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Soviet Union 
raises gold 
price to fight 


The Soviet Government raised ' 
the price of jewellery and gold ■ 
by 50 per cent in a bid to stop 
panic baying of the items, as 
a hedge against gathering 
inflation and rumoured mone*~ : 

taiy reform. - 

The surprise move is the first 
significant retail price, riae \ 
since the Supreme Soviet 
rejected attempts last year to 
impose new taxes. . 

Page 16; 

HK BW of Rights 

Advisers to Hong Kbng’s gov- 
ernor rejected a draft of a Bill 
of Rights because it did not 
co ntain a provision to protect 
it from being overridden by 
_ Peking. J^ge 4 

• Panama death toll 

The US Defence Department 
said it estimated that 220 civil- 
ians were killed in the US Inva- 
sion of Panama -last month,, 
a figure well below earlier 
unofficial estimates of the civil- 
ian death tolL 

Baker loses hope 

US Secretary of State James 
Baker indicated he was- losing 
hope of achieving a break- 
„ through, in Middle East peace 
talks and si gnalled the US 
i^sht drop its role as peace 
to|§ 2 r. Page 4 - 

• Mbntazeri detanked . 

Ir anian security farces raided 
the home of Ayatollah Hossein 
Ah Mbntazeri and detained 
him for several hours in the 
holy city of Qom at the week- 
end, the opposition group. Peo- 
ple's Miflahirieen. said. 

Page4 

Thai Cabinet switch 

General Chatichai Choon- 
havan, Thailand's Prime Minis- 
ter, switched two minis ter* 
in an attempt to defuse conflict 
with Bangkok’s newly re- 
elected governor. Page 4. ’ . . 

Slxkllle<9lnstr0ce 

Sts meiewfa re fcfl fed arid. 31 
- injured in abattie between 
stnkmg andnon-striking 
South African rafiwaikers, ■ 

• the worst, incident ctf vioifince 
in a 10-week dispute. Page 4 - 

Swedish reshuffl* 

Swedish Prime Minister Ingvar 
Carlsson tried to strengthen 
his Government with a cabfnet 
reshuffle which may signal 
a retreat from the country's 
commitment to phase out 
nuclear power. Page 2 .. 

India-Paklstan talks 

The first formal contacts 
between VJ>. Singh’s new ' 
Indian Government and Pakl- - 
stani leaders were made when - 
an emissary of Pakistan Prime 
Minister Benazir Bhutto met 
the Indian External Affairs - 
Minister. Page 4 

Noriega fond frozen 

Austrian justice authorities 
froze bank assets said to be 
worth more than $Lm sus- . 
pected of coming from illegal, 
drug deals by ousted Panama- 
nian dictator Manuel Noriega. 

• Boat people return 

Some 240 Vietnamese boat peo- 
ple housed hr Hong Kong- 
camps wlfl be flown home oyer 
the next week under a UN- ; -., 
-sponsored programme ^ 

untary repatriation. . 

Sri Lanka strike ban 

The Sri Lankan Government „ 
banned strikes', demonKtra l i o ns 
and other political activities 
in workplaces and universities 
amid fears that rebels ~were - 
planning a new offensive. 

Taiwan steal off 

France cancelled adeal toseR 
frigates to Taiwan after strong 
protests from China, French 
offi c ia l sources said. - 

Bishop sold degrees 

More than 200 people were sent 
for trial in Italy In connection . . 
with the alleged sale of pfcmey 
university degrees _by a bogus 
•bishop. 


Paris Club 
calls meeting 

la discuss 
Polish needs 

' TECS PARIS CLUB ef eredhor 
governments hascaHed an 
unprecedented meeting to dis- ■ 
cuss Poland’s financialneeds 
averts next two years with 
the country’s leadmg cMnmer- 
dal bank lenders. . 

A meetfcogbetween the 
so-called Paris and Londton 
cinba to discuss a single coun- 
try is thought to be without ' 
precedent and reflects concern 
by some governments that . 
commercial banks may not 
be wining to make new loans 
to Poland. Page IS 

ARGENTINA'S stock market 
bounced back from a massive 
plunge an Tuesday, but the . 
Austral, the country's cur-' 
rency. continued to slip In the 
face of record, inflation for last 
year. Page 16 

UKQgte . 

FT-AAI Stocks Index 
129 - 


Gorbachev faces challenge of further ethnic unrest 



Nov -89 Dec JanPO 

IK GILT prices fell sharply - 
giving a dramatic end to a dull 
day. Analysts were divided 
over the reasons for the sud- 
den lurch. The benchmark 11% 
Treasury Stockdoe 2003/07 
. was quoted at 109% to yield 
J0.45LPag»^7 

UAL, parent company of . 
United Airlines, asked First 
' Boston, Its, financial advisers, 
to comeupwith a. plan for a 
leveraged recapitafisatian 
which would rabble dttb make 
substantial one-tbne payment 

to itodwltoi ' - j ' 

Page ir 

JJP. Mervia, UK c or n egate . _ 
lkianceaflrise^'sald the value 
. :of acquisitions made by UK 
companies in the US feHT7 
per cent to $27.9bn last year. 
Page 17 

NATIONAL BANK of Canada 
named tworepresentatives 
to the board of Campeau, ailing 
Canadian real estate and retail 
tag group. PageZO _ 

- APRICOT Computers, Britain's 


of high-performance workstat- 
ions is seeking an overseas 
partner to shire development 
costs. Page 17 

RANK of Engfond has delayed 
publication of the credit-scor- 
ing framework" against which 
UK. banks calculate their provi- 
{dons for loans fo Third World 
countries: Paged 

MEXICO'S inflation rate In 
1989 was 19.7 per cart, the low- 
est for 10 years, but showed 
an accelerating trend in 
December. Paged , 

. WACOAL, Japanese group and 
world's largest lingerie pro- 
ducer, plans to open a plant 
in France. Page 3 

AUSTRALIAN syndicate of /. 

7 bank kmflers to the trouWed - 
Bond Corporation failed to 
- reachunanimity on its ded-- 
sidh to pfoce its brewing assets 
in receivership. Page 18 - -. 

HOFFMANN-La Roche, Basle- 
based pharmaceuticals and 
chemicals group, posted a 21 
per emit climb in 1980 sales 
to36.45bn.Tage 18 

BUZUKL Japanese car-maker, 
has opened' wayfbr investment 
ta Eastern Ehrope with an 1 
agreement tobtifld a fl38m - 
plant in Bxmgaiy. Page 3 

KLxkVIKR aid VNU, two of 
The Netherlands’ top publish- 
ers, plan to take a 38 per cent 
stake in RTL-Veranique. the 
first and only Dutch commer- 
. dal TV channel Page 18 


• By Quentin Peal in Moscow 

THE NATIONALIST challenge 

- to Moscow's authority intensi-. 
fied yesterday as- Mr Mikhail 
Gorbachev, the Soviet leader, 
faced growing unrest in the 
republic of Azerbaijan and the 
threat of mass demonstrations 

in T.tthmmia 

- An upsurge in ethnic protest 
and violence was reported yes- 
terday in Baku, the Azerbaijani 
capital, and the disputed terri- 
tory of Nagorno-Karabakh, 
where Azeris are locked in vir- 
tual civil war. with the local 
Armenian po pwiattow. 


The renewed violence in 
Baku came as the Soviet 
authorities moved swiftly to 
flp fnsp maw demonstrations by 
ethnic Azeris along the border 
with Iran, promising easier 
cross-border movements, and 

t fre release of more land for 

focal farmers. 

At the same the nation- 
alist chall enge at the other end 
of the Soviet empire, in the 
Baltic republic of Lithuania, 
showed no sign of abating in 
the face of the combined 
onslaught of Communist Party 


heavyweights from Moscow. 

Mr Vadim Medvedev, the 
party ideology chief leading a 
vanguard for Mr Mikhail Gorb- 
achev’s visit on Thursday, was 
greeted by hundreds of demon- 
strators yesterday supporting 
the local Communist Party’s 
decision to break away from 
the Soviet ruling party. 

Sajudis, the Lithuanian 
national movement, has called 
for a mass rally in the capital 
Vilnius tomorrow to greet the 
Soviet leader, and demonstrate 
the people’s desire for outright 


Airbus threatens BAe 
with $40m demand 
as strike hits output 



; By Paul- Betts and Charles Leadbeater in London 

’AIRBUS Industrie, the - 
European aircraft manufactur- 
ing consortium, is thrPflteriTTiff 
to present British Aerospace, 
its UK partner, with a bill 
which could be more than 
$40m for lost production so far 
as a result of a nine-week-old 
strike at BAe’s Chester and 
Preston plants in the 
north-west of En gland. 

The, strike will halt all final - 

assembly of Airbus aircraft at 
the company's plant in Ton- 
louse, France, next week, 
because BAe is no longer sup- 
plying wings for the airliner. 

The nine-week strike at BAe 
;is estimated to have cost Air- 
bus about $100m as a result of 
layoffs in various plants in 
France, West Germany and sortium wanted the dispute 
Spain as well as in the UK. settled. 

It' Is understood BAe has Although there have been 
been warned that Airbus is extensive discussions of the 
considering invoking an article • costs ther e was no figure for 
in' the group's regulations the bill for the rtrfke and cost 
which would force BAe to pay of restarting production once it 
at least 40 per cent of the costs was settled, Bfr GflUbrand said. 
Incurred by Airbus as a cause- He denied- the .-strike would 
. quence of the strike This is . damage -BAe*' relations with 

- nkely to provoke a bitter row the other partners - Messer- 

wiflifn the consortium. • ‘ : «hmttt.MiW.plohm of West. 

^ :BAe is likely,: to challenge . Germany, . Aerospatiale . of- 
the move to ~ttse Article Seven France and Casa.-tiie Spanish 
of the Airbus regulations. The company. _ ; 

company- will' argue that , the - . Mr Jean Pierson, the Airbus 
article has no refovance to the - chief executive,- said in Paris 
industrial dispute over the yesterday, all. final assembly 
engineering -union's campaign was expected to grind to a halt 
for shorter working hours. in the next few days 
-The decision to halt produo- ' Under Article Seven of Air- 
. tion could damage Airbus’ bus’s internal regulations, a 
credibility with its customers partner is liable to pay 25 per 
as Boeing, one of its main com- cent of the costs if it is unable 
petitors, is building up produc- to fnlffil its wor ksharing cona- 
tion after settling a lengthy mitments. 
strike at its plant in Seattle, - ■ The partner is also liable to 
USA ■ pay for its share of the remain- 

- Mr Sid Gillibrand, chairman ing 75 per cent of the excep- 
af BAe’s aerospace companies, tional costs incurred by the 
said all the partners in the am- four-nation consortium. 


Eurotunnel’s lead bankers to 
release crucial extra funds 

By David Lascelles and Kevin Brown in London and William Dawkins In Paris 


A SHUTDOWN of the £7bn 
($LL5bn) Channel tunnel proj- 
ect' was averted last night 
when Eurotunnel’s lead bank- 
ers decided to release enough 
funds to keep the consortium 
going for three months while 
further talks are held. 

. The. decision' defuses the 
-ffnanrffll crisis which blew Up 
;in October when Eurotunnel 
announced that the project's 
cost had risen firom less than 
£5bn to more than £7bn. 

It follows' a partial agree- 
ment on cost control late on 
Monday night between Euro- 
tunnel and Transmanche-TJnk, 
its construction contractors. 

The 22 leaders of Eurotun- 
nel's international syndicate of 
208 banks spent most of yester- 
day examining the project at 
the agent banks’ o ffi ces in Lon- 
don. After intense discussions, 
they, decided that Eurotunnel 
should be allowed to draw 
down around £390m of a £5bn 
line of credit which was frozen 
in October. ■ 

However, Eurotunnel- has 
been told that their decision is 


subject to conditions which 
will require Eurotunnel and 
Transmanche to complete their 
agreement on cost cutting. 

The decision must also be 
. approved by the 186 other 
. members of the consortium. 
This will be done by means 
of a “road show" by the agent 
banks beginning on. January 19 
in London and continuing to 
Paris, Frankfort and Tokyo. 
Japanese banks have the larg- 
est single share of the bank 
finance in the project 
.. After the presentations there 
will be- a vote requiring a 65 
per cent majority. 

Approval would pave the 
way for negotiation of addi- 
tional bank financing of about 
£lbn. which will be accompan- 
ied by a £3S0m rights issue in 
the second half of this year. 
This money is needed to 
finance the Increase in the cost 
of completing the tunneL 
Yesterday's meeting began 
with an explanation by Euro- 
tunnel of the terms of the cost- 
saving agreement with Trans- 
manche. 


independence. 

Just as the situation 
appeared to be s tabilising fo 
the frontier region with Iran 
yesterday, a top-level delega- 
tion of Communist Party lead- 
ers from Baku and Moscow 
was deliberately snubbed by 
Armenian communists in Ste- 
panakert, the capital of Kara- 
bakh, yesterday, when they 
flew to the strife-torn region. 

The purpose of the visit, led 
by Mr Andrei Girenko, a secre- 
tary of the party central com- 
mittee in Moscow, and Mr 


Abdul-Rahman Vezirov, the 
Azerbaijan party leader, was to 
introduce Mr Vladimir 
Foteyev. Moscow's new 
observer in the region. Instead, 
according to local journalists, 
the visitors abandoned their 
trip and returned to Baku. 

The latest setback came 24 
hours after tens of thousands 
of Azeri refugees from Kara- 
bakh and Armenia itself held 
another huge demonstration in 
Baku’s Lenin Square calling 
for "groups of militants" to be 
sent to the mountain territory 


“for the restoration of Azerbai- 
jani sovereignty.’’ according to 
Radio Moscow's news service. 

The demonstrators 
denounced the Co mmuni st 
Party government in the 
republic for failing to impose 
its own authority in Karabakh, 
where the Soviet Interior Min- 
istry has imposed virtual mar- 
tial law. 

Latest reports said that rail 
traffic into the region was 
stopped at the weekend when a 
powerful explosion damaged a 
Continued on Page 16 


BAe has a 20 per cent stake 
In the consortium. It would 
thus have to pay 25 per cent of 
the estimated $100m costs so 
for incurred as well as a fifth 
of the $75m balance. 

This estimated liability of 
$40m could increase as the 
strike con tinues 

Earlier this week, engineer- 
ing union leaders said they 
were preparing to target fUr- 
- ther BAe plants for action after 
other wnnpwiiw bail reached 
agreement over shorter work- 
ing hours. 

Mr Gillibrand said the settle- 
ment of the dispute depended 
on whether the unions would 

X ie to call off the strike to 
w detailed talks on produc- 
tivity gains to finance a cut in 
the working week to 37 hours. 

At its peak before the strike. 
Allbus was producing 12 air- 
craft a month to meet an order 
book which has grown to 1.33L 
By last month it was reduced 
to two aircraft a month. 

The production halt will lead 
; to layoffs at Toulouse and in 
West Germany, where Airbus 
ai rc raf t are sent for final fit- 
ting- but, as well as in Spain. 
Airbus suggested yesterday 
this could, involve more than 
1000 employees of the various 
Airbus partners. 

Airbus Industrie and its con- 
tinental European partners 
have become increasingly crifi- 
ci al of BAe’ s handling of the 
dispute over working hours in 
the UK. 

Mr Pierson said that had the 
consortium realised the strike 
would last so long, it would 
have shut down production 
last November to "precipitate a 
crisis.” 

European Airbus, Page 6 



James Guerin, former chairman of International Signal and Control (right) arrives to give a 
deposition at a Lancaster. Pennsylvania law office yesterday with his attorney Joseph Tate 

Guerin steps in from the cold 

By Richard Donkin in Lancaster, Pennsylvania 

MR JAMES GUERIN, former Joseph Tate, his lawyer, said the choir on Sunday, 
deputy chairman of Ferranti “Good morning" to waiting • Mr Roda had prepared a 
International, came in from the newspaper photographers but lengthy deposition, which be 
cold yesterday. The 59-year-old refused to comment further, as said contained a wide range of 
businessman at the centre of he stepped into the offices of questions that would keep Mr 
investigations into a $2 15m Mr Joseph Roda, the lawyer for Guerin occupied a full day, 
fraud turned up at a lawyer’s Mr William Clark, one of Mr whether or not he chose to 
office in Lancaster, Pennsylva- Guerin’s former associates. invoke his right to remain 
nia, to face questions in a civil A priest at the Landisville silent 

court action. Church of God. where Mr Mr Clark is the former legal 

This was his first public Guerin used to be an enthosi- adviser to International Sig- 
appearance since the Ferranti as tic member of the congrega- nals and Control the Lancas- 
scandal broke in September, tion, said the former member ter-based Ferranti subsidiary 
Mr Guerin, walking behind Mr of his flock had been singing in Continued on Page 16 


Joseph Tate, his lawyer, said 
“Good morning" to waiting 
newspaper photographers but 
refused to comment further, as 
he stepped into the offices of 
Mr Joseph Roda, the lawyer for 
Mr William Clark, one of Mr 
Guerin’s former associates. 

A priest at the Landisville 
Church of God. where Mr 
Guerin used to be an enthusi- 
astic member of the congrega- 
tion, said the former member 
of his flock had been sin ging in 


The agreement provides for 
Transmanche to take a greater 
share of the risk of cost over- 
runs by altering the machan- 
Tsm under which charges 
are divided between Trans- 
manche and Eurotunnel. It 
also caps the fees earned by 
Transmanche from rolling 
stock procurement, and pro- 
vides for slower running of 
shuttle trains and management 
changes at Eurotunnel proba- 
bly by a reduction in the size 
of the consortium’s project 
implementation division, 
which monitors Transmanche. 

Transmanche will be given 
greater incentives for complet- 
ing the tunnel by the target 
date of June 1993, but final 
agreement is not thought to 
have been reached on the con- 
sortium’s demands that the 
date when penalties for delays 
come into effect should be put 
back from August to October. 

Transmanche and Eurotun- 
nel are to go to arbitration on 
costs of more than £380m relat- 
ing to fixed investments such 
as terminal costs. 
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Impasse on international farm 
trade rules still looms 

Mr Qeyton Yeutter, US 
Agriculture Secretary, 
(left) has put the 
chance of agreement 
on reform of world 
farm trade by the end 
of the Uruguay Round 
as “50-50.” He said 
"failure would be a 
costly proposition." 
Page 3 
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EUROPEAN NEWS 


France 
after 


By William Dawkins In Paris 

THE FRENCH Government 
yesterday scrapped controver- 
sial plans for a sale of six light 
frigates to Taiwan, which had 
been attacked vigorously by 
the Chinese Government 

The surprise reversal comes 
just a week after Paris author- 
ised its naval dockyards to 
negotiate the more than 
FFrlObn fgl.76bn) contract 
with the Taiwanese authori- 
ties, despite serious diplomatic 
objections from China, which 
does not recognise the island 
state. 

The change of decision was 
confirmed by French Govern- 
ment officials last zfight but 
they are unwilling to reveal 
the reasons for the reversal 
until today. 



Taiwan deal 



China's French Embassy had 
warned that Peking was “reso- 
lutely opposed to the sale." 
which would constitute “direct 
interference in China’s internal 
affairs.” Franco-Chinese rela- 
tions were already under strain 
because of the Paris Govern- 
ment's tolerance of Chinese 
dissidents' political activities 
in the French capital. 

However, French officials 
refused to comment on sugges- 
tions that diplomatic pressure 
had anything to do with the 
change. The contract would 
have constituted the most 
important sale of European 
defence equipment to Taiwan 
since the Netherlands supplied 
it with two submarines in 1980. 
In retaliation, Peking immedi- 


ately downgraded diplomatic 
relations with The Hague. 

The abortive deal had been 
hailed as a significant boost for 
French arms exports, which 
amounted to a total FFr37.5bn 
in 1988, up on the previous 
year, but a serious fall from 
the peak of FFr62 bn achieved 
in 1984. 

France had argued that 
China was overplaying the 
naval importance of the con- 
tract The 1,200-tonne La Fay- 
ette class frigates, capable of 
carrying helicopters, were to 
have been unarmed and fitted 
only with electronic surveil- 
lance gear. They are a new 
design, due to go into service 
with the Fr ench Navy in 1994. 


E German growth only 2% 


By Leslie Colia 

EAST GERMANY said its 
economy grew by 2 per cent 
last year, its lowest rate for 
decades, after an exodus of 
workers to the West 

National income (equal to 
Gross National Product minus 
services) was more than East 
Orman Marks 4bn below tar- 
get, the State Planning Com- 
mission reported. 

Industry suffered losses of 
up to Marks 80m a day in 
December, the first full month 
after the opening of the bor- 
ders for virtually free travel to 
the West 

Nearly 344,000 East Germans 
left for West Germany last 
year, compared with 40 ,000 in 
1S8S. Most emigres were skilled 
workers and their families. 

East Germany also recently 


reported a balance-of-payme nts 
deficit of $2.4bn last year after 
years of hefty surpluses. 

Related to the shortfall in 
bard currency, Mr Horst Stein- 
bach admitted to the (East) 
Berliner Zeitung that the 
Intrac trading company of 
which be is bead had inexplica- 
bly lost substantial sums of 
hard currency last year. 

He told the newspaper that 
the funds were to have been 
deposited in the Deutsche Han- 
delsbank. Intrac earned nearly 
DM850m (£304m) last year. 

Mr Steinbach’s boss was Mr 
Alexander Schalck-Golod- 
kowski, a former State Secre- 
tary wanted for alleged fraud, 
who had fled. Mr Schalck-Go- 
lodkowski was yesterday freed 
from detention in the West by 


a Berlin public prosecutor. 

Mr Steinbach confirmed 
what was long suspected: some 
hard currency profits were 
made by trading silver on the 
London Metal Exchange. Some 
money was also made by “spe- 
culating” in dollars, he noted. 

Mr Steinbach strongly 
suggested that the East Ger- 
man Foreign Trade Minister, 
Mr Gerhard Beil might know 
about the whereabouts of the 
missing funds. 

Mr Beil was one of the few 
cabinet members to survive 
the tell last October of East 
Germany' leader, Mr Erich 
Honecker. 

Thirty senior East German 
officials are under investiga- 
tion for alleged corruption and 
misuse of office. 


Warning on nationalist backlash 


By David Goodhart in Bonn 

THE West German Federation 
of Expellees, Bund, der Vetriebe- 
nen, yesterday warned that 
any attempt to block German 
reunification could unleash a 
nationalist backlash in both 
German states. 

Mr Hartmut Koschyk, the 
federation’s general secretary, 
told a press conference in Bonn 
that “if the political centre 
does not properly address the 
national issue then it will be 
taken up by the extremes". 

The 2m-strong federation 
was formed in 1950 to repre- 
sent the 12m Germans expelled 
from various parts of Eastern 
Europe after the Second World 
War. Because of its attempts to 
keep alive German territorial 
claims, particularly in Poland, 


it is usually considered a bas- 
tion of the nationalist right. 

In recent months its profile 
has been raised by the return 
of the national question and by 
the rise of the far-right Repub- 
licans, the party for which 
many of the Federation's mem- 
bers may be tempted to vote if 
the ruling Christian Democrats 
appear to weaken on national- 
ist claims. 

It is the most significant 
lobby group defending the for- 
mally correct position that, 
because of the absence of a 
peace treaty, Germany contin- 
ues to exist legally within its 
1937 borders, which included 
much of what is now western 
Poland. The group's influence 
is thought to be one reason 


why Mr Helmut Kohl, the West 
German Chancellor, has not 
followed the opposition Social 
Democrats and leading mem- 
bers of his Government in for- 
mally accepting the existing 
German-Polish border. 

The Federation’s own posi- 
tion on the 1937 borders is not 
completely uncompromising. 
Mr Koschyk said yesterday 
that the 1937 borders were only 
a starting point for negotia- 
tions and he comes close to 
conceding territorial claims in 
exchange for "guaranteed 
minority rights for groups such 
as the lm Poles of German 
descent. 'Not everything can 
be restored as it was,' he 
admits. 


EMS members resist a further 
realignment says Pohl 


SEVERAL important members 
of the European Monetary Sys- 
tem are resisting a further 
realignment of the exchange 
rate mechanism after Italy's 
weekend devaluation of the 
lira, Mr Karl Otto Pohl, presi- 
dent of West Germany’s Bund- 
esbank, said yesterday, Reuter 
reports from Basle. 

Mr Pohl, who is chairman of 
the European Community’s 
central bankers committee, 
was speaking to reporters 
after a regular monthly meet- 
ing of the committee. 

The Bundesbank has made 
plain its belief that the D-Mark 
should be broadly revalued 
within the EMS to reflect its 
new-fonnd international 
strength and help cnt West 
Germany’s surplus in EC 
trade. But Mr P5hl said: “A 
realignment of the EMS Js not 


on the agenda because the 
major players in that system 
do not want it” 

E u ro pe a n monetary officials 
say the Bundesbank brought 
up its plan to revalue the 
mark against a range of EMS 
currencies ahead of the lira 
devaluation, but other member 
nations forced it to back down. 

Despite the D-Mark’s surge 
in the past two months, France 
has strongly resisted a D-Mark 
revaluation because it wishes 
to curb imported inflation. 

When asked if the objections 
had stemmed from France, Mr 
Pohl said: “I don’t want to be 
more specific. I said the major 
players. I did not say one 
major player. I think that is 
specific enough.” 

Economists say France may 
have enlisted sympathy for Its 
stand among such countries as 


Belgium, Denmark and 
Ireland. Their currencies have 
been pushing towards the bot- 
tom of fite EMS grid and they 
had been expected to devalue 
with Italy. 

Mr Pdhl, asked if West Ger- 
many wanted a D-Mark revalu- 
ation, said: “I don’t think you 
can say that. The German 
position is more differentiated. 
I think. We are not asking for 
anything. I am not ask ing for 
anything. I have to be careful. 
That Is a very delicate sub- 
ject” 

Any attempt by West Ger- 
many to force the issue would 
bring it into open conflict with 
France at a time when the 
Community is keen to empha- 
sise its unity in the face of 
East bloc political upheavals 
and smooth the path towards 
monetary union. 


Romanians 

given 

freedom to 
travel 

By Judy Dempsey 
in Bucharest 

ROMANIA'S ruling National 
Salvation Front yesterday 
introduced what is widely 
regarded as one of the most 
important reforms of the revo- 
lution to date: the right to 
traveL 

Romanians will now be able 
to receive 10-year passports 
within 20 days of application. 

After the news was 
announced, more than 1,000 
Romanians besieged Buchar- 
est's lone passport office. “We 
have accepted more than 1,000 
applications morning aT|| i 
there are at least another 200 
waiting,” Lieutenant -Colonel 
Dumitru David, deputy chief 
of the office, said. 

The decree will do away 
with the past process whereby 
Romanians - apart from a 
privileged few - bad first to 
seek permission to travel from 
their place of work, then seek 
initial travel application forms 
from the Securffate, the hated 
secret police. 

Those finally allowed to 
travel had to leave their 
spouses and children behind, 
to make sure they would 
return. 

Some members of the Front 
had hesitated about introduc- 
ing such liberal travel rules 
for fear that it may give file 
Secu ritate t he chance to flee 
the country. 

Bnt Mr Dumitru Mazllu, one 
of the more radical members 
of the Front and a veteran 
campaigner for hitman rights, 
said at the weekend that the 
right to travel was “a natural 
right Freedom is freedom and 
the people should have this 
right” 
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Executed Ro mani an dictator Mcolae Ceausescu is depiCtedwitha Nazi swasti k a, a nd JP ra cula f a n g s 
in a bookshop window in the northern town of Chq 


Other sections of the Front 
had fought shy of the new 
decree on grounds that it 
might prompt a “brain drain”. 
But as Mr MatUn said. yester- 
day. ( TT people are free in their 
own country, they will 
return. ” 

Separately, the Front yester- 
day appealed for people to 
respect the law, in tire light of 
growing suspicion that Securi- 
tate officers and Communist 
Party officials will not be 
brought to account for repres- 
sion under the former Ceau- 


sescu government. 

Two police officers were sen- 
tenced to 12% years in prison 
yesterday for knHng civilians 
who attacked police headquar- 
ters in the central Romanian 
town of Sibiu during last 
month's revolution. 

An official in Sibhx said Cap- 
tain Vanga Livin and Senior 
Lieutenant Marcu Aural were 
sentenced for kffliugtwo peo- 
ple and wounding 11 at the 
height of the December upris- 
ing. 

On Monday a military tribu- 


nal passed the first verdict 
after the revolution, when a 
policeman farSfMu was. sen- 
tenced to nine years’ imprison- 
ment ' 

But if the new tribunals do 
not speed up the trials, the 
country could be faced with 
angry vigilante mobs. There 
are already unconfirmed 
reports from Arad, near the 
Hungarian border, of angry 
local inhabitants 
stormed the 
ten and 


having 


Repair plan 
for French 
N-stations 

By Maurice Samueteon 

THE FRENCH electricity 
industry has ordered an 18- 
month programme of inspec- 
tion and repairs on 14 of its 
newest nuclear power stations, 
after the discovery of faults on 
important metal components. 

The work focuses on the. 
steam generators in the new- 
generation 3*300 Megawatt 
pressurised water reactor 'sta- 
tions^ which have replaced 
France’s first generation of 
900MW PWRs. 

Eleetrieite de France, which 
is 70 per cent reliant on 
nuclear power, says the work 
will be started during routine 
maintenance stoppages and 
will not affect operational 
safety and security of supplies. 

But it describes the matter, 
as serious and notes that it fol- 
lows a spate of other difficul- 
ties which in 1969 left EdF with 
an operating loss of about 
FFriL5bn (£26fim). 

Because of Europe’s low 
rainfall, EdFs nuclear stations 
have lacked cooling water and 
hydro-electric production has 
fallen steeply. France, the con- 
tinent’s leading electricity 
exporter, was forced at the end 
of the year to import power 
from its neighbours, including 
Britain. 

The PWR’s steam genera- 
tors, like the boilers in a con- 
ventional power station, raise 
the steam which turns the tur- 
bines. Last June, EdF engi- 
neers discovered a build-up of 
metallic sludge in the tubes of 
the steam generator at Cat- 
tenom H. in Lorraine. 

Since then, faults have been 
investigated at St Alban n on 
the River Rhone, Nogent on 
the River Seine, and Paluel cm 
the Normandy coast. 


Stockholm cabinet reshuffle 
may weaken nuclear stance 


By Robert Taylor in Stockholm 


SWEDEN’S Prime Minister, 
Ingvar Onriwann, tried yester- 
day to stren g th en his Govern- 
ment’s waning authority, with 
a big cabinet reshuffle which 
may also signal a gradual 
retreat from the co un tr y' s com- 
mitment to phase out its 
nuclear power p r ogramme. 

ResponribJEtjrfor energy has 
been taken away from the Min- 
istry. Of tibe itevl HMimeiit and 
moved tofe^revftalised Xndustty 
Department, to be run by Mr 
Rone Ma&p,* the deputy gen- 
eral secretary of Sweden’s 
blue-collar union confedera- 
tion, the LO. 1916 influential 
Mr Molin has repeatedly said 
he opposes the rundown of the 
country's nuclear power if this 
hurts Jobs and welfare. 

The mime minister said yes- 
terday, however, that the Gov- 
ernment’s non-nuclear commit- 


ment remained in force. Under 
a parliamentary decision made 
in 1968, all Sweden's nuclear 
power stations are to be dosed 
by 2010, with the first two 
planned to close in 1995-96. 

Mr Molin is a member of a 
recently-formed, four-strong 
inner policy group chaired by 
Mr Carissan, which Js working 
out a new energy policy. The 
group also includes Mr Sfig 
Malm, the LO general seme-’ 
tary. and Ms Bfrgitta Dahl, the 
Environment Minister. 

Mr Carlsson said yesterday 
that a definite energy proposal 
would be pubfished by the Gov- 
ernment in April, to go to next 
autumn's conference of thrrul- 
xng Social Democrats. 

Mr Mo tin’s appointment to 
the industry department with 
responsibility fin: energy Is a 
serious setback to Sweden’s 


vocal anti-nuclear lobby. 

Ms Dahl, their champion, 
remains as environment minis- 
ter and her department has 
been given extra planning 
responsibilities. But her zeal- 
ous flnmmitniftiit to a non-nn- 
dear energy policy and unsym- 
pathetic attitude to her 
opponents had upset the trade 
'unions and employers, who 
fear abolition of nuclear power 
-would fait Sweden's industrial 
competi ti veness, . 

The nuclear issue has proved 
bitterly divisive In Swedish 
politics since the of the 

3970s, with the rise of a strong 
anti-nuclear movement But 
half the country's electricity 
supplies come from its nuclear 
plants and alternative energy 
sources such as fossil fuels and 
water face are covered by stiff 
anti-pollution regulations. 


Death wish embarrasses Belgians 


By Tbn Dickson in Brussels 

A 42-year-old Belgian man 
condemned to death for mur- 
der just before Christmas is 
demanding his own execution, 
after being given an automatic 
rpyal pardon. 

* In a chilling communique 
from his prison cell, Mr Willy 
De Coene, who maintains bis 
innocence of the crime, says he 
wants to "leave the world 
winch has. betrayed him” and 
that to get his way he intends 
to take tiie matter to the Euro- 
pean Court of Human Rights or 
to the European Court of Jus- 
tice. 

In the process, however, be 
seems more likely to become a 


small piece of Belgian legal his- 
tory than to establish any 
bizarre new principles of Euro- 
pean law. 

The grim situation has 
arisen because while death by 
execution was in effect abol- 
ished in Belgium after the First 
World War, the death penalty 
formally remains part of the 
country's legal code. 

Politicians, it seems, have 
simply never gut around to 
taking it off the statute book - 
an inconsistency that has not 
mattered up to now because 
from 1918 the king automati- 
cally and simultaneously com- 
mutes such sentences to "per- 


petual bard labour”. 

Belgium’s Justice Minister, 
Mr Melchior Wathelet, has 
already seen the need to do 
something, and new legislation 
is currently being discussed by 
the Council of Ministers which 
would finally ratify the coun- 
try's commitment under an 
international convention of a 
few years .ago to abandon the 
death penalty. 

Mr De Coene wantehis coun- 
try condemned for "handing 
down penalties which it does 
not carry but”. His gesture will 
at the very least discourage 
any further political shifly 
shailying. ' • 


Lira realignment may curb Italy’s free-spending politicians 

John Wyles looks at the implications for Rome’s budget deficit programme of the EMS readjustment last week 


I TALIAN politicians, like most 
who play the democratic game, 
periodically devote themselves 
to a single objective - winning elec- 
tions. 

Their pursuit of this entirely hon- 
ourable aim is aided by the congeni- 
tal weakness of party discipline, 
which affords parliamentarians the 
happy freedom to write and pass 
spending laws irrespective of the 
Government's wishes. 

This is the essential background 
to the five-party coalition’s decision 
last weekend to abandon the free- 
dom the lira has enjoyed for the past 
10 years to fluctuate by 6 per cent 
either side of its central rate in the 
European Monetary System. The 
immediate political aim of its formal 
embrace of the narrower 2.25 per 
cent EMS margin is to subject 
unruly deputies to the disciplines of 
the currency markets. 

The message which Prime Minis- 
ter Giulio Andreotti wishes to drive 
home is that the parliamentary par- 
ties cannot enjoy their usual indul- 
gences in the run-up to this year’s 
regional elections in May. 

He wishes them to understand 
that rewarding favoured clients with 
additional expenditure will under- 
mine the credibility of the Govern- 
ment's budget deflat reduction pro- 
gramme. 

The result could be higher infla- 
tion, declining market confidence in 


the lira and a politically embarrass- 
ing devaluation coinciding with 
Italy's assumption of the rotating 
presidency of the European Commu- 
nity in July. 

But Mr Andreotti and his economy 
ministers have even more immediate 
objectives. Parliament's passage at 
the end of December of the 1990 bud- 
get with its deficit target of 
L133,000bn (£64 bn, 10.2 per cent of 
gross domestic product) was a neces- 
sary condition for last week's move 
within the EMS. 

But it was not sufficient to guar- 
antee achievement of the budgetary 
targets, since the actual bills which 
raise a number of taxes and trans- 
port charges, cut financial transfers 
to local authorities and introduce 
health service savings have not yet 
been approved. 

It is hoped, therefore, that the 
EMS manoeuvre will concentrate 
political minds on the economic task 
in hand. However, it remains to be 
seen whether parliament can rise 
above its baser instincts, not least 
because the real economy continues 
to perform well despite the failure 
over the last four years to halt the 
rise in the nominal government defi- 
cit. 

Real GDP growth last year was 
slightly over 3 per cent and should 
reach a similar level this year. 
Unemployment is gradually falling 
below 12 per f»nt as jobs are created 


It Is hoped that the EMS 
manoeuvre will concentrate politi- 
cal minds on the economic task in 
hand. However, it remains to be 
seen whether parliament can rise 
above its baser instincts, not least 
because the real economy contin- 
ues to perform well despite the 
failure over the last four years to 
halt the rise in the nominal gov- 
ernment deficit. 

Just as membership of the BBSS 
has helped to reduce domestic 
inflation by 15 points over the 
last 10 years, twice the average 
reduction of the other economies 


in the currency arrangement, so it 
is hoped that the narrower band 
will impose the necessary disci- 
pline this year to bring average 
price rises down from current lev- 
els of 6.6 per emit to around 4J5 
per cent. 

In theory, last weekend’s 3.8 per 
cent devaluation of the lira 
against its EMS central rates 
could give the authorities some 
leeway to reduce interest rates, 
which in turn would help the bud- 
get deficit, very nearly 90 per cent 

of which can be attributed to 
interest payments. 


In manufacturing industry and there 
is even evidence.of some job creation 
in the south. 

Moreover, the primary govern- 
ment deficit - the balance to be 
financed net of Interest payments on 
the national debt - has fallen from 
around 3.8 per cent of GDP in 1987 to 
2.1 per cent last year and is broadly 
on target for tbe medium-term aim 
of a surplus equal to 05 per cent of 
GDP by 1992. 

Not only would this achievement 
be jeopardised by a pre-electoral 
spending spree, it could also light a 
tire under Italy's perennial economic 
problem - other than the budget 
deficit - which is its tendency to 
run a higher inflation rate than its 


main EC partners. 

Just as membership of the EMS 
has helped to reduce domestic infla- 
tion by 15 points over the last 10 
years, twice the average reduction of 
the other economies in the currency 
arrangement, so it is hoped that the 
narrower band will impose the nec- 
essary discipline this year to bring 
average price rises down from cur- 
rent levels of 6j6 per cent to around 
45 per cent 

Here the Government itself can 
help. Contracts for around 3m public 
employees must be renewed In the 
coming months and altho u g h, argu- 
ably, the coalition has committed 
itself to an excessively generous 
icy, it must now ensure that thei 


Is struck in line with Its target of L5 
percentage points above planned, 
rather than actual, inflation. This 
would mean a rise this year of 6 per 
cent 

Similarly, big private sector deals 
have to be negotiated this year - 
notably in engineering — against the 
background of so far unsuccessful 
attempts by Confindnstria, the main 
industrialists’ organisation, to 
secure trade union agreement to a 
pay restraint policy. Confindnstria 
says that if present trends based on 
average annual increases of 8 per 
cent continue, then inflation will 
stay at present levels this -year, the 
trade deficit will rise from around 
L19,000bn to L22,000bn by 199L and 
the lira win be forced Into a devalua- 
tion. 

In theory, last weekend’s 3 & per 
cent devaluation of .the lira against 
its EMS central rates amid give the 
authorities some leeway to reduce 
interest rates, which in him would 
help the budget deficit, very nearly 
SO per cent of which can be attri- 
buted to interest payments.' 

However, much will depend, on the 
inflation figures and the state of cap- 
ital flows, the abundance of which 
-helped push the lira up against the 
D-Mark for several months last year. 
Italian short-term fates, second only 
In altitude to Britain’s, stand four 
points higher than the West .Ger- 
man. Caution may also be 'to order 


In the run-up to the removal on July 
1 of the two important residual Ital- 
ian exchange controls: tha ri ght to 
purchase short-term foreign securi- 
ties and to open bank accounts out- 
side Italy. 

The Bank of Italy has already told 
the Government that move will 
have to be accompanied- fay a signifi- 
cant reduction of Italy's current so 
per cent tax on bank deposits if the. 
danger of significant currency out- 
flows is to be av oided . 

The likely scenario is that interest 
rates will stay around current tepwfa, 
while the Government will be farced 
to look for alternative revenues to 
compensate for cuts in the tax on 
bank deposits. 

. At the same time, it will almost 
■certainly have to introduce addi- 
tional measures later in the year to 
guarantee its budget deficit target, 
whether or not the parliament opts 
for-a spending spreefaefore the elec- 
tions. 

. Most forecasters believe : that 
health and welfare spending is 
bar^y^Mniiollable witbout struc- 
toral reforms and that to the mean, 
fame the actual deficit could be' 
LlS^OOObn and Id454M0bn. 
doubt, therefore, themS 
kete wlu be focusing on the 


Bulgarian 

hardliners 

‘fuelling 

tensions’ 

Hardline Communists are 
fuelling nationalist tensions 
sweeping Bulgaria to try to 
divert the country from demo- 
crats refonns, opposition lead- 
ers said yesterday, Reuter 
reports from Sofia. 

Tens of thousands of Bulgar- 
ians have protested against the 
Communist leadership’s deci- 
sion on December 29 to reverse 
an assimilation campaign 
against the country’s 1.5m 
offanir. Turks and other Mos- 
lems. 

Although demonstrators say 
their rallies and st r i kes were 
spontaneous, opposition activ- 
ists say the protests were 
orchestrated by old-guard Com- 
munist officials -in the prov- 
inces who are holding out 
against reforms being intro- 
duced In Sofia. 

"Behind these demonstra- 
tions are political forces winch 
are trying to turn attention 
away, from themse lves ,” Mr 
Georgl Spassov, spokesman for 
the Union of Democratic 
Farces, which groups the coun- 
try’s ll leading opposition 
groups, said. 

"These are people who 
organised the forced assimila- 
tion and those who used the 
resulting exodus of ethnic 
Turks as a way of getting 
cheap pr o perty." 

The assimilation policy, 
ingrtpitMt by former leader Mr 
Todor Zhivkov, required ethnic 
. Turks and Bulgarian Moslems 
to change their names and 
curbed their religious and cul- 
tural practices. 

The restrictions led to an 
egcndnS of up to 300,000 ethnic 
Turks- to Turkey last summer 
and tarnished Bulgaria’s Image 
abroad. Some -50,000 of the 
emigres have since returned. 

Protesters ‘playing on 
fears that concessions 
to Turks may mean 
end of independence’ 

Western diplomats in Sofia 
said many demonstrators from 
the provinces had been trans- 
ported to Sofia to bases bear- 
ing official number plates. 
Some rallies were equipped 
with stages, loudspeakers and 
even soup kitchens. 

*T believe someone most be 
behind , this and it seems to be 
coming from local party offi- 
cials out in the provinces 
which.. have not -yet been 
touched fay ! perestrolkzCr rine 
diplomat said. : . 

Mr Konstantin Trenchev, 
leader of the independent trade 
union Podkrepa, said that 
those behind the protests were 
playing on the fears of many 
Bulgarians' that concessions to 
the- Turks could mean the end 
of Bulgarian independence, 
won after five centimes of 
Ottoman rule. 

Mr Petar Mladenov, Bul- 
garia’s Communist leader, has 
pledged s upport for the restora- 
tion of rights to the Moslem 
minority. 

A report to the Communist 
Party newspaper Rabotni- 
chesko Delo quoted Mr Mlad- 
enov as tolling opponents of 
Moslem rights that Bulgaria’s 
aflrfrtiiiatinn 'attempt hud been 
a serious error. 

Hastily-arranged talks 
between tbe parly, the opposi- 
tion. nationalists anil MrreUmi 
representatives seem to have 
brought an end. to the street 
protests. 

Yesterday only about 80 peo- 
ple with tattered anti-Turkish 
banners braved freezing tem- 
peratures outride the National 
Assembly building where the 
protests have been taking 
place. 

One Western diplomat in 
Sofia said the party leaders 
would have a chance to purge 
provincial -.hardliners during 
the next two weeks, when dele- 
gates are due to be elected for 
an extraordinary party con- 
gress on January 30. 

• An official Bulgarian com- 
mission probing alleged cor- 
ruption by government offi- 
cials said yesterday it had 
collected enough evidence to 
start criminal proceedings 
against the disgraced Mr 
Zhivkov, Renter reports from 
Sofia. 

Commission. . spokesman 
Luhen KuUshev told Bulgarian 
telev ision investigations had 
revealed that huge amounts of 
state money had to 

publish a number of books by 
the former leader both in Bul- 
garia end abroad. 


financial times 

Published by the Financial Tim 

Lld *> Fran kfun Branc 
(GvioUettatraase 54, 6000 Frankfu 
Telephone 069-75980; F 
S^P 2 .! 775 T ^ cx 416193 represent 
by E. Hugo, Frankflirt/Mflw>. and. 
Board ofDinxtoi 
RA-F- MeGtau. G.TiL Darner. A. 
gffiter.-D.EJ'. Palmer, London. Prki 
. Soeiciaeta-Drueken 
Respond! 

editor: Sir Geoffrey Owen, Finunci 
Tmw, N mnberOne Southwark Bridj 
LWw SEI 9RL- 
• Tha Fbancial Tunes Lid, 1990. 

financial timesT usps ' 


age and at New York NY are! mid 
tioual malting office*. POSTMASTf 
change U* FINANCE 

TWKUa East 60th SDm, Ntw Yd 

■ssasB'aasaw 

EfcJBS?? (0,) 13 “ ‘ 








3 



FINANGIALTIMESWEDKESDAY JANUARY 10 1990 




WORLD TRADE NEWS 




_■> 






r -7 


_* 1 



venture may lead 


investmentwave 

By Robert Thontaon in Totyo^tf John Griffiths in 

London. ■ \ • :■ - 




PROSPECTS of a" wave-. r of ■ 
capitalist investment into a 
restructured Eastehn.-^ Europe 
have been strengthened by” 
Suzuki, the Japanese car- 
maker, reaching agreement 
with a Hungarian consortium 
to build a Y20bn (£86m) pro- 
duction plant --. the. largest- 
Japanese joint venture in the 
region. 

The SuzilM aimnn^wma nf . 
comes as Japan is trying to.' 
expand economic link* with ' 
Eastern Europe, and Mr . 
Toshfiri Kaifu, the prime minis- ' 
ter, is en route to Hungary and 1 
Poland with t**^hw<**gi and eco- 
nomical aid pacyqp p ff 

It comes less' than a month 
after disclosure that General 
Motors is talking - with ,the " 
Hungarian authorities on at 
least one project expected to 
lead to a big .manufacturing 
investment in Hungary by. the' 
world’s largest vehicle maker. 
GM so far has refused' to con- 
firm reports that the venture ’ 
involves the cdnstriiction of a 
“greenfield” plant costing up to. 
$4 00m <£250m) to supply - 
engines to Opel, GBTs West 
German-based cars subsidiary. - 

This would be easily , the 
largest single! inward Invest-', 
ment in Hungary to date, 
eclipsing the$150m (£96m) ven- 
ture ann ounced in December, , 
under which General Electric 
of the US is taking si 50. per 
cent stake In Tun gsram, the 

Hungarian li ghting numnfaiv 

turer. r . 

Events inEastem_Europe 


..have generated great interest 
within’ Japan, and the Suzuki 
accbrdMs- seen as a landmark, 
although the protracted, talks 
over contract terms have 
serveff as a warning to Japa 
ifese': Mnipanies that agree- 
ments wQl hot come easily, 
leader, the pac^' joint vefr 

hufld. the. plant, 
whicfcwfflhavea production 
target' of about 15,000 units of 
the Suzuki compact car, the 
.Giiltns, in 1992,; with an 
intended annual -output -of 
. 50,000 .units after,: three years, 
-and, later, 10O,000 units.The 
-- factory-: is to he.buiK at Esztear- 
gom; about 40km north of. 
Budapest . ' .r v. 

. 'Suzuki wRliiave„a 3o per 
cent: share in the venture, C. 
Ztoh, the Japanese - trading 
house; will ; have lOpercent; 
the International Finance Cor- 
poration, theWorld Bank affili- 
ate, - wtll have 10 per cent, 

; .while -a Hungarian consortium,: 
headed by the bus maker, Ika- 
rus. wffl take 50 per cent. 

■; Talks' began, in 1985,” but 
recentjygathered momentum. 
Suzuki says the local content 
leVel In the ! first year of pro- 
duction should be 50 per bent, 
and aims to 1 Increase that fig- 
ure to . V0 ; per cent Problems 
ironed out are understood to 
tave-irctudied the level of local 
content for the l.OOOcc and 
L300cc: vehicles and invest- 
ment ‘Insurance. The ratio of 
vehi^exportetoEGcocintilefi 
- hhs sSIi-to be finalised. 


Japanese 
lingerie 

By Alice Rawsthom 


in 




WACOAL, the Japanese group 
which is the world’s largest lin- 
gerie producer, plans to open a 
production plant In France as a 
base for its expansion into the 
European market . 

The company is investing in 
a production plant- ion a 23.060- 
square metre site. at'Erafe in 
France. Tito ' plant, 'whirii' is 
scheduled to come, on stream 
in spring next year, wffiljethe 
company’s first' veriture In 
Europe. 

Wacoal, based in Kyoto, ba& 
dominated the Japanese fihge- 
rie market for decades. A -few 
years .ago. ft inoyed^fato Nwth, 
America. Ite . market share: in- 
the US is stffl cotoparatively; 
small, but it has established a 
significant position in the mar- 
ket for high-quality lingerie" 

The company first mooted 
its intention of diversifying 
into Europe a year ago. Mr. 
Koichi Tsukamoto, president, 
said the French operation was 
expected to break even in 1995 
at the earliest, or by 1998 at the 
latest 

Wacoal’s arrival in the Euro- 
pean market has Important 
implications for established 


lingerie producers. At present 
‘ the market is dominated by 
Triumph, of Switzerland, 
together with Playtex and War-. 
nacooftheUS. Other compa- 
.ntos have . significant positions 
in individual markets, such' as 
Courtardds in the UK. . 
v llte. European. lin gwig mar- 
ket'has been extremely, buoyr 
ant, in, recent jeers.. Xfegerie 
became increasingly fashion- 
able in the 1980s and the intro- 
duction of new prpducts, such 
as body -stockings, added a fil- 
lip tO MlfllL , j 

i- ^YadiilonaUy, ihe Japanese 
clothing companies 
, have tended_to conce n t ra t e - on 
the Asian market. But in the 
past year or so, a number of 
Japanese groups have 
• announced, investments in 
Europe... . 

Toray, one of the biggest 
fibre r dompanfes, acquired the 
Samuel Courtauld weaving 
company in the UK bom Cour- 
taidas . last year. Kurabo ami 
Toyo Menka Kalsba have 
joined force with Tootal of the 
UK to trafld a finishing plant fr 
Scotland. .*■ ' ■ 


Comecon wants ‘forward 
scouts’ oti market trail 

By John Uoyd and Chr i stopher Bobtoiekl in Sofia 


j 'HK most remarlrah lp e tempnt 

of the opening session of Com- 
econ In Sofia yesterday is also 
the most obvious: the countries 
in the organisation have/found 
their diversity, and are- free to. 
express iL - 

But this is not freedom to. 
act. The first session showed 
that though these countries 
may no longer wish to hang, 
together, they cannot, yet, 
hang separately. The vanguard 
group which now emerges is 
composed of Czechoslovakia, . 
Hungary and Poland. . 

Mr Marian Cialfa, Czechoslo- 
vak P rimp Minister, told the 
meeting Comecon must be a 
platform for consultation, but 
as far as it inhibited moves, 
towards marketisation. so far 
would Czechoslovakia limit its 
participation. 

Inter-Comecon trade must be 
organised according to world 
market conditions by 1995. 

The Hungarians came to 
Sofia trailing the notion, that a 
sub- regional grouping with 
Czechoslovakia and Poland 
should be allowed, to act as an 
economic forward scout 
towards free markets which 
others could join, "j 

Mr Mikios Nemeth,- the Hun- 
garian Premier, said Comecon 
must "change or dfe”.-' and 
suggested its executive council 
should now start work on a 
wholly new concept, possibly 
by appointing a special com- 
mission headed by a reformist. . 

Mr Tadeusz Maztowfedri, the 
Polish premier - still the only 
non-Communlst head-of gov- 
ernment - urged a defined 
transition to a market system. 

He rejected, interference by 
Comecon with members’ rights 
to take their own economic 
path, and suggested that the 
economies already on. the mar- 
ket read should act as “an eco- 
nomic laboratory" for the rest 

This is close td what the 
Hungarians want: but the 
Czechoslovaks are cautious. 
Mr Vladimir Dlouhy, head of 
the Planning Coromfesfon, told 
in ah interview that he would 


explore the idea with his Pol- 
ish and Hungarian counter- 
parts, but too close an alliance 
with a country with hyper-in- 
flation (Poland) would hurt 

Czechoslovakia. 

Soviet . Prime Minister Niko- 
lai Ryzhkov's proposal that the 
member-states move to hard 
currency trading next year had 
been trailed in a speech in 
■ Moscow last ~ month; no one 
was opposed: even Vietnam 
said it was ready. -• 

The three- vanguard coun- 
tries, in agreeing to it, have all 
implied they want compensa- 
tion from Moscow, for the Sovi- 
et-dominated Comecon’s 40 
years' distortion of their econo- 
mies. 

If they are to move to hard 
- currency .trading, which , would 
in the short term benefit the 
oft-prbducmg Soviet Union and 
harm -those countries whose 
products are much less inter- 
nationally tradeable, Moscow 
must subsidise the costs to Its 
partners, as reparation. 

It tattSt also^Mr Dlouhy said, 
fully open its own market to 
their products. H is; in these 
areas where the main debate 
centres. " 

Mr Petre Roman, Romania’s 
Prime Minister, 'stressed his 
nation’s economic devastation. 

Mr Hans Modrow, East Ger- 
man Prime Mbnster.-proposed 
co-operation between Comecon 
members, and Western states 
on civil nuclear energy; elec- 
tronics and biotechnology, ^ sup- 
porting a phased move to hard 
currency 'trading, but urging 
all agretoients. to date should 
be honoured. 

No one, it semng, enfb>rSed 
continuing the five-year plan- 
ning framework; (due to run 
from the end. of this year to 
1995), though that was the. 
ostensible reason for the con- 
ference. 

Cuba’s deputy Prime Minis- 
ter, Carlos Rodriguez,- sup- 
ported planning, adding that 
Havana would defend social- 
ism 'with weapons - a clear 
warning to its dissidents. 


Taiwan set to 
iSt Soviet 
trade ban 

TAIWAN Is expected to 
. announce the lifting of a ban 
on direct trade -with the Soviet 
Uhlan, hi the next few days, 
Peter Wlckendea reports from 
TaipeL 

■; The move will, underrate* a 
long-standing political taboo 
within the staunchly anti- 
communist Kuomintang 
Party. Curbs on direct deal- 
ings with most socialist 
ntohms were lifted early last 
year. After the Soviet Union, 
now considered 'an i m porta n t 
trading partner, is opened to 
direct trade, only Albania, 
Cuba, North Korea and main- 
land China will be left on the 
banned list 

Trade with the Soviet Union 
has grown from virtually noth- 
ing two years ago to about 
tl00m.(£6SL^ last year. Tai- 
wanese companies have found 
a ready market for personal 
computers, electronic goods, 
and garments, while the Soviet. 
Union has been supplying 
Taiwan: with chemicals. 

Last year, Taipei, ran up a 
trade surplus of at least $38m 
With Moscow. Taiwan's overall 
trade surplus rose to $13Jbn 
last year -r 27.5 pear cent up on 
1988. . ; 

Its surphxs with the US rose 
15J. per cent to fUbn. Incnr- 
rent talks with the US, Wash- 
ington is expected to. urge 
import duties be cut on 1,048 
items , and various non-tariff 
harriers be removed. 


Impasse on farm trade rules still looms 

Long and tough talks lie ahead, writes Nancy Donne, recently in Orlando, Florida 


T HE stage was set last 
week for renewed 

momentum "towards the 

reform of international farm 
trade, when five of the world’s 
most prominent agriculture 
officials met for the -first 
“Quint" nggr Orlando, Florida. 

But, because the players 
were not prepared to depart 
from their well-worn scripts, 
an impaa» on farm trade rules 
still loams as a threat over the 
Uruguay Round as it enters its 
final year of negotiations. 

Even the usually upbeat Mr 
Clayton Yeutter, US Agricul- 
ture Secretary, put the chance 
of agreement by the end of the 
round at a mere “stFSO”.- 
“Failure would be a costly 
proposition," he warned. It 
would take years to get agri- 
culture trade reforms back on 
track by the General Agree- 
ment on Tariffs and Trade 
(Gatt) "or any successor organ- 
isation" of like-minded nations. 

The "Quint”, patterned after 
the Informal “Quad” talks of 
the trade ministers represent- 
ing the US, EC, Japan and Can- 
ada, was designed to facilitate 
co-ordination on agriculture 
issues of international impor- 
tance. 

Australia, as leader of the 
14-member Cairns Group of 
form exporting nations, was 
added to the guest list. 

The group - a third force 
after the US and the EC - acts 
as an agricultural coordinat- 





Yeutter: ominous retort 

ing and lobbying group in the 
Uruguay Round talks on trade 
liberalisation held under the 
aegis of Gatt 

Agreement was swiftly 
reached on Thursday on the 
desirability of creating a proto- 
col to handle food safety crises 
when concerns arose about 
imports. The ministers also 
recommended giving greater 
prominence to efforts to har- 
monise food safety standards 
within the Gatt. 

From that point on, the dis- 
sent over the Round rinmtnatBd 
the discussion and oozed out of 
various press briefings. 

The spirit of unanimity 
Implied by the white nylon 
“Quint” jacket each minister 


Even the usually 
optimistic Mr Clayton 
Yeutter, US Agriculture 
Secretary, has put the 
chance of agreement by 
the end of the Round at 
a mere “50-50”. Failure 
would be costly, he 
warned 


wore for public appearances 
seemed, increasingly Incongru- 
ous. 

The Japanese, leading a dis- 
cussion ou food security, indi- 
cated that they would not 
budge, even after the February 
election, from their insistence 
on total protection for their 
rice farmers. 

Mr Yeutter retorted omi- 
nously that while all countries 
wished to have top levels of 
food production, other coun- 
tries could just as easily argue 
for 100 per cent self-sufficiency 
in cars, TV sets and other 
industrial products or services. 

Mr Ray MacSbarry. EC Com- 
missioner in charge of Agricul- 
ture, expressed some sympathy 
for the Japanese position but 
complained that as potential 
allies within the Round, “they 
don’t express themselves as 
forcefully as one would like”. 

Mr Hidaro Maki, the Japa- 



MacSharry: little progress' 


nese Agriculture vice-minister, 
showed no reluctance to criti- 
cise EC export subsidies as 
having had a destabilising 
effect on the commodities mar- 
kets in the past decade. 

As usual, Mr Yeutter and Mr 
MacSharry found each other's 
proposals for resuming agricul- 
ture protection unacceptable. 
Mr Yeutter said the US would 
abandon its own “clarification 
proposals if a better mousetrap 
could be found,” but he 
doubted that was possible. 

The harshest assessment of 
the EC's “rather convoluted 
solution" came from Mr John 
Kerin, the Australian Minister 
for Primary Industry and 
Energy. 


In maintaining the basic 
structure of the Common Agri- 
cultural Policy, he said the 
Community would be keeping 
small formers in poverty on 
“miserable plots of land”; it 
would pay its rich fanners “a 
whack of money" while pre- 
tending the policy was protect- 
ing small producers. 

Although the ministers were 
prepared to attend another ses- 
sion later this year, there was 
not even consensus on whether 
progress had been made at this 
one. 

Mr Donald Mazankowski, the 
Canadian Agriculture Minister, 
said he was impressed by the 
commonality of viewpoint 
about reducing trade-agricul- 
ture protection and saw the dif- 
ferences only in the modus 
operand! to achieve the desired 
objective. 

Mr MacSharry said there had 
been little progress on the 
major differences, and “a long 
and difficult negotiation lies 
ahead”. 

The political will and cre- 
ativity each official called for 
to settle their differences 
showed no sign of emerging. 

The forthright Mr Kerin 
could say of what might best 
be described as a querulous 
“Quint”, that the mood had 
c han ged during his seven 
years as agriculture minister. 

No longer is there the “non- 
sense 1 used to have to put up 
with," he said. 
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OVERSEAS NEWS 


By Patti Waidmelr in 
Johannesburg 


SIX MEN were killed and 31 
injured yesterday in a battle 
between striking and non-stri- 
king South African rail work- 
ers, the worst incident of vio- 
lence so far in a 10-week 
transport dispute. 

Officials of the South African 
Railway and Harbour Workers' 
Union (Sarhwu) accused non- 
strikers of an unprovoked 
attack on strikers with dubs, 
knives, machetes and rocks. 
They said they had received 
reports of more deaths, but 
these reports could not be con- 
firmed. 

About 25,000 workers have 
been str in g since November 
against South African Trans- 
port Services iSats), the state 
transport body, in a bid to 
have their minimum monthly 
wage increased from R600 to 
R1.500 (£143 to £358). and for 
formal recognition of Sarhwu. 
which has been excluded from 
contract talks. 

Yesterday's incident was the 
worst so far in the dispute, 
which had previously left 
about 10 dead and dozens of 
railway carriages destroyed by 
fire. More than 22,000 of the 
st rikin g workers have been 
sacked by the company since 
the strike began, and the union 
is demanding their reinstate- 
ment. 

The company has said it 
would re-employ half the 
sacked workers, and allow an 
arbitrator to decide if others 
bad been unfairly dismissed; 
but it has offered no wage 
increase. 

Sate, which employs 170,000 
people, is being prepared for 
eventual privatisation by the 
National Party government 

According to a police spokes- 
man, yesterday's incident 
occurred when about 1,000 Sats 
workers confronted 800 strikers 
at Germiston station, near 
Johannesburg. He said police 
used teargas to disperse the 
combatants. 

However Cosatu, the union 
federation to which the strik- 
ers are affiliated, accused the 
police of siding with non-strik- 
ers and failing to intervene 
swiftly enough. Two hours 
after the clash, bodies still lay 
in blood-soaked train carriages, 
with home-made weapons 
strewn around the carriages 
and on the platform. 

The Sats dispute is the sec- 
ond violent strike in recent 
months. An earlier strike by 
breweries workers led to the 
death of a delivery truck 
driver. 


Ethiopian coup 
officers on trial 


FOURTEEN top-ranking 
Ethiopian military officers 
pleaded not guilty yesterday to 
charges of trying to overthrow 
President Mengistu Haile Mar- 
iam in a coup attempt last 
May. Renter reports from 
Addis Ababa. 

The five major-generals, 
eight brigadier-generals and 
one rear-admiral include the 
former commanders of the 
navy, police and ground forces 
and several air force leaders. 
All are charged with mutiny 
and attempting to overthrow 
the government and could face 
the firing squad if convicted. 

The trial before a military 
court opened last month and 
after yesterday's pleas it was 
further adjourned until Janu- 
ary 12. 

Ethiopia's state-run newspa- 
pers published a summons yes- 
terday for Major General Kum- 
lachew Dejene, former deputy 
commander of military forces 
in the northern province of Eri- 
trea, to appear before a mili- 
tary court on January 23. 


HK governor takes an unwelcome message to Peking 


The colony’s political aspirations are now thoroughly distrusted by China, writes John Elliott 


HINA'S Communist Party is 
above the rule of Jaw, Mr Ren 
Jiazudn, president of Peking's 
Supreme People's Court, was reported 
as saying earlier this week. China 
should learn the benefits of an inde- 
pendent judiciary and exercise 
restraint to support it, responded Sir 
Ti Liang Yang, Hong Kong's Chief 
Justice a day later. 

This distant but tough interchange 
was not merely a battle between top 
judges of different political systems. 
In Hong Kong it is seen as part of a 
constant war of words that has built 
up since hundreds of thousands of 
people In the British colony took to 
the streets last May and June in sup- 
port of the Tiananmen Square stu- 
dents' movement. 

Today Sir David Wilson, the mild- 
mannered diplomat- turned-academic 
who is the governor of Hong Kong, 


arrives in Peking to try to soothe rela- 
tions. This is his first visit since June 
and is likely to be marked by red 
carpet treatment in public and tough 
words in private. 

Sir David wants to reduce countless 
misunderstandings that have arisen 
In recent months and will try to per- 
suade China’s leaders to see Hong 
Kong as an economic asset, not a 
political liability. 

But he will face a difficult task 
because Hong Kong is no longer 
trusted by Peking's leadership - not 
because it is a citadel of capitalism 
bat because they now see it as a base 
for political dissent. 

The politicisation of Hong Kong's 
people last May and June shocked 
China's leaders just as much as 
China's army crackdown shocked the 


people of Hong Kong who dread com- 
thle 


ing under a ruthless Communist 


regime in 1997. 

Sir David will mostly be dealing 
with second rank officials who head 
the Hong Kong and Macao Office but 
be Its expected, to pay a courtesy call> 

accompanied by his wife. Lady Wil- 
son. on LL Feng, the Prime Minister. 
His host is Zhou Nan, a Vice Foreign . 
Minister who has been involved m 
Hong Kong’s, affairs for many years 
and is seen as a hardliner. 

Mr Zhou, 62. is also believed to be a 
front-runner to become China's top 
man in Hong Kong by succeeding 74- 
year-old Xu Jiatun as head of the Xin- 
hua News Agency which acts as 
China’s de facto embassy in the col- 
ony. 

Sir David’s main policy aim will be 
to persuade China to speed up its 
post-1997 plans for democratic elec- 
tions in Hong Kong so that Britain 
can allow one- thir d of the «r ts t ing 


legislative council to be directly 
elected in 1991 'and 4Q'per rant in 199&. 
At present. -that would ^ImTi with 
China’s plans, for only 30 per cent in 
1997 and no further improvements till 
2007 or later. 

If China does not budge, £he UK- 
and Hong Kong wifi have to decide 
whether to defy Peking and introduce 
its own plans.. That wfil be a key issue 
to be considered next weekend when 
Mr Douglas Hurd, UK Foreign Secre- 
tary, arrives in Hong Kong tor a four- 
day visit 24 hours after Sir David 
returns from Peking: 

Sir David also wants to win China’s 
support for the colony’s airport and 
other infrastructure projects which 
will cost over HKSISObn (£10bn) over 
the next 15 years. In its present mood, 
China is being less than fulsome in its 
for the plans. 

will probably repeat its criti- 


cisms of the UK’s plans to issue pass- 
ports to up to 225,000 Hong Kong peo- 
ple. It believes this could threaten its 
sovereignly and it has recently threat- 
ened reprisals if the plan is not with- 
drawn. China Is also likely to' query 
Hong Kong’s. planar to introduce a Bill 
of Rights. 

On the issue of Vietnamese boat 
people. Sir David will , ask China to 
take a tougher line with those who 
stop during their journey in villages 
along the Chinese coastline and 
against those wha, travel overland 
through China. ' 

No one expects enormous progress 
from the because ofPeRmg’s 
general diplomatic stance of defensive 
hostility in the wake of tost June's 
Tiananmen Square crisis.- But the 
r»*Tt few days will indicate whether 
the war of words can be reduced and 
important dashes avoided. 


Baker ‘losing hope 9 over Mideast peace talks 


By Lionel Barber in Washington 


MR James Baker, US Secretary 
of State, indicated yesterday 
he was losing hope of achiev- 
ing a breakthrough in Middle 
East peace talks and signalled 
the US might drop its role as 
peace broker. 

Mr Baker’s threat seemed 
more a tactical manoeuvre 
since it was reportedly made 
during a private meeting with 
Mr Kjell Magne Bondevik, the 
Norwegian Foreign Minister, 
at the State Department 

Mr Baker wants to galvanise 


the Israel Government and the 
Palestine Liberation Organisa- 
tion as he renews efforts to 
open an Israeli-Palestinian 
dialogue on his five-point 
peace plan to settle the future 
of the occupied territories. 

Last month, the US State 
Department announced that 
all of the parties had condi- 
tionally agreed to the Baker 
plan. A three-way meeting 
between the foreign ministers 
of Egypt. Israel and the US 
was supposed to iron out key 


points of disagreement, paving 
the way for IsraeU-Patestfirian 
talks In Cairo an elections in 
the occupied territories. 

According to the US, this 
meeting is now in Jeopardy 
because both Israel and the 
PLO - which is reluctantly 
nsing Egypt as an intermedi- 
ary - are Insisting on appar- 
ently mutually exclusive pre- 
conditions. The PLO wants a 
direct and principal role in the 
Cairo talks, but Israel refuses 
to negotiate with the FLO. 


Mr Baker, however, wants 
these disputes worked out Jn 
advance of a meeting in Wash- 
ington. By several accounts, 
he is to Wn g a firm line with 
the Israelis, particularly over 
the status of Jerusalem. 

Egypt insists that Arab resi- 
dents in East Jerusalem, 
annexed by Israel in the Six- 
Day War in 1967, be given the 
right to vote in the proposed 
elections. Israel is worried 
that this could compromise 
Israel's claim to the city. 


Singh Government makes first 
contact with Pakistan 


By K.K. Sharma in New Delhi 


THE first formal contacts 
between the new Indian Gov- 
ernment led by Mr V.P. Singh 
and Pakistani leaders were 
made yesterday when Mr 
Abdul Sattar. a special emis- 
sary of Ms Benazir Bhutto. 
Pakistan’s Prime Minister, met 
Mr LK. Gujral, the Indian 
External Affairs Minister. 

Mr Sattar. who arrived in 
New Delhi over the weekend, 
has already met Indian offi- 
cials to discuss various issues 
between the two neighbours. 
He is expected to meet Mr 
Singh today when he will 
deliver a special message from 
Ms Bhutto. 

Ms Bhutto has sent Mr Sat- 
tar to New Delhi to find out 
how the new Indian Govern- 
ment views I n d o -P akist yn rela- 
tions and whether it plans to 
mak e a fresh beginning on the 
issues which stand in the way 


of normalising relations. 

Mr Singh and Mr Gujral 
have announced they will give 
priority to strengthening 
India’s ties with its neigh- 
bours. They have demon- 
strated their willingness to do 
this by holding talks with 
Nepali and Sri Lankan leaders 
last week when considerable 
progress was made to resolve 
bilateral issues because of the 
sympathetic approach by 
India’s new leaders. 

Whether the Indian Govern- 
ment will give the same treat- 
ment to Indo-Pakistan . rela- 
tions remains to be seen. These 
have been marked by mutual 
suspicion tor more than 40 
years during which the two 
countries have .been to war 
three times. 

However, a start was 
yesterday when Mr Gujral and 
Mr Sattar discussed the possi- 


bility of launching initiatives 
to speed the process of normal- 
isation. These could lead to an 
early meeting of the Indo-Pa- 
kisfem joint commission led by 
their Foreign Ministers. 

The immediate issues relate 
to charges that each country is 
hriping separatist movements 
in the other. The disputed state 
Kashmir is viewed in New 
Delhi as of particular con- 
cerned. Police there fixed yes- 
terday on mobs in three towns, 
killing 13 people. Anti-India 
riots and violence by pro-Pakis- 
tan radicals have increased in 
intensity In the past few 
weeks. Many parts of the val- 
ley of Kashmir, including Srin- 
agar, its capital, are now nTidur 
curfew. 


The other Mg- issue : is ’the;, 
armed confrontation on. the ‘‘ 


disputed Siachen glacier in 
Kashmir. 



Abdul Sattar, Pakistani special envoy, (left) yesterday with LK. Gujral, India’s Foreign Minister 


Communists 
look to 
their roots 


By Hugh Camegy in 

Jerusalem 


ISRAEL'S traditionally 
fiercely pro-Moscow commu- 
nist party, for years the main 
political voice of the country’s 
Arab community, this week 
began a process of reform and 
renewal reflecting deep shifts 
in its foundations both at 
home mtd abroad. 

Taking the first step was Mr 
Melr Wilner, 71, the ArabJew- 
ish party’s Jewish leader and 
the last survivin g member of 
the Knesset who signed 
Israel’s Declaration of Inde- 
pendence in 1948. Hie retired 
as MP an. Monday to make way 
for a younger, Arab member. 

He wffl be followed by two 
Arab colleagues and veterans 
of; the .Knesset, Mr Tawffk 
Toubi mid Mr TawGk Ziad, 
who will also make way for 
new Mood. The fourth member 
intends becoming an indepen- 
dent. 

Officially called the Demo- 
cratic Front for Peace and 
Equality, hut better known by 
Its Hebrew acronym Hadash, 
the party has experienced an 
ironic shift in its position. Its 
longstanding adherence to the 
Moscow party line, opposition 
to Zionism and support for the 
Palestinian cause brought 
about near ostracism from the 
Jewish Israeli mainstream. 
The party’s existence in the 
Knesset derives from its 
strong support from the Arab 
minority in IsraeL 

However, as Mr Wilner 
noted in his farewell speech, 
Hadash's commitments to an 
independent Palestinian state 
alongside Israel and to negoti- 
ations with the Palestine Lib- 
eration Organisation are now 
accepted by many Israelis. 

But at the same time, Had- 
ash has seen its support in the 
increasingly radical Arab com- 
munity seriously eroded. 

In last year's municipal elec- 
tions, Hadash lost control of 
the third largest Israeli-Arab 
town, Umm el-Fahm, to funda- 
mentalists and suffered heavy 
losses to them in other strong- 
holds such as Nazareth. 



A visitor to Peking** 
Tiananmen Square has his tag 
checked by an armed -police 
officer yesterday as an end to 
martial law Is widely reported 
to ta farm hum*, Our Foreign 
Staff writes. The Chinese Gov- 
ernment has been weighing its 
desire to appease the US Con- 


at the hefefrtof student dem- 
onstrations ha: Tiananmen 
Square. It has since , been 
relaxed, armeff police replac- 
ing troops in the square and at 
key intersecttonsln the capital 
in October. H aright have been 
removed earlier but fin the 
downfall of Communist 


^^ b^ore tt teftfrns on Jan- iegfrites In^Eastern Europe, 
nary 23, in the hope that US * The Chinese leadership \ is 
sanctions against China will reported to have been 


be lifted, against the risk of ' lady unnerved by the mass 

protests which led to the cot- 


renewed demonstrations in 
Peking. China introduced mar- 
tial law in the capital in May 


lapse of Nlcolae Ceauseseu’s 
.regime in Romania. 


Iranian security forces raid 
dissident ayatollah’s home 


By Victor Mallet 


THE PEOPLE’S Mujahideen, 
the most prominent Ir anian 
opposition group, said yester- 
day that security forces had 
raided the home of A yafonwh 
Hossein Ali Montazeri and 
detained him for several hobirs 
in the holy city of Qom at the 
weekend. 

Mr Montazeri, who was duo- 
sen as Ayatollah Khomeini’s 
successor but was pushed aside, 
before Khomeini’s death last 
year because of his dissident 
views, has stepped up his criti- 
cisms of the Government . 

Feelings in Qom, in Tehran 
University and in the I ranian 
parliament are running so high 
that Ayatollah Ah Khamenei, 
the country's leader, has called 
for curbs on public errtjriain of. 
the authorities. Yesterday Mr ' 
Mehdi Karrubi, the radical 


speaker of the Iranian parlia- 
ment, bowed to Mr Khamenefs 
wishes. 

TToday,. when-anexcellent 
force is in. charge of the execu- 
tive, all of us have a revolu- 
tionary and religious duty to 
help him solve the difficulties 
to the best of his abilities, 7 Mr 
Karrubi was quoted as saying 
by Tehran radio. 

• Mr. Montazeri’s- ^ 

seen by the Government as 
■particularly threatening; he 
- was made a Grand Ayatollah 
by Khomeini and to-rehgLous 
terms is senior both to Ayatol- 
lah Khamenei and to President 
. Ali Akbar Hasheml Rafsunj ard . 

The -Mujahideen said secu- 
rity men had arrested Mr Man- 
tazeri On Satnrday but released 
.him because they feared unrest 
a mong his supporters. . 


Thai rift 
leads to 
cabinet 


changes 


By Peter Ungphakom in 
Bangkok 


GENERAL Chatichai 
Choonhavan, T hailand s Prime 
Minister, switched two of his 
most powerful ministers yes- 
terday in an attempt to defuse 
the conflict with Bangkok’s 
newly reelected governor. 

The move follows days of 
speculation about a reshu ffle , 
during which Gen Chatichai 
tried/but has so for foiled, to 
persuade the army chiefs to 
join the cabinet and shore up 
the divided coalition. 

- Although there are rifts 
between the partners in the 
coalition, the most serious 
trouble is now within the 
Prime Minister’s own Chart 
Thai party. 

Gen Chatichai yesterday 
removed p0h.ee General Pra- 
m pp Adireksam, who is his 
brother-in-law and a former 
party leader, from the Interior 
Ministry, ending a year-long 
feud between Gen Praman and 
Maj Gen Chamlong Srimuang. 
Bangkok’s governor, over the 
appointment of a city clerk and 
over the bidding for a garbage 
disposal plant; - : 

Gen ' Chamlong was re- 
jected on Sunday with 703,6 71 
. votes, more than 61 per cent of 
the Ub votes cast. The Exte- 
rior Minister's favoured candL 
JatA was -placed seventh with a 
dismal 5,280 votes. 

The. landslide was a clear 
vote agamstafleged corruption 
and power brokering in the 
Government and in favour of a 
■mm whosemain credentials 
are his honesty, religiousness 
and modest living. It was so 
overwhehning that the Prime 
Minister immediately pledged 
to - co-operate with the re- 
elected governor, particularly 
to tackle Bangkok’s “steadily 
w orse ni ng traffic paralysis*. 

Gen Praman also indicated 
he might no longer obstruct 
the governor, whose adminis- 
tration coaxes under toe super- 
vision of the Interior Ministry. 
But he has a reputation for 


being ' unyielding and . the 
aster-said the switch 


Philippine team 
trawls for new 
loans of $750m 


Ivory Coast struggles with millstone of low commodity prices 


Economic reforms have been forced on a country which depended heavily on cocoa and coffee, writes Mark Hnhan^ 


T HE International Mone- 
tary Fund is not 
renowned for blunt 
speaking in Africa, usually pre- 
ferring to convey its concerns 
in the language of euphemism. 

But Mr Michel Camdessus, 
the Fund’s director general, did 
not mince his words at a press 
conference in Abidjan last 
month. The Ivory Coast’s eco- 
nomic crisis, he said, was 
“deep and serious." It brought 
home the feet that a country 
once regarded as Francophone 
Africa's success story is in 
severe difficulties. 

While an IMF-backed struc- 
tural adjustment programme Is 
under way, economic austerity 
lies ahead and will be a testing 
time for President Felix Hou- 
phouet-Boigny, the country's 
octogenarian leader. 

Central to the crisis has been 
the sharp drop in world prices 
for Ivory Coast's main exports, 
cocoa and coffee. 

Between 1956 and 1989 the 
real prices of these two exports 
declined by 48 and 55 per cent 
respectively, exposing the Gov- 
ernment's failure to diversify 
an economy over-dependent on 
these two crops. 

Government critics argue 
that diversification should 
have been funded from receipts 


in the boom years of the mid- 
to late- 1970s and relatively suc- 
cessful mid 1980s. In 1985 cocoa 
and coffee receipts were worth 
$1.5bn <£88m); they fell to 
$776m in 1988 and estimates for 
last year show little change. 

Despite a foil in imports, the 
balance of payments deficit has 
more than doubled in the past 
two years to $1.2bn. As receipts 
fell, the debt problems 
mounted, forcing the Govern- 
ment into rescheduling agree- 
ments to cope with its S14bn 
external debt. 

But the crisis has been com- 
pounded by the Government's 
efforts to cushion coffee and 
cocoa growers by subsidising 
producer prices, building up a 
debt which was being carried 
by the banks. This created a 
crisis in the banking sector, 
only now being resolved. 

The scale of the problem was 
revealed last July. Bank assets 
were put at 8236m, while loans 
had reached S363m. Recent 
estimates put the proportion of 
bad debts at up to 30 per cent, 
with arrears standing at 8145m, 

Faced by the urgent need to 
restructure the economy and 
reschedule the external debt, 
the Government agreed on a 
recovery programme supported 
by a 8224m stand-by facility 


World Cocoa prices 
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from the Fund, consisting of 
three main elements: agricul- 
tural reforms; reducing the 
state's dominance of the Indus- 
trial and manufacturing sec- 
tors; and cuts u public spend- 
ing. 

In addition to winning the 
endorsement of the IMF. the 
programme has been backed 
by the World Bank and other 
donors and lending agencies, 
which last November pledged 


8819.5m in support of reforms. 

IMF backing also opened the 
way to debt relief and, in 
December, to an agreement 
whereby the Paris Club of gov- 
ernment creditors undertook to 
reschedule 8700m which was 
otherwise due for repayment 
by the end of 1990. A reschedul- 
ing agreement with the Lon- 
don Gub of commercial banks 
is expected by the end of this 
month. 


The main plank of the 
reform platform was put in 
place last year. The export crop 
subsidies had cushioned the 
growers - who with their fam- 
ilies account for two-thirds of 
Ivory Coast’s lira population 
- from foiling prices. 

But with prices stagnant or 
falling , the cost proved too 
high to sustain and by 1989 the 
state coffee and cocoa market- 
ing board, Caistab, had accu- 
mulated a deficit of 8440m. 

Last September Caistab 
announced that it intended to 
pay off its deficit by the end of 
1990. Cocoa producers saw a 50 
per cent reduction to 200 CFA 
francs a kilo, while the pro- 
ducer price for coffee fell from 
150 CFA francs to 100 CFA 
francs a kilo. 

The message that Caistab 
had to put its finances on a 
firm footing was reinforced In 
November, when foreign and 
commercial banks in Abidjan 
told the Government that they 
would be unable to finance the 
purchase of the current cocoa 
crop unless they had full 
details of Caistab arrears owed 
to exporters who required 
loans. 

This demand was met and 
the board intends to eliminate 
its arrears over 12 mouths. 


With the introduction of 
these measures, fresh World 
Bank funds were released. The 
Bank has made 8216m avail- 
able to improve agricultural 
efficiency and improve rural 
transport in a hid. to reduce 
farmers' costs. It will also be 
used to reverse rural depopula- 
tion by financing projects 
which encourage young people 
to work oh the land. 

Meanwhile the industrial 
outlook remains bleak, in prat 
because of the sector’s weak 
base. Of 5,400 companies 
started between 1980-87, only 
13 per cent were involved in 
manufacturing. Over 60 .per 
cent were involved in trade. . 

The sector has also been 
dominated by inefficient gov- 
ernment-owned companies. In 
1987, 71 per cent of industrial 
output was Instate hands. This 
combination of trade-based 
companies, and high level of 
state control illustrates the 
challenge the Ivory Coast feces 
If it wants to develop an indus- r 
trial and. manufacturing base 
which can. compete, with for- 
eign. competitors, both in the 
domestic market and in West 
African :• 

- The third main plank in the 
platform of reform involves 
radical improvements in the 


state bureaucracy. Inefficient 
collection of land taxes and 
business fees, which account 
for 40 per cent of municipal 
revenue, are expected to be 
improved with.$25m of the 
Wodd Bank loan being spent 
on .administrative reforms. 

A 10 per cent special entry 
tea on most imports has also 
been introduced in a bid to 
inc rease revenues by «nrifa c 
widespread tax exemption on 
imports. Central government 
costs will also be reduced. A 
cabinet reshuffle in October 
led to the number of ministries 
being cut from 39 to 29. 

. By the end of this year cuts 
in government spending are 
expected'to lead to savings of 
8993m, with the aim of toning 
the public sector deficit Into a 
5 per cent surplus by 1992. • 

Western donors have wel- 
icomed these moves. But the 
erojcal question remains 
whether they can be sustained 
while commodity, prices 
Ktes!* 11 weak .and austerity 

White President Houphooet- 


radical reform, sue- 
on his 

ability to convince the co unt r y 
* l8ht • 

tee tunnel. 


By Greg Hutchinson in 
Manila 


A PHILIPPINE. debt 
negotiating team led by Mr 
Jesus Estanislao. the Finance 
Secretary, and Mr Jose Fernan- 
dez; the central bank governor, 
have started a tour of Tokyo, 
..Fra nk fort, London and New 
York to raise a hoped-for $750m 
in fresh loans from interna- 
tional banks. 

• According to the central 
bank, about 8800m has already 
been pledged under last 
November’s debt relief package 
under which 400 bank creditors 
could opt. to have tboh* debts 
repurchased at a riis^rnmt or to 
lend more money, : This 
response has disappointed the 
Government anti its leading 
banks, which had looked for 
new loans of glbn or more. 

The Government repur- 
chased $L3bn of debt last week 
for 8650m with the use of funds 
principally from the Interna- 
tional Monetary Fund the 
World Bank, The Philippines 
thus became the first nation to 
implement a full programme 
under the Brady initiative, 
launched in March by Mr 
Nicholas Brady, Cite US Trea- 
sury Secretary. 

The International Monetary 
Fuml has reacted positively to 
President Corazon Aquino’s 
assurance that no big eco- 
nomic policy changes were 
planned. 

The presidential pledge 
should aflay fears of banks and 
ether tending institutions that 
Mrs Aquino may be tempted 
following last, month’s nearly- 
army coup to take a 
9Uick-fix* approach. 


* ; 


Prime Minister 
was being- made so. that the 
Government and the Bangkok 
administration could work 
together bettor. • ’■ 

Gen Praman swapped places 
with fixe Industry Minister, Mr 
Banham Silapa-archa, the 
Chart Thai Secretary General 
As one of the party's most 
effective ftmd raisers, Mr Ban- 
ham comtnycrufe loyalty from a 
^mmib^rof’Chart'niai MPs. 
ftfrEtotoamdid not appear 
too ‘happy with the move, but 
he was reported to have been 
in continual contact with Gen 
Qtetichai- He seems to have 
come to the rescue of the 
Prime Minister In the face of 
possible dissent from Gen Pra- 
man, who also heads a strong 
faction in the party. 

Thai analysts did not rule 
out the possibility that the Pra- 
man' faction could still rebel in 
the next few weeks. 

General Chavalit Yongchai- 
yudh, the army commander, 
meanwhile, has still said noth- 
ing' publicly about the Prime 
Minister’s invitation. One of 
his closest aides did say yester- 
day, however, that the com- 
mander had been advised to 
keep, his promise to retire 
early, but not to do so yet 
The police yesterday wanted 
the press not to publish specu- 
lative reports about problems 
in the Government 


I 




WW 






B3E3S 


nt 




3© 


Ey* 


IK 


ri$3JK«ASiA 


v i 
-.-) . .<■* . 


5?H f^: 


K; & ri p s* <& 1 | m i f p ri 

S « ** V’ i sj> !- f: 3 ? ft § A 5f« -v! 


Us£ 


II III A 


;T;> H " *: f 

r"t: •>:’* W. •* £: -Li 

Vi: ii . tji* ‘ *< 5 v :! | if; * : ii.? 


§> 2 § JERSEY 


a V * 

if £m' 

s : *i ** v. « 


ua 


m-m 

aa as 


BUT YOU’LL 
SOME FAMILIAR 
ON THE B 


It's not every new name in financial services that can claim to run a global network, or to have 
£25 billion of funds under management But this new name is a rather exceptional one. Because behind 
it lie the- worldwide resources of what was formerly Britannia Arrow Holdings. 

Resources that already include formidable expertise in the whole gamut of financial services, 
from pensions and insurance to unit trusts and fund management. And which were boosted by our 
acquisition in 1988 of Invesco, one of the most dynamic capital management companies in the US. 

Resources that span Japan, the Far East, the USA, UK and Europe, but which we have now 
drawn together under a single new company name. INVESCO MIM PLC. A single name to express a 
single-minded ambition for the 1990's. Quite simply, to be the leader in global fund management. For 
a new name: in financial services, it's an ambitious aim. But as you 

can see, behind the name Invesco MIM lies a wealth of experience. XNY 1 ESCO MIM PLC 
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US budget expected to trigger 
more debate than decision 

Peter Riddell explains why January 29 will be an anti-climax 


THE US administration's 
Budget on January 29 will be. 
even more than usual, the start 
rather than the end of real 
decision-making. It will trigger 
lengthy debates in Congress 
about the level of defence 
spending and tax initiatives to 
increase saving. 

The Gramm- Rudman deficit 
reduction law makes the over- 
all Budget statement an anti- 
climax. The numbers are made 
to fit the target in this case 
S64bn for fiscal 1991 starting 
next October, down from an 
official estimate of $105bn for 
the current year. While the 
Bush administration's fore- 
casts have so far been nearer 
the mark - thanks to the 
strength of the US economy - 
than those of the Reagan era, 
there could be problems now 
because of the slowdown in 
activity. 

The immediate impact will 
be in fiscal 1990, but any pro- 
longed economic weakness will 
affect the level of output, and 
hence of tax revenue in fiscal 
1991, even if a pick-up starts 
later this year. 

That doubt aside, the Bush 
administration proposes to 
meet the Gramm-Rudman tar- 
get by raising revenue and 
trimming spending on defence, 
health and a wide range of dis- 
cretionary programmes. 

President Bush has approved 
S295bn in expenditure author- 
ity for defence in fiscal 199 L 
This is nearly $4bn higher than 
in the current year, but allow- 


: US Budget Deficit 


Ftacai year 


1989 

155 

1990t 

105 

1990* 

128 

1991* 

64 

1992* 

30 

1993* 

0 


t Administration estimates 
t Congressional Budget Ofltcu octtmow 

mg for inflation it represents a 
2 to 3 per cent cut Under bud- 
get accounting this is equiva- 
lent to a saving of $6bn to 
58bn. 

But this is merely a starting 
point While the Administra- 
tion wants to move cautiously 
on reducing the defence bud- 
get the political pressures are 
for an early, radical reap- 
praisal. 

After Congress returns on 
January 22, there will be a host 
of hearings on changes in 
Soviet military intentions, 
capabilities and the consequent 
threat to the west At the least 
this is likely to lead to the 
elimination of some projects 
and a bigger, say SlObn to 
S15bn, cut in defence spending. 

On the non-military side, the 
Administration will propose 
saving $5£bn on Medicare by 
limiting hospital reimburse- 
ment rates and payments to 
doctors. This idea is already 
being resisted in Congress. 
Otherwise, small increases are 
likely to be proposed in spend- 


ing on drug control (a likely 
major theme of Mr Bush's 
State of the Union address on 
January 30), education, envi- 
ronmental protection, and sci- 
ence and research. 

The revenue highlight will 
be a revival of the cut in capi- 
tal gains tax, which caused so 
much controversy last year 
and which Senator George 
Mitchell, the Democratic 
Majority leader, successfully 
blocked. This idea has gone 
through more than a dozen 
versions; the latest is to cut the 
rate from the present 28/33 per 
cent to a maximum of just 
under 20 per cent. This would 
apply to the sale of securities, 
timber, land and other assets, 
excluding collectibles such as 
art. It would affect assets held 
for at least three years, though 
there may be a sliding scale. A 
cut would raise revenue in the 
first year. 

Even Senator Mitchell has 
conceded that a gains tax cut 
is "more likely" this year, 
though there will undoubtedly 
be considerable debate over the 
details. Senator Lloyd Bentsen, 
the chairman of the Senate 
Finance Committee, has talked 
of putting together a package 
on savings incentives, of which 
part might be a reduction in 
gains tax. He also favours an 
expansion of tax concessions 
on individual retirement 
accounts. 

The administration's other 
savings proposal will be the 
creation of special tax free 


accounts, under which savers 
can deposit up to say $5,000 a 
year and be exempt from taxes 
on interest and dividends if the 
money is left there for 10 years. 
There might be an income cut- 
off to limit the benefits for the 
wealthy. 

The Bush Budget will seek 
to raise revenue by requiring 
all state and local government 
employees to pay the Medicare 
health insurance tax as well as 
via what are euphemistically 
known as user fees. These are 
small new taraa that rap be 
linked to environmental and 
other programmes. 

In general, however. Presi- 
dent Bush is going on the 
offensive over his “no new 
taxes/cut capital gains tax" 
plank. On Monday, he called 
Democratic opponents of the 
tax cut “demagogues’' aud 
challenged Congress to pass 
his crime, drug and education 
proposals. The tax theme Is 
politically attractive in an elec- 
tion year, not least since it is 
one of the few areas where Mr 
Bush’s proposals are seen by 
voters as clearly distinct from 
those of the traditionally "high 
spending/taxataon" Democrats. 

After last year’s bruising 
Budget debates, there is little 
immediate likelihood of a 
bipartisan summit or agree- 
ment Instead, with no immedi- 
ate market pressures to cut the 
deficit, the main attention will 
be on the wrangling over 

defence s pending 1 and Miw gating 

tax and savings proposals. 


Greenspan speaks out on Fed disclosures 


By Our US Editor in Washington 

MB Alan Greenspan, the rently before Congress, 
chairman of the US Federal In an answer made known 
Reserve, yesterday underlined yesterday to a written inquiry 
his opposition to more rapid from a Congressional commit- 
disclosure of the dicussions of tee, Mr Greenspan said that 
the policymaking Fed Open earlier disclosure might 
Market Committee. Increase speculation ahead of 

At present the minutes are FOMC meetings and poten- 
released six weeks later, but dally add to market volatility, 
accelerated publication has There might also be a reduc- 
been proposed in a bill cor- don in the flexibility of open 


market operations, he just under a fortnight, Mr 
suggested. Greenspan will give evidence 

Mr Greenspan is due to test- as well on the Budget, on the 
ify twice next month on an overall economic outlook and 
alternative legislative pro- on the savings and loan indns- 
posal, which he favours, for try. 

the Fed to pursue policies The Fed's half-yearly report 
reducing inflation to a rate on monetary policy, the 
where it no longer has eco- so-called Humphrey-Hawklns 
nomic significance. testimony, will be given by 

After Congress returns in him on February 20. 



US soldiers outside the Peruvian ambassador's house in Panama 

Noriega jail transfer 


Hurd backs 
US stake 
in Europe 

By Robert Mauthner, 

Diplomatic Correspondent 

THE changes that have taken 
place in Eastern Europe and 
their implications for Western 
Europe have enhanced, rather 
than diminished, the impor- 
tance of the relationship 
between the US and the Euro- 
pean Community, Mr Douglas 
Hurd, Britain’s Foreign Secre- 
tary, said yesterday. 

The US stake in what was 
going on in Europe was cru- 
cial, Mr Hurd told a joint meet- 
ing of members of the US 
House of Representatives and 
the European Parliament in 
London. 

“There will be a debate 
about the future course of dis- 
armament and about the level 
of US troops in Europe. 

“But it is here, in Europe, 
that all the Western values 
which we have jointly sus- 
tained and promoted will be 
won or lost" 

It was up to Europe and 
America to provide a stable 
basis for the economic and 
political development of the 
Eastern European countries, 
Mr Hurd said. 

That would require an inten- 
sification of the US-European 
Community co-operative 
machinery on the lines which 
Mr James Baker, the US Secre- 
tary of State, had already dis- 
cussed with the European 
Commission. 

In the case of both the Euro- 
pean Community and Nato, 
there should be no rush to 
change institutions and 
systems which had worked so 
well, though there was clearly 
room for adaptation to take 
account of the new conditions 
in Eastern Europe. 

Nato had been an essentially 
defensive organisation which 
would therefore have to adapt 
to what everyone hoped would 
be a diminished threat 

Its political role would 
undoubtedly increase. The 
Community, on the other 
hand, had to adapt to the new 
opportunity offered by the lib- 
eralisation of Eastern Europe, 
“perhaps the greatest since its 
foundation." 

The Community's validity 
bad not been undermined in 
any way by the emergence of 
the Eastern European coun- 
tries from behind the Iron Cur- 
tain, Mr Hurd stressed. 

The Community must not 
mark time, but in debating its 
future development, it had now 
to take into account the inter- 
ests of the new democracies. 

Mr Hurd reassured his audi- 
ence that he was not arguing 
for a closed club for the 
favoured few, but for a liberal, 
open system. 

He was glad that talk of For- 
tress Europe had died down. 

“I am confident that we and 
our liberal partners in the 
Community can ensure that 
there will never be grounds for 
reviving it" 


GENERAL Manuel Antonio 
Noriega, Panama’s deposed 
leader, was last night expected 
to be moved from the cell 
beneath the Miami court where 
he has been held since he was 
brought to the US last week, 
Reuter reports from Miami. 

A US federal judge scheduled 
a court hearing yesterday to 
consider a surprise request by 
prosecutors that Gen Noriega, 
be compelled to have a bail 
hearing, a court spokeswoman 


By Barbara Durr in Santiago 

CHILE ended 1989 with a 
sizzling economic growth rate 
of 9.9 per cent, up from 7.4 per 
cent in 1988, according to the 
Chilean Society for Promotion 
of Manufacturing (Sofofa). 
Industrial production expanded 
by 13.7 per cent, the highest 
figure in 30 years. 

Mr Fernando Agfiero, Sofofa 
president, said he was pleased 
by last year’s results, but 
acknowledged that the growth 
level was unsustainable. He 
expects growth this year to 
decline to just S per cent. This 
was not owing to lack of confi- 
dence in the incoming demo- 
cratic government, but to a 
needed adjustment of the econ- 
omy to a more reasonable pace 
of expansion, he said. 

The construction and dura- 
ble goods industries are expec- 


MEXICO’S inflation rate in 
1989 was 19.7 per cent, the low- 
est for 10 years, but showed an 
accelerating trend in December 
when a 3.4 per cent rise over 
November was recorded, the 
Bank of Mexico's Consumer 
Price Index shows. 

The success of President Car- 
los Salinas de Gortan's admin- 
istration in reducing the level 
of 51.7 per cent in 1988 and the 
all-time high of 159.2 per cent 
in 1987 has been tempered by 
signs that the economy is over- 
heating. 

Achieving official growth of 
&5 per cent targeted for this 


said, A Miami lawyer familiar 
with the case said the Govern- 
ment’s request was related to 
plans to move Gen Noriega to a 
new location. 

Gen Noriega has the right to 
appear at the hearing but it 
was not known whether he 
would be present in court 

A US official said on Monday 
that federal authorities intend 
to move Noriega, who faces 
drug trafficking charges, to a 
more secure jail cell “in the 


ted to be the most affected by 
the slowdown. 

Last week, the Central Bank 
raised interest rates following 
a small upsurge In inflation for 
the month of December to 2.1 
per cent Yearly inflation for 
1939 was 21.4 per cent up from 
12.7 per cent in 1988, but still 
regarded as good by Latin 
American regional standards. 
The Central Bank's move was 
the third attempt to cool down 
the economy in the last ten 
months. 

The interest rate rise is 
expected to stave off a devalua- 
tion. 

Chile's free-market, export- 
led growth model has brought 
it an average economic expan- 
sion rate of &2 per cent over 
the last six years. Exports have 
been growing at about 10 per 


year could involve a rise in 
consumer prices above the 15J3 
per cent forecast In the budget- 
ary projection for 1990. 

As it was, the annual rate in 
1989 was lower than the 203 
per cent anticipated in the 
General Criteria of Economic 
Policy published when the bud- 
get for this year was 
announced in mid-November. 

December's figure reflected 
the increases in public sector 
prices for goods and services, 
in particular petrol, electricity 
and telephone charges, as well 
as staple foodstuffs including 
the basic tortilla. 


expected 

near future" - possibly to a 
m a ximum -security prison out- 
side Florida. 

But the official said -the 
exact timing and other details 
of the transfer had not yet 
been worked out The New 
York Times quoted a person 
involved in the move as saying 
US authorities would probably 
take Gen Noriega to a prison 
out of the state last night with 
Atlanta considered the likely 
site. 


cent per year and amw«i infla- 
tion has averaged about 20 per 
cent Mr Aguero noted that 
while “the 1980s is said to be 
the lost for tattn Amer- 

ica, that hasn’t been the case 
in Chile.” 

In part Chile did especially 
well fast year because the price 
of copper, its main export, 
remained high. Exports 
reached $8bn fast year, while 
imports ran to $6^bn. The high 
level of imports in 1989 was 
ballooned up by capital goods, 
according to Mr Aguero, given 
the substantial amount of new 
productive investments. 

Projects underway but not 
yet on stream amount to 
Sl55bn or 60 per cent of the 
Chilean gross domestic prod- 
uct, according to Sofofa. 


Over the year as a whole, 
significant contributors to 
inflation were housing, with a 
rise of 48.1 per cent, and educa- 
tion and recreation with a rise 
of 23.7 per cent. 

The fate-year surge in Infla- 
tion highlighted one of the 
essential dilemmas of the Mexi- 
can government's economic 
stabilisation programme - the 
reconciliation of keeping down 

S rices while minimising subsi- 
ies. More positively, the 
National Producer Price Index 
was up by only 15.6 per cent 
over the year, and by 2.4 per 
cent in December. 


Chile’s growth rises to 9.9% 


Mexican inflation at 10-year low 

By Richard Johns in Mexico City 



BAe row 
exposes 
group’s 
weakness 

By Paul Betts, 

Aerospace Correspondent 

THE BRITISH STRIKE 
expected to stop production of 
Airbus aircraft this week 
underlines the weakness of the 
Airbus Industrie federal struc- 
ture. 

Airbus has been powerless 
to take steps to avoid the con- 
sequences of the strike over 
working hours at British Aero- 
space’s UK plants because, as 
the consortium pointed out 
yesterday, it is up to the Brit- 
ish partner to resolve its inter- 
nal labour disputes. 

The UK strike has placed 
new strains on the European 
consortium. Although the 
European group has emerged 
as a strong force in commer- 
cial aircraft manufacturing, 
co mmanding about 30 pa cent 
of the Western jetliner market, 
It still has to translate its 
share of the market into a 
commercial and marketing 
success. 

Up to now, it has been the 
British partner providing the 
main impetus for change in 
the way Airbus does business, 
by calling far a mere market 
-oriented approach in the 
consortium’s management. 
But it seems the tables have 
turned, and BAe's Airbus part- 
ners are showing growing irri- 
tation at the way BAe has so 
for handled its strike in the 
UK, which has halted the flow 
of wings far final assembly on 
Airbus aircraft in Toulouse. 

Mr Jean Pierson, the Airbus 
chief executive, said yester- 
day: “Hie art of good manage- 
ment is also the art of han- 
dling labour relations.” Airbus 
partners indicated that the 
consortium was considering 
invoking an article in the Air- 
bus Internal regulations that 
would make BAe liable to pay 
about 40 per cent of the costs 
incurred by Airbus as a conse- 
quence of the strike. 

Mr Pierson said the produc- 
tion shutdown was bound to 
affect the credibility of the 
Airbus consortium at a time of 
fierce world competition for 
new jetliner orders. It comes 
as Boeing, the US manufac- 
turer is building up produc- 
tion after a lengthy strike. 

Under the current work- 
sharing system, each Airbus 
partner is responsible for a 
key portion of an aircraft. 
Until now, the system has 
worked relatively well, with 
the exception of a BAe strike 
hi 1980 and a strike at Casa, 
Airbus’s Spanish partner, 
which interrupted delivery of 
components for final assembly. 

However, Mr Pierson 
implied yesterday that for 
such a system to work, each 
partner had to ensure smooth 
production of its components. 
After the past criticisms from 
Britain over the inefficient 
management str uc tu re of the 
Airbus system and the need to 
transform Airbus into a mare 
independent, profit-minded 
enterprise, Mr Pierson could 
not help himself making a dig 
at his British partner. 

“If we were a public limited 
company, 1 suspect we would 
have asked ourselves if we 
should keep all wing produc- 
tion at one plant. If you have a 
turbulent plant in a multina- 
tional group, you usually con- 
sider shutting it down,” he 
said. Under the current Airbus 
system, the consortium has no 
freedom far alternative sourc- 
ing of main components. 

Ironically, the strike has 
occurred just as the consor- 
tium seems close to settling a 
long-running row over 
whether to transfer mwemMy 
of Its A820 narrow-body air- 
liner from Toulouse to Ham- 
burg. The partners may have 
hoped *bat resolution of that 
dispute had cleared its future. 


Routes tor aircraft 
components 


British Aero sp ace I 



Plants that make the parts 


BRITISH AEROSPACE’S Btrlke-t|H Chester 
plant supplies skins, spars and Mbs for fee 
Airbus tarings. 

Components are either sent to Hamburg, via 
Manchester, or shipped to BAe’s factory at 
FUton, Avon, where the wings are assembled 
before being shipped to Toulouse, France, for 
Anal assembly. 

The Preston plant supplies mainly military 
aircraft, although R does supply soma Airbus 
parts. BAs has about 20 par cant of Airbus 
production. 

Adrospatfaie, the French partner. Is reepon- 
stole for the Airbus nose and the cockpit, Rio 
wiring and computer control systems and the 
lower half of the central section of the fuse- 
lage, which connects to the wings. It has 37,9 
per cent of the production, with factories at 
Saint Naza ira/Nantes and final Allbus assem- 
bly ad Toulouse. 

Measarechmttt-Bgflrow-Blohm, the West Ger- 
man manufacturer which was recently taken 
over by Daimler-Benz, also has 37.9 per cant 


of production at Ha Hamburg and Bremen 
plants. It makes all the tfte fuselage, apart 
from the small section manufactured by . the 
French. MBB also makes soma wing Haps. 

Casa, Hie Spanish partner, which has 4.2 
per cent of production, makes the tall sections. 

In addition, Fpkker, the Dutch company, 
makes wing slats and. Raps for the A3Q0 In 
Amsterdam, white Belahbus, a consortium of 
the Belgian manufacturers Sonaca and Sabca, 
makes whig starts tor the A310 and A320. 

About 1,270 people ar* employed on final 
assembly at Toulouse, about 400 directly on 
production- The companies Involved in Airbus 
employ mors than 170,000 people In work on 
fits pr ogr amme. 

MSB’s Hamburg plant might be vulnerable 
to the ending of supplies from Chester from 
which H takes parts. Some of tost production 
is fiwn transferred to Solid Nazatre/Nantas 
before passing to Toulouse tor final assembly, 
MSB’s Bremen plant and Casa’s Madrid plant 
supply Toulouse directly, 


BAe targeted by engineers 
in shorter hours campaign 


By John Gapper, Labour Editor 


SINCE the beginning of. the 
year, British Aerospace has 
become the focus of a cam- 
paign by unions to secure a 
37-hour working week for up to 
L5m engineering workers. 

The unions hope to secure 
similar conditions for their 
members to those enjoyed by 
their European counterparts, 
such as West German engi- 
neering workers. 

BAe Is taking the brunt of a 
rolling campaign of strike 
action, with about 7,000 work- 
ers on strikes at three of its 
p lants. 

The plants at Kingston 
upon Thames and Preston 
have been badly affected, but 
stopping work at Chester has 
turned out to be the most 
potent weapon in the union’s 
campaign. 

The strike by about 1,300 
workers at Chester, when the 
sub-assembly of wings far the 
Airbus project takes place, has 
had increasingly serious 
knock-on effects cm the project. 

The plants at 
Thames and Preston 
produce components far BAe's 
military aircraft division. 

The campaign started with 
indefinite strikes at BAe's 
plants at Preston and Chester, 
and at Rolls-Royce's plant in 
HUlingtou, Glasgow, It has 
become focused on BAe as 
other companies have reached 
deals cutting the m a T 1T m 1 w orfc - 


. era* week Aran 39 to 37 hours. 

Among individual deals that 
have been made, the Concedes 
atian of Shipbuilding and Itogt- 
neerlng Unions lfog struck 
deals at NELParsons In New- 
castle upon Tyne, Smiths 
Industries in Cheltenham, and 
Rolls-Royce in HiTlington. The 
momentum far change is being 
held up by BAn. 

BAe fa especially important 
to tiie muons because of fas 
size. The campaign for shorter 
hours fa partly modelled on the 
successful campaign fought in 
the West German engineering 
industry by the IG Met&ll 
union in 1984, during which 
key e mploy ers were" “picked 
Off” in tarn. 

The original call was far a 
SSkhour week. If the British 
campaign is to achieve Us 
revised aim; BAe must be 
cracked. 

For that reason, union lead- 
ers have postponed an earlier 
plan to hold strike ballots at 
other engineering-companies 
to concentrate their energies. 

Next Tuesday, shop stewards 
from. BAe's 17 fifante: around 
the country wtu meet in Lon- 
don to consider ways of step- 


Wffl include ballots on strike 
action at other BAe plants in 
an effort to force the engineer? 
tog company into backing 
down. ■ 

The struggle at BAe has 


becomfi an increasingly bitter 
one, - The company has 
suspended without pay about 
450 workers from plants at 
Warton and Samlesbury in 
Lancashire and Dunsfold in 
Surrey who have refused to 
cross picket lines to carry out 
work at Preston and Kingston 
upon Thames. .'' 

: The two sides are not as for 

r ± to 'substance as some of 
rhetoric suggests. 

. British Aerospace has sent 
letters to strikers at the three 
plants sayfog ft fa willing to 
offer a 37-hour week provided 
toe strikers — ■ who are «M*.h 
receiving, about £85 a week 
strike pay - will return to 
work first . 

The unions have already 
won deals at other companies 
which commit them to cost- 
saving productivity improve- 
ments to return far reduced 
horns. 

But the value of those agree- 
ments far the unions fa that 
they do not specify the exact 
working practices changes that 
Trill be required. 

While BAe says that It is 
unwilling to negotiate a 37- 
hour wed? under pressure, the 
u n i o ns are wary of giving up 
the strike for fear of being 
unable to resist unacceptable 
c hang es In return for reduced 
working hours. The two sides 
have reached an uncomfortable 
stand-off. 


Repercussions will affect 87 companies 


By Paid Abrahams and Paul Betts 


THE DECISION by Airbus 
Industrie to close its final, 
assembly line will affect air- 
lines and leasing concerns 
worldwide; Some 87 companies 
have a total 774 Airbus aircraft 
on order and yet to be deliv- 
ered. 

Same airlines have commit- 
ted themselves heavily to Air- 
bus aircraft and expect to use 
them in the rapidly growing 
civil aviation market The US 
carrier, Northwest Airlines, for 
example, fa most exposed to 
delays. It 1ms ordered 100 A820s 
to re-equip its ageing fleet, but 
has so for received only six. 
Air Canada, which has ordered 
38 A320s, has yet receive any. 

hi the short term, however, 
analysts believe that the com- 
mercial implications for the 
flirlinpa of any delays In air- 
craft appear limited. Air 
France says it expects to take 
possession of three aircraft due 
in March because they have 
already passed the final assem- 
bly stage. 

However, if the dispute con- 
tinues for another couple of 
months, airlines might be 


AlrtW orders and dgflwriM (ASSOji main buywrs 


Airline 

Ordered 

Delivered 

Air Canada 

38 


Air France 

28 

10 

Canadian Airlines Int 

17 


GATX AIR 

20 


GPA 

40 

_ 

Iberia 

22 


InL tease Finance Carp. 

24 . . 

_ 

Indian Airlines 

31 


Lufthansa 

28 

5 

Northwest Airlines 

100 

6 

Total 

520 

74 ' 


faced with greater 
Many airlines expecting to 
increase their capacity this 
summer might be forced to 
adjust their schedules - a pro- 


cedure that could involve addi- 
tional costs andpossjble loss of 
revenue. 

Lufthansa, the West German 
company, wtdeh is expecting to 
receive 23 aircraft from Airbus 
by the end of 1991, has ambi- 
tious plana to increase its total 
capacity this year by 19 per 
cent compared with 1989. The 
company toys that without the 
new Airbus aircraft it would be 
unable to run some of Its sum- 
mer timetable as planned. 

To compensate far the late 
arrival of their A320s, both Luf- 
thansa and Air France say 
they would retain their Boeing 
727s, which they are due to 


.Souim: Alitma Industrie 

sell- Thai would affect pilot 
training schedules and reduce 
capacity on certain routes. 

reducing potential profits. If a 

number of airlines fallow that 
path, the prices of secondhand 
aircraft could also increase 
The commercial Implications 
of late deliveries far Airbus are 
undrar. The airlines could use 
the delays to invoke penalty 
muses to their contracts with 
the company. Details of con- 
tracts between airlines and 
manufacturers are not- nor- 

mally dfcdosed, hut 
mon practice for them to con- 
tain penalties far late delivery. 
Perhaps the biggest risk fer- 


tile co m pan y fa that the latest 
row will damage the group's 
overall credibility at a time 
when it fa facing stiff competi- 
tion from its two main US com- 
petitors, Boeing and McDonnell 
Do ugl as. The strike fa already 
affecting the development of 
the $2bn <£l.2bn) A34Q pro- 
gramme. The first A340s were 
expected to be completed this 
summer. 

From the mood at Airbus 
yesterday, the feeling was that 
the delays could represent a 
severe setback for all four part- 
ners in the company at a 
when it fa planning to reach 
afawal sales of around 814bn 
by the mid 1990s. 

Boeing still dominates the 
raatoet In 1989 it received 887 
gra ere co mpared with 632 in 
the previous year i<«B Airbus 
racelved 405 orders last year 
compared to 16? in. 1938. 

However, analysts in London 
fast m^t were less concerned 
about the longer-term implica- 
tions for Airbus. 

It's a bit of a blow," said Mr 
James Halstead, an interna- 
analyst atSalo- 
the investment 
SS™; ST you’re going 
you buy Airbus. 

'J3± Boeing has had its 
own strikes, too." 
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LAND- 

ROVER 


At first sight it's changed not a jot But just-wait until lock in any conditions and on any combination of surfaces. . choice of a 3-way catalytic converter. While naturally, it’s 


you put ypur fbot down. 


A standard fixture on the Vogue SE, it’s an optional able to run on unleaded fuel, 


For a start, there’s a hew 3.9 litre engine which can (but very desirable) extra throughout the rest of the range. 


Inside, the Vogue SE exudes air-conditioned luxury. 


accelerate from 4-6$ in tinder 10 seconds.* 


This includes the Turbo Diesel version which now The fascia’s covered with burr walnut; the seats, which 


And then can reach a top. speed of IllmphVon the _ has a 2.5 litre engine for better performance and greater adjust eight different ways, in Connolly leather. But to really 


motorway. (Sorryi autobahn.) 


appreciate the Range Rover you have to drive one yourself. 


pulling power. 


To stop it, our engineers have- developed the most 


Environmentally, the new Range Rover is also friendlier. 


advanced braking system in the world. 


We’ve made the exhaust quieter and more efficient 


still quite unlike any other 


THE BEST 4x4xFAR 


Their electronic ^channel design prevents wheel 


The brake pads are asbestos-free, and there’s the vehicle on the road. Or off it 


RAUff R(p^RlCESSUCTATC3JiUJW<10UPT0 0190 rtHTTCVOGUSSt PfBSi COBECT ATlWOr WHO TO WEft WGWOC CAR TAX AMO VAT. BUT HOT KLKPV AND NUMBER PUTTS A JWAY CATALlTIC CONVERTER 6 AVAILABLE AS AM WIKWONALL PET** MOORS Ail PETTO. WBE1S CAN RLH OH UNLEADED fuawm HO HOpnCATON REWWED. W RjWHtP lNRiPNATWJ PLEASE CONTACT togt- LOCAL DEALER ■*H£P* PtCMlTT £f> NSNU tt, 'iU«4 i ': E-SIS. 
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Analysts predict investment to drop 



By Simon Holberfon, Economics Staff 


THE possibility of a sharp 
slowdown in UK economic 
growth was raised yesterday 
after figures showed that Brit- 
ish industry had a financial 
deficit of £15bn in the first nine 
months of last year, official fig- 
ures released yesterday 
showed. 

The financial deficit, which 
is the difference between what 
companies earn and what the 
spend, is at an historically 
high level and is expected to 
reach £20bn for 1989 as a 
whole - three times the esti- 
mated deficit for 1988. 

City of London analysts said 
yesterday that to correct the 
deficit companies will have to 
reduce their holdings of stocks 
and cut future investment in 
1990. If this were to happen 
quickly economic growth could 
turn down sharply. 

The likelihood of slower 
growth in the economy also 
came with figures which 
showed a rise in personal 
savings. A move by consumers 
to raise their savings would 
imply slower growth in spend- 
ing and output in the year 
ahead. 

The Central Statistical 
Office’s figures showed that 
company profits arising from 
activity in the UK and overseas 
fell in the July to September 


period of last year by 4 per 
cent Compared with the third 
quarter of 1988, profits growth 
was 5 per cent higher. 

Retained profits were, how- 
ever. sharply lower. They fell 
by 25 per cent in the third 
quarter to £6.8bn from £9bn in 
the April to June period and 
were 35 per cent lower than a 
year earlier. 

Mr Bill Martin, economist at 
UBS P hilli ps & Drew, said that 
retained earnings fell because 
of a dramatic rise in interest 
payments on borrowings, a rise 
in dividend payments, and 
these two factors occuring at a 
time when profits growth gen- 
erally was slowing. 

Interest payments were 
£5.8bn in the third quarter, up 
8.5 per cent from the second 
quarter and 67 per cent up on 
the third quarter of 1988. Bank 
borrowing amounted to 
£13.8bn, nearly double the level 
of the April to July period and 
the level in third quarter of 
1988. 

Dividend payments rose 28.5 
per cent in the third quarter 
and up 34 per cent on a year 
earlier. Mr Martin said the 
strong growth was probably 
defensive and reflected the 
high level of mergers and 
acquisitions last year. 
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Ferranti to shed 386 jobs 
at north-west factory 

By Ian Hamilton Fazey, Northern Correspondent 

FERRANTI, UK defence 
contractor, is to shed 386 jobs 
at its cluster bomb factory in 
Moston. near Manchester, 
north-west England. 

The company yesterday 
denied any connection with its 
troubles over the International 
Signal and Control fraud, say- 
ing that the job losses were to 
reduce overheads and improve 
pricing and competitiveness. 

Ferranti, which employs 
about 5,400 people on seven 
sites in the Manchester area, 
has not been replacing leavers 
at Moston for several months, 
so that redundancies to be 


announced to 1,200 staff tomor- 
row will be kept down to 310. 

The factory also makes arti- 
ficial horizon instruments and 
air speed Indicators for mili- 
tary aircraft 

A spokesman said yesterday: 
“There is a general cutback in 
defence spending. To m aintain 
capability and presence in the 
marketplace we have to prune 
overheads." 

Angry union leaders claimed 
that Ferranti was going back 
on previous assurances on job 
security and that consultation 
was being denied on choosing 
who should be sacked. 
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Manchester 
Business School 


MANAGEMENT OF 
REGULATED INDUSTRIES 

A one day wnfsrcira Thursday -aath.iflgroh 1990. 

A major conference of particular interest and 
relevance to all those involved in strategic planning and 
monitoring for regulated industries. 

Speakers ■ Chris Bolt Office of Water Services 

■ Jonathon Soloman: Cable & Wireless pic 

■ John Kwoka: Geo. Washington tlniv. USA 

■ Tony Cockerill: MBS 

■ Trefor Jones: UMIST 

Topics: Economics oF Regulation; Regulatory' Framework; 
American Experience; Management Issues. 

Bar further details contact: 

Management Centre Administrator, 
Manchester Business School, Booth Street West, 
Manchester Ml 5 6PB. Tel: 061 275 6333, ext 6396, 
Telex: 668354, Fax: 061 273 7732 


.UNIVERSITY OF MANCHESTER . 


JAPAN 


PRACTICAL COURSES TO HELP YOU IN YOUR 
BUSINESS RELATIONS WITH JAPANESE BUSINESS 

1. Japan today; Social attquane ant aufvftral Japamsa. Tumtay 8 FMxwy 1990, 

2 . Gelling down to buafaie«a In Japan: NeflMlaficn lachriquas and goneral business 
pracOcss. Tueadsy 8 March 1990. 

3 . JaponeM racruHmBnt poficiM: RocnJftment tnothods and wipfoymom pofiefes of 
Japaneaa companies In the UK. Wwtnaaday 11 April 1B0O. 

4. Kalalw - Hie Jrpiw Company; LBa Inalth a Japanese com p any. 

Wednesday T8 April 199a 

5. Jspsnssa language lor business: To pmttt a further knowtodga. 

Wednesday 2 Ury 1B90. 

Further details from: 

THE BUSINESS ENTERPRISE UNIT 

LONSDALE HALL 
LONSDALE PLACE 
DERBY (£3 3LP 
TEL (0332) 291732 
FAX (0332) 294861 



IN BRIEF 

Call for 
marking of 
imported 
eggs to UK 

EGGS imported into Britain 
are more likely to be infected 
with salmonella than British 
eggs but since current Euro- 
pean Community legislation 
prevents the markin g of indi- 
vidual eggs consumers remain 
unprotected, the Commons 
Agriculture Select Committee 
believes. 

In a new report, the Commit- 
tee says the British govern- 
ment should seek a derogation 
from the EC rules to make it 
possible for the consumer to 
identify imported eggs. At pres- 
ent only the boxes in which 
eggs are retailed may be 
marked with the country of 

origin. 

Coal jobs face cuts 

British Coal needs to cut its 
workforce by a further 5,000 
men a year to re main the pri- 
vatised electricity industry’s 
chosen long-term fuel supplier, 
senior coal industry officials 
suggested. 

Oil estimate up 

Chevron, the US oil company 
has lifted its estimate of oil 
recoverable from the Ninian 
field, which it operates in the 
North Sea, by between 55m 
and 155m barrels. This has 
lifted the total original recover- 
able reserves in the field from 
L 045 bn to between Libn and 
L2bn barrels. 

House prices fall 

House prices are likely to con- 
tinue to fall for most of this 
year, but win recover strongly 
next year, the Halifar Building 
Society forecasts. The society’s 
monthly survey says average 
annual house price inflation 
fell to below 3 per cent In 
December, compared with 34 
per cent a year ago. 

Kvaemer expands 

Kvaemer, the Norwegian ship- 
building group, has bought a 
large stake in HLD, the pri- 
vately-owned company that 
owns Clark Kincaid, the former 
British Shipbuilders marine 
engine manufacturer. 

Penguin stands firm 

Viking Penguin Books said 
there was “no question" of 
withdrawing hardback ver- 
sions of Salman Rushdie’s 
Satanic Verses from bookshops 
in spite of the launch of a new 
campaign by leading moslems 
to have the controversial book 
banned. 

Hoover investment 

Hoover is to go ahead with a 
£12m ($19.2m) expansion pro- 
gramme at its Merthyr Tydfil, 
Wales, washing-machine and 
dishwasher plant only three 
months after laying off 264 peo- 
ple at the plant 

Offshore merger 

Two leading companies 
involved in offshore engineer- 
ing have merged their offshore 
contracting operations into a 
single company. Rockwater- 
Offshore Contractors was 
launched as a joint venture 
between Smit International of 
the Netherlands and Hallibur- 
ton of the US. 

Ford dealer in crisis 

One of the largest family- 
owned Ford motor company 
franchises in the UK, W H 
Baker, has called in the 
receiver following talks with 
its bank, Barclays. The dealer 
has been caught by the rise in 
interest rates, falling demand 
for car rentals and the collapse 
of the second-hand car market. 

North Sea airlift 

Relays of helicopters lifted 
more than 300 men from a 
North Sea accommodation ves- 
sel after two of its eight anchor 
cables parted in storm force 
winds. Owner Shell said the 
airlift was “a precautionary 
measure”. 


In 1990 the Leipzig Fair 
—centre of international 
and East-West trade — 
celebrates its 825th 
anniversary. 

A modern multi-branch 
fair, it has a long tradition 
and wealth of experience 
to draw on. 

The engineering display 
at the 1990 Leipzig 
Fairs will be built around 
"Energy conversion, 
distribution, industrial 
uses, and conservation". 
For worldwide trade and 
technical advance! 

Fair cards and further 
information may be 
obtained from Mike Dillon. 

U.K. Representative at 
Leipzig Far Agency m 
Great Brian Suite 3, 1st Flow 
Queer&sate Centre. Oraett Road. 
Grays. Esse* RM17 5DJ. 

Tel: Grays (0375] 393222 
Telex. 995950 
Fax:392929- 
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Treasury delays Third World credit scheme 


By Stephen Fldler, Euromarkets Correspondent 


THE Bank of England has been 
forced into an embarrassing 
delay In publication of the 
credit-scoring framework 
against which UK banks calcu- 
late the level of their provi- 
sions for loans to Third World 
debtor countries. 

The review of the frame- 
work, known as the matrix, 
has been completed by the 
Bank, but Is held up at the 
Treasury where there is appar- 
ent concern about its tax impli- 
cations. 

If the new matrix is accepted 
by the Inland Revenue as 
allowable against banks’ tax 
bills, as was the original one 
first published in 1987, the esti- 
mated cost to the Treasury 


could top £900m in foregone 
tax revenues. 

The Rank had promised that 
the review of the matrix — the 
first since the complicated 
credit-scoring framework, was 
introduced - would be pub- 
lished well before the end of 
last year. 

The Bank declines to explain 
the delay beyond saying that 
the review is still in its consul- 
tation stage. 

A Treasury spokesman bad 
no comment on the issue and 
would not confirm that the 
review was, as some bankers 
believe, on the desk of the new 
Chancellor, Mr John Major. It 
is not clear whether this 
reflects Mr Major’s relatively 


recent appointment or his wor- 
ries about the lost tax reve- 
nues. 

Some bankers are worried 
that Mr Major may consider 
allowing provisions against tax 
an unreasonable subsidy to ' 
banks, and the reason for Trea- 
sury silence on the issue is 
th at it is forming part of his 
budget deliberations. 

UK banks are becoming 
increasingly frustrated a bout 
the delay because they are pre- 
paring their 1989 accounts. 
Some of the banks, such 
as Lloyds azud National West- 
minster, have already 
increased provisions beyond 
the level likely to be implied 
by the matrix. 


Others, such as Midland, 
Barclays and Standard Char- 
tered, are close to the expected 
level but must await its final 
publication to be. sure. 

The delay also- affects other 
London-based lenders and even 
some -banks outside the coun- 
try for which the matrix is 
used as a guideline for provi- 
sions. „ ' 

' The matrix, which allocates 
scores to such issues as 
whether a country is paying 
interest or whether it has a 
current International Monetary 
Fund programme, was created 
as a supervisory tool and the 
Tniqy id Revenue is hot com- 
pelled to follow its guidance. 

Mr Brian Quinn, executive 


director of the Bank of 
England, hinted in early 
November that the new matrix 
would imply an average level 
of roughly 50 per cent of provi- 
sions for UK banks, compared 
with about 32 per cent under 
the old 

If this is the case. IBCA 
Banking Analysis, the UK 
bank credit rating concern, 
estimates that provisions 
among the largest bank lend- 
ers would have to be Increased 
by about £2.6bn. 

If allowed against tax, this 
would imply lost tax revenues, 
spread over some years, of 
more than £900m at as average 
tax rate of 35 per cent. 


Gas body may face 
service guarantees 

By David Thomas and Steven Butler 


BRITISH GAS may have to 
offer all its 17.5m customers 
tight quality of service guaran- 
tees which would be hacked up 
by large penalties if the com- 
pany fell down on service. 

The move is being consid- 
ered by the Office of Gas Sup: 
ply (Ofgas), the industry’s reg- 
ulator, as part of a preliminary ' 
review of the formula govern- 
ing Britsh Gas's domestic 
prices. 

British Gas, which retains a 
monopoly over supply to 
domestic customers, has 
already sent Ofgas initial 
thoughts on how its perfor- 
mance could be monitored 
against service standards. 

The standards will probably 
cover a wide range of con- 
sumer issues, including con- 
nection times for new custom- 
ers, frequency of meter 
readings, arrangements for 
es timating bills and for discon- 
nections. 


Later this month, British 
Gas is due to publish the 
results of a survey on service 
levels it sent to all its custom- 
ers in the autumn. It will prob- 
ably follow up the survey by 
making specific proposals to 
improve service levels. 

However, Mr James McKin- 
' non, director general of Ofgas, 
Is likely to insist on stronger 
quality of service targets than 
those volunteered by the com- 
pany. 

One possibility he is consid- 
ering is for British Gas to 
appoint an independent 
ombudsman to whom custom- 
ers would be able to refer their 
complaints. 

Mr McKinnon is understood 
to believe that British Gas’s 
quality of service is generally 
good, but that those customers 
who suffer poor service should 
receive large sums in compen- 
sation — possibly as much' as 
£1*000 each. 


Profits boost leads 
industry ‘up market’ 

By Peter Norman, Economics Correspondent 

physical assets.” 

- In way, British manufac- 
turers could follow the exam- 
ple of Japanese and West Ger- 
man companies which have 
increa sed their international 
competitiveness, by making 
more up-market products. Such 
a development would , help fill 
the gaps in Britain’s narrow 
product range which currently 
. are apparent in sectors such as 
machinery. and consumer dec-, 
tronics. \ 

-'Mr. iUtis also said that 
Britain must strengthen the 
skills of its labour force in the 
interests of competitiveness. * 
He pointed out that the 
leastreducated third of the Brit- 
ish labour force is “particu- 
larly unqualified” compared 
with other nations. He said 
that British targets for the end 
of this century would still 
leave the UK lagging in stan- 
dards compared with countries 
such as France dr Sooth Karea. 


INCREASED profitability has 
given British companies an 
inc entive to move their prod- 
ucts “up market” through 
research and development, 
Improved designs ana other 
expenditures on innovation, 
Mr Walter Eltis, director gen- 
eral of the National Economic 
Development Office, said yes- 
terday. 

He told a conference an the 
British economy organised by 
the private-sector Institute of 
Economic Affairs that the real 
rate of return in industry has 
risen sharply above the infla- 
tion-adjusted rate of interest 
charged despite bank base 
rates being set at 15 per cent 

“In consequence, there is 
currently an incentive to Anns 
to finanm moves up market," 
he said. "More generally, the 
excess- of the rate of profit over 
the cost of finance means that 
there are dear incentives for 
UK firms to .. .enhance their 


SIB attacked over strategic plan 


By Barry Riley 

THE Investment Management 
Regulatory Organisation has 
attacked the Securities and 
Investments Board's recent 
confidential strategic discus- 
sion document railed “A For- 
ward Look" as being "disturb- 
ing in a number of its 
implications.” 

Imro, one of the five self-reg- 
ulatory organisations which 
report to the SIB, is concerned 
at the signs of growing inter- 
ference by the SIB, which it 
claims in most issues should 
limit its role to that of co-or- 
dinator. Imro complains of 


signs of a "strong centralist 
philosophy”. 

It also argues, in an eight- 
page "modification note”, 
copies of which have been sent 
to all Imro member firms as 
well as to the SIB, that the SIB 
should not be pressurised into 
moving towards. Continental- 
style regulation on an institu- 
tional basis (that is, by giving 
a single authorisation to, say, a 
universal bank with diverse 
Operations). 

Imro says that an institu- 
tional basis may be suited to a 
static, hierarchic industry. But 


a modern, sophisticated and 
innovative financial services 
industry, like that in Britain, 
requires self-regulation on a 
functional, or specialised, ' 
basis. 

The document adds:"We 
would regret moves towards a 
system that perhaps looked 
tidier on paper, but paid insuf- ' 
Sclent regard to the needs Of 
the British market and ita self-: 
regulatory systefrE’" Infro dis- 1 
agrees with whaf it sees as the " 
apparent SIB view that the 
structure of Financial Services 
Act regulation somehow puts 


the UK on the defensive In 
Europe. It hopes that this 
understanding . of .the SIB’s 
view- Is not one which is held 
in Whitehall or in Europe. . 

The' Imro document empha- 
sises the need for -the SROs to 
retain a strong role in policy 
. formation, and must not be 
confined to simple' compliance 
. fonctions. In a covering letter 
sent to member firms Mr : 
.Godrge’.'Nisseri, chairmaar oC 
Ifrtfo, says that Imre’s board 
members may he interpreting 
the SIB paper wrongly, but as 
ft stands ft has caused concern. 


Maxwell editors to become managing directors 


By Raymond Snoddy 

MR ROBERT Maxwell, 
publisher of Mirror Group 
Newspapers, has decided that 
the editors of his three 
national papers should also 
become managing directors of 
their titles as welL 

“Editors should be responsi- 
ble for everything on their 
titles including the money," Mr 
Maxwell said yesterday. 

The decision in principle to 
give editors more power was 


the main reason why Mr Pat- 
rick Morrissey, managing 
director of MGN, is leaving the 
company after four years as 
managing director. 

The company made it clear 
yesterday that the plan for edi- 
tor-managing directors and the 
recently-announced proposal 
for a management buyout at 
The People, a popular Sunday 
tabloid, within the next two 
years was a serious paint of 


contention with Mr Morrissey. 
“In these rircnmstances, ft was 
amicably agreed that Mr Mor- 
rissey should leave his post," 
MGN said. 

Mr Morrissey - a senior 
executive at Beech ams, the 
pharmaceutical company, until 
he Joined MGN - as been argu- 
ing for some time that the size 
and complexity of the Mirror 
group needed the appointment 
of a strong chief executive. He 


asked Mr Maxwell to appoint 
him chief executive by January 
1 but that did not happen. 
Instead, he felt his role was 
about to be diminished, 
although It Is still far from' 
clear when all MGN editors 
will take responsibility for the 
. business side of their papers. 

"I have had the most enjoy- 
able and stimulating four years 
and hope to stay in the media,” 
Mr Morrissey said yesterday. 


Tories to 
tighten 
loophole in 
labelling 

By John Hunt 

THE Government intends to 
introduce legislation to tighten 
up the Trade Description Act 
to prevent goods being falsely 
labelled as environment 
friendly. 

A wider review of the Act is 
also bring undertaken by the 
Department of Trade and 
bntostry (DTI) with ' a view to 
introducing stricter controls 
over claims made by service 
industries - particularly those 
by package-holiday firms and 


A consultative document on 
the tighter controls over envi- 
ronmental products under the 
Act will be sent out today seek- 
ing the views of manufacturers 
ana retailers on the proposals. 

In addition, the Department 
of the Environment is taking 
action to improve the accuracy 

of environmental Harma maA> 

'for goods, such as washing 
powders, aerosols and cosmet- 
ics. A British scheme for the 
"echo4abeIling” of such goods 
will be introduced as soon as 
European Community criteria 
are agreed. 

The action follows com- 
plaints from the Consumers’ 

. Association and environmental 
groups about the number of 
dubious claims made for 
"green” products. 

The DTI wants to improve 
the Trades Description Act 
because it was found that it 
could- not apply to such a loose 
term as “environment 
frieaKfly.” This loophole will be 
.closed. ' ; 

Announcing the move yes- 
terday, Mr Eric Forth, under 
secretary of the DTI, said it 
would not be possible to bring 
forward a Bill in the present 
session of Parliament, but it 
was hoped to do so at a later 
stage. 

Goods are currently dealt 
with more severely under the 
Act than services. But it is 
intended to put services on the 
same footing. 

The echo-labelling scheme 
was announced by Mr David 
Heathcote-Amory, under secre- 
tary for tiie environme nt T he 
labels will carry a distinctive 
symbol - similar to the Ger- 
man Blue Angel scheme - to 
show that the claims have 
been verified by a government 
body. 


Curtain rises to reveal a ballet out of step 

Antony Thomcroft on the crisis facing new productions at the Royal Opera House 


I F Jeremy Isaacs expected 
an easy life when he 
moved 15 months ago from 
running Channel Four, 
Britain’s independent televi- 
sion station, to administering' 
the Royal Opera House Covent 
Garden he has received a suc- 
cession of uasty surprises. 

His working day may be full 
of music from the rehearsing 
orchestra and singers, which is 
piped throughout the House,' 
but it is also packed with ener- 
vating crises. 

His workforce at Covent Gar- 
den in central London is prov- 
ing as obstreperous and bellig- 
erent as any group of 
television film tprhrnrlflnc 
Mr Isaacs' brief was to 
encourage new productions of 
a higher artistic standard, and 
to make Covent Garden more 
exciting. To a great extent he 
has been burdened to date with 
productions, both of opera and 
ballet, which were planned 
well before his arrival, and, 
unfortunately, the majority 
have been badly received by 
the critics. 

If standards have risen only 
fitfully there has been no lack 
of excitement at Covent Gar- 
den. A subsidiary aim was to 
rid the Opera House of restric- 
tive practices. 

Last year Mr Isaacs managed 
to negotiate a deal with the 
opera chorus which gave it a 
9% per cent pay rise, plus an 
extra 10 per cent for working 
more efficiently. This raised 
the pay of the 69 singers to 
£245 a week. Immediately the 
Corps de Ballet which tradi- 
tionally earned the same as the 
chorus, demanded a similar 
increase. But Mr Isaacs was 
keen to end this parity. The 
dancers are on a steadily rising 
pay scale and have greater 


career opportunities than the 
singers in the chorus. 

By thetr fifth year in the 
Corps a dancer would be earn- 
ing more than a chorus mem- 
ber and, if they are among the 
half dozen that reach the dizzy 
heights of star soloist, they 
could be negotiating a salary of 
£1,000 a week. 

Mr Isaacs believes the pay of 
the Corps should be linked to 
dancers in other companies. 
Over the six months of negotia- 
tions he has raised Covent Gar- 
den’s offer from 10 per cent to 
15 per cent, giving them aver- 
age wages 35 per cent higher 
than their competitors. 

There was also an offer of 
more for the low paid at the 
expense of the more experi- 
enced, if the overall increase 
was kept within 15 per cent. 

T he 136 dancers proved 
unexpectedly militant 
and have voted for 
(unspecified) industrial action. 
Before Christmas their refusal 
to rehearse caused the cancel- 
lation of two performances, los- 
ing Covent Garden about 
£90,000 in box office revenue. 

Now they are threatening to 
undermine the grandest, and, 
at £300,000, the most expensive, 
new production of the year, 
Borodin's “Prince Igor”, which 
provides a rare opportunity for 
the Royal Opera and the Royal 
Ballet to perform together. 

Already David Bintley's new 
choreography has been aban- 
doned, hut "Prince Igor” will 
go ahead on February 1, even if 
the dancing is much reduced. 

There are undoubtedly prin- 
cipal dancers, (the name of 
Wayne Ba g fin g frequently sur- 
faces), who are encouraging 
the Corps to hold to a militant 
line, but at the heart of the 
dispute is the deeply 



Royal Ballet: may turn industrial action into an art form 


entrenched belief -that dance 
always takra second place to 
opera at Co vent Garden. 

Direct expenditure on the 
Royal. Ballet in 1988-89 was 
£44nL as against £6.4m spent 
on the Royal Opera (with the 
touring Sadlers Well’s Royal 
Ballet costing £3.lm), yet the 


Royal Ballet put oh 150 
mances as against 135 
opera company* 

juSir* att F acta most at the 
headlines, is seen as more' 

' and is the 
first love of Jeremy 
* saacs - Tho feeling fingers that 


relatively cheap dance eve- 
nings subsidise the expensive 
errors of the opera claque. 

. This overlooks the fact that 
Opera is inevitably more expen- 
sive to stage than dance. This 
is reflected in its higher seat 
prices, a maximum £98 for the 
current "OteUo” as against £41 
for "Swan Lake”: it brings in 
higher revenue, £100,000 a 
' night from "OteUo” as against 
£45,000 from a dance ev ening . 

M r Isaacs has tried to 
reassure dancers they 
are not second-class 
citizens hut his main concern 
must be to hold the fine finan - 
cially 

This is what makes the dis- 
pute so irritating for him. Cov- 
ent Garden is facing a £3m def- 
icit this year, (partly «mswt by 
the rise in the wage bill of the 
chorus but wminiy because cor- 
porate sponsorship is below 
target). The offer to the danc- 
ers will add £600,000 to the 
wages bill, consuming two 
fifths of of the generous 11 per 
cent increase in its 1990-91 
grant from the Arts Council, 
which, at almost £15 m, pro- 
vides around 44 per cent of its 
income. 

. The board is examining ways 
of reducing the deficit and 
tough decisions must be made, 
involving yet another increase 
in seat prices, cutting on 
educational and outreach 
work, asking more from corpo- 
rate sponsors, and cutting 
costs on new productions. 
t-* ' fr ? m a Corps de Bal- 
let, ■ which has already been 
niade an offer which could well 
damn Covent Garden in the 
eyeshot its rigorous paymaster, 
tte Government, is the last 
™ng that title naturally com- 
bative Mr Isaacs can suffer 
lightly. 


* 
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PT cement CIB/NONG , established in 1971, is a leading cement 
producer in Indonesia and became the first company to go public at 
the inauguration of the Indonesian Stock Exchange in August 1977. 

In 1989 we invested over US$25 million on plant optimisation 
programs, including coal conversion, to save some 40% on energy 
costs. We are currently undertaking a major expansion program 
which will increase production capacity from 1.5 to 3 million tonnes 
per year by 1992. Our strategy into the 1990’s is to better serve the 
rapidly expanding building and construction activities of Indonesia, 
especially the fastest-growing markets of Jakarta and West Java. 



For a copy of our latest Annual Report please contact: 

The Finance Director FT Cement Cibinang PO Box 197/Jkt Jakarta 10002, Indonesia 
Telex: 48116 CIBSEM IA Fax: (6221) 8198362/8193321 Phone:(6221)8190808 
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L ike motherhood and 
apple pie, teamwork 
has few detractors. 
Ending the fragmenta- 
tion of the labour process and 
grouping people together in 
teams to solve problems, work 
flexibly and take control of 
production seems an inher- 
ently humane idea. It can also 
promise greater productivity. 

The pernicious effects of the 
division of labour is one of the 
oldest themes of industrial lit- 
erature. “Not only is the detail 
work distributed to the differ- 
ent individuals, but the Indi- 
vidual himself is made the 
automatic motor of a fractional 
operation.” complained Earl 
Marx in Das Capital 
In the many British manu- 
facturing companies where 
demarcated production lines 
were held in place until the 
1980s by machinery and tradi- 
tion, the example of team- 
working such as that at Vol- 
vo's Kalm ar plant seemed an 
interesting experiment in Uto- 
pian Ideas of little immediate 
relevance. 

But the surge in capital 
investment in the mid-1980s 
provided many with an oppor- 
tunity to rethink the labour 
process. Beyond that, the new 
technical demands of modem 
production lines - demanding 
fewer traditional craft engi- 
neering s kills - gave an impe- 
tus for change. 

The result has been a variety 
of experiments in team work- 
ing. ranging from simple 
matching of workers with dif- 



ferent skills in loosely-defined 
groups to a full transfer of pro- 
duction line control to small 
multi-skilled teams. The result 
is said to be improved output 
and Quality. 

The 1990s are likely to mark 
a transfer of teamworking from 
a common experiment to a nor- 
mal method of work organisa- 
tion. Japanese car companies 
in which teamworking is used 
extensively are already affect- 
ing work organisation In rivals 
in Britain and the United 
States. 

From relatively simple man- 
ufacturing lines, teamworking 
has spread to processing sites 
which were thought to be less 
suited because of their size and 
technical complexity. And in 
the service sector, companies 
are starting to formalise group 
structures. 

The impetus in the 1980s 
towards work reorganisation is 
likely to be matched in the 
next few years by a push from 
h uman resources managers to 
find ways of involving workers 


Teamworking has moved from the experimental stage and is set to contribute to 
improved output and quality. But, says John Gapper, it is no easy option 

At the end of the honeymoon... 


more and to give them greater 
autonomy to control and vary 
their wore patterns. 

Against this, teamworking 
may face a more sceptical di- 
mate in the next decade as its 
honeymoon period ends. Many 
team experiments in the mid- 
1980s emerged in virtually 
ideal conditions. Companies 
were setting up plants on 
greenfield sites with their pick 
of workers and new managers. 

“A greenfield site is always 
going to be your best bet You 
have to be an idiot not to get it 
right when you are given such 
a wonderful o p portunity," says 
Stephen Argyle, formerly 
senior plant manager at Cad- 
bury Schweppes’ Creme Egg 
plant in Eoiunville. 

Furthermore, some of the 
best known examples of team- 
working have been running for 
only a limited period. Manag- 
ers accept that there is a dan- 
ger of the philosophy evaporat- 
ing as workers’ attitudes 
become entrenched and the ini- 
tial surge in the training bud- 
get disappears. 

But one sign of the grip that 
teamworking has come to exert 
on companies is the growing 
number of small-scale experi- 


ments being carried out by a 
range of employers. An exam- 
ple Is Jaguar, the UK luxury 
car maker, which has made 
only limited moves towards 
multi-skilling - a common 
accompaniment to team work- 
ing. 

Jaguar has been developing 
a system of “zone teams” in its 
three plants in the Midlands. 
Teams of about 10 people work 
under a supervisor, within 
what the company has dubbed 
“process control centres" - 
areas of plant within factories 
that fit coherently together. 

At the other end of the scale 
are complex experiments in 
teamworking on greenfield 
sites where the production pro- 
cess lends itself to an easy 
interchange of workers. At the 
£l'L5m Creme Egg plant, three 
teams of craft and process 
workers operate on each of the 
four shifts 

Argyle, now coordinator of 
Cadbury’s Manufacturing 
Excellence Programme (MEP), 
says there was originally 
“some confusion" among the 
teams about what their func- 
tion was. He says that MEP - 
a quality improvement scheme 
- has given them some com- 


mon purpose and coherence. 

He dies the example of the 
eight micron foil in which Cad- 
bury used to wrap its eggs. A 
production line team suggested 

that 12 micron foil was used 
instead, saving tears and nicks. 
Despite the £100,000 extra cost 
annually, Argyle says this has 
led to significant quality 
improvements. 

But he emphasises the 
changes in management style 
required to keep teams work- 
ing effectively. At Cadbury, the 
teams have no supervisors, and 
Argyle says attempts at tradi- 
tional tight management con- 
trol of the production process 
would conflict with the team- 
work philosophy. 

None the less, some compa- 
nies look to teamworking as a 
means of reinforcing tradi- 
tional supervision. At 
Komatsu, in Birtley, Tyne and 
Wear, there is no clocking-in 
system or factory siren. 
Instead, the company relies on 
the transparency of small 
teams to help ensure good 
timekeeping. 

Clive Morton, Komatsu’s per- 
sonnel and administration 
manager, says that the team- 
working philosophy has 


"reinforced the role of supervi- 
sion.” Instead of being trapped 
between line managers and the 
shopfloor, team leaders have a 
clearer value In monitoring 
and improving team perfor- 
mance. 

Michael Cross, a visiting fel- 
low of the City University 
Business School who has stud- 
ied teamworking in industrial 
plants, argues that team work- 
ing is easiest to achieve where 
there are between five and 12 
members in the team, where 
the production process puts 
the members in dose physical 
proximity, and where there is 
frequent interaction among 
them. 

It follows that chemical com- 
panies face a tricky task when 
they try to move away from a 
traditional reliance on craft 
workers under strict control. 
Exxon Chemicals has experi- 
mented with team structures 
in several plants, and its most, 
advanced example is at Moss- 
moran in Fife. 

At the ethylene plant, 
opened In 1985, technicians 
work rotating 12 -hour shifts for 
16 weeks at time. They then 
spend eight weeks on day 
shifts working on teams carry- 


ing out skilled maintenance 
work. The effect is to reduce 
the traditional division 
between craft and process 
workers. 

David Denholm, human 
resources manager, says that 
teamworking has improved 
productivity by ending a myr- 
iad of demarcations among 
craft workers. But savings in 
managers’ time spent in nego- 
tiating ftMwr way through these 
demarcations are absorbed fay 
supporting teams and individu- 
als. 

Experience of the tesmwork- 
ing system at Mossmoran has 
led to a number of changes and 

refineme nts. One is in the shift 

system, which used to be eight 
weeks on operational -work and 
four weeks on maintenance. 
The company found that work- 
ers were losing maintenance 
skills because of lack of prac- 
tice. 

A second change was a 
switch from an emphasis on 
each of the 180 technicians 
having broad-based skills to 
allowing individuals to develop 
"base skills” such as operating 
control, terminals. 

Although flexibility is still 
required, individuals can speci- 


alise more w ithin teams. 

Despite the consensus that 
teamworking has clear merits 
in improving work efficiency, 
there are difficulties in pinning 
down exact productivity 
improvements. Since they are 
often accompanied by big tech- 
nical changes, it can be diffi- 
cult to isolate the contribution 
of teams. 

Cross has estimated that 
work teams within existing 
manufacturing sites improve 
line performance by an aver- 
age of 1&5 per cent But other 
observers place more emphasis 
on the general climate it cre- 
ates in encouraging individuals 
to work and train as flexibly as 
managers want 

Rob Donnelly, head of the 
Confederation of British Indus- 
try’s employee relations group, 
says teamworking can be a 
means of gaining greater 
employee involvement without 
risking disruption. He also 
points to the scope for achiev- 
ing changes in work organisa- 
tion without detailed negotia- 
tion. 

But he emphasises that man- 
agers cannot see teamworking 
as simply an easy option. “It 
can fragment what a manager 
does with his time, because he 
is going round dealing with a 
lot of groups rather than deal- 
ing with things centrally," he 
says. The price of achieving 
teamwork can be a lot of effort 

Further articles in this series 
will appear on the Employment 
page. 
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N iall Christie was in 
somewhat of a quan- 
dary when he set about 
introducing teamworking a 
decade ago. "We had never 
come across a company that 
had been daft enough to do 
this, so none of us knew how it 
would work.” 

Christie, general works man - 
. ager at the Colchester site of 
Trebor, the confectionery man- 
ufacturer, is a man with a wry 
sense of humour. He is also 
hugely committed to the team- 
work system which he devised 
and put in place there in 1980. 

Trebor, a family-owned com- 
pany until its takeover last 
October by Britain’s largest 
confectioner. Cadbury 
Schweppes, was founded in 
1907 and originally manufac- 
tured its Toffono and Lime 
Juice Chips in east London. 

Following a period of expan- 
sion from the early 1950s to the 
mid-1970s, a new factory for 
the manufacture of compressed 
mints and Refreshers became 
inevitable; the site chosen was 
Colchester. 

"Over time, the company 
hail moved from family pater- 


nalism to modem professional- 
ism,” says Christie. "On the 
manag ement side we had been 
stressing ‘organisational devel- 
opment’, that is, pushing the 
decision-making process down 
to the lowest level where the 
information was available, and 
it seemed a good opportunity 
to use a new site to expand 
this to include work groups. 

"Our theory was, if OD is 
good enough for management, 
why not for the shopfloor? We 
were keen to give people 
choice in their work and the 
way it was done. It was not a 
question of 'Ah, let's get rid of 
chargehands to save money 1 .” 

The 280-strong workforce, 
widely consulted on the 
change, made it clear they 
wanted more complicated jobs 
and would be happy to see the 
demise of chargehands. 

The entire Colchester fac- 
tory, where a fine coat of sugar 
dust covers everything, func- 
tions on a work group princi- 
ple, including the engineering, 
catering and welfare sections 
as well as the production side 
with Its 13 work groups. 

Rurfi production group ban 


Nearly all sweetness and light at Trebor 

Fiona Thompson on the work organisation at a Cadbury Schweppes subsidiary 


between five and 12 people, 
and they organise their own 
method of working in terms of 
job rotation, breaks and qual- 
ity control They participate in 
selecting new recruits, contact 
the maintenance department 
and are involved with training. 

To Marie McCarthy, an oper- 
ator and trainer on the 
Refreshers line, it is much bet- 
ter than the traditional system 
because it means “no one 
breathing down your neck." 

Chi the Extra Strong Mints 
line white-coated women wear 
ear-muffs as protection against 
the noise. In each of the work- 
groups one woman packs the 
sweets into boxes, another 
seals the boxes and a third 
loads them on to pallets. They 
regularly rotate their jobs at a 
time agreed by them, perhaps 
every hour, perhaps less. 

The groups have the oppor- 
tunity to raise issues related to 
both the production and per- 


sonal functioning of the group 
at regular meetings with man- 
agement "If a production prob- 
lem is raised, we arrange for a 
group member to spend time 
with a specialist to get help in 
solving it,” says Christie. 

*ln the past, the shopfloor 
would say, Tou’ve got a prob- 
lem, what are you going to do 
about it?* But under this sys- 
tem. if they have raised the 
issue and dealt with the prob- 
lem then the solution is much 
more likely to work.” 

To Christie, the experience 
of the past ten years has 
proved that people can organ- 
ise their own working life 
w ithin tin* mmmarHfll needs of 
the factory. 

But neither does he pretend 
that it was an easy task. T had 
a fantasy that the development 
of people would happen over- 
night. That instant freedom 
would produce fn stent results. 
But it takes time for people to 


get the confidence to take hold 
of opportunities for change 
when they come from a tradi- 
tional workplace. It was a two 
or three year haul” 

And he admits “there were 
occasions when I wished we 
had never done it” These were 
not because of “people prob- 
lems” but were mostly caused 
by the r unning of the plant. 

Traditionally, a manager 
who wanted something to be 
done would just ask a charge- 
hand to do it and “put the 
results on my desk.” Under a 
workgroup system, a manager 
must explain to the group 
what he wants and get them to 
work it through or work It 
through with them - which 
takes much more management 
time. 

He acknowledges that there 
were some infrequent minor 
irritations. “There are some 
individuals who will play the 
system for their own personal 


advantage, giving themselves 
the easier jobs, and there are 
differences in the degree of 
application some individuals 
bring to jobs. 

On the pins ride. Industrial 
relations are good as a conse- 
quence of the management 
team being very close to the 
shopfloor. “Yon can’t be too far 
- away if there is no-one In 
between to carry the message.” 

As far as performance com- 
parisons with traditionally nm 
factories are c on cerned, Chris- 
tie claims Trebor does at least 
as well, possibly better. And 
absenteeism levels are much 
better. 

He acknowledges that some 
managers “just cannot take” 
the work group system. “They 
are used to having; the tradi- 
tional buffer, tiie chargehand, 
between themselves and the 
workforce.” But for the major- 
ity that succeeds “it is marvel- 
lous*” he says. 



Each Trebor production group organises Ha own Job rotation, 
breaks and quaHy control and aatodo Ha own raendfa 
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Telephone banking is just one of our lines. 


fester and more efficiently than ever before. 

Just one of the many innovations that makes 
TSB Group a leader inbank technology. 
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TECHNOLOGY 


^ tk® automated home catches on, the potential market is 150m dwellings in Europe alone. Lynton McLain reports on the feasibility 

OsS«t' Remote control of 


untapped markets 
for electronic equip, 
ment since the 
advent of the silicon chip lies 
Just behind the front door of 
every home. 

This is the market for elec- 
tronic systems for the so-called 
automated home, ‘‘one of. the 
largest markets ever for goods 
and services." says the UK’s 
National Economic Develop- 
ment Office (Nedo), with 150m 
dwellings in Europe as candi- 
dates for it 

The automated home is the 
equivalent of the computer-fil- 
led office and the automated 
factory. In the US, It is called 
“the smart house”; in France, 
•la rrurism intdHgente* 

But moat of the nameg are 
misnomers, for the automated 
house, as currently conceived, 
is not a home that is auto- 
mated. It is not able to activate 
or regulate itself it is neither 
intelligent nor autonomous. 
There are no automatons, no 
robots, only people firmly in 
control, initiating the opera- 
tion of various domestic 
machines. 

A more accurate description 
is the “remotely controlled and 
integrated home,” although the 
label “automated home” has 
stuck. It has sensors and con- 
trols that operate to pro- 
grammes defined by the owner. 

Thom EMI has bufitt one of 
Europe's first automated 
houses at its Hayes research 
laboratories in Middlesex. John 
Ryan, principal research engi- 
neer for communications and 
signal processing, says, such 
houses have become possible 
because of a convergence of 
microprocessor and communi- 
cations technologies at a time 
of falling costs: - 

He says the computer win 
become an everyday part of 



sweet home 


domestic Hfe. “It will simply lie 
the easiest way to do things." 

Other companies have built 
experimental automated 
homes,-includiiig.Creda, pa rt of 
GEC, with a house near Staf- 
ford. Creda will market the 
system from September. The 
South East Electricity Board 
and Barratt, the house builder, 
have built two automated 
houses at Epsom, Surrey, in 
the Oracle project People win 
live in the houses this year. 

The main feature, of auto- 
mated homes is the linking 
together of everyday household 
equipment- -and communica- 
tions systems. 

Many homes have washing 
machines, cookers, video 
recorders, televisions, music 
systems and home computers. 
Some have security and light- 
ing systems and energy man- 
agement controls. 

Many also have the commu- 
nications, links of telephone, 
radio arid satellite broadcast- 
ing. But the appliances and the 
communications networks 
operate . independently, with 
the exception- of video recant 
ers and televisions, and infbtr- 
. nation services which, use-tele- 
phone lines and television 
screena.-. 

Nedo says home automation 
means the linking together of 
domestic appliances and com- 
munications equipment, to 
give: better control ever what 
goes on in the home and. to 
improve connections between 


the home and the outside 
world. It is the complete inte- 
gration of domestic services 
through the use of computers 
and networks. 

Most of the automated 
houses built so far are fitted 
with a mains signalling sys- 
tem. developed by Thorn or 
GEC for their houses and by 
Photrax for Oracle. The Pho- 
trax system is marketed by 
Northern Electric. 

Mains signalling is one of 
seven ways for the home 
owner to communicate with 
the automated home network. 
A faint, coded, signal is super- 
imposed on the existing mains 
wires, which then activate 
electrical equipment 

Infra red beams are another 
way of providing a network, 
but tiimA TinVc are only suit- 
able for line-of-sight control 
Other methods include new 
wire links, coaxial cables for 
equipment such as videos, opti- 
cal fibres, raflfa links and the 
telephone. 

Integration through a com- 
mon communications network 
opens, the way for domestic 
machines to “talk" to each 
other. 

It is not self evident that a 
-washing marhina would want 
to talk to the cooker, or a 
humidifier to the central heat- 
ing system, or the telephone to 
the kettle. Yet, these may he 
desirable connections Some- 
body may want the cooking to 
start as soon as the washing is 


finished, or they may want the 
humidifier to come on only 
when the central heating is on. 

The telephone talking to the 
kettle is not fanciful. It may 
not call the kettle “black”, as 
the famous pot did, but It is 
possible for a telephone call - 
even from a car phone - to 
start any domestic appliance. 
Hot coffee could be truly 
instant for the high-pressure 
business executive rushing in 
at the end of the day. 

Complex, . aeqnential 
operations involving several 
machines are not possible, 
however, without a common 
way of communicating 
between units designed to com- 
mon standards. 

Nedo says in a report on 
automated homes that it is 
essential that each appliance 
should be able to respond to 
instructions sent by other 
marbinftg, and to s end instruc- 
tions to ♦bpwi 

There are two main ways of 
achieving a common link 
between domestic appliances. 
One is through a central unit, 
such as a microprocessor, the 
other through a system of “dis- 
tributed intelligence.” 

Under the centralised 
scheme, do not fa* tv 

to each other directly, but com- 
municate through a central 
unit. Nedo says one drawback 
is that centralised control 
systems could “lock the con- 
sumer into a limited range of 
products and reduce competi- 



tion. Manufacturers might 
produce systems in which 
appliances would not talk to 
equipment made by rivals. 

Moreover, the more complete 
the integration, the less chance 
there would be of reverting to 
using the appliances individu- 
ally in the event of a break- 
down of the central computer. 

Distributed intelligence 
systems are based ou each 
appliance, including the unit 
with which the householder 
communicates with the net- 
work, having its own program- 
mable microprocessor control. 
There is no central controller. 

Each appliance is allowed to 
initiate m essag es to all other 
appliances and to identify »nH 
act on instructions received. In 
place of the star-shaped net- 
work architecture of the cen- 
tralised system, appliances are 
attached to a ring communica- 
tions network. 


Since every appliance has 
the “intelligence” needed to act 
in the integrated network, 
home owners would not be tied 
to the products of any one 
manufacturer, provided stan- 
dards were introduced to make 
each a ppliance compatible. 

Attempts to standardise 
home automation systems, 
ready for the single European 
market in 1992, should boost 
demand at a time when Europe 
is lagging behind Japan and 
the US. 

Japanese home owners, in 
love with technology, have rou- 
tinely bought automated 
systems at their local depart- 
ment store. The US, too, has a 
developed market for home 
electronic systems, which can 
be fitted for around $7,000 
(£4,200). Japanese and US com- 
panies are working on their 
own standards. 

In an attempt to tap this 


market, some of Europe s elec- 
trical and electronics compa- 
nies, such as Siemens of West 
Germany. Philips of The 
Netherlands, Thomson of 
France, Zanussi of Italy and 
Thom EMI and GEC of Britain, 
have joined forces to seek 
financial support from the 
European Commission, under 
the Esprit information technol- 
ogy initiative, to standardise 
their systems. 

The submission, being made 
today, calls for the present 
two-year Integrated Interactive 
Home Project to be extended 
by three years. The EC funded 
half the Ecu 17m (£12.5m) 
spent in the first two years. 

The aim Is that a German 
video recorder can communi- 
cate with a French television 
via a Danish infra-red beam 
signal machine, which 
switches on a British lighting 
system and starts an Italian 


dishwasher, all initiated by a 
home owner from a Dutch car 
telephone 30 miles away. 

But the development of a 
market for home automation 
has also been held back by 
uncertainty about its purpose 
and the extent of the demand 
for it Do people want to be 
able to switch on the oven 
from their car phone, when an 
oven timer would do the job, or 
to dim the lights before arriv- 
ing home? Once home, do they 
want to be able to switch on 
lights in different combina- 
tions and sequences in all 
parts of the house from .in 
armchair? 

Barbara Stevens, a senior 
industrial adviser on home 
automation systems with 
Nedo, suggests that the typical 
first owners of remotely con- 
trolled homes will be “din- 
kies,’' couples with a “dual 
income and no kids” - and no 
time. They are likely to consti- 
tute the first 5 per cent of 
demand for automated home 
systems, she says, and each 
couple could spend between 
£1,500 and £10,000 on a system. 

They will be able to tele- 
phone from their car phone to 
draw the curtains, switch on 
the cooker, start the coffee 
maker, light the driveway and 
even feed the cat when some- 
one invents a simple, auto- 
mated food dispenser inte- 
grated into the system. 

By 2003, about 40 per cent of 
all homes will have automated 
systems. Stevens forecasts. 

But not all people regard 
home automation as benign. 
The Nedo report found that 
some were concerned about a 
deterioration in the quality of 
their lives. “Passivity, isola- 
tion, dp-s killin g and atrophy of 
mental and imaginative func- 
tions" were some of the fears 
expressed. 


Japanese car makers pursue luxury with mass production methods 


I t was to he expected teat the 
Japanese car manufacturers. 
Nissan and Toyota* vronld fafoo- 
vate in production techniques when 
they decided -to. -start making lux- 
ury can. ' •: 

Toyota’s Lopui launched & Sep- 
tember, and Nissan’s Infinity,' 
which, followed ln Novembar, are; 
aimed at the jddhe* so far oo cup ted 
mainly by- Mercedes Benz. - and. 
BMW, of West Germany, aa<L ’Jag- 
uar, of the UK. rVv 

While BMW, Mercede* and Jag. 
nar have stayed with « basically' 
craft approach, to building h q at y 
cars, Nissan and Toyota have bote 
opted for production-tine develop- 


. ment, maximising automation to 
achieve precision. . 

. -So.- for, Toyota has not invited 
-reporters to visit its Lexus Ifty, but 
5N&toni. has opened up the Ihfinitf 
; line at lts~Tochlgl plant, 80 miles 
north of Tokyo, where tee output Is 
3J)00 Infinitis per month- 
- ’ The Tochigi plant, Nissan's larg- 
est, is surrounded by a four-mile 
tot trade. The company has node 
its large models there since the 
assembly line for the , Gloria miJ 
Cedrto models was set up in 1971 . 

- . The Infinity has been added to a 
that, already ™h* the rngi, 
: an spsurket car introduced two 
years ego, aa Well as the Cedric and 


the Gloria. 

Nissan’s method for putting in 
the extras that go with a luxury car 
— such as additional soundproof- 
ing and electronics - has been to 

fa tin ftp Tnfjrriti off flip Tina at five 

points in its progress, for more per- 
sonalised attention. It is evident on 
the highly automated assembly line 
that the cars with workers around 

ftwn are ifaa 

• Both Nissan and Toyota have 
emphasised precisian in the assem- 
bly of the frame. “The basis of 
producing a good car is to be very 
accurate,” says Masato Nakagawa, 
engineering section manager at 


In the first off-line stage, lasers 
are used to position the numeri- 
cally controlled spot welding 
machfaiRK. This reduces noise and 
vibration in the moving car 
because the engine and drive shaft 
fit together better, he says. 

The second off-line function is a 
w w nflHn one* smoothing over the 
spot welds that would otherwise be 
visible to the customer, notably 
those in the doorframes. 

Later, the Infinitis come off for 
the fitting of the sun roof, door 
trim and hydraulic suspension, and 
for the injection of urethane into 
the door pillars and roof to improve 
rigidity and reduce noise. 


Next comes a special painting 
procedure, using fluoropolymer 
paints, to give the cars a wet look 
and cause the colours to vary in 
different lighting conditions. The 
gloss will last for at least five 
years, Nissan officials say. 

At the end of the line, a few mod- 
els come off to have a special gold 
decked lacquerware dashboard 
Installed - an extra that adds sev- 
eral thonsand dollars to the price. 

Ail the infini tis go for computer 
testing Of the engine, t ransmiss ion 

and steering systems. Finally, they 
axe taken through a 40-minute road 
test - including high-speed runs 
and tests for wind noise, satisfying 


door-closing sounds, and so on. 

Some of the cars are also submit- 
ted to extremes of temperature and 
speed tests at up to 300 kph. 

Nissan officials are cagey about 
the degree of efficiency achieved in 
the production of the InfinitL Nak- 
agawa says that making an Infiniti 
takes about SO per cent more man- 
power than making a Cedric and 
that Mercedes Benz uses about 
three times the manpower per car 
that goes into a Cedric. 

The Japanese company is also 
reticent about difficulties with the 
Infini ti tine. Nakagawa says the 
biggest headache was the alumin- 
ium drip moulding. For reasons of 


appearance. It was decided that the 
moulding should be in one piece 
rather than two or three as in other 
cars. “It is the first time we have 
had such a long single piece. It 
took ns abont a month and a half to 
sort out how to install it" 

But there is no doubt about what 
the company is most proud of. “I 
don’t know whether you can call it 
man production, but we are proud 
that we are making the highest 
quality car with mass production 
techniques," says Shinya Konishi, 
general manager of the Tochigi 
plant. 


Ian Rodger 
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LOOKING FOR 
NEW TECHNOLOGY? 

British Technology Group is actively seeking 
licensees to exploit a huge number of exciting new 
technology ideas, developed either by British academic 
institutions or by private industry-arid most enjoying 
wide patent protection. 

This is just one example. 

THE NOTTINGHAM CHAIR 

Developed by scien- 
tists at the Institute for 
Occupational Ergonom- 
ics, Nottingham Univer- 
sity, this new chair 
provides a stable, comfor- 
table and ergonomically- 
efficient seat for people 
up to approx. V4 of their 
stature when they arc 
operating] at workplaces 
higher than conventional 
desks. 

Although the back rest 
and seat give firm posture 
support, the user’s feet 
are always on the ground, 
thus extending the area 
of stable reach. Ideal for 
checkouts, sorting or 
packing stations and 
many kinds of machine or assembly work. 

We are seeking manufacturing licensees for the 
Nottingham Chair in Europe (in c. UK), USA and Canada. 
If you’re interested and would like more information, 
please contact: 

David Veasey at British Technology Group, 

101 Newington Causeway, London SEl 6BU. 

Tel: 01-403 6666. Fax: 01-403 7586. Telex: 894397; 
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Da you have 
a Technology 
IVIarketiny Strategy r* 


THs country spends an immense amount of time remindi ng 
xfae world how inventive and creative it is but at the same rime 
usually apologises “terribly Sony, we are not awfully good u 
marketing ourselves- 1 * 

This amazing nonsense » usually voiced by those involved in 
dte inventive process, or die e n g in ee r ing cydc of product 
development, who prefer to ignore the market need and create 
in a vacuum! 

Likewise, bow many Marketing Directors in industry control 
die technology marketing process, including patenting and 
product licensing — that's somebody rise's responsibility in 
another part of the company! 

Marketing is noc a science. It is the creative process identifying 
the market need, through bo the implementation of product 
strategies to meet that market ne ed . Nothing very cicvcr in 
chat, but bow many engineers and scientists address the 
market tteed first. 

For fifteen years Strategy has been advising a number of blue 
drip industrial companies on the promotional aspects of the 
technology marketing process. If yoa would hkc to know 
more, please contact Paul Caurlcy or Steven DoHond on 
01-4805652. 
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Marketing ideas and sofcjdars 
Strategy Internationa] Ltd, 

The World Trade Centre, St Katharine’s Dock. London El 9A A 
Tck 01-480 $652 Fax:01-4889643 


Get £62 worth of essential 
business information free 



GY TRANSFER 

Inside deposition method in 
non-conducting tube. Plasma activated 
well controlled gasses/conditions; low 
pressure. 

Write Box F9499, Financial Times, 

One Southwark Bridge, London SEl 9HL 


Futfbch, the specialist newsletters 
covering the impact qf technology on your business. 

F jor up4odb£-tniiinte infonnaiJan on haw new technology a2ec$s 
yoor industry... markets... Investments ... ecmpetiriw 
p eri bn n a nc e, read Fnfffech— the fortnightly nu w ate tUn a from the 

Financial Times Business Intonation sente. Shupfy select the 
uuwjfutUi meat pertinent to pom batons: 

•Tetecom Markets ♦ Advanced M anufacturin g 

• Scctronic Office •MobflgCwninnnkatiOflS 

Get all foor Firiftch newriettm TRIE 
Ttabefr yon choose, send now fcr the n owi le tter covering y»r 
interests. If you wish, ask fix an finr. 

Normalfr, conptae set costs $82 a Sxtelgfrt, butjoacan 
sample FUDsdx FEES of charge by casing Made Brooks on .. . 

® 0483 576144 

FMTech 

30 Efrsoa Bd. Gc&ttad, Screy GUI 3LE 


PARTNER TO EXPLOIT PATENT 

Company holding patents on important invention currently 
being exploited world wide in the biotech research market 
seeks industrial or private partners to help develop 
and market scaled-up version with substantial 
potential in the chemical plant market 
Write Box H59S7, Financial Times, One Southwark Bridge, 
London SEl 9HL 


TRRL RESEARCH FOR INDUSTRY 

£12,000 million is planned to be spent on 
Britain's roads programme in the next 10 years. 
Invest in R & D 

now and reap rewards in the 1990s. 

The Transport and Road Research Laboratory 
can make its staff and facilities available to 
producers, contractors and consultants with the 
following R & D requirements: 


Highways 

Structures 

Traffic 

Vehicles 

Transportation 


- design, construction, 
maintenance 

- bridges and earthworks 

- control and operation 

- safety and assessment 

- planning and road safety 


For further information contact 

Technology Transfer Unit 

Transport and Road Research Laboratory 

Crowthorne Berkshire RG11 6AU 

Tel 0344 770004, Fax 0344 770356 Telex 848272 


FIND NEW MARKETS FOR YOUR 
PRODUCTS OR PROCESSES 



IKE INTERNATIONAL 

Technology Licensing fair 

2-4 OCTOBER WO 

IK METROPOLE EXHIBITION CENTRE. BRIGHTON. ENGLAND 

tour etanee to moot mtemortonoi companies octtvefy seeking now moducts or 
processes to manufoefcoe under Sconce. 

A dtZ supported initiative 
sponsored by National Westminster Bank PLC & 
FINANCIAL TIMES and 
FindUor FubUcartons 

Contact 

Damn Wedge 

TTm i m e irnitl o nui Tecfanetogy Ucenetog tat 
Weytooume House. 2 London Streel 
Otertsoy Surrey KT16 BAA 
feL- 0932 564455 Fcoc 0932 560009 


ENERGY WITHOUT POLLUTION 

Thu’s whs! ocean waves are offering mankind today. Big ships moored to the open 
ocean jnsi outside the coast wiU generate eiecuidiy Tor use ashore. 

Following patents of enuring method obtained: 


Australian No. 531007 
French No. 7908612 


British No. 2022716 
Norwegian No. 148641 


F orm er known techniques may be applied. P.EX. Atmmatie gearing for oneway 
movement of generator, rotors. 

Also pa lent pending for new method or mooring ships in ocean waves with automatic 
positioning to the waves. Patents for sale or licensing. 

Those btieresteJ please H'riu Box HS526. Financial Times. 

Or. * Southwark Bridge. London SEl 9HL 


REVOLUTIONARY FOOD PROCESS 
IN VEGETABLES 

Costs far less to produce than canning, 
freezing, chilling or irradiation. Long life 
ambient storage covered by world patents 
licences or participation now available. 

Write to Box F9443 Financial Times, 

One Southwark Bridge, LONDON. SEl 9HL 


PROFITABLE ROBOTICS 
COMPANY 
seeks corporate buyer 

Niche market leader selling own-design 
specialist equipment to semiconductor 
industry in Europe and USA. Turnover £2 
million p.a. Blue chip customer base. 

For further information, contact 
David Hemming, FTI, Granville & Co. Ltd. 

Tel: 01-488 1212 Fax: 01-481 3911 


TELECOMS NEW PRODUCT 

PATENTED 
SELLS ITSELF 
PROVEN 

SEEKING DISTRIBUTORS 
Tel: 01-499-4806/01-493-1332 


MICRO COMPUTER BUSINESS 
FOR SALE 
London 

Excellent premises S W London convenient City/ 
Central London established 6 years suitable for 
further development or demonstration centre 1000 
sq ft offers around £35,000 

Tel: 767 8S33 ref. A Z 


UNIQUE WATER PURIFICATION 
SYSTEM PATENTED 
VERY SIMPLE - VERY EFFECTIYEj 

PROVEN IN MOST ARDUOUS 
CONDITIONS BY GIANT 
PETROLEUM CORPORATIONS. 

READY NOW FOR WIDESPREAD 
COMMERCIAL. LEISURE AND 
RESIDENTIAL APPLICATIONS - 
WORLDWIDE. 

CURRENT OWNERS UNABLE TO 
TAKE NEXT MAJOR STEP - WILL 
SEtJ- COMPANY AND/OR ASSETS 
AND LICENCE ARRANGEMENT. 

Wore to Exeter. Two Union Avetme. 
Solihull . West Midlands B91 3NN 


PATENT 
APPLICATIONS 
FOR SALE 

Landmark in computer keyboard 
evolution. Package of apph. inch 
electronic part. The keyboyd is a 
strictly classical typewriter 
keyboard with fully integrated 
actuation of computer control 
functions within the classical 
keyboard. Europe 193 7/S 9 
published, USA 87/83. Canada 87/ 
89, International (Geneva) 89, etc. 
Write Bo* HS598. Financial 
Times, One Southwark Bridge, 
London SEl 9HL 


To advertise 
on the 

Technology Market 


Michael Rowlands 
873-3349 or 
Antbonv Carbonari 
873-3412 







If you want your desktop computer 
solutions to work harder, you should talk 
to Digital. It’s our belief that the key to a 
more productive office computer — beyond 
the humble PC — lies in the software. 

More specifically, it lies in your ability to 
integrate information from several appli- 
cations and systems on the same screen in 
a powerful, easy-to-use environment. 

Our networked workstations now make 
that possible. They were first introduced as 
powerful multi-function desktop systems 
for technical and engineering computing. 
But equipped with windowing systems and 
office application software, they can now 
provide a more productive environment 
for professionals in your office. 

For example, our Compound Document 

Architecture allows you to produce 


documents containing text, data, graphics 
and pictures. What’s more, these same 
documents can be mailed, stored or 
worked upon around your organisation. 

Last year, we shipped more 
workstations than any other vendor in 
Europe. And the scale of the operation 
has enabled us to force down the price of 
our workstations lower than that of most 
comparable high-end PC’s. 

But we don’t neglect your existing IT 
investment. Integration software will allow 
you to link in your current PC’s or run 
MS-DOS programs on any of our. 
workstations. 

Put your desktop computing in touch 
with the driving force. Find out how Digital 
has turned Workstations into Powerstations. 

Complete the coupon today. 


rz 


Please send me more details on: 


n 


Digital Workstations: the high productivity | | 
alternative 

Dig i tal Open Systems through support for | | 
standards 

Digital’s unique computer architecture: Q 

the unified information environment for 
the90’s 


Name. 


Tide (Mr., Mrs., Miss, Other) . 
Position 


Company. 
Address 


Postcode. 


Phone. 


Please post to: Digital Equipment CompanyLtdL, 
Broadway House, 1 12/134 The Broadway, Wimbledon, 
London SW19 1BR. 


If you would prefer not to 
new products torn Digital in 


L- | " 


© Digaal Equipment Ojrporanctj 1959, The Digital Logo is a trade mark of Digital Equipment Corporation- MS-DOS is a trade marie of Microsoft Corp o ration- 
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r elevision rarely, 
treats ustoanyihing 
as fresh* add, funny.: 
and moving, as 
Oranges Are Not The. Onfg ■■ 
Fruit which begins on BBC2 ; 
tonight. It tells the story of 
Jess, an adopted g W, brought 
up in a Lancashire town by a 
mother who would be consid- 
ered barking mart jf her patho- 
logical obsession was with any* 
thing other than religion. 
Warned off boys by this* hell- 
fire freak, Jess turns instead to 
girls and is promptly subjected 
by her mother’s fundamental- » 
ist sect to the sort of persecu- 
tion and torture so dear to the . 
hearts of religious . fanatics - 
throughout the ages. 

This three-part adaptation 
has been written by the author 
of the novel herself, Jeanette, 
Wlnterson. She won the Whit- .. 
bread Prize for the book unit, if 
there is any justice in the 
world, will now win prizes for 
the television drama. She can- 
not take all the credit, of 
course. The acting - by a size- 
able cast is consistently 
superb: Geraldine McEwan as 
the maternal zealot, and Char- 
lotte Coleman who plays Jess 
as a teenager, are both out- 
standing. But Elizabeth 
Spriggs sind Margery Withers, 
as other members of the sect, - 
and - in today's episode - 
Emily Aston as Jess at seven, ‘ 
all contribute to some marvel- 
lous ensemble acting,, as 
English as the damp tweed and 
bleak seaside scenes which fea- 
ture so powerfully in ’this 
s plendid production. 

Even before the series has . 
begun, trouble - is being 
whipped up ova- the scenes of 
lesbian love making.. There, is 
•only one of any significant . 
length, and it is romantic, 
innocent and beaatifUL.lt also 
happens to be mildly erotic 
and, like every other scene, is 
directed by Beeban Eidron and 
photographed by Ian Punter 
with the most vivid' effective- 
ness. So there wiD.no doubt be 
more trouble before we are . 
through, from the sot of view- 
ers who wDL see the . religious' 


quality drama to silence the prudes 


maniac of a mother as a. role 
model . 

Yetthis drama is so strong 
and so honest that in the end 
tire fass wiff .doubtless be semi 
; as petty, just like the toss over 
The Singing Detecting a drama 
which has proved capable of 
-withstanding any amount of 
. fear and spite from the prudes. 

" Whenever the phrase Tm no 
"prude but — ” is used by a 
publicity-seeking MP you can 
be fairly sure that what he has 
to say would make more sense 
it he began 1 am a thorough- 
• going- prude and — *. Reac- 
. turns to the first of BBCTs new 
Dane Alim series included at 
...least ohe MP exploiting this 
droopy old formula because 
Allen had several ...times 
employed the best known 
English swearword. Those of 
ns whose sides were -aching 
from laughing at ADen’s won- 
derfully well sustained half- 
hour monologue hardly noticed 
the wad, any more than we do 
when we hear It in. London - 
clubs or Westminster bars. 

. Happily Sir John Wheeler. 
Tory chairman of the Com- 
mons Select Committee on 
Home Affairs, accused Allen's 
attackers of “prutfism and big- 
otry” and remarked that “Peo- 
ple don't have to watch Dave 
Allen, who is knowo-tb be a 
risque entertainer, if they don't 
want ta”Hpwvery refreshing: 
Sir John should be. chaired 
shoulder-high, through the 
lobby of the House aim given 
the Order of Common Sense to 
mar k the gratitude of the non- 

. prudish Viewing milKnna 

Other new drama series' 
include London Weekend’s Sto- 
len, which sounded ominously 
. like one ‘.off- those modem series 
Jh which story, and characteris- 
; ation trail in a poor third 
behind . the author’s red. con- 
cern: a mission to inform us 
about chfld sexabuse,or AIDS, 
or (as in this' case) the abduc- 
tion to a foreign country of 
children - from • mixed mar- 
riages. - 

.' It tuzhed^ : out, however, that' 
Deborah -Bfoggach had pro- , 
duped a r emarkably wwn pelitng 



Emily Aston in ‘Oranges 

are not the only fruit’ 

story with the marks of high 
quality drama: characters with 
individual inner lives, moral 
ambivalence rather than 
blacks whites, and dia- 
logue which sounds as though 
it were recorded verbatim on a 
modern housing estate. 

The Pakistani husband (Art 
Malik), so quiet and so con- 
cerned with establishing and 
improving the family home, 
bores his sexy wife (Cheryl 
Prime) to tears. She takes a job 
catering for weddings and 
directors* lunches, and them a 
lover - a minicab driver who 
is one of the lads: he plays the 
piano and makes her laugh. 
Wheat the husband finds out, 
he is enraged and appalled, 
and Episode 1 ended with his 
collecting the children from 
schooL The last shot showed 
bis car abandoned on the dock 
and the feny putting to sea. 
Even a jaded old television 
critic would want to make a 
date' for- the next episode. 

Much the same could be said 
for Waterfront Beat, BBCl’s 
Saturday night police series 
written and produced by Phil 
Redmond (creator of Grange 
Hill, and the Channel 4 soap 


Brookside* and, best of all per- 
haps, Southern’s 1981 teenage 
series Going Out). Setting up 
anything such as a police 
series with an entire set of 
unknown characters and situa- 
tions is a ghastly job, and this 
opening episode worked much 
better - and with less conspic- 
uous shoe-homing - than 
most. Perhaps the research 
showed through in a little 
over-emphasis on police con- 
cern with “dvihanisation” and 
H bureaucratisation, H but at 
least that makes a change from 
the old “cop versus city hall" 
theme. 

Dallas returned to BBCl and 
proved, difficult though it 
seems, to be even more con- 
trived and even more boring 
than before. (The old locked 
deed box routine: I ask you!) 
And the same channel began a 
situation comedy called One 
Foot In The Grave in which 
Richard Wilson - so memora- 
ble as Eddie Qockerty in Tutd 
Prutti - plays a grumpy secu- 
rity man who is involuntarily 
retired at 60. 

Wilson's knank of looking 
and sounding like Eeyore (told 
that be Is being replaced by an 
electronic entry system he 
flwinmwws gltvtmfly “I am now 
officially a lower form of life 
than a Duracell battery”) may 
c a r r y this series to consider- 
able heights. There were half a 
dozen good jokes tax the open- 
ing episode, which is impres- 
sive. 

There are plenty of new non 
fiction series too, of course: 
Taking Liberties, Europe 
Express, It Doesn't Have To 
Hurt!, and others but we shall 
come to those at a later date. 

★ 

For now, several corrections 
are necessary. David Elsteiri, 
Director of Programmes at 
Thames TV, tells me that the 
words attributed to him by the 
Daffy Wan a nd quoted in this 
column on 20 December (*We 
believe Christmas should be a 
time of enjoyment. On ITV 
there win be no sex and no 
violence, I can assure you of 
that. Those days have passed.") 


were inaccurate. As he recalls 
■it, the reporter asked "What 
about sex and violence over 
Christmas Mr Elsteln?” to 
which he replied jovially “I 
don't think we ever deal In 
that sort of thing do we? Cer- 
tainly not over Christmas!" 

In my decade round-up (28 
December) I stated that Alas- 
dair Milne succeeded Charles 
Curran as Director-General of 
the BBC, thus neatly eliding 
the entire Director-Generalship 
of Ian (now Sir Ian) Troth o- 
wan. He succeeded Curran in 
1977 and Milne took over in 
1982. Mea culpa. 

Many in television news, 
FTN and BBC, are enraged at 
the way that several television 
critics, myself included, 
accused television of failing to 
change Christmas schedules to 
accommodate news about 
Romania. Both ZTN and the 
BBC did run special pro- 
grammes and I apologise for 
suggesting otherwise. But it is 
the misfortune of television 
journalists that even their 
greatest efforts can get lost 
among the light entertainment. 

A letter from Mr M.J. Fisher 
of Albrighton (Letters To The 
Editor, 30 December 1989) 
asserted “Christopher Dunkley 
Is wrong to say that the decade 
ends on December 31. 1991” but 
that is not what I said. What I 
wrote (FT 14 December) was: 
“The first year of the Christain 
era ended an 31 December 1 
AD, so the first decade ended 
cm 31 December 10 AD. Thus 
the present decade will finish 
not this month bat 12 months 
from now on 31 December 
1990.” Calendars are notional 
man-made things, almost 
always created retrospectively. 
To propose, as M.J. Fisher 
does, the existence of a year 
called “0, AD” seems to be an 
argument against the very con- 
cept of time. Would he say that 
a child who had lived 12 
months had reached the age of 
nought? 

Christopher Dunkley 



Billy Boyle 


Boots for the Footless 


TRICYCLE THEATRE, K! LB URN 


Opera shaken up last year in San Francisco 


With one brother stage right 
mouthing off for Republican- 
ism and a second stage left fly- 
ing the flag for the worker it’s 
clear there's more than a bit of 
autobiographical impetus 
behind Brian Behan's first 
stage play. But one doesn’t 
need an intimate knowledge of 
bis family history to realise 
that this is a chip off the fam- 
ily block: with its ballads and 
its blarney, its hilarity and its 
humbug. Boots for the Footless 
bears more than a passing 
resemblance to brother Bren- 
dan’s The Hostage .itself 
revived with some success at 
the pre-fire Tricycle. 

Although no-one could 
charge Behan with advancing 
the frontiers of drama, there is 
something immensely refresh- 
ing, in these days of dour bear- 
ings of the Irish soul, about 
seeing the whole shebang sent 
up so toweringly as it is in 
Mike Bradwell's rumbustious 
production. 

The play falls abruptly in 
two halves: the first act set in 
Dublin, home of the Sausage 
family, the second on the Festi- 
val of Britain site in London a 


year later in 1951, where unde 
and nephews have signed on as 
navvies. Pistol-packing Martin 
(a gloweringly Celtic Owen 
John O'Mahony) is in flight 
from the law, Lar (Paul Boyle) 
from the political impotence, 
and Unde Padser (Billy Boyle) 
from the crazed courtship of a 
cut-throat colleen with designs 
on more than his body. 

The shenanigans of the first 
act brew up to pure emerald 
farce, with balladeers lurking 
behind every door, while 
Heather Tobias’ rampant, ra-ra 
skirted Bridie is chased widder- 
shins around the bed and a 
parcel bomb is tossed from per- 
son to person before exiting, 
with Uncle Padser attached, 
through the bedroom window. 

The boom which ends the 
act sends one out into the 
interval mourning the loss of 
Billy Boyle’s canny-faced con- 
niver, but he's back immedi- 
ately after it, warming toast on 
a brazier and welcoming his 
nephews to hang out (literally) 
in his hut. The arrival of Bridie 
In tattered wedding gear, the 
discovery of lead beneath the 
site and an immin ent visit by 


the King and Queen keep the 
fizz level up, but all is not fri- 
volity in the Beban breast. 

The humour is primed by an 
acute analysis of the psycho- 
logy of the Irish predicament, 
in the second act, especially, 
there are shards of uncomfort- 
able insight, some (as in Pad- 
ser and Bridie's sentimental 
duet about old Dublin), reso- 
nant despite their ridiculous- 
ness; others more sustained 
and complicated. In the charac- 
ter of Sullivan, site foreman, 
Behan creates a personification 
of “paddy" servility, which 
erupts into lyricism when the 
guns are pointed his way. 

The statements are there for 
those as choose to read them, 
but they are never followed 
through (a point made mischie- 
vously clear when Martin's pis- 
tol fires a message from the 
playwright: “From here on in 
you're on your own.") Those 
who choose to ignore them can 
sit back and enjoy the sort of 
production tbat has put the 
Tricycle on the map. 

Claire Armltsiead 


Francisco OperaY1989 sea- 
son was beset with in unusual 
• ^ array of troubles, the least pro- 
dictable of which; was the Octo- . 
her 17 earthquake; -ttegjavest the .pro- 
longed of ib inooc director,, Sir . 

John Pritchard, who djedofltmgjancer . 
at the age of 68 on December s.' . 

The earthquake 

lation of just ; prie-' scbed»rid«'^jerfbr^ *>: 
mance, the OcfoiberlX i^mterteo^ydbrii T -; : 
Pritchard, would have conducted). While 
structural engineers assessed what 
turned out to be moderate damages to.*- 
the War Memorial Opera House, the v 
performances of Verdfs OteUo and Aida 
and the Idomeneo on the following.; 
three days were given concert perfbr- ; 
mances in costume in San Francisco’s^ 
Masonic Auditorium. 

Prior to his arrival in San Ftondseo, . 
Pritchard withdrew from the revival of ; 
Madama Butterfly to concentrate his . 
energies on two new productions, Ido- 
meneo and Vivaldi's Orlando Furioso . ... . 
As it happened, Pritchard’s last testa- _ 
ment from the podium was. the Idome- 
neo. a fitting end to an illustrious 
career distinguished' by his championr- 
ship of the great Mozartscore, which' be - 
conducted in its famous Glyndeboume 
premi&re and twice recorded. 

The new Idomeneo proved only a 
qualified success. John Conklin’s stri- 
king neoclassical sets, Michael Sten- 
nett's handsome costumes and John 
Copley’s mmimal slavishly literal stage 
direction conspired to confirm the out- 
ward notion that, as opera seiia, Idome- 
neo is a dramatically Inert succession of 
static tableaux. The seriously ailing 
Pritchard had to be helped to the 
podium for some performances, and his 
conducting, however loving and 
devoted, contributed to the phlegmatic 


quality of the production, tt was not, in 
aQj a riiwmh* in winch any cast was 
likely to shine.-, . 

Wfeslaw Ochman. gave a creditable 
performance of fhe titfe role yet seemed 
severely, taxed' by it. Two notable 
. Mozartfaris making company debuts, 
/Umfila- aa IMa J ftyi Hang Peter 

^Ghstiffs^ seeined as ffi. matched to the - 
rdte as rile was .to her outlandish cos- 
tume. ; .'. . 

^^The.’OrfaiKfo Furioso, on the other 
1 hand, made light of opera seria conven- 
tions and hobbled the Vivaldi master- 
jaecewith a tiresome string of jokes. 
The Pier Luigi Pizzi production 
addressed tfaeff. to architecture at the 
expense of both, music and drama, and 
the stage direction by his associate, Ugo 
Tessrtore, Was effete. Deputising for 
Pritchard,' Randall Behr conducted 
Ulysses . Roeeman’s new edition of the 
: scene with little feeling for period style. 

- Hie uniformly able cast of Susan Pat- 
terson, William Mattenzzi, Kathleen 
Knhlmann, Jeffrey GaD, Sandra Walker 
and Kevin Langan sang resourcefully, 
with apt decorations of the da capos, 
but were not, under the circumstances, 
able to portray characters one cared 
about Marilyn Home gave an accurate, 
at times incisive account of the title 
role, making her greatest effect in the 
languorous leeato passages. 

Three performances of Orlando were 
taped for subsequent video release, as 
were three of Robert Carson’s produc- 
tion of Boito's Mefistofele , borrowed 
from Geneva. The Michael Levine-de- 
signed production, new to San Fran- 
cisco, turned out to be another crude 
lowbrow, postmodern joke that spoofed 
the composer-librettist's lofty aims. 


Maurizio Arena’s flaodd baton and sub- 
acute interpretation finished the job. 
Samuel Ramey’s handsomely song, the- 
atrically araiting performance of the 
title part was the production’s one plea- 
sure. Dennis O’Neill’s effete Of. well 
song) Faust all but got lost in the ribald 
merriment, and Gabriela Benackova 
was an edgy, vocally uncertain Margh- 
enta/EIena. 

- The • Italian opera revivals were 
dreary affeirs, Karim erz Kord’s inert 
conducting draining the life from OteUo 
and Falstaff (whose most distinguished 
performance came from the Alice of 
Filar Lorengar, who received the San 
Francisco Opera Medal for a quarter 
century of distinguished artistry here). 
American soprano Sharon Sweet made 
her debut as Alda, from reliable reports 
singing a fine performance In concert at 
the Masonic. At the performance X 
heard, following one she cancelled, the 
soprano still sounded indisposed in a 
laboured performance. Company- 
trained mezzo Dolora Zajick made a 
meal of Airmens, saving focused, mean- 
ingful singing for the Judgement Scene. 

As it often does, German opera pro- 
vided the season highlights. The super- 
lative Lulu early in the season was fol- 
lowed by revivals of Lohengrin and Die 
Frau ohne Schatten that featured con- 
ducting and ^fag rn g of distinction. Wolf- 
gang Weber’s 1978 Lohengrin produc- 
tion, with Beni Montresor’s silly, gauzy 
designs, has received better perfor- 
mances at each of its revivals, thanks 
largely to improvements in the conduct- 
ing at each outing. Charles Mackerras' 
luminous reading for this season’s 
revival was the production’s chief glory. 

In bis company debut, Paul Frey 
T ryiade some beautiful sounds hi the title 
part but seemed over-extended In it 


The scheduled Elsa, Marianne Hgggan- 
der, cancelled the performance I heard 
and was replaced by her cover, Mere- 
dith MfeeH, who in a role debut sup- 
plied a beautifully voiced, deeply con- 
sidered ultimately satisfying Elsa. 
Siegfried Vogel was a wobbly yet mov- 
ing Heinrich. Eva Randova was a 
steady Ortrud with a greater dramatic 
than vocal presence. Vocal honours 
went to Sergei Leiferkus, making his 
American opera debut singing Friedrich 
von Telramtmd. 

The company, which gave Die Frau 
ofme Schatten its American premiere in 
1959. has a distinguished record with 
the piece. Jan Scalicky's costumes, new 
this season, did not fit into JQrg Zim- 
merman's 1976 designs and Grisha Asa- 
garofFs direction was less compelling 
than Nikolaus LehnhofTs original But 
the conducting of Christoph von Dohn- 
finyi swept all about it, reducing those 
reservations to mere quibbles. His was 
a Frau devoid of instrumental extrava- 
gance and interpretive sensationalism 
- and brimming with telling details 
and long, sustained dramatic arcs. 
Cumulatively, this introverted Frau 
bad a shattering dramatic impact. 

Despite Dohnanyi's masterful support 
the singing was uneven. Mary Jane 
Johnson’s Empress and William Jo hns ’ 
Emperor were sketchy and unconvinc- 
ing. Anja Sflja, in a role debut as the 
Nurse, was an electrifying stage pres- 
ence. Alfred Muff sang a sterling Barak, 
sumptuously voiced and keenly 
inflected. As his wife, Gwyneth Jones 
gave a searing performance that rose to 
dizzying heights of fury and defiance 
and softened to strains of heart-rending 
tenderness. 

Timothy Pfaff 


Park Lane Group 


PURCELL ROOM 

For more than 30 years the 
Park Lane Group has been 
bringing together young per- 
formers and contemporary 
composers in showcases of 
their wares. The "Young Art- 
ists and 20th-Century Music" 
series now runs for a week in 
the Purcell Room early in the 
year; it has become one of the 
fixtures in the South Bank’s 
January diary, and in recent 
seasons has extended its activi- 
ties to two concerts on each 
evening. So In this year's pro- 
grammes a sequence of early- 
evening piano recitals (which 
includes all of Tippett’s piano 
sonatas as an 85th birthday 
tribute) is combined with lon- 
ger, more discursive pro- 
grammes later. Edwin Rox- 
burgh and Anthony Powers are 
the featured composers. It is, 
one quickly realises, the mix- 
ture very much as before. 

Perhaps the PLG series has 
become too much of an institu- 
tion - perhaps its invaluable 
function as a platform for the 
best talent emerging from our 
music colleges has taken prece- 
dence over the need to produce 
challenging and attractive pro- 
grammes. There are problems 
in marrying together the reper- 
tory of, say, a solo trombonist 
and a clarinet quartet and the 
unpredictable nature of the tal- 


ent; this year was obviously a 
good one for cellists and obo- 
ists, and even with the whole 
spectrum of 20th-century 
music from which to select it is 
difficult to arrange continually 
enterprising and varied fare. 
Shorn of their performing 
details one could instantly 
identify many a PLG pro- 
gramme by its curious lack of 
centre, its dutiful nods towards 
most of the century’s ’isms, 
and its strangely selective cov- 
erage of living British compos- 
ers. 

Monday's opening brace 
brought tiie American pianist 
Thomas Kanrich in Tippett’s 
First Sonata, Roxburgh's Laby- 
rinth and Bloch’s Sonata; the 
mezzo Adele Paxton and the 
accomplished clarinettist Dov 
Goldberg then offered Lutos- 
lawski, Poulenc, Maconchy, 
Powers and Copland, with new 
works for each by Simon Par- 
kin and Andrew Lovett. Only 
Copland’s Emily Dickinson set- 
tings gave much to bite on; in 
what is an enormously 
demanding and profound cycle 
Miss Paxton (and her accompa- 
nist Caroline Dowdle) caught 
many of its moods exactly in 
an easy unforced way, though 
she was inclined to over-egg 
the expressive effects at 
moments when greater detach- 


ment would have served better. 


Yet just how valuable the 
series has been in encouraging 
young talent was demonstrated 
on Sunday evening in the same 
hall when another PLG ven- 
ture was launched. The Priaulx 
Rainier Memorial Concerts 
have been set up as a result of 
her bequest to the Worshipful 
Company of Musicians to pro- 
mote contemporary chamber 
music and recitals by artists 
under 30. The first group to 
benefit was the wonderfully 
confident and lively Barbican 
Piano Trio, who were included 
among last year's Young Art- 
ists. All the members of the 
trio seem gifted and vivid solo 
players; in Hugh Wood's 
impressive Piano Trio of 1984 
they seized the music witb the 
kind of relish its large-scale 
gestures demand, while both 
the violinist Sophie Barber in 
Martin Butler's tricksy Blue- 
grass Variations and the cellist 
and pianist Robert Max and 
Rebecca Holt in Rainier's own 
slightly long-winded Grand 
Duo promoted their particular 
causes to the best possible 
effect. 

Andrew Clements 


FT BRISTOL 

Companies based in Wales and the South West can now 
contact Clive Radford in the FTs Bristol offi ce for mote _ 
information about advertising in the FT or for a programme of 
forthcoming regional surveys. 

0 0272292565 

and ask Oive Radford for details now, or write to trim at: 
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THEATRE 

London 

Anything Goes (Prince Edward). 
Cole Porter’s silly ocean-going 
1890s miidml haw four or five 
marvellous songs and Elaine 
Paige faffing to emulate Ethel 
Merman. Jerry Zak’s desperately 
bright production comes from 
tv>A TJnrnlw Center in New York 
prut Is nTittowanriing fare <734 

8951, ce 836 2428). 

Jeffrey Bernard is Unwell 
(Apollo). Brilliant performance 
by Peter O’Toole as an alcoholic 
journalist who embodies a Fal- 
staffian, nay-saying life force 
while ' committing public suicide 
■ by vodka. Keith Waterhouse has 
stitched a line play, the season’s 
highlight, from Bernard’s own 
writing. Ned S herein directs 
(437 2663). 

The Good Person of Sichuan 
(Olivier). Magnificent National- 
Theatre revival by wunderkLnd 
Deborah Warner of Brecht’s 
great parable of moral ambiguity 
about a fffitwwp prostitute who 
«m only do good by adopting 
a vicious disguise. If poverty 
is not combated by political 
systems, what can an individu- 
al's compassion do? Witty naw 
. translation by Michael Hofmann. 
Kona Shaw leads a fine cast in 
a play that is new-minted for 
the 1990S. Jan 11-18, Jan 29- 
Feb 3(9282232). . _ 

A Little Night Music (Piccadilly). 
Pine revival by Ian Judge im- 
parted from Chichester, of Son- 
dheim’s 1973 sehlagobers version 
of a Bergman film. A beautiful 
score, composed mostly in waltz 
time, is touchingly performed 
• by T.iift Kedrova, Dorothy Tulin 
(her best work In years), Peter 


Md&tery and Susan Hampshire 
(887 1118). 

Another Time (Wyndham’s). 

New Ranald Harwood play, 
directed by Elijah Moshinsky, 
about a white South African fam- 
ily zd Cape Town and Maida 
Vale. Albert Finney plays father 
and concert pianist son across 
35 years, suggesting tbat talent 
is a means of escape and a rea- 
son for not going back. Janet 
Suzman and Sara Kestelxnan 
are electrifying in support 
(8671116). 

Now York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period 
(2396200). 

Grand Hotel (Martin Beck). 
Tommy Tone. Broadway’s pres- 
ent musical doctor, directs this 
remake of (be Garbo film to at 
least ehafce the bones of this 
inert depiction of lives that 

criss-cross in an elegant, but 
somewhat random setting 
(2460102). 

Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim-Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
G unton as the demon barber 
of Fleet Street (239 8200). 

Jerome Robbins’ Broadway 

(imperial). Anyone attracted by 
the notion of three hours of film 
truiior previews wifi adore this 


compendium of Robbins' directed 
and choreographed plays of the 
past 40 years, including On the 
Town, West Side Story and 
Gypsy. The lustre of the credits 
is dimmed by the brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that inspired 
the heyday of the musical. 
Rumours (Broadhurst). Neil 
Simon's latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as It hits. Chrls- 
- ting W-irawglri V-aHc an ebullient 
cast in the_ inevitable but disap- 
pointing hit. 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion of TJS. Eliot's children's 
poetry set to music is visually 
startling and choreographicaily 
feline (239 6262). 

A Chorus fane (Shubert), The 
longest-r unnin g musical in the 
US has not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy <2* 0220). 

Washington 

Annie 2 (Opera House), The 
American theatre is not immune 
to sequel-iris, which plagues the 
other arts, and here ordains a 
return trip to the orphanage for 
Dorothy Loudon surrounded by 
IS sets. 33 actors and one dog. 


Ends Jan 20 (467 4600). 

Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

Kahukl. The festive new year 
programmes (at Ham and 
4^0pm) at Kabuki-za feature all 
the top stars, including several 
Living National Treasures. 
Among the highlights of the mat- 
inee is a famous scene from Ben- 
ten Koz o, whose underworld hero 
dresses as a lady of rank to carry 
out a raid. Opens Jan 2 (541 3131). 
At the National Theatre a triple 
bill featuring mainl y younger 
actors and including Yanone 
(The Arrowhead), an evergreen 
new year favourite acted in the 
extravagant “aragoto" style. 
Opens Jan 3 (265 7411J. Both thea- 
tres have excellent earphone 
guides in English as well as 

English-language programmes, 
Madame de Sade. Yukio Mish- 
ina's most famous piay is an 
attempt at seeing Sade through 
women's eyes and Is given a 
highly stylised yet intense inter- 
pretation (in Swedish) by the 
Royal Dramatic Theatre from 
Stockholm, directed by Ingmar 
Bergman. Tokyo Globe Theatre 
(360 1151) Ends Jan 13. 


Players 

WIGUORE HALL 


While other concert hails in 
London work overtime to 
establish a dynamic image, the 
Wigmore Hall has quietly con- 
tinued to provide fare of a 
quality and variety that would 
be difficult to match anywhere 
else. This was the venue to be 
in the 1980s and there is no 
reason to suppose that tbe 
administration will allow stan- 
dards to slip in the new 
decade. 

The size and acoustics of the 
hall are welcoming not only to 
solo performers, but also small 
orchestral ensembles. The 
plethora of British early music 
groups has obviously worked 
to the Wigmore's advantage 
here. But there is scope for 
later music as well and it was 
good to see the first Sunday 
afternoon concert of the year 
going to the Downs hire Players 
of London in an attractive pro- 
gramme of 20th-century pieces 
for strings. 

This is an area in which 
standards are notoriously high. 
Favourite works - Stravin- 
sky's Apollo or Bartok's Diver- 
timento for strings - are the 
staple diet of groups like the 
Academy of St Martin-in-the- 
Fields. The Downshire Players 
included both of them and, if 
they cannot claim to rival their 


forebears in perfection of into- 
nation or ensemble, they have 
no reason to fear comparison 
in the liveliness of their 
music-making under Peter 
ASh. 

There is a keenness of artic- 
ulation in the way they play, 
an outgoing vibrancy, that 
keeps the spirits high. In Brit- 
ten’s song-cycle Les Illumina- 
tions. which formed the central 
item on the programme, it 
functioned with no less bril-, 
liance. But in this work, with 
its strangely withdrawn under- 
tow of feeling, it was a shame 
that they did not take the 
opportunity to find the truly 
intimate scale that the Wig- 
more would allow. 

Against a vivid accompani- 
ment the tenor Adrian Thomp- 
son sang with a judicious mix- 
ture of strength and Pears-like 
head-voice, while leaving other 
colours in the music, other 
nuances in the words unex- 
plored. But no matter: the Bar- 
tdk Divertimento made amends 
and its slow movement 
brought a long span of concen- 
tration and intensity that was 
the best thing the performers 
gave us. They are a good addi- 
tion to the Wigmore roster. 

Richard Fainnao 
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C rane after crane breaks Into 
the London sky. From White 
City and Hammersmith in 
the west, through the West 
End and the City, on both sides of the 
River Thames, to the Isle of Dogs and 
beyond in the east, there is more new 
building and re-building taking place 
than at any time for 50 years. The 
capital is being re-modelled. 

Riding on the back of a surge in 
commercial property values, estab- 
lished landlords have become richer. 
Quick fortunes have been made by 
newcomers. But now the vibrancy of 
the market is ebbing. Fortunes will be 
lost. 

Fears are widespread that the expe- 
rience of residential property develop- 
ers might be visited on the commer- 
cial sector. They may not be wholly 
justified but they are widespread. 
Who, it is asked, will follow Kentish 
Homes into the hands of the receiver? 
Memories of the 2974 property crash, 
when banks called in the debts of 
property companies, with potential 
assets and no cash, run deep in the 
property industry. 

The notion that the London prop- 
erty dream is over, that capital values 
will no longer climb effortlessly, 
springs directly from the cranes above 
and the duckboards underneath. Too 
much space, too few occupiers. And, 
in particular parts of London — the 
City or Docklands for example - 
space is becoming available in greater 
quantities at a time of growing finan- 
cial stringency. 

"Possibly for the first time since the 
Second World War, in macro terms 
the supply of space in London and the 
south will exceed demand,” Sir Nigel 
Mobbs, chairman of Slough Estates, 
one of Britain's largest property com- 
panies, told the College of Estate Man- 
agement in Reading. 

"But stark statistics mask the 
pypntiai dynamics of the market. In 
Britain there is far too much poorly- 
specified, ageing property in prime 
locations. This property is unsuited to 
new technology uses and presents a 
risk to health and safety. Mach of the 
new space now under construction is 
poorly-located for transport and takes 
little account of the user's needs," he 
said. 

Here, then, is the London problem. 
Parts of the market are r unning into 
short-term difficulties. But, over the 
longer term there is a re-equipping of 
the white-collar sector that, short of 
slump, will continue regardless. The 
bridge between the short-term diffi- 
culties and the long-term process is 
the investment market 
There is a degree of inevitability 
about these short-term difficulties. 
The property market tends to move in 
cycles. Developers respond to eco- 
nomic growth when that growth is 
manifest in rising rents, themselves 
an indication of a demand for space. 
But when the response takes place, it 
can be over-enthusiastic, ti pp in g the 
market from space shortage to space 
surplus. 

The London property market is now 
tipping in those districts where there 
is most scope for development In the 
West End, where landholdings are 
often small and where there is a high 
concentration of listed buildings, the 
provision of new and redeveloped 
buildings is limited. The big growth 
areas have been in the City, outside 
the historic centre, and in London 
Docklands. 

The present cycle started in the 
mid-1980s. The combination of 
national economic growth, the grow- 
ing importance of London as an inter- 
national financial centre and the 
expansion of the financial services 
sector created pressure for new and 
modem office space. 

Ideas of establishing a new office 
centre on the Isle of Dogs in London 
Docklands encouraged the City Corpo- 
ration of London to relax a strictly 
conservationist planning policy. The 
shackles on development came off. 
There was a surge of building. Only 
now is there any sign of expansion 


Gordian Knot 


THE CIVIL WAR in Cambodia 
is progressing as an entirely 
predictable tragedy; propa- 
ganda claims outweigh mili- 
tary successes on both sides, 
while more people die in incon- 
clusive battles. Western policy 
has much to answer for. The 
continuing bloodshed is due 
largely to the long-standing 
and indefensible Western sup- 
port of Pol Pot’s Khmer Rouge 
group which killed an esti- 
mated lm people during four 
years in power prior to the 
Vietnamese invasion in 1978. 

Representatives of the five 
permanent members of the UN 
Security Council are to meet in 
Paris shortly in a new quest 
for a peaceful solution. Other 
important meetings on the 
same subject are taking place 
at the UN in New York and, in 
Bangkok, between peace bro- 
kers and the four warring 
Cambodian factions. 

In a complex diplomatic 
dance with multiple interest 
groups stepping out to more 
than one tune, the most impor- 
tant signs of hope are three- 
fold: the Australians have pro- 
duced a useful interim 
proposal behind which an 
increasing number of countries 
are coalescing, the West finally 
appears to be accepting the 
error of its ways in supporting 
Pol Pot, there is growing recog- 
nition that a step-by-step 
approach is more likely to suc- 
ceed than previous searches 
for comprehensive settlements. 

The Australian idea would 
have Cambodia administered 
under UN trusteeship pending 
elections, backed by a substan- 
tial UN peacekeeping force. 
Cambodia's seat at the UN 
would be vacated temporarily. 
There are problems. The war- 
ring factions have not accepted 
the plan. In addition, a monu- 
mental gaffe by the West per- 
mitted the Khmer Rouge group 
to retain Cambodia's UN seat 
last November and they cannot 
technically be removed until 
the end of this year. 

Totally dependent 

Nevertheless, all Cambodia's 
resistance groups and Hun 
Sen's government are totally 
dependent on external assis- 
tance. Cutting the Gordian 
knot to prevent prolonged 
bloodshed therefore involves 
bringing strong external pres- 
sure to bear. 

Of the permanent security 


Accounting for 
goodwill 


AFTER LONG deliberation, the 
Accounting Standards Commit- 
tee is poised to issue an expo- 
sure draft on the subject of 
accounting for goodwill. The 
ruling - due by March at the 
latest - promises to stir up the 
sort of battle between industri- 
alists and the accountancy pro- 
fession last seen during the 
inflation accounting debate of 
the 1970s and early 1980s. 

Goodwill is a term used by 
accountants to describe the dif- 
ference between the nominal 
value of company's assets, as 
stated on its balance sheet, and 
the price paid for that com- 
pany by somebody else. As a 
proportion of the net worth of 
companies which have made 
takeovers, it has risen sharply 
in recent years - from a mere 
1 per cent in 1976 to 44 per cent 
in 1987, according to statistics 
from the London Business 
SchooL 

The proliferation of goodwill 
is in part a consequence of the 
bull market in UK equities, 
during which small companies 
found themselves able to 
launch assaults on much big- 
ger prey. It also reflects the 
growing Importance in the UK 
of service sector businesses, 
the value of which is tied to 
people rather than the 
machines and buildings which 
grace the balance sheets of tra- 
ditional manufacturers. 

The accountants are about to 
argue that goodwill should be 
kept on the balance sheet and 
gradually written off against 
profits. The bigger the good- 
will, the bigger the, annual 
“hit" on the the profit and loss 
account. Jealous of every 
penny of earnings per share, 
industrialists are arguing that 
the present system, whereby 
goodwill tends to be written off 
against reserves, ought be kept 
as it is, however difficult it 
may be to defend on theoreti- 
cal grounds. 

Impeding progress 

There is no worry about the 
stock market's reaction to 
diminished profits, say the 
accountants, for analysts will 
simply add back the goodwill 
charge when calculating their 
price earnings ratios. Not so, 
say the finance directors, con- 
cerned that the accountants 
have given up their role as 
minders of the score and have 
rushed on to the business 
pitch, generally getting in the 


players’ way. moving the goal- 
posts and impeding the prog- 
ress of the game. 

To the outsider, the argu- 
ments seem somewhat arcane: 
after all, why should it matter 
how a transaction is described 
in accounting terms so long as 
the transaction is the same? 

One of the problems is that 
many finance directors now 
see themselves as facilitators 
of deals. The board decides on 
a deal, then the finance direc- 
tor finds a way of structuring 
the transaction so that it has 
no negative impact on reported 
profits. 

Dubious policies 

The bull market in UK equi- 
ties spawned dubious account- 
ing policies, many involving 
ways of getting rid of goodwill. 
Finance directors are now 
reluctant to endorse a proposal 
which will reduce reported 
profits, even if that diminution 
is a mere formality and has no 
impact on the stock markeL 

In principle, any move which 
tightens up lax financial 
reporting should be welcomed, 
bowever uncomfortable this 
may be for companies which 
indulge in accounting manipu- 
lation. But it is by no means 
certain that the ASC’s propos- 
als on goodwill, if and when 
they are are implemented, will 
improve the quality of finan- 
cial reporting. There are seri- 
ous theoretical objections to 
the proposals, not least of 
which is the arbitrariness of 
the 20-year period over which 
goodwill should normally be 
written off. 

It is possible that the ASC 
wants its forthcoming edict on 
goodwill together with a rul- 
ing on intangible assets such 
as brands, to be seen as a vig- 
orous swan-song before it is 
replaced by the Financial 
Reporting Council and the 
Accounting Standards Board 
as envisaged by the 1988 Hear- 
ing report. 

That is understandable. But 
what it is about to propose is 
at least as inadequate as what 
exists at the moment, a reflec- 
tion of the limitations of histor- 
ical cost accounting. The immi- 
nent dispute between industry 
and accountants will arguably 
eclipse more important finan- 
cial reporting issues such as 
accounting for off-balance 
sheet finance and for inflation. 


council members the Soviets 
have been been supporting and 
arming Hun Sen, who was 
installed by the Vietnamese; 
the Chinese, to their increasing 
embarrassment, have been 
arming the Khmer Rouge; the 
United States, for irrational 
reasons of Vietnam -phobia, has 
been opposing Hun Sen and 
arming the Khmer Rouge; 
Britain and France, together 
with the rest of the European 
Community, have discovered 
that it Is impossible to confine 
aid to a specific resistance 
group. They have therefore 
found themselves backing, fin- 
ancing, arming and training 
Pol Pot's thugs for reasons 
which are a mixture of ineffec- 
tive foreign policy and loyalty 
to the US. The fiercely anti- 
communist ASEAN states 
have been opposing both sides. 


Long overdue 

There are long-overdue signs 
of new thoughts about these 
policies. Mr Igor Rogachev, 
deputy Soviet Foreign Minis- 
ter, is in Peking discussing 
Cambodia with his Chinese 
counterparts. The most useful 
outcome would be a joint deci- 
sion to withhold military sup- 
port from their respective cli- 
ents to give the UN a chance to 
try the Australian idea. 
Britain, supported by the EC, 
is trying to revise its policy 
and to take the US along - 
altho u g h persuading Washing- 
ton to replace historical preju- 
dice with humane common 
sense is proving itiffimit. 

A further problem remains: 
Thailand's ambivalence. The 
T hais dislike the Khmer Rouge 
but continue to allow their 
vital supply lines to operate 
across the Thai-Cambodia bor- 
der. These supply routes must 
be closed but the Thai army 
may need some help - a UN or 
ASEAN force perhaps. 

Unity among the five secu- 
rity council members, with 
strong international support 
for a UN role to give Cambodia 
a breathing space would be an 
important first step towards a 
solution. If it fails because of 
Khmer Rouge objections or, 
worse, is not even tried, the 
civilised world has no sensible 
immediate option but to isolate 
Pol Pot and support Hun Sen: 
Pol Pot has had his turn at 
power and disqualified his 
regime for all time. 


Paul Cheeseright examines London’s growing 
surplus of commercial office space 

The tipping of the 

property scales 
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tailing away, but, given the lead time 
necessary to construct buildings, the 
full market effect will not be apparent 
until 199L 

Demand for space has remained 
constant, but in the City and London 
Docklands the ability to meet it has 
increased, so that the heady rise in 
rents apparent from 1986 to 1988 has 
slowed down. Developers are having 
to offer inducements to tenants. 
Rental deals are taking longer to 

‘Possibly for the first 
time since the Second 
World War, In macro 
terms the supply of space 
in London and the sooth 
will exceed demand 9 


If all the building plans which have 
been announced take place, then 
between 1990 and 1992 central London 
would receive some 35m square feet of 
new offices. That is like building half 
of the City of London all over again. 
Nothing like that will happen, of 
course: plans will be delayed, plan- 
ning consents will not be granted. 
But, coming on top of the growing 
availability of space, this level of 
ambition has a sobering effect on the 
market 

Savills, chartered surveyors, 
recently calculated that in the City 
over 10 per cent of the offices are 
vacant, double the amount in mid- 
1988 and that in Docklands there is a 


vacancy rate of 42 per cent In the 
West End vacancy rates are minimal. 

This year, Savills forecast, the 
vacancy rate throughout central Lon- 
don will average out at 7 pm- cent - 
higher than the rate to which the 
market is accustomed but still tight 
by the standards of, say, New York. 
Broken down, there would be a 
vacancy rate of 50 per cent in London 
Docklands, 14 per cent in the City but 
just 2Jj per cent in the West Fnri 

Nearly 60 per cent of the space Is 
second-hand. The more difficult it 
becomes to dispose of that, the more 
diffic ult it becomes for office occupi- 
ers to move into new premises. The 
market, given that the vacancy rate 
in 1987 was just over 1 per cent, is 
beginning to slow. 

All of this could be dismissed as the 
normal ebb and flow of a market but 
for the Government's economic 
squeeze. The steady rise in interest 
rates since summer 1988 to 15 per cent 
last October has had two effects. 

It has made companies more cau- 
tious about immediate expansion; 
that is, it has acted as a deterrent to 
decisions involving the taking of more 
space. And it has reduced the margins 
of the property developers, who, 
because of the downturn on the mar- 
ket and the greater availability of 
space, are becoming financially vut 
ne ruble. 

It is the confluence of these two 
effects which has given rise to the 
fears of corporate failures along the 
lines of Kentish Homes in the residen- 
tial sector. But such fears are not 
relevant for the larger property com- 
panies. 

Such companies, with a strong 


City 


asset hacking, have sought protection 
by switching their short-term finance 
into long-term borrowing: They have 
been engaged in programmes of inter- 
est rate caps and interest rate swaps. 
Others have been engaged in elabo- 
rate financings which keep large seg- 
ments of their borrowing off the bal- 
ance sheet and give lenders recourse 
only to the inyprU ei under develop- 
ment. 

Nor will the large London landowii- 


Overseas investors have 
been able to see in the 
London market factors 
of resilience which carry 
little weight with 
domestic institutions 


era be more than temporarily inconve- 
nienced. individuals ™ the Duke of 
Westminster, institutions like the 
Prudential and Norwich Union and 
investment companies like Land Secu- 
rities have been able to tide on the 
back of the surge in values. Their 
holdings were in place before the 
surge started and they will be there 
when it is finished.- Rents go up and 
down. The larger landowners just 
carry on collecting th em . 

The likely casualties, rather, will 
tend to be smaller companies, perhaps 
privately owned, which jumped on the 
bandwagon after the surge in prop- 
erty values had started in 1986 and 
paid high prices for land outside the 
traditional central business district 


The foot 
fetishist 


Observer 


■ The industrial disp u te at 
the Royal Ballet and Sadler's 
Wells inevitably turns the 
mind to thoughts of feet Some 
of the contemplations are 
irreverent; does, for example, 
a ballet dancer prancing to 
rule only undertake entrechat 
quatre not diz? Others are 
more sympathetic, since it is 
a known fact that bad feet are 
the curse of the dancing clas- 
ses, which rest may cure. 

But the real reason for dwell- 
ing on feet today is Joe Mon- 
tana. The connection between 
ballet and American football, 
though tortuous, has been 
made before. Lynn Swann, the 
wondrous wide receiver from 
Pittsburgh, dabbled in dance 
during his career in the 70s. 

But rarely has it been raised 
to the scientific level of erudi- 
tion of a recent New York 
Times article. This concluded 
that the success of the remark- 
able San Francisco 49er quar- 
terback had less to do with 
his arm, legs or extraordinary 
peripheral vision than it did 
with his feet 

At the turn of the last 
decade, when Montana came 
out of college with only a 
medium reputation, the prefer- 
ence was for very tall quarter- 
backs with the ability to throw 
over even taller linemen. BUI 
Walsh, then newly installed 
as 49er coach and now reck- 
oned to be the Einstein of the 
modem game, calculated that 
mathematically, someone nim- 
ble enough to throw between 
and around, but not, of course, 
under them would make it big. 

"As soon as I saw Joe’s beau- 
tiful gliding footwork - quick 
natural steps, just poetry in 
motion - I knew we could 
develop the disciplines in 
him,” Walsh, now retired to 
the TV booth, recalled. Sam 
Wyche. himself a decent quar- 
terback now running Cincin- 
nati, was more precise. Mon- 
tana's “jump rope 
feet . . . means his knees 
don’t lock and he doesn't start 
all over and bend from the 


waist when he has to throw 
from an awkward position. 

He can simply rotate his hips. 
Every kind of pass is as natu- 
ral and easy for him as pitch- 
ing a piece of trash into the 
wastepaper basket" 

This column has spent most 
of the afternoon rotating its 
hips, unlocking its feet and 
trying to hit the wastepaper 
basket with the above from 
ten feet in the face of a fierce 
pass rash from the assistant 
editor (economics). Ballet is 
a piece of cake. 


Cold feet 

■ Ice hockey players are more 
prone to cold feet (and bad 
teeth) though the Great One 
(Wayne Gretzky, transferred 
from Edmonton to Los Angeles 
in e xch a ng e for the US-Canada 
free trade agreement) is in 
Montana's league as a fancy 
dancer. However, what really 
irks fans In Toronto is the fact 
that their beloved Maple Leals 
have not won a championship 
in 23 years. 

This is generally attributed 
to the eccentric penny-pinch- 
ing ways of Harold Ballard, 
86-year-old controlling share- 
holder of Maple Leaf Gardens, 
which owns the team When 
he fell seriously ill last week, 
company shares leaped by 10 
per cent in value. The market 
explanation was that his pass- 
ing could lead to a redevelop- 
ment of the prime Gardens 
site in downtown Toronto. 
Every Canadian, though, was 
bullish for a different reason. 
The ultimate trade was now 
possible ; the Maple Leafs get 
Gretzky in exchange for the 
St Lawrence Seaway. 


Bootquake 

■ Anyone still quaking in them 
over the Guinness affair and 
other City scandals can rest 
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"Nothing wobbles in my 
tights til there's more 
money on th«« table.” 

easy - at least from the latest 
literary offering. 

The Pride of Lucifer, the 
much pre-hyped unauthorised 
biography of Morgan Grenfell 
out this week, contains no star- 
tling revelation about the mer- 
chant bank with the legendary 
knack for controversy. Which 
is a pity, because for once this 
is a book written by an insider: 
Dominic Hobson who actually 
worked at Morgan for live 
years until he resigned in 1988. 

Hobson himself blames 
Britain's fearsome libel laws. 
The omissions in this book 
are involuntary,” he writes. 
"Many stem from a libel law 
whose generosity to the plain- 
tiff now stretches even to the 
excision of jokes which are 
made at his expense." 

Still the book is laced with 
a sharp eye and racy pen. Mor- . 
gan. he says, was a place ran 
by “public school bully boys” 
for whom management was 
"a despicable art,” much infe- 
rior to the pursuit for eeff-en- 
richment 

Hobson insists he is not 


score-settling. "My lowly 
capacity within the bank 
means that I was left 
un to uched by almost all the 
events described In (the 
book)." Pretty fast footwork. 


Frozen toes 

■ Contrary to popular belief, 
there is skiing in the French 
Alps. Unfortunately, even at 
ValThorens, about as high 
as you can get, snow is heavily 
mixed with ice and rocks, thus 
requiring techniques beyond 
the average amateur enthusi- 
ast. Our chief economics leader 
writer succeed e d twice in 
describing a J-curve, landing 
both times upon his right 
shoulder (he has monetarist 
tendencies), and necessitating 
retirement to the superlatively 
equipped medical centre. 

He was privileged to spend 
an hour every day under 
sophisticated equipment for 
discharging electric shocks, 
sound waves and laser beams. 
This pleased the physiothera- 
pists, who felt they were not 
getting enough action. Too 
much ice and too little snow 
mean too many breaks »nH 
not enough sprains. 

Still he was able to catch 
up on bis reading, specifically 
the Economist’s bumper 
Christmas edition’s interesting 
dissertation on the history of 
skiing. Absorbing stuff, but 
- judging from the vociferous 
complaints of the French 
resorts over their third disas- 
trous season in succession - 
one must wonder whether the 
bustness much of a future. 


Tripped up 

■ Stephen Solarz, the Demo- 
crat from New York, gives a 
speech. .Lady in audience 
thanks for “an absolutely . 
superfluous” taULSdaiz: “ 
thank. you ma'am, 1 am plan- 
ning to publish it posthu- 
mously.” Lady, unfazed; "that’s 
wonderful I just can’t wait” 


-locations. The high land pnees could 
be justified only on the _bas»s that 
rents would continue to rise, in the 
City and Docklands the hope was 
vain. . tt ; 

Yet thereis a parado x m the mar- 
ket Returns on office property were 
over 38 per cent a year at the end of 
1988, but had slipped to around 23 per 
cent by the end of last November. But 
the more obvious the downturn m 
London, -the greater the ent h usia s m of 
. overseas investors. ' 

S candina vian. Japanese and now 
US investors put £L35bn A iring the 
second quarter and £L03bn during the 
third quarter into the central London 
market, according to figures from 
Richard Elite, chartered surveyors. 
Domestic finawHai institutions have 
he wn a ble to sell into a stron g m arket 
for the largest and most prominent 
buildings. 

Clearly overseas investors have 
been able to see in the London market 
factors of resilience which carry little 
-weight with domestic institutions. 
These factors are long term. They 
relate to the' re-modelling of the eapi- 
tel and the realisatio n that modem 
buildings in central locations remain 
a valuable commodity despite 
short-term fluctuations in the prop- 
erty market. 

The point here is that much of the 
office stock is obsolete. Central Lon- 
don has 155m. squa re feet of office 
space, of which, according to Jones 
t jmg Wootton, - chartered surveyors, 
three quarters was built before 198a 
Generally -fids -older stock is unsuit- 
able for the electronic office, the 
rooms are the' wrong size and the 
wrong shape, the buildings are poorly 
ventilated, hot in summer and cold in 
winter. 

- Further, commercial habits are 
chang in g . Offices scattered all over 
central London are no longer accepted 
as efficient by domestic financial 
institutions. The clearing banks, for 
example, have been trying to draw 
their staff together. Merging accoun- 
tants and lawyers have been looking 
for and fearing buildings where all 
the staffcan .be accommodated under 
one root 

But a new office stock requires 
more spacious tracts of land than are 
available in the crowded centra. This 
was why Rosehangh Stanhope Devel- 
opments seized the opportunity to 
develop Broadgate on. the north east- 
ern side of the. City. It explains the 
attraction, of London Docklands to 
Olympia & York, the Canadian devel- 
opers of Canary Wharf, the largest 
office project in the capital- Dock- 
lands could be to London what La 
Defense is to Paris, or Oakland to San 
Francisco, or Shixtfoku to Tokyo: a 
new business centre to compkanent 
the. traditional central business dis- 
trict. 

But the creation of such centres 
takes place ever a decade. La Defense 
took 20 years to come to foil hloom. 
Equally, the projects to create new 
commercial communities at King's 
Cross in the north of central London, 
at Paddington an the west ride, and, 
on a smaller scale, at County Hall on 
tiie south of the Thames, will not be 
realised until the mid or the late 
1990s. ' 

AH df these plans print both to an 
enlargement of London’s commercial 
property base as the services economy 
expands, and a growing decentralisa- 
tion of activities within it Broadly, 
the evolving picture is of a market- 
place and a corpo ra te h eadquarters 
area at the expensive heart and sup- 
port lor that marketplace around the 
cheaper periphery, with a few compa- 
nies moving lock-stock-and-barrel to 
selected districts like Canary Wharf. 

Accepting even a modest growth in 
the British economy and the mainte- 
nance of London’s position as a signif- 
icant financial centre, these underly- 
ing trends are impervious to the 
alternate bouts of wild optimism and 
dark gloom to which the property 
market is prone. 


If you don't conform 
to any stereotype 
it's best to bank where 
the difference is appreciated. 


Jiirek Martin 
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Nick Gwnett reports on Japanese investment in Europe’s heavy machinery industry 


apan’spoweafuL beavymachinery 
and mechanical engineering 
Indus trfes arel; moving into 


Europe. In the past year, Japanese idin- 
panics have been tomoraong - . a atring- 
of greenfield Investments oracquisi- 
tiODS of. production capacity, in court - 
tries ranging from 'Spam to West Ger- 
many,- ■ *■ •■*••••= •. -* - - ii- - -»■ 

Most attention has been concentrated 
in Japanese companies’: fcrvbh<eniextt’i» 
Europe’s etectromcsand carindustries. 
But there is also a greatdealof activity 
in the less glamorous areasof heavy 
mamifar t wriff g: . ' . ' .y * •- - ’ 

• Komatsu, Japan's biggest m&pufhc- 
turer of construction machinery -has 
just taken a minority stake in Han- 
omag. ‘a famous name. In the West Ger- 
man earthmoving equipment industry, 
andpians to tate -majority control: 

• Furukawa, a specialist maker of 
wheel loaders has acquired the French 
ami West Gennanlhd^naes oif Dresser, a 
middle sized US.mai&inery maker. 

• Yamasaki, . the world’s biggest 
machine- tool , company which: estab- : 
Iished a factory in Britain three years 
ago, says it is budding a machine tool • 
components plant in France and may in 
time do the same fn West Gennany: 

• Fanuc, the biggest producer, of 
robots and electronic controls for ‘ 
machine tools; says, it will build- an. - 
assembly plant for controls in Luxem- 
bourg and establish a. technical centre 
in Stuttgart..; 

• Makrtfl. which chains to be the 
world’s biggest producer of industrial 
hand-held power tools, says jt is estab- 
lishmg a factory in the UK to mannfac- . 
tore hammer drills, ctrcuter saws and 
other metal cutthigimpiements. 

Until recently, Japanese heavy majju^ 
facturmg investment in Europe was ; 
largely cxaiffned to bearings; and steel. . ’ 

During the past lew yeans, thnthg h , : 
the picture has changed. Japanese com- -, 
panies now have hill or pint ownership 
of plants in con^mctioh machinery, " 
machine tocQs, big press equipment, 
farm traCtOTS and high voltage . haiia. . 

formers. . ....... . ■ . . 

hi some sectors, there.is Just a lone 
Japanese company. Japan’s presence in 
fann tractor production, far example^ 
confined to the former Motor Iberica 
vehicle building Company in Spain. 
Ibis was purchased by Nissan, .which " 
then hived off the farm equipment divi- 
sion to Kubota, a Japanese, tractor and . 
diesel engine, maker. 

tools** 0 l J t 

the Japanese have 

substantial production capacity. .There - 
are about eight Japanese machine tool - 
companies with pfanta in Europe, mpst 
of them in France. ■ 

In construction equipment, Japanese 
companies are now substa n tial produc- 
ers in Europe of two key pieces of earth- 
moving machinery, hydraulic excava- 
tors and wheeled. loaders. .Japanese - 
wholly-owned or Joint venture busi- 
nesses now produce ahnost ffl par emit 
of Europe’s output of hydraulic excava- 
tors, lb per cent of .wheeled loaders and 
more than 60 per cent pf mM-excava-~_ 
tors, according to the C orpor a te .fotelhr 
gence Group, London analysts. 

The move to establish production. In \ 
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ESuope has come about because of pres- 
sures that include .the revaluation of 
the yen-in .the mid 1980 b and Japanese 
worries -about possible trad^ frilrHAH 

. (These aim lwi to a 

hut earlier and larger push into North 
.America.) EC wnH-ifaTTnpfa g rhrHpq ojj 
J apanese-made hydraulic excavators in 
1385 seemed, to. have parked off the 
move into - construction machine ry, 
with ah extra fillip delivered by threat 
ened action on .mini-excavators last' 
-year.' In machine tools, awnHiw consid- 
eration was the need to get closer to 
European customers ' for the soppily of 
iw wp tafloHnadfl wuH-hmw toed systems. 
.. . In the past 18 months, another factor 

til Come into piny Mary laparynai ftift . 

tqrles are sow deluged with orders. 
Komatsu, which' was busy last year 
T maiking 3JJ0D units a month in Japan is 
-now producing there at the rate of 3,500 
a month. The Japanese machine tool 
^industry has the biggest backlog of 
orders in Its history, worth Y460bn 
(£l_9bn). There are shortages of both 
labour and components. 

This has had two consequences. One 
is that Japanese companies are anxious 
to And .more production capacity and 
new sources of components. The other 
is - that .there is for less resistance now 
Qian a few years ago firm Japanese 
workers to their companies setting up 
factories abroad. Two years ago-, for 
example, .when domestic demand for 
'machinery .in Japan, was weak, 
Komatsu shipped -a. steel casting plant 


The main reason for this route into 
Europe is that there has been a kind of 
symbiosis between the Japanese and 
European companies involved. 

For example, the biggest concentra- 
tion of Japanese machine tool sites in 
Europe is in France - which has the 
weakest machine tool industry of the 
four biggest European economies. Toy- 
oda, the machine tool arm of Toyota, 
took a minority, then a majority stake 
in Eznault, a French manufacturer of 
machining centres desperate for new 
investment and technology. Amada . the 
big Japanese maker of presses pur- 
chased Promecam, a French press 
maker many believed too small to sur- 


to South Korea, sparking protests from 
worried workers. Those concerns were 
made worse by the building of 
Komatsu’s new plant in the UK, but 
they have been eased by the bulging 
order books of the company's domestic 
factories. 

The European deals have taken dif- 
ferent forms. Greenfield projects — . like 
Yamazaki’s £3Sm Worcester plant, 
Kubota’s mini-excavator plant in Ger- 
many. and the purchase of an empty 
factory in Britain by Komatsu - have 
been raze. The majority of deals have 
involved the taking of minority and 
eventually majority stakes in almost 
Tam** rinrk businesses; acquiring shares 
in European companies with strong 
products but in need of extra cash; or 
joint venture deals, some on a 50/50 


vive on its own. (Amada also has plants 
elsewhere in Europe.) 

Another case of symbiosis was the 
deal between Komatsu and Hanomag. 
The Japanese company needed extra 
capacity in Europe in addition to its 
new plant in the XJK. Hanomag, a 
wheeled loader maker, had a very good 
product line but was short of funds to 
develop its factory and - unlike 
Komatsu - had a weak distribution 
network. 

By contrast, in the case of the Hita- 
chi-Flat joint venture - a new factory 
in Turin manufacturing Hitachi -de- 
signed equipment with European com- 
ponents - the European company bad 
weak products and the Japanese com- 
pany wanted to boost its feeble distribu- 
tion network. The two companies are 
merging their distribution systems. 

Japanese investment in Europe 
remains much smaller than in North 
America. In construction equipment, 
for example, the merger of Komatsu’s 
and Dresser’s North American machin- 
ery businesses last year has given the 
joint venture nearly a fifth of the North 
American market. 

It is not clear, however, how much 
more Japanese investment Europe can 
expect in these sectors. Some compa- 
nies, like Komatsu, say they now have 
enough European production capacity. 
And some are content with smaller 
scale manufacturing arrangements 
under licences of one type or another. 
Nissan and Komatsu have forklift 
trucks made for them by Lancer Boss, a 
British forklift maker. Mitsubishi , in a 
deal with the Northern Engineering 
Industries division of Rolls-Royce, is 
supplying equipment and technology to 
the European market in gas turbines 
and switchgear. Takeuchl and Yanmar 
have their mini-excavators built by Ger- 
man awri French wn w i p atripq 

Overall, however, further growth in 
Japanese heavy man ufacturing in 
Europe is likely. And Japanese compo- 
nent suppliers - makers of control 
systems, hydraulics, electrical sub- 
systems and so on — might well start 
acquiring European parts makers. Simi- 
lar moves are already apparent on the 
back of Japanese i nv estm en t in Euro- 
pean car making 1 

Because these industries are highly 
fragmented, the Japanese presence will 
remain much smaller in more con- 
centrated sectors such as electronics. 
Japanese companies' influence will 
grow, however, as their European pres- 
ence becomes more established. (They 
are likely to be joined by Korean com- 
panies, which will soon be setting up or 
acquiring their own European manufac- 
turing facilities.) 

The new arrivals will be able to 
increase their market share, partly 
because of the cost savings from 
shorter transport distances, partly 
because those companies that have set 
up joint ventures will have access to 
better distribution. None the less, most 
of the European heavy engineering 
industries are still very strong. The 
threat to European companies, there- 
fore, is for less great than in sectors 
such as cars or consumer electronics 
where volumes are greater and prod- 
ucts less specialised. 


The dangers 
selective safest 


3 of 

uards 


By Robert Baldwin and Jagdish Bhagwati 


T he trading nations are 
engaged, in the Uruguay 
Round, in the Herculean 
task of rebuilding the General 
Agreement on Tariffs and 
Trade (Gatt). New sectors (for 
example, services) are to be 
included; new disciplines (for 
example, intellectual property) 
established; old failures (for 
example, textiles) corrected. 

Compromises will be inevita- 
ble. But they should come 
through foBures of accomplish- 
ments, not by surrender to 
those who seek to legitimate, 
rather than outlaw, the trading 
practices that float the very 
principles whose embodiment 
makes the Gatt worth fighting 
for. And yet, on the critical 
question of rewriting the tradi- 
tional “safeguard" provisions 
in the Gatt, the negotiations 
seem poised to do precisely 
that. 

Currently, Gatt Article XIX 
permits member states to 
increase protection temporar- 
ily for a domestic industry seri- 
ously injured by unforeseen 
import increases. The protec- 
tion must not discriminate 
among different suppliers, 
however. But, with the support 
of the European Community 
and the United States, the 
chairman of the safeguards 
negotiating group has now 
tabled a draft agreement which 
- while giving general 
endorsement to nan-discrimi- 
natory application - states 
that the group should consider 
permitting country-selective 
restrictions in certain situa- 
tions. This invitation should be 
rejected. 

Non-discrimination is eco- 
nomically sound. If imports 
must be restricted, it is effi- 
cient to restrict them from the 
In effici ent sources. Tariffs that 
apply equally to all will ensure 
this result. Selective quotas 
will not Selective restrictions 
are politically targeted at coun- 
tries that are vulnerable 
because they are weak. Politi- 
cal clout, not economic effi- 
ciency. becomes the key to 
gaining access to international 
markets. 

Selective restrictions encour- 
age more protectionism. If 
politically weaker exporters 
can be selectively hit, restric- 
tions win cause less Interna- 
tional fallout for governments 


than if all exporters, strong 
and weak, must be hit. The 
cost of indulging protectionism 
thus foils, and the incidence of 
protection correspondingly 
rises, with selectivity. 

Selective quotas are also 
unfair to those in injured 
industries the protection is 
aimed at helping. Producers in 
uncontrolled countries expand 
their exports to take up much 
of the slack in supplies from 
the targeted countries. Even 
these latter countries upgrade 
the quality of their products so 
the value of their exports foils 
less than the quantity. As 
experience demonstrates, the 
result is that output and 
employment in the injured 
domestic industry rise less 
than expected. This sets off 
new political pressure for 
extending import restrictions 
to additional foreign suppliers. 
Ironically, this process can 
continue until all potential 
suppliers are covered - a 
result that, non-discriminatory 
protection gives immediately 
and more efficiently. 

The folly of selectivity is fur- 
ther manifest now that the 
world economy is increasingly 
globalised. The “spider’s web” 
of criss-crossing investments 
makfis it ever more difficult to 
target imports from specific 
sources. Are imports from Jap- 
anese companies producing, 
with or without local partners, 
in the United States also to be 
targeted by the Community 
when it targets their exports 
from Japan? This question has 
indeed arisen and threatens a 
proliferation of trade conflicts 
and of solutions with new and 
inher ently arbitrary bureau- 
cratic rules about “rules of ori- 
gin" and “local content." Thus 
does selectivity add more to 
the Kafkaesque maze that 
threatens to overwhelm the 
tr adin g nations, illustrating 
anew the wisdom of Gatt’s 
architects in choosing non-se- 
lectivity. 

Why then are the United 
States and the European Com- 
munity calling for an examina- 
tion of the circumstances 
under which selective safe- 
guards might be applied? For 
answers, consider the follow- 
ing. 

It is easier to secure legiti- 
macy by changing the law 


rather than the errant behav- 
iour. Evidently, existing Gatt- 
illegal, selective export 
restraint arrangements in such 
sectors as steel, semiconduc- 
tors. automobiles, video tape 
recorders and machine tools 
are difficult to discard. Permit- 
ting selectivity would confer 
legitimacy on these protective 
measures, even though this is 
hardly what was meant by the 
Minis terial Resolution launch- 
ing the Uruguay Round, when 
it was agreed that they would 
be brought into conformity 
with Gatt rules. 

An explanation for the weak- 
ened commitment to non-selec- 
tivity by the United States can 
also be found in the recent 
growth of pressures for “man- 
aged trade." Exploiting the 
continuing trade deficit, power- 
ful business and labour lobbies 
have chiselled away at tradi- 
tional commitments to Gatt 
principles, encouraging import 
protectionism, u nila teralism, 
regionalism and managed 
trade. The fear of the Far East 
has also prompted members of 
Congress to seek an aggressive 
trade policy with special US 
privileges as America’s only 
salvation. Selectivity In 
restricting imports, the oldest 
form of managed trade, poses 
no problem in this climate. It 
becomes an added tool for iso- 
lating the “ unfairly * successful 
exporters, while sparing those 
one seeks to favour. 

But the cost of legalising 
selectivity would be exception- 
ally high. Its inadequacies are 
evident But selectivity is also 
correctly viewed as a particu- 
lar threat to the developing 
nations: they are weak and vul- 
nerable. At a time when new 
disciplines are to be imposed 
on them in services and else- 
where, it would be mockery 
indeed to remove from them 
the legal protection of non-dis- 
crimination in the use of safe- 
guards. 

Above all, the fact is that 
managed trade is the antithesis 
of Gatt principles. "Saving 
Gatt” by sacrificing its tenets 
would be a triumph of form 
over substance. 

The authors are Professors oj 
Economics at the University oj 
Wisconsin and Columbia Uni- 
versity, respectively. 
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No more room at the 


From Mr Jeremy Isaacs. 

Sir, I hate to cavil at so. 
Infor med . c onstru ctive 'an 
article as Antony Thorncroft’a 
(“Lessons to be learnt from the " 
Met,” January 6), but I must do 
so for one reason; the measure, 
be advocates to hqdidate the 
Royal Opera House’s financial 
deficit is not available to us. . 

He points to Bruce Craw- 
ford’s achievement at the Met 
in bumping up attendances 
from 83 per cent to 91 par cent, 
and urges us to do the 


But we -cannott- paid. - atten- 
dances at the Royal Opera 
House, both for opera and for 
ballet, are already at 91 per 
cent Of the remainder, part - 
as is common practice - goes 
to camptimentaries. In fact, 
less than 5 per cent of our total 
capacity is unsold, and that 5 
per cent relates precisely to the 
freedom to include in the rep- 
ertory less popular works 
which the Met has had to steel 
itself to exclude. We do seek to 
maximise au d ien c es at Covent 


yral Opera 

Garden, but for varied fare. 

If we could sell 200 seats 
more a night at an average of 
our prices, it would add £L5m 
to our revalues in one season, 
but clear only half our deficit. 
ff we had the Metis capacity - 
♦hwt is 1,600 additional seats — 
we could hope to generate 
another £10m of income. But 
that would be quite another 
baH-game. 

Jeremy Isaacs. 

Royal Opera House, 

Covent Garden, London 


Degrees of Practical and realistic 


seriousness 

From Mr Peter Wood. 

Sir, What are we to make of 
Mr Major’s “immense serious- 
ness" over environmental 
issues (interview, January 2) 
compared with current West 
German action? 

From January 1 of this year 
under regulations to promote 
the use of catalytic converters, 
new German cars of L9-2J) lit- 
res capacity will be exempt 
from tax for 31 months.' to the 
case of vehicles of up to 1 litre, 
the exemption wifi, be for 61 
months. For cars up to 1.4 fib 
res registered before January 1 
the exemption will be retro- 
spective. • - . 

Neither the Environment 
Ministry nor the Treasury , is 
able to confirm any - compara- 
ble proposals for the 1 UK ahead 
of the spring Budget. - 
PeterWood, • 

Newtxrid Farm, . . 

Duntisboume Abbots. 
Cirencester. Gloucester 


From MrKF. Fourier. 

Sir, I was very disappointed 
to see Michael Dixon (“Real-life 
perspective," January 2) mak- 
ing yet another negative and 
beuttling attack on the Man- 
agement Charter Initiative. 

As someone concerned with 
the practical problems of man- 
agement development for well 
over 2,500 managers, I see the 
efforts of the Management 
Charter Initiative as ambitions, 
but practical and realistic. To 
describe them as “an ir relev an t 
distraction" . demonstrates a 
lack of understanding of the 
problems in very large areas of 
British: industry and com- 
merce. . 

- There are, of course, no sim- 
ple answers and members' of 
the Association for Manage- 
ment /Edacation and Develop- 
ment wifi have much to con- 
tribute: toa complex national 
need. Whereas, however. I do 
-tmderstand what the Manage- 
moot Charter initiative is try- 


ing to do, — and support it - I 
do not know what the Associa- 
tion for Management Educa- 
tion and Development stands 
for. 

The Management Charter 
Initiative has now achieved 
credibility and there is a 
national need for progress. 
Negative criticism, particularly 
in the press, is the real “irrele- 
vant distraction,” and we can- 
not afford to waste our scarce 
national resources on political 
in-fighting. 

I am sure that the results of 
the association's conference 
wifi be relevant to the general 
needs of manf 1 B lt ‘- tTierit develop- 
ment, but sincerely hope that 
they will be used construc- 
tively. 

EJT. Fowler, 

Management Development 
Manager, 

BET trie, 

Stratton Bouse, 

P iccadilly , 

London 


Much haste in 
outer lanes 

From Mr Gary Rockier. 

Sir, Mr Wheeler (Letters, 
January 3) is correct in adduc- 
ing bad driving as a big cause 
of traffic congestion. However, 
he omits to mention that this 
is particularly the case on our 
motorways, where the consist- 
ent failure of motorists to 
move back to the inside lanes 
after overtaking often creates 
false congestion. 

Not only does this cause con- 
gestion and tail gating hi the 
outer lanes, but in the long 
run, it creates the danger of 
false investment decisions in 
lane-widening or new motor- 
ways, which might be post- 
poned, al t h o ugh not necessar- 
ily avoided. 

The phenomenon seems to 
occur because drivers are 
afraid to return to the inside 
lanes in case the apparent con- 
gestion prevents them from 
moving back into the outer 
. lanes to overtake the next 
slow-moving vehicle ahead. 
This sets up a self-feeding 
cycle. 

Changes in motoring law 
may offer some solution, 
through minimum speed lim- 
its, legalising overtaking on- 
the-lnside, or confining com- 
mercial vehicles to tfrwn insidfl 
lane. However driving tutors 
must play their part Compul- 
sory examination on this 
aspect of the Highway Code 
must be a criterion for passing 
the test, and student motorists 
must be exposed to motorway 
conditions. 

Gary G. Backler, 

13c St Stephen's Gardens, 

East Twickenham. Middlesex 


Energy Police might be both ineffective and too powerful 


From Mr Larry Buff. 

Sir, Philip Stephens ("Search 
for the spirit of a new decade", 
January 5) asserts that a credi- 
ble environmental policy will 


Market economies already 
have an effective, and efficient 
way to control wasteful energy 
consumption: they make 
energy expensive. Since one 


tpp«n “a regulatory framework person's cbstrefffecttve or even 


which treats wasteful energy 
consumption in the same way 

as Aiwiacinwg of HQX10US cheol- 

cals.** If -the ixnpficatian is that 
the traditional regulatory 
roach to pollution control 




“wasteful" energy consump- 
tion, Mr Stephens has it pre- 
cisely backwards: what is 
required is to extend -to pollu- 
tion control the market forces 
that already, do so ..much- to - 
control wasteful energy con- 
sumption, while improving the 
energy-market even fu r ther. 


essential craxgy use is another 
person’s waste, it -is- easy 
enough to attack others for 
“wasting" 'energy, 'even when 
they are paying fufl cosHor it 

, Since prices and markets are 


be either too much or too little 
energy use relative to some 
hypothetical optimum. But, on 
the whotei making energy 
expensive, even imperfectly, 
. wades, quite, welli^noist waste- 
ful energy uses are eliminated 
without anybody noticing. 

If wasteful energy use were 


treated in the way as pol- 

lution emissions are usually 
treated, consumers would be 
free to use energy at little cost 
to themselves unless and until 
the Energy Police demon- 
strated that some specific use 
was “wasteful" and could be 
reduced with politically accept- 
able impacts on employme nt , 
profits, GDP growth, and cam- 
petitiveness. Users of cheap 


incentive to seek looser limits 
and deadlines on grounds of 
economic hardship, technologi- 
cal necessity or force majeure, 
by appealing to or above the 
Energy Police, who would be 
either hopelessly ineffective or 
dangerously powerful, or both. 
The record of such policies. 


whether applied to pollution 
control or to entire economies, 
is hardly an advertisement for 
extending them. 

Growing concern about the 
environment highlights the 
need to mice energy to reflect 
environmental effects and to 
seek cost-effective (that is prof- 
itable) energy conservation 
opportunities. But energy con- 
servation and the environment 

nw. tmnrkrfanf fn Ko 


managed without primary reli- 
ance on the only m echan i s m 
yet found for dealing effec- 
tively with truly hard eco- 
nomic problems: the market. 
Larry E. Ruff, 

Putnam, Hayes & Bartlett Ltd, 
Lansdaume Bouse. 

Berkeley Sguare, London 
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Moscow raises gold price by 50% 


By Quentin Peel in Moscow 


THE Soviet Government yesterday raised 
the price of jewellery and gold by 50 per 
cent in an attempt to stop panic buying of 
the items as a hedge against gathering 
inflation and rumoured monetary reform. 

It Is the first significant retail price rise 
since the Supreme Soviet rejected 
attempts last autumn to impose new taxes 
on beer, tobacco and cigarettes. 

The change, announced in the official 
press and radio yesterday morning, took 
senior government economists by surprise 
and resulted in jewellery shops closing 
their doors to the queues while they recal- 
culated their prices. 

At the Malachite Box in Kalinin Pros- 
pekt, a shop girl said they neither had 
any gold for sale, nor any cine of the new 
prices. 

“They say we will be told the new 
prices tonight,” she said. “But we don't 
have anything to calculate with.** 

The price rise is an official recognition 
of a wave of panic jewellery-baying which 
has led to huge queues and empty stores 
in Moscow and regional centres and a 
rampant jewellery black market. 

Official sales of gold and silver rose 45 
per cent in the first half of last year and 
Moscow stores say they virtually doubled 


over the year as a whole. 

Wedding couples have had to obtain 


ration coupons to get their wedding zings 
and often accept ill-fitting sizes. 


An assistant at one Moscow central 
store said the price rise would mean 14- 
carat gold wedding rings, which used to 
cost 45 roubles ($76 at the official 
exchange rate) per gramme, would now 
cost 71 roubles per gramme. 

Against an official exchange rate of 62 
kopeks to the dollar, and a tourist rate of 
6.26 roubles, the rouble value of pearls 
has been estimated at anything up to 60 
roubles to the dollar. 

Rowdy queues, waiting four hours and 
more to make purchases of any Jewellery 
on offer, have been a feature of the 
Moscow stores in recent weeks, as the 
waiting shoppers angrily insist that no 
one buys more than one item. 

The growth in the black market for 
jewellery has also been prompted by wor- 
ries over monetary reform, with citizens 
haunted by memories of the compulsory 
exchange of one new rouble for 10 old 
roubles introduced by Stalin in 1947. 

Senior government officials, inninding 
Mr Nikolai Ryzhkov, the Prime Minister, 
have denied any intention of introducing 


such drastic internal monetary reform 
saying that it would hit old age pension- 
ers and other savers. 

However, it would, be a popular move 
with trade unionists and ordinary work- 
ers who say it would hit black market 
millionaires the hardest 

The problem for the Soviet government 
is that an estimated 300bn roubles In sur- 
plus money is hanging over the economy, 
threatening instant inflation as soon as 
any liberalising price reform may be 
introduced. 

As a result, urgently needed price 
reforms have been repeatedly postponed 
- now until 1992 for retail prices . 

Most economists estimate that the infla- 
tion rate in the Soviet Union is running at 
more than 10 per cent, including soaring 
black market prices, while there is also an 
estimated 300m roubles of surplus money 
in the economy. 

However one republic has gone ahead 
with first steps towards price rises, in 
spite of the feared public backlash. The 
Baltic republic of Estonia has agreed on a 
100 per cent increase in the price of beer, 
20 per cent for spirits, and 50 per cent for 
tobacco, to help finance higher pensions, 
student grants and social spending. 


Creditors to hold talks on Poland’s needs 


By Stephen Fidler, Euromarkets Correspondent, in London 


THE PARIS CLUB of creditor 
governments has called an 
unprecedented meeting for Fri- 
day to discuss Poland's finan- 
cial needs over the next two 
years with the country's lead- 
ing commercial bank lenders. 

A meeting between tbe 
so-called Paris and London 
clubs to discuss a single coun- 
try is thought to be without 
precedent and is at the invita- 
tion of the Paris Club. It 
reflects in part concern by 
some governments that com- 
mercial banks may not be wil- 
ling to make new loans to 
Poland over the next two 
years. 

Commercial bankers have on 
the whole welcomed the move, 
which appears to be an 


attempt to provide better coor- 
dination among Poland's credi- 
tors. 

According to officials, three 
issues appear on the agenda 
for the talks : Poland's financ- 
ing needs for 1990-91, the con- 
tribution to be made by each 
group of creditors, and an 
exchange of views about the 
country's economic prospects. 

Poland's bank steering com- 
mittee, led by Barclays Bank, 
will go on to Paris after meet- 
ing today in Vienna and with 
Polish government representa- 
tives in Warsaw tomorrow. 

Officials say the British and 
West German governments are 
among those to have expressed 
concern that banks appear 
unwilling to put forward new 


loans to the Poles. 

Until the fourth quarter of 
last year, Poland was paying 
its banks interest on time but 
had not been paying interest to 
government creditors. 

The governments are anx- 
ious to ensure equality of treat- 
ment of the two creditor 
groups, and to make sure that 
governments alone are not left 
providing finance. 


Poland is expected eventu- 
ally to benefit from a reduction 
of its $9bn of commercial bank 
debts under the Brady initia- 
tive launched last Mm’ch by 
the US Treasury Secretary, Mr 
Nicholas Brady. 

However, the balk of its 
$40bn in foreign debt is owed 


to the Paris dub. 

Officials say the meeting is 
not intended to put forward a 
new plan for forgiveness of 
Poland's debts by the Paris 
dub, although this is thought 
by many to be inevitable at 
some time in the future. A 
meeting is planned for next 
month in Paris to discuss a 
rescheduling of these debts. 

Until last month, govern- 
ments would only reschedule 
the debts of middle-income 
countries such as Poland over 
a 10-year period, but a 14-year 
rescheduling was conceded last 
month for the Ivory Coast A 
similar or slightly longer 
rescheduling period would 
appear likely for Poland, offi- 
cials said. 


Argentine shares rise but austral slips 


By Andrew Marshall in London and Barbara Durr in Santiago 


ARGENTINA’S stock market 
bounced back yesterday from a 
massive plunge on Tuesday, 
but the austral, the country's 
currency, continued to slip in 
the face of record inflation for 
last year. 

The government is fighting 
an outbreak of hyperinflation, 
confirmed on Monday by the 
announcement of a record 
inflation rate of 4,923 per cent 
for 1989 as a whole. The cost of 
living soared by 40.1 per cent, 
in December alone. 

In response, the value of the 
free market austral fell to 
about 1.700-1,800 against the 
dollar yesterday, compared 
with about 1,200 on Monday. 

The official December infla- 
tion rate almost certainly 
understated the reality, since it 
was only based on the period 
up to December 20. During the 
final week of 1989, the austral 
devalued heavily. This touched 
off hoarding and panic buying, 
with prices doubling overnight. 

The previous record was 688 
per cent in 1984. Argentina has 
recorded tripie-digit inflation 
In 14 of the past 15 years. 

The Buenos Aires Stock Mar- 
ket recovered rapidly from 
Monday's spectacular fall of 
nearly 50 per cent, bouncing 
back by about 15 per cent in 
value yesterday. 

Trading volume was up by 


about a third to 45m. Mr Mig- 
uel Yribarren, spokesman for 
the exchange, said the mar- 
ket’s recuperation “was better 
than expected." 

The market had been one of 
the world’s fastest growing 
markets, and had risen rapidly 
in December. Even at its low 
point on Monday it' was only 
about 10 per cent below Its 
level of one month ago. 

The precipitous fall followed 
a government attempt to mop 
up liquidity and reduce its own 
domestic liabilities by convert- 
ing 7-day austral deposits and 
some government bonds into 
long-term US dollar-denomi- 
nated bonds. 

The 7-day accounts 
accounted for some 50 per cent 
of all bank deposits, and the 
move sparked a rush to liquid- 
ity and an outbreak of short- 
covering on the Buenos Aires 
stock market 

“Shareholders sold to get 
australs to pay bills, live and 
go on holiday," Mr Yribarren 
said. 

The exchange, last open on- 
December 28, had been dosed 
for two days for end-of-year 
national holidays, two days for 
bank holidays, and then the 
rest of last week by order of 
the board of directors, which 
feared the shortage of australs 
would drive down prices. 
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Dealers gesture frantically on the Buenos Aires SE 


Kaifu unveils aid package for east Europe 


By Leslie Collft in Berlin 


JAPAN’S Prime Minister, Mr 
Toshiki Kaifu, yesterday sig- 
nalled his country's interest in 
the reforms sweeping eastern 
Europe by outlining a Japa- 
nese financial and economic 
aid package for the region. 

Mr Kaifu confirmed that 
Japan would contribute the 
equivalent of S150m to the cur- 
rency stabilisation fund for 
Poland which took effect last 
week and provide food aid 
worth $25m. 

Speaking at the Japanese- 
German Centre in West Berlin, 
during a European tour which 
will embrace trips to Poland 
and Hungary, Mr Kaifu said 
the Export-Import Bank of 
Japan would finance “under 


certain conditions” credits of 
about $500m over three years 
to Poland and Hungary respec- 
tively. 

Japan also planned to 
resume government coverage 
of trade and investment insur- 
ance for Poland with a cover- 
age celling of $350m over two 
years. The ceiling for Hungary 
was doubled to $400m over a 
two-year period. 

Mr Kaifu said Japan was pre- 
pared to transfer technology to 
both countries worth about 
S25m over the next few years. 
It would receive trainees and 
send experts in business man- 
agement and the environment 

He said a large-scale survey 
mission on the “economic and 


investment environment" 
would be sent to Poland and 
Hungary this spring. Tokyo 
also wanted to negotiate 
investment guarantee agree- 
ments. 

Japan planned to participate 
in the establishment of a Euro- 
pean Bank for Reconstruction 
and Development to support 
Eastern Europe's economic 
reforms. 

Mr Kaifu met West German 
Chancellor Helmut Kohl ear- 
lier, pleasing his hosts by refer- 
ring in Berlin to the “legiti- 
mate aspiration" of the 
German people to unification. 

The Japanese leader praised 
Mr Mikhail Gorbachev's “new 
thinking" diplomacy and ear- 


nestly hoped it would be 
applied “actively to the Asia- 
Pacific region as well" 

A visit by the Soviet leader 
to Japan was being scheduled 
for 1991 he said. Mr Kaifu 
stressed that in spite of the 
waning of the Cold War the 
“Northern Territories issue” 
still existed, a reference to the 
formerly- Japanese Kurile 
islands which have been under 
Soviet control since 1945. 

David Buchan in Brussels 
adds; Mr Kaifu is expected in 
talks with the European Com- 
mission today to call for closer 
political co-operation with the 
European Community, includ- 
ing a common approach to 
renewing contacts with China. I 


Moscow 
fights to 
preserve 
Comecon 


By John Lloyd and 
Christopher Boblnakl 

in Sofia 


Challenge to 
Gorbachev 

Continued from Page 1 


bridge near A gdam, and Inte- 
rior Ministry troops came 
under fire from automatic 
weapons when guarding 
another bridge in the Askeran 
district 

Gangs of armed Armenians 
and Azerbaijanis have been 
waging virtual guerilla warfare 
against each other and the 
Soviet troops for months, as 
Karabakh has suffered a block- 
ade on both food and fuel sup- 
plies from Azerbaijan, in pro- 
test against Armenian 
demands to secede. 

In the region of Nakhich-. 
evan, oh the Iranian border, 
earlier riots and demonstra- 
tions had subsided by yester- 
day, although virtually all bor- 
der installations in the area 
have been destroyed. 

Mr Valentin Nikiferov, a 
Soviet deputy foreign minister, 
promised that a “zone of sim- 
plified contacts” between Azer- 
baijanis on both sides of the 
border was under active con- 
sideration. 

Local journalists say they 
also expect a favourable 
response to the demand for 
18,000 hectares of farming land 
to be released from the pro- 
tected border zone. 

On Sunday night, the two 
sides also permitted families to 
meet for two hours across the 
frontier. 

In another significant ges- 
ture, the Soviet and Iranian 
authorities have agreed to 
redesign a hydro-electric 
scheme on the River Araks, the 
common border, so that the 
historic Khudaferln bridge, 
carrying a caravan route since 
the Middle Ages, would not be 
destroyed. 
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Guerin quizzed in $215m fraud inquiry 


Continued from Page 1 


where the fraud is alleged to 
have taken place. The ques- 
tioning will cover the events 
which led to his departure 
from the company in the 
spring of 1989 at the time Mr 
Guerin was trying to negotiate 
a buy-out of some of ISC’s 
operations from Ferranti. 

Mr Clark negotiated a 82.75m 
severance pay settlement from 
Parent Industries, Mr Guerin's 
private company, for which he 
was also employed. He was 
paid only Sim of the settle- 
ment, however, and started 


civil proceedings for recovery 
of the rest This led to a Lan- 
caster county court instructing 
Mr Guerin, who had guaran- 
teed the payment to deposit 
$L75m in a Lancaster bank. 

The money will be held there 
while Mr Guerin contests the 
payment He is arguing that he 
was coerced into the deal by 
Mr Clark who, he says, was 
threatening to make state- 
ments which would wreck the 
buy-out plans. 

Mr Guerin has produced 
tapes which, he claims, were 


made of conversations with Mr 
Clark. Tbe tapes have been 
handed over to the court 

If the tapes are genuine, they 
may further complicate Mr 
Guerin’s, legal position, 
because Pennsylvania state 
law allows the taping of con- 
versations by a public citizen 
only with the permission of the 
other party. 

The deposition is being 
taken in private, but it should 
later, be filed with the court 
where it will become a matter 
of public -record. 
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Corporate UK on 
borrowed time 


THE SOVIET UNION, battling 
to keep pace with change in 
eastern Europe, proposed yes- 
terday that the Comecon trad- 
ing grouping move towards 
trading in a hard, convertible 
currency from the beginning of 
next year. 

If adopted, the proposal 
would end four decades of 
self-imposed isolation from 
world market prices since the 
10-nation Comecon was 
founded in 1949. 

The Soviet proposals came 
as several of its east European 
trading partners demanded 
changes in the way Comecon 
operates. The calls were led by 
Mr Miklos Nemeth, the Hun- 
garian Prime Minister, who 
said that Comecon must 
“change or die." 

Mr Nikolai Ryzhkov, the 
Soviet Premier, presenting 
Moscow’s proposals, criticised 
the rouble as a hindrance to 
trade but rejected more radical 
calls for the dissolution of 
Comecon, likened by some to a 
glorified form of barter. 

No one yesterday except Mr 
Carlas Rodrigues, the Cuban 
Deputy Premier, questioned 
the need to adopt world prices 
but all 10 members called for a 
transition period to cushion 
file effects of the change. 

Mr Vladimir Dlouhy, the 
new Czechoslovak Deputy Pre- 
mier, said that an immediate 
switch to world prices would 
have “disastrous" conse- 
quences for his country. Pra- 
gue wants the transition to last 
until 1995. 

On a similar note, Mr Tad- 
eusz Mazowiecld, the Polish 
Prime Minister, said his coun- 
try wanted to spread the “con- 
sequences and costs of adopt- 
ing a market, mechanism by 
common agreement,” 

Tbe Soviet proposal was 
made at a meeting which 
showed how disparate the 
Comecon countries have 
become as they seek to restruc- 
ture their economies and how 
urgent the need is for the 
grouping to adept new rules if 
it is to stay together. 

At the suggestion of .Poland, 
Czechoslovakia and Hungary, a 
working party has been set up 
to suggest changes in the Com- 
econ statute. 

Comecon wants forward 
scouts, Page 3 


For all the new-found 
optimism on the UK economy, 
the corporate sector’s nnarH-fai 
deficit is an irritant which will 
not go away. It was expected 
that 1989 would prove the sec- 
ond deficit year m a row, and 
yesterday's third quarter fig- 
ures confirm it In style. The 
question now is whether the 
deficit will' continue for -an 
unprecedented third year or if 
not, whether the gap is to be 
closed by rights issues or by a 
sharp reduction in corporate' 
spending. 

Allowing for the sketchy 
nature of the national 
accounts, tbe trend in the third 
quarter is lminl rfnltwihla- g]- no^ 

profits up 3 per cent mi the 
year before, tax payments up 
38 per cent. Interest payments 
lip 67 per cent Granted, the 
excess spending seems largely 
discretionary; investment is up 
11 per cent, dividend payments 
by two thirds and the purchase 
of shares in other companies 
by a factor of four, while the 
rise in stocks is negligible. Not 
is gearing a worry, with inter- 
est cover at over 4 times. 
Among the big- FT-SE compa- 
nies, at least, heavy spending 
partly represents a healthy - 
determination to remain inter- 
nationally competitive, with no 
shortage of international debt 
to fund it 

Nevertheless, there is the 
promise of real pain among 
UK-dependent companies in 
tbe near future. The market 
cannot have it both ways. Its 
present cheerfulness owes 
much to its view of the domes- 
tic economy; but some domes- 
tic producers are going ter have 
to slam the brakes on Shortly, 
or else come to their shareholdr 
era for distress funding. It Is 
not clear that the market is 
ready for either. 


Parkfield 
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try. Farkfield distributed over 
a third of the 60m videos sold 
or rented in tbe UK In 1989; it 
has tie-ups with three major 
Hollywood studios, 500 retail 
outlets which exclusively sell 
its products and a growing 
ownlabel business. 

As was hinted at the AGM, 
the shares ought to be sup- 


ported by the juicy rating 
which predators would put on 


the video business. Even in 
manufacturing, the divisions 
either have long order books, 
as in the case of foundries, or 
good niche positions in other- 
wise difficul t markets. If one 
division does look like lagging 
behind, Parkfield says it will 
simply sell out; a feat of timing 
it has managed successfully to 
date. Stripping out the asset 
sales, the shares are on a pro- 
spective p/e of 1 2J5, winch 
fairly reflects the balance 
between the growth prospects 
and tire chances of a long-over- 
due corporate mistake. 


Wall Street 


Parkfield 

Since it joined the USM in 
January 1981, Parkfield has 
been the best performing share 
in the All-Share Index. A thou- 
sand pounds invested then 
would be worth over £120,000 
now, even without allowing for 
dividend Income. That makes 
the company due for a fall, 
especially ns it is an unfashion- 
ably acquisitive conglomerate 
with the irritating habit of tak- 
ing profits from asset sales 
above the line. But yesterday's 
79 per cent rise in stated 
interim earnings suggests the 
rationing may be some way 
off. 

The endless round of acquisi- 


As January foes, so goes the 
year. According to Merrill 
Lynch no other Wall Street 
indicator has predicted the 
annual coarse af the market 
with such accuracy - only five 
times in the last forty has It 
proved wrong: And even if one 
does not believe In such mar- 
ket voodoo, there is no denying 
that despite the New Year 
rally, there is a more than 
usual amount of uncertainty 
about where Wall Street goes 
next. 

Although the Dow hit an 
all-time high last week, the 
broader market indices have 
still not broken above the 
records set Just before Last 


October's sharp correction; 
market breadth - another 
important indicator for the 
technicians - peaked Last 


left Parkfield with one major flood of 1989 US corporate 
division which is a market results will soon be nmning, 
leader in a high growth indns- and it would be suiprisfogifit 


Tobacco liability 

A recondite 68-page decision 
from a US appeal court is not 
something humble Wall Street 
security analysts like having to 
cope with. But the 2^ per cent 
fall in Philip Morris's stock 
price in the last two days tells 
us that last week’s ruling in 
the C&pofione/Liggett smoking 
death liability case represents 
important new information 
about the US tobacco industry. 
The hard part is to see through 
the' fog of rhetoric both from 
the tobacco industry and from 
plaintiffs’ attorneys. 

On the face of it, last week’s 
decision should not have 
knocked tobacco stocks at alL 
In June 1988. 'when a New Jer- 
sey jury awarded $400,000 to 
Mr Cipoflone, whose wife had 
died of lung cancer, Philip Mor- 
ris’s shares were at $21; last 
October, they peaked at $45, 
after the re-rating including 
the impact of RJR/Nablsco and 
tire BAT bid. After that perfor- 
mance, shrugging aside the 
$400,000 award, it looks per- 
verse for investors to worry 
that the appeal court has 
thrown the award out anyway 
and ordered a re-triaL 

The trouble for tobacco 
stocks Is that the court has 
underlined the fact that a final 
resolution to the whole tobacco 
liability issue is still a long 
way off. Another case, as 
widely publicised as Cipollone, 
comes up for re-trial in Missis- 
sippi in April. Given the 
extreme fragmentation of the 
US legal system, litigation 
could ebb and flow around the 
industry for decades. The para- 
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ris is starting to look a little 
undervalued again, on only u 
times expected 1990 earnings. 
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did not provide a stiff test for 
the optimists. A year ago it 
was estimated that the earn- 
ings on the S&P 500 would rise 
by over 10 per cent in 1989. The 
best guess now is that they 
will be up' by 2 per cent; and 
while the optimists are hoping 
for a 17 per cent bounce this 
year, tbe current market multi- 
ple of 12.4 times 1990' earnings 
may turn out more expensive 
than It looks. 

Last year was the worst for 
the US auto industry since 
1981, real estate problems are 
escalating and the future for 
highly leveraged companies 
like Cainpean is most uncer- 
tain. An early recession is 
probably more of a threat than 
it seems. If so, Merrill's best 
guess that the market could 
fall by up to 700 points from its 
peak may not be too wide of 
the mark. 
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Mixing it up in the 
world of cement 

The recent acquisition of 
a further stake in 
h Spain'rValanefade 
Coraehtos Portland by 
Aker of Norway Is symp- 
tomatic of the profound 
changes currently being 
experienced. by the 
world cement Industry. 
Aker, headed by the 

“chartsmaticGertiard 
Heiberg (left), is just one 
of the- groups battling to 
be a dominant force in the market. In a special 
report FT writers look at the upheaval and Its 
likely results. Page 25 - 


Money rates bend the markets 

World equity markets were heavily influenced 
by exchange rate movements in the fourth 
quarter as European currencies rose strongly 
against the dollar and sterling. As a result, 
sterling and dollar Investors made-the bulk tif 
their gains in continental Europe from currency 
rather than share price movements. The FT-Ao- 
tuaries index for Europe excluding the UK rose 
by a meagre 1.9 per cent in local currency 
terms, but the sterling advance was 11.5 per 
cent and the dollar gain was 11 .3 per cent 
Page 42 


Down but not out 

Prices for' most base metals have been coming 
down from record — perhaps even/excessive 
— levels. London analysts' suggest that the 
downward drift will continue this year but that 
prices will not sink to the exceptionally low and 
unprofitable levels of the mid-1980s. Kenneth 
Gooding rSpbrts. Page 30 ' 


Stormy days 




The new year has got off to a stormy start In 
the US equity options market. The Securities 
and Exchange Commission’s plan to Inject .... 
more competition into the -market Jias brought - 
howls of protest from exchanges, which say 
competition should" not go ahead until they 
have formed an electronic link between their 
trading floors. . But, even here, there . Is. dispute. 
The five options, exchanges stiff cannot agree 
on what- type ctf. system shotdd jmivlderto is-. 
link. Deborah Hargreaves reports. Page 27 


Swimming at the deep and 

Anglian Water was thrown in at the deep end 
of the private sector when, within a week of its 
flotation. Lyonnalse des Eaux, the French 
water supplier, announced it had built up a 
stake of 9 per cent in the new PLC. Yesterday, 
along with Welsh Water, it added to the flow of 
interim announcements from the newly-priva- 
tised UK water companies, reporting pre-tax 
profits of £28. 5m. Welsh Water’s pre-tax profit 
was £18.4m. Both results were in line with full- 
year forecasts- in -the companies’ -offer prospec- 
tuses. Page 29 
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UAL studies recapitalisation 


By Anatole Kaletsky in New York 


UAL, the parent company of 
United AirHnes, has asked First 
Boston, its financial adviser, to 
Come up with -a plan- for a lever- 
aged recapitalisation which ' 
would enable it to make 1 a sub- 
stantial one-time payment to 
shareholders. 

. . UAL shareholders' have been 
.demanding action from the board 
since last Odaber, after bankfinr 

. ancing collapsed far a $6.5bn 

leveraged buy-out plan worth 
$300 a share. British Airways had 
been a participant hi this plan. 

UAL’s share price plunged 
from a peak of $294 in October to 
a recent low around $150. it rose 
by $6% to $163 in heavy trading 
yesterday morning, as Wall 
Street reacted -to- the board’s 
announcement which came late 
on Monday night 

Analysts warned, however, 


that a successful recapitalisation 
was still by no means certain, 
since UAL’s ability to obtain fin- 
ancing for a share repurchase 
would be constrained by the 
same factors that undermined 
the proposal for a leveraged buy- 
out 

Investment hankers said UAL 
would face three main problems 
in raising money for a recapitalis- 
ation. There is growing concern 
that the US airline industry may 
be moving into a do wnw ard leg 
of the business cycle. There is 
also the general caution among 
bank lenders and junk bond 
Investors about highly leveraged 
capital structures. 

Finally and most importantly, 
UAL's unions may well oppose a 
recapitalisation which would 
weaken the airline’s balance 
sheet without generating any 


benefits for employees. The ear- 
lier LBO plan would have given 
unions majority control of the 
restructured airline. 

Significantly, the Air Line 
Pilots Association reacted to the 
recapitalisation announcement 
by saying that it continued to 
support -the idea of an employee- 
led buy-out of the company. 

Meanwhile, Coniston Partners, 
the corporate raiding group 
which has accumulated an 1L8 
per cent stake in UAL and has 
been leading the attack on the 
company’s management, made 
only a guarded comment about 
the recapitalisation plan. 

Coniston said it would “closely 
review the steps being taken over 
the nest two weeks by UAL’s 
financial advisers." It did not 
drop the threat of a proxy fight to 
unseat the board if the recapital- 


isation provided inadequate 
returns to shareholders, or if the 
plan failed 

Coniston, a group led by three 
Wall Street takeover lawyers and 
backed by substantial amounts of 
institutional money, was largely 
responsible for the creation of 
UAL In its present form. 

Coniston bought a big stake in 
Allegis in 1986 and pressed man- 
agement for over a year to break 
up the travel conglomerate, 
which included not only United 
but also the Hertz car rental busi- 
ness and the Westin hotel chain. 

Coniston has suggested a creat- 
ing a $5bn investment fund, 
backed by Institutional money, to 
take even bigger stakes in compa- 
nies which might benefit from 
restructuring and apply pressure 
for major changes in manage- 
ment or strategic direction. 


UK groups spend less on US takeovers 


By Vanessa Houlder in London 

THE VALUE of acquisitions 
made by UK companies in the US 
in 1989 fell by 17 per cent to 
$27Abn, according to a survey by 
J P Mends, the London-based cor- 
porate finance adviser. 

This raises the total spent by 
UK companies onUS acquisitions 
over the past decade to $123bn, of 
which $9lbn - nearly three quar- 
ters - was spent in the last three 
years. 

The decline in spending in 1989 
- which reverses the trend of 
the last few years - is deepened 
if the $&3bn merger between Bee- 
cham Group and SmithKtine 
Beckman of the US and the trans- 
fer of $4J3bn in payment for BP 
Minerals from RTZ to BP are 


excluded, in which case UK 
spending fell by 48 per cent 

Mervis suggests that the 
ittwiing in 15839 stemmed from UK 
companies turning their atten- 
tion to continental Europe in the 
approach to 1992, although it 
points out that the value of US 
acquisitions still greatly exceed 
the value of those in Europe. 

There were five transactions 
over $lbn in 1989 of which none 
were hostile bids - in sharp con- 
trast to 1988, when all six acquisi- 
tions over $lbn were opposed by 
the target. 

The total number of companies 
bought during the year fell by 23 
per cent to 328. Small acqtrist- 
turns - define d' as under $20m - 


accounted for at least two-thirds 
of this number, continuing the 
trend of the last four years, when 
they have accounted for an 
increasingly large proportion of 
the total. 

The most popular region for 
acquisitions was the North East, 
for the sixth year r unning . The 
largest sector by value was medi- 
cal, followed by consumer prod- 
ucts and services and natural 
resources, each owing their posi- 
tion to a sipgie large deal. In 
terms of the number of acquisi- 
tions, industrial services and dis- 
tribution took the top slot 

Unilever, the consumer prod- 
ucts company, was the most 
active acquiring company, fol- 


lowed by BET, the services 
group, and WPP, the marketing 
services company. 

The issue of new shares by the 
acquiring company accounted for 
just $2.5bn, which is less than 10 
per cent of the total paid and less 
than half the amount in 1988. 
Mervis suggests that the experi- 
ence of Blue Arrow, Saatchi & 
Saatchi and WPP shareholders 
who funded ambitious US acqui- 
sitions has acted as a deterrent. 

The number of US businesses 
sold by UK companies rose from 
80 to 95 although the amount 
realised was almost the same at 
$9.3bn. 

J P Mervis & Co. 61 Doughty 
Street, London WC 1 N 2 NK £200. 



Bond bankers 
divided over 
receiver decision 

THE SYNDICATE of bank 
lenders to Mr Alan Bond’s trou- 
bled Bond Corporation was 
divided in its decision last week 
to place its brewing assets in 
receivership, it emerged yester- 
day. 

The Victorian Supreme Court 
heard that two bid international 
banks, Socidtd Gendrale of 
France and Hongkong and 
shanghai Banking Corporation, 
had voted against seeking a 
receiver for Bond Brewing Hold- 
ings, but went along with the 
majority decision. 

Meanwhile, Mr Jeff Reynolds, 
the 28-year-old Texan behind 
the mysterious mooted A$25Qm 
(US$197m) rescue bid for Bond 
Corporation, said he planned 
to visit Australia early next 
week for discussions with Mr 
Bond. 

Details, Page 18 


Britain’s Apricot 
Computers seeks 



By Alan Cane in London 

APRICOT Computers, Britain's 
leading independent supplier of 
high performance workstations, 
is seeking an overseas partner to 
share development costs and 
open new markets. 

Mr Roger Foster, chairman, 
said Apricot was in discussion 
with a number of potential part- 
ners in the US and Far East. He 
expected to announce a deal 
within two to three months. 

Apricot is looking for a partner 
which would take an equity stake 
in the hardware division rather 
than a simple marketing alliance. 
The plan Is part of a wide-rang- 
ing reorganisation which Mr Fos- 
ter outlined yesterday. 

It is designed to position Apri- 
cot to take advantage of the pro- 
found changes sweeping through 
the global computer industry. 

Apricot, founded 25 years ago 
and one of the UK's oldest quoted 
computer companies, has repeat- 
edly suffered from the unpredict- 
able shifts in technology and data 
processing fashions endemic in 
the computer industry. 

These changes include an 
increasing emphasis on "open” - 
industry standard - rather than 
proprietary systems. This has 
had a devastating effect on man- 
ufacturers’ margins. Another is a 
sustained increase in investment 
by customers in computer soft- 
ware and services. 

In the year to March 1989, Apri- 
cot reported pre-tax profits of 
£6m ($L0m) on revenues of £ 106 m, 
but at the half-way stage of the 
current financial year, profits 
were halved to £2.02m after 
restructuring charges and heavy 
pressure on hardware margins. 

Yesterday's announcement is 
the conclusion of an extended 
period of corporate restructuring 
involving five separate acquisi- 
tions including ITL, the UK’s old- 
est minicomputer manufacturer. 
It is designed to protect Apricot 
from the unpredictable by broad- 
ening its portfolio of products 
and services, giving it access to 
nicbe markets in central and 
local government, healthcare and 
finannin! systems. 

It splits the company into two 
divisions, one concerned with 
computer hardware, the other 
concentrating on computing ser- 
vices. Each has current revenues 
of about £80m. 

Apricot remains committed to 
manufacturing its own hardware 
in the UK, but it sees a partner- 
ship with an overseas company 
as a way of ensuring continuity 
of supply for its customers and 
an improvement in financial 
returns for its shareholders. 

The limited size of the UK mar- 
ket and the problems Apricot had 
found in selling hardware abroad 
had convinced the company it 


Apricot sales 
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needed a partner which would 
provide new marketing channels 
and access to technology, espe- 
cially portable and laptop com- 
puters, which Apricot felt unable 
to develop on its own. The part- 
ner. in return, would have access 
to Apricot’s plant at Glenrothes 
in Scotland, now operating at 
about half capacity' and would be 
able to market Apricot's FT 
workstations which provide mini- 
computer performance at per- 
sonal computer prices. 

The principal element in yes- 
terday's announcement, however, 
was the new emphasis Apricot is 
placing on computing software 
and services, in particular, 
systems integration, the combi- 
nation of hardware and software 
from a variety of sources into a 
single system. The market for 
systems integration has been 
estimated as worth £550m a year 
in the UK and growing, on opti- 
mistic forecasts, at between 35 to 
40 per cent a year. 

The new computing services 
division, ACT, under Mr Michael 
Hart, Apricot joint managing 
director, comprises five separate 
companies created from s oftwa re 
and services companies Apricot 
has acquired in the past year. 

The five and their current reve- 
nues are are: ACT Computer sup- 
port, specialising in computer 
maintenance <£34m), ACT Finan- 
cial systems (£17m). ACT Logsys 
specialising in systems integra- 
tion (£l 2 m), ACT Cable stream, 
which builds corporate informa- 
tion networks (£lOm), and ACT 
Medisys, specialising in medical 
systems (£6m). 

Mr Nigel Burton of Warburg 
Securities said, capably managed, 
the new structure would do much 
to change Apricot's image from 
failing hardware manufacturer to 
successful systems integrator. “If 
it does what it says it is going to 
do. it could raise the share price 
by a factor of two or three over a 
three-year period," he said. 


Barbie bites back 


M attel, one of the world's 
biggest independent toy 
makers, which last 
month acquired the UK’s Corgi 
Toys, seems to have found a for- 
mula for stability and success 
two years after a corporate over- 
haul. 

The company, which has been 
one of the most erratic perform- 
ers in the volatile US toy indus- 
try for nearly two decades, is 
profiting from its core brands 
and successful new toys at a time 
when many of its competitors are 
looking at sluggish sales and flat 
earnings. 

One of Mattel's greatest 
strengths, according to Mr Gary 
Jacobson, a toy industry analyst 
at Kidder Peabody, 'is its balance 
of old and new products. This has 
allowed the company to spread 
risk over a large number of toys. 

Barbie, Mattel's 30-year old 
fashion doll, has found success 
with a new generation of little 
girls and is currently one of the 
fastest selling toys in the US, sec- 
ond only to Nintendo video 
games. 

The company’s Hot Wheels car 
range, which was launched in the 
1960s, is also selling well, as Is its 
Little Miss Make-up. 

Mattel has even managed to 
cash in on Nintendo’s popularity 
by. w elling a . Nintendo Power 
Glove. This works as a “joy 
stick" control lever for the 
games. 

Furthermore, Mattel’s Disney- 
based pre-school line of toys, 
introduced in the second half of 
1988, looks very strong. 

The figures speak for them- 
selves. Mattel's net sales jumped 
25 per cent to $877 .6m in the nine 
months to September 30, while 
net income more than doubled 
from S25.4B1 to $58.9m during the 
-period. Mr Jacobson, of Kidder 
Peabody, expects earnings in 1989 
to more than double, and. to 
increase, by around another 30 
■per cent In 1990. 

This growth is no minor feat 
for a company whose earnings 
have swung between the red and 
the black at an 'alarming rate. In 


the last 16 years, earnings per 
share have gone from a loss of 21 
cents in 1974 to profits of $1.78 in 
1982 to a loss of $2^26 in 1987. This 
year’s per-share earnings are 
expected to be at least $1J90. 

The company’s shares have 
been equally volatile. They now 
change hands at more than $19 
on the New York Stock 
Exchange, well above the $10% 
high in 1988 but a far cry from 
the company’s glory days in the 
early 1970s, when Its stock com- 
manded as much as $52% on Wall 
Street 

A corporate overhaul 
two years ago has 
brought stability and 
success to Mattel, the 
US toys group, and 
it has now purchased 
Corgi of the UK to 
help its thrust into 
Europe. Karen Zagor 
reports 

According to Mr Lindsey 
William, president of Mattel 
International, the group's goal 
is to establish itself as a comp- 
any that consistently and predict- 
ably gives a return to sharehold- 
ers. 

Analysts like Mr Jacobson 
believe that Mattel's future looks 
bright, partly as a result of its 
1987 corporate restructuring. 

At that time the company jetti- 
soned its non-toy assets, slashed 
overheads, by cutting personnel 
and ringing ahnnt 40 per Cent Of 
its manufacturing plants, and 
focused' on core products rather 
than faddish toys. 

“Mattel was more diligent than 
its competitors in its expense cut- 
ting,” explains Mr Jacobson. Fur- 
thermore. the company “has out 
standing core products and is 
willing to take educated risks”. 

“One of the smartest things 
about Mattel is that most of its 


creativity and innovation is 
being put into its core products. 
These bring in about 70 per cent 
of Mattel's business.” reports Mr 
Larry Carlat, editor of Toy and 
Hobby magazine. 

Mr Williams of Mattel explains 
that the Corgi acquisition is in 
line with the US group’s concen- 
tration of its core businesses. 
“Without Corgi we could never 
have captured significant mar ket 
share in die cast cars in Europe,” 
he says. “Our Hot Wheels cars 
are North American models and 
children want to play with mum 
and dad’s cars, not US vehicles 
like Corvettes.” 

Corgi clearly has models that 
fit the UK and European market, 
says Mr Williams. Mattel plans to 
offer Corgi brands tailored to 
individual European countries by 
customising the models with 
such decorations as ambulance 
livery. 

In the US, Mattel will be able 
to offer Corgi cars to collectors as 
speciality items. 

“We have the marketing mus- 
cle to grow in the UK and the 
whole of continental Europe," Mr 
Williams says. 

Barbie has also done well in 
Europe, with 90 to 95 per cent of 
the market share in the fashion 
doll segment in Italy, France and 
Germany. Only in the UK, where 
Cindy dolls have managed to 
fight off the pretender to the 
fashion doll throne, has Mattel 
been less successful In Britain 
Barbie has a more modest 55 per 
cent of the market 

One of Mattel’s problems 
abroad is that retail margins are 
squeezed because toys are distrib- 
uted through wholesalers, rather 
than direct to toy and depart- 
ment stores. 

BOwever. with about 88m chil- 
dren in Europe, compared with 
55m in the US. tins is a market in 
which Mattel is eager to expand. 
Furthermore, disposable income 
in Europe is catching up with 
that in the US, says Mr Williams. 
“There is tremendous scope for 
European business,” he con- 
dudes. 
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Hardanger Properties PLC 

. . for the 11th successive year 
a significant increase in pre-tax profits, 
from £7*04m last year to £8. 37m this year.” 

Derek Coombs — Chairman 


The Balance Sheet has been substantially 
strengthened as a result of our continuing 
policy of selective retention of investment 
properties and the net asset value is now 
£53m, an increase of 68% on rhe previous 
year. The measure of any good organisation is 
its ability to continue its profit progress in a 
bear market as well as in boom conditions- In 
a perceived slow-down, new opportunities 
present themselves and that is why we are 
confident that our profit growth will 
continue. Shareholders should therefore be 
able to look forward during 1990 to increased 
profits, increased dividends and a further 
■ significant increase in net assets. 


From the 1989 Annual Report: 

□ PROFITS UP 19% 

□ NET ASSETS UP 68% 

□ DIVIDEND PER SHARE UP 25% 

□ EPS UP 29% 
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For a copy of the 1989 Annual Report <&. Accounts uTire to: The Secretary. 

Handanger Properties PLC, Minster House, S Church Street, Kidderminster, Worcestershire DY102AD. 
This odivniunneni has been opprmvd by Stoy Hayward who are authorised to carry on fmvsmum Business by the 
l ns limit; of Chartered Accountants in England -ind VCa/es. 
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INTERNATIONAL COMPANIES AND FINANCE 



e Benedetti ‘to go to arbitration’ 


By John Wyles in Rome 

MR CARLO De Benedetti is 
expected to launch an arbitra- 
tion procedure later this week 
in the hope of securing a reso- 
lution of his increasingly ran- 
corous battle with Mr Silvio 
Berlusconi for control of Mon* 
dadori. Italy’s largest publish- 
ing group. 

Under Italian law a dispute 
between shareholders can be 
resolved by a three-person arbi- 
tration panel which must pro- 
duce a finding within 90 days 
of its appointment. Mr De 
Benedetti's conviction Is that a 
panel will rule in his favour In 
much less time than the Itali an 
magistracy. 

Ke is looking for a definitive 
decision on the validity of the 
December 1988 agreement by 
which the Formenton family 
agreed to sell to his company, 
Cir, their 25.7 oer cent stake in 
the Amef holding company by 
the end of January 1991. 

These shares would give Mr 
De Benedetti and his allies con- 
trol of the holding company 


and thus control of Mondadori. 
which is 50.3 per cent owned 
by Amef. 

At the beginning of Decem- 
ber the Formentons created a 
new majority in Amef by aban- 
doning Mr De Benedetti and 
joining forces with Mr Berlus- 
coni and two relatives in the 
Mondadori family. 

Each side to the dispute has 
tbe right to appoint an arbitra- 
tor while the third is appointed 
by a magistrate. However, it is 
by no means clear that an arbi- 
tration ruling would deny the 
Fonnen ton-Berlusconl-Monda- 
dori all other legal ave- 
nues to continue the battle 
seen by many as having enor- 
mous implications for the con- 
centration of media power. 

A defeat for Mr De Benedetti 
would gravely weaken him as 
a force in Italian business. By 
contrast. Mondadori’s annual 
L2,500bn ($2bn) turnover would 
put Mr Berlusconi in control of 
a formidable television and 
publishing empire in close alli- 


ance with the Socialist Party 
and with Prime Minister Mr 
Giulio Andreotti’s faction of 

the Christian Democrat party. 

Both political groups, it 
seems, are prepared to soften 
legislative anti-trust proposals 
for the media to accommodate 
a Berlusconi victory. 

The baring of knuckles in 
the knock-down battle was 
exemplified by this week’s edi- 
tion of Panorama. Italy's top- 
selling weekly news magazine, 
published by Mondadori. Plau- 
sibly arguing the political 
motivation behind Mr Berlus- 
coni's assault on Mondadori. 
the magazine repeated reports 
published elsewhere - which 
the Berlusconi camp confirmed 
to the Financial Tunes yester- 
day - that the TV king had 
pledged L150bn just to launch 
the battle with Mr De Bene- 
detti. It is said that he will pay 
this amount to the Formenton 
family after matching Mr De 
Benedetti's offer for their 
Amef shares, even if these 


shares eventually go to Cir. 

In the meantime, Judge 
Clemente Pa pi of the Milan Tri- 
b unale who sequestered the 
Formentons' Amef shares 
nearly three weeks ago, has 
been trying to mediate an 
interim agreement on the com- 

Dositlon of a new Mondadori 

board, the previous Cir-domi- 
nated one having been stood 
down by a magistrate. 

So far the discussions 
remain deadlocked between Mr 
De Benedetti's insistence on a 
parity of directors with the 
Berlusconi camp and the lat- 
ter’s demand for a majority of 
one. In either case, five inde- 
pendent directors would be 
appointed by the judge. 

Judge Papi is expected to 
resume his efforts after a meet- 
ing today of the Amef share- 
holding group, in which the 
two rival forces are at odds 
about the slate of directors to 
be presented to a Mondadori 
shareholders* meeting on Janu- 
ary 25. 


Bond bankers divided over brewing fate 


By Bruce Jacques in Sydney 

THE SYNDICATE of bank 
lenders to Mr Alan Bond’s 
troubled Bond Corporation 
failed to reach unanimity in its 
decision last week to place its 
brewing assets in receivership, 
it emerged yesterday. 

Two big international banks. 
Societe Generate of France and 
Hongkong and Shanghai Bank- 
ing Corporation, had voted 
against seeking a receiver for 
Bond Brewing Holdings, the 
Victorian Supreme Court was 
told. However, they went along 
with the majority decision. 

Meanwhile. Mr Jeff Reyn- 
olds. the 28-year-old Texan 
behind the mysterious mooted 
AS25Gm (US$l9?m) rescue bid 
for Bond Corp. said he planned 
to visit Australia early next 
week for discussions with Mr 
Bond. 

However, more doubts were 
cast on his proposed bid 
through the California-based 
Weatherby Investments. US 
reports suggested Weatherby 
has a business address that is 
merely a mail drop and there is 
no record of the company's 
shares being publicly traded. 

In Melbourne Mr Graeme 
Willis, an executive with 
National Australia Bank 
(NAB), leader of the 16-bank 
syndicate, told the hearing that 


S 



Does it all add up? Jeff Reynolds ponders a bid for Bond 


Socldte Gene rale had also 
opposed the decision to stop 
Bond Brewing making an 
A$4lm interest payment to DS 
note holders. 

The court is hearing an 
application by Bond to have 
the receivers removed from its 
brewing assets. 

Mr Willis, under his third 
day of cross-examination, 
agreed with Mr Allan Myers, 
counsel for Bond, that one of 
the reasons NAB had sought 
receivers was because it feared 


similar action by Bond Brew- 
ing’s OS creditors. 

Mr Willis also said he feared 
that if the Bond Brewing assets 
were sold, it could undermine 
the bank's fundamental finan- 
cial arrangements with the 
company. However, Mr Willis 
said he could not answer Mr 
Myers' allegation that the 
Bond Brewing receivers had 
now stopped payment of funds 
and withdrawn all facilities. 

In the OS. the group of 21 
debenture holders representing 


most of the US$51 0m in notes 
rejected a plea by Bond Brew- 
ing for more time to make 
an overdue interest payment. 
Further legal moves against 
the Perth group may now fol- 
low. 

Moreover, the West Austra- 
lian State Government Insur- 
ance Commission (SGIC). 
which failed In a court attempt 
there to put the parent Bond 
Corp into liquidation, is decid- 
ing in the next few days 
whether to appeal. 

Mr Wyvem Rees, SGIC chair- 
man, said the wind-up attempt 
was tbe commission’s only 
means to protect itself against 
the actions of Bond Corp's 
secured creditors. It was 
designed to prevent Bond 
granting new security for old 
money. 

He added that Bond’s credi- 
tors, including the NAB syndi- 
cate as well as Bell Resources 
and FAI Insurances, were seek- 
ing repayments totalling about 
A$2-8bn_ Bond Corp said on 
Monday it had commenced 
legal proceedings against the 
SGIC seeking unspecified dam- 
ages after the West Australian 
Supreme Court last week 
labelled the commission's 
application an abuse of pro- 
cess. 


Roche lifts 
sales 21%, 
sees higher 
earnings 

By William DulKovce 
In Geneva 

HOFFMANN-LA ROCHE, the 
Basle-based pharmaceuticals 
and chemicals group, yester- 
day posted a 21 per cent climb 
in 1989 sales to SFr9.8bn 
($6.45bn). Without giving a fig- 
ure, it said the increase in 
group earnings in 1989 should 
“lie well above" the sales 
growth. 

In 1988 the group declared a 
33 per cent profit increase to 
SFr641.5m on a .13 per cent 
sales advance. It raised the 
shareholders* dividend by 21 
per cent in connection with 
a far-reaching capital re- 
structuring, undertaken last 
April 

The weakness of die Swiss 
franc contributed significantly 
to Roche's 1989 sales growth; 
the increase amounted to 12 
per cent in local currencies. 
All operating divisions 
reported higher turnovers, 
showing better utilisation of 
manufacturing capacity and 
indicating that Roche’s efforts 
to Improve productivity are 
paying off. 

Pharmaceutical sales, driven 
by the antibiotic Rocephin, 
Roche's biggest-seiling drug, 
climbed by 24 per cent to 
SFr438bn. In local currencies 
the growth amounted to 16 per 
cent. 

In vitamins and fine chemi- 
cals the turnover advance was 
limit ed to 11 per cent - 3 per 
cent in local currencies - 
reaching SFr2.5bn. However, 
Roche said the division had 
maintained its market position 
and saw a noticeable increase 
in demand in the foodstuffs 
sector. 

The fastest growth was 
recorded by the diagnostics 
division, where sales climbed 
by 32 per cent - 20 per cent in 
local currencies - to 
SFrl.4tm. Roche highlighted a 
“ gratifyin g** increase in sales 
by the service laboratories in 
the US. 

Givaudan and Roure, the 
two companies making up the 
fragrances and flavours divi- 
sion of Roche, achieved 1989 
sales of SFrl.lbn, up by 16 per 
cent - 10 per cent in local 
currencies. Givaudan's sales 
were boosted by the Inclusion 
of Riedel Arom, a West Ger- 
man mwipany bought in 1988. 


Parkfield raises 
profits 100% to 
£13.86m halfway 


By John Thornhill in London 

PARKFIELD GROUP, the UK 
group with interests ranging 
from car manufactur- 

ing to the management of the 
Pathd nim library, more f t 19 " 
doubled pre-tax profits to 
£ 13.86m ($23m) in the six 
months to October 31, while 
earnings per share rose by *79 
per cent to 17.7p. 

The results included a net 
£3 .56m above- th e-line contribu- 
tion from the sale of J&3 
La bone, a domestic heating 
company. Stripped of this, pre- 
tax profits showed a 51 per 
cent increase from £6-82m to 
£102m and earnings per share, 
improved by 21 per cent. 

The market initially pushed 
up Parkfield’s share price, bnt 7 
it slipped to close 9p lower at 
509 p. 

Turnover during the first 


half grew by 27 per cent to 
£168-6410. The manufacturing 
division, which embraces iron 
castings and motor compo- 
nents such as alloy wheels, 
reported a strong growth 
in sales from. £53.81m to 
£81,4m. 

The company’s entertairt 
ments interests showed even 
stronger sales growth, from 
£4n_64m to £7(L53m. 

Parkfield’s other activities, 
which include camera equip- 
ment distribution and property 
development, recorded a sharp 
fall in sales from S37S3m to 
£16. 72m, although this 

reflected the exclusion of J&B 
Labone’s share of the division’s 
business. 

‘ The interim dividend was 
lifted from 3p to Sp. 

Lex, Page 16 


Saab suffers 17% drop 
in N American car sales 


By Robert Taylor in Stockholm 


SAAB'S ailing car division 
suffered a 17 per cent drop in 
sales in the vital North Ameri- 
can market in 1989, according 
to preliminary figures released 
by the Swedish company yes- 
terday. 

The number of cars sold in 
the US and Canada last year 
fell to 32,600 compared with 
39J.00 in 1988. Saab’s overall 
car sales dropped by 5 per cent 
during 1989 to 109,500 units 
from 115,000. 

Saab’s sales performance 
was better in Western Europe 
outside the Nordic region than 
in North America, with a 5 per 


cent growth in 1989 to 32300 
vehicles compared with 31,400 
in the previous year. In both 
Sweden and the rest of Scan- 
dinavia Saab cars recorded a 
net decline In sales. 

The company said there was 
a 9 per cent drop in sales of the 
Saab 900 model to 59,500. while 
the 50,000 Saab 9000s sold was 
unchanged from 1988. 

Saab's car 'sales in the US 
market deteriorated rapidly 
towards tbe end of last year; in 
December sales dropped 46.5 
per cent to 1,437 models, com- 
pared with 2,685 in the same 
month of 1988. 


Partek plans acquisition 


PARTEK, the large Furnish 
building materials group, has 
signed a letter of intent to 
acquire 70 per cent of Ostspenn 
Holding, a Norwegian hold- 
ing company which owns 
Spenn-Gruppen, a big 
precast concrete ele- 
ment manufacturer, writes 
Enrique Tesaeri In Helsinki. 


While Partek will have a 
majority stake in Ostspenn, 
the remaining SO per cent will 
be split equally by both of the 
holding company’s founders, 
Mr Helge Tronrud and Mr Tor 
Aslaksrnd. 

Spenn-Gruppen’s turn- 
over in 1988 was NKr659m 
(J102m). 


Elsevier and 
VNXJ take 

commercial 

TV holding 

By Laura Ravin 
In Amsterdam 

ELSEVIER and VNU. two of 
The Netherlands* top publish- 
ers, plan to take a 38 per cent 
stake in RTL-Veronique, the 
first and only Dutch commer- 
cial TV cbanneL 

The two publishers, which 
each will take 19 per cent, 
intend to buy the stake for an 
undisclosed sum from Euro- 
pean Media Investor, a com- 
pany financed by NMB Post- 
bank. 

RTL-Veronique began broad- 
casting last October and imme- 
diately carved ont an 8 per 
cent market share to put it on 
a par with the third-ranking 
non-commercial channel. 
Elsevier - which has an alli- 
ance with Pearson, the UK 
media, entertainment and 
industrial group - and VNU 
have sought to enter Dutch 
co mmer cial TV as it struggled 
for years to get off the ground. 

In 1986 VNU pulled out of a 
cable TV joint venture with 
Esselte of Sweden although 
the Dutch publishing industry 
generally has been among the 
strongest opponents of com- 
mercial TV. 

RTL-Veronique, which 
broadcasts from Luxembourg 
into The Netherlands to cir- 
cumvent the Dutch ban on 
commercial TV, was launched 
with FI 180m ($95.6m) of finan- 
cial backing. Radio-Tolevtsion 
Luxembourg Is believed to 

have pnt np around 50 per 
cent, NIB Postbank 38 per 
cent. Credit Lyonnais approxi- 
mately 10 per cent and Philips, 
the rest At present no Dutch 
TV programmes may be solely 
financed through advertising 
although a few adverts are 
allowed, with the revenue 
shared ont among the three 
non-commercial efamwplB. 

Axa Midi disposal 

AXA MIDI Assurances said it 
sold 95 per cent of its Interest 
in Societe des Brasseries et 
Glacieres Internationales SA, 
its African brewing unit, to 
Castel Freres SA, a French 
wine distributor, and Banque 
Worms for 3243.6m, Reuter 
reports. Axa Midi said it real- 
ised a gain of $130 5m on the 
sale. 


This announcement appears as a matter of record only. 
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This advertisement does not constitute an offer or invitation to subscribe for bonds. 



FRANCE’S LEADING FOOD AND BEVERAGE GROUP 

Issue of FF 3,330,000,000 
convertible bonds 


Issue Price: 

At par, being FF 900. 

Interest: 

6.60 % per annum payable annually on January 1st 
(first coupon accruing from February 8tb 1990 ; 
and payable on January 1st ; 1991 ) t 

Maturity: 

January 1st, 2000. 

Redemption: 

Party redemption at tbe 

At 110% in fine. 

company's option: 

Possible at 100%, from January 1st, 1993 
provided that the share price exceeds 130% of the 
issueprice. 

Yield to maturity: 

7.32%. 

Conversion of tbe bonds: 

at any time into one ordinary share of BSN. 

Listing: 

Right to subscribe 

Paris Stock Exchange 

in priority: 

BSN shareholders have the right to subscribe bet- 
ween January 8 th and January 19 th. 1990 inclu- 
sive. Subscription is on the basis of one bond for ■ 
every 15 shares held. 


This advertisement has been issued by LazardBrothers & Co. Limited on behalf of BSN f, nh • 

mation relating to the issue may be obtained from BSN, Director of Communication 7 

ran, 75008 Paris or from lazard Mres et Cie, 121, boulevard Haussmana, 75008 Pan™ ° T “‘ 
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GOLD MINING 
COMPANY LIMITED 

("VENTERSPOST") 

(Registration No. 05/05632/06) 

(Incorporated in the Republic of South Africa) 

PROPOSED R/GHTS OFFER TO RAISE 
AN AMOUNT OF APPROXIMATELY R 159.5 MILLION 

As announced in the press on 8 January 1990, the directors of Venterspost have 
decided to proceed with a rights offer on the basis of 10 linked units (“units") at R65 per 
unit for every 100 ordinary and/or deferred shares of 25 cents each held at the dose of 
business on Friday. 12 January 1990. 

The Johannesbur g Stock Exchange 

The Johannesburg Stock Exchange (“JSE") has granted listings in respect of the 
renounceable {ml paid) letters of allocation, representing linked units, from Monday, 
15 January 1990 until Wednesday, 7 February 1990 and separate listings for the new 
deferred shares and options from Thursday, 8 February 1990. 

The International Stock Exchan g e of the United Kingdom and the Republic of 
Ireland Limited 

Dealings will commence on The International Stock Exchange of the United Kingdom 
and the Republic of Ireland Limited ("ISE") in the renounceable (nB paid) letters of 
allocation representing linked units under Rule 535.4 on Monday, 15 January 1990 and 
in the deferred shares and options separately under Rule 535.4 on Thursday, 
3 February 1990. 

Application will be made for the fully paid deferred shares and options to be admitted to 
the Official List and for dealings to commence separately in such shares and options on 
the ISE on Friday, 16 February 1990. 

Important dates of the rights offer are: 

Last day to register to participate in the rights offer 


("Record Date") 

Listing of renounceable (nil paid) letters of allocation, 
representing linked units, commences on the JSE 

Dealings in renounceable (nil paid) letters of allocation, 
representing linked units, will commence on the ISE 
under Rule 535.4 

Rights ofter opens 

Listing of renounceable (nil paid) letters of allocation 
on the JSE terminates 

Last day for splitting letters of allocation 
in LONDON (14:30) 

in JOHANNESBURG (1430) 

Separate listings of and dealings in new deferred 
shares and options on the JSE commences 

Dealings commence in the new deferred shares and 
options separately on the ISE under Rule 535.4 

Rights offer closes - last day for lodging and payment 
(JOHANNESBURG at 14:30 and LONDON at 14:30) 

Fbstal acceptances postmarked on or before 
9 February 1990 accepted until close of business on 

Dealings in the new deferred shares and in the options, 
fully paid, will commence separately on the ISE 

Share certificates posted 


Friday, 12 January 1990 
Monday, 15 January 1990 

Monday, 15 January 1990 
Friday, 19 January 1990 

Wednesday. 7 February 1990 

Wednesday, 7 February 1990 
Thursday. 8 February 1990 

Thursday, 8 February 1990 

Thursday, 8 February 1990 

Friday, 9 February 1990 

Wednesday, 14 February 1990 

Friday, 16 February 1990 
Monday, 26 February 1990 


A circular giving full information regarding the rights offer will be posted to shareholders 
on Friday, 19 January 1990. Copies of the circular will be available for inspection from 
12 January 1990 at Venterspost's registered and transfer offices as well as those of the 
brokers to the issue. 


Registered and Transfer Offices 

75 Fox Street PO Box 1167 

Johannesburg Johannesburg 

2001 2000 


Brokers to the issue 

(in the Republic of South Africa) 
Fergusson Bros, Hall. Stewart & Co, Inc. 
(Registration No 72/08905/21 ) 
(Member of the Johannesburg Stock Exchange) 


Johannesburg 
10 January 1990 


(in the United Kingdom) 
Cazenove&Ca 
(A member firm of The International 
Stock Exchange) 

A member of the Gold Reids Group 


UBS Securities Inc. 

is pleased to announce 
it has been named a 
Primary Dealer in 

U.S. Government Securities 
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Bristol-Myers 
reveals $855m 
pre-tax charges 


By Alan Friedman 2p New York 


BRISTOL-Myers Squibb, the 
world's second biggest drugs 
company which was created 
after a $u.52bn merger last 
year, has unveiled 3855m of 
pre-tax special charges in the 
1989 fourth quarter. 

They include 3740m for 
restructuring and. more sur- 
prising. a $1 15m write-off relat- 
ing to professional fees for 
investment bank advisers and 
other costs connected to the 
merger. 

The charges, amounting to 
$690m after tax, are expected to 
reduce the combined 1989 net 
income. of the group from an 
estimated pro-forma $L5bn to ' 
about 3800m. 

The figures surprised -some 
Wall Street analysts but did; 
not deter the market, which 
immediately marked up the 
share price S'A to $56%. 

The 3740m that the group is 
setting aside is to e limina te 
overlap and reduce production 
facilities and employment lev- 
els worldwide. It could, not 
quantify the likely redundan- 
cies but said they would repre- 
sent “a small percentage" of 
the combined workforce of 
53,000. 

The write-off wilt include the 
cost of reorganising the two 
companies' global pharmaceu- 
tical, nutritional, medical 
device and consumer busi- 
nesses. 

It will also cover what is 
expected to be a substantial 


cut in administrative costs at 
the combined entity. 

The 3U5m charge comprises 
$67.5m for investment banks 
and 347.5m for printing costs, 
related taxes and SEC- related 
expenditures. 

The expenses are hefty, 
given that the merger suppos- 
edly came about as a result of 
informal and friendly conversa- 
tions between two old friends 
- Mr Richard Gelb, chairman 
of Bristol-Myers, and Mr Rich- 
ard Fur laud, the retiring chair- 
man of Squibb. 

Mr Sam Isaly, of Mehta and 
Isaly, a New York-based con- 
sultant to the drug industry, 
said he was shocked by the 
charges. 

"This was meant to be a 
combination of two strong 
companies that didn’t have any 
problems and now they've 
found 3700m of problems." be 
said. 

Other analysts added the 
charges would confuse the pre- 
sentation of profits in future 
years as they amounted to a 
“pre-expensing” of measures 
that would go well beyond the 
1989 financial year. 

On a pro-forma basis, Bris- 
tol-Myers Squibb would have 
had $i. 3 bn of net income on 
1988 earnings of $8.6bn. Until 
yesterday's charges, estimates 
for the company's 1989 results, 
to be announced later this 
month, were net profits of 
$1.5bn on revenue of 59-25bn. 


Specialty businesses help 
boost International Paper 

By Alan Friedman 


INTERNATIONAL Paper, the 
world’s largest manufacturer 
of pulp and paper products, 
has posted a 15 per cent rise, to 
3864m, in 1989 full-year net 
earnings. The Increase Was 
achieved in spite of a 4 per 
cent decline in earnings during 
the fourth quarter. 

According to the company, 
based in New. York State, 
fourth-quarter net income 
declined to 3197m on sales 16 
per cent ahead at $2.9bn. This 
was due to poor weather in 
December and lower profitabil- 
ity in the uncoated white 
papers business. 

For the whole of 1989 the 
group's earnings per share 
a - • ,.a:-L — 


amounted to S7.72, 18 per cent 
above the 36.57 recorded in 
1988. Revenues were 19 per 
cent higher at $u.4bn. 

Mr John Georges, chairman 
and chief executive, said the 
improvement was achieved in 
spite of an increase from 37.1 
per cent to 3R5 per cent in the 
company's effective tax rate. 

He added that specialty busi- 
nesses such as Ilford, the 
recently acquired European 
manufacturer of photographic 
paper and films, contributed 
significantly to group results. 

International Paper produces 
a range of products, including 
corrugated containers and food 
packaging papers. 


Control 
Data sees 
loss after 
write-off 

By Louise Ketioe 

in Sari Francisco 


CONTROL DATA, the US 
.computer manufacturer and 
/data services group, is to take 
'restructuring charges of about 
' 3310m in the fourth quarter 
and expects to report a loss for 
the period. - 

The charges represent the 
latest In a series of 1089 
write-offs, totalling 3650m, gb 
Control Data completes a five- 
year restructuring plan to 
she'd unprofitable business 
units. 

In the latest such, moves, the. 
group closed ETA Systems, Its 
super-computer subsidiary,' 
and sold Impiris. its disk-drive 
manufacturing company, last 
year. 

Sot the first trine months of 
1989 Control Data posted a net 
loss oS 3484m, due largely to 
the closure of ETA Systems 
and the streamlining of its 
mainframe computer business. 

Company officials said about 
half of the fourth-quarter 
charges would be related to 
the expected sale of VTC, the 
company’s semiconductor sub- 
sidiary. The chip maker’s sale 
is being actively discussed and 
the company expects to sell 
this year. 

The reserves would ensure 
that future operating losses 
and expenses associated with 
the sale would have no further 
impact on Control Data’s prof- 
itability, the company said. 

The balance of the fohrth- 
qnarter charges stem from for- 
eign currency adjustments in 
connection with the sale and 
closure of overseas operations. 

In addition there is the 
write-down of certain intangi- 
ble assets associated with a 
market research subsidiary 
and other costs relating to the 
sale or closure of other busi- 
nesses. 

Mr Lawrence Perlman, Con- 
trol Data’s president and chief 
executive, said: “With the 
restructuring charges. Control 
Data will incur a- loss In the 
fourth quarter. However, we 
expect higher operating profits 
in the fourth quarter than 
those achieved in the third 
quarter.” 

He said the group's banks 
had agreed to waive the affect 
of charges related to VTC and 
the foreign currency transla- 
tion adjustments for purposes 
of the net-worth test specified 
in the company's credit agree- 
ment. 


Pacific Telesis to 
buy back shares 

PACIFIC TELESIS, the sixth 
largest telecommunications 
holding group in the US, plans 
to repurchase up to 25m com- 
mon shares, worth about 
Sl-2bn based on Monday’s clos- 
ing price. Reuter reports. 

The company, which 
recently completed a 10m share 
buy-back, said the repurchase 
programme would be funded 
initially with internal corpo- 
rate ftinds and short-term bor- 
rowings. Last week the group 
said it was to cut its workforce, 
now almost 60.000, by about 
11,000 over the next five years 
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Scandinavian 
Finance B.V. 

flnrorjxiTvna In Thu NMfmrttntts 
with toniM lubWrvJ 

U.S.$70, 000,000 
Floating Rate Serial 
Notes due 
December 1993 

Guaranteed on a subordinated basis by 

Scandinavian 
Bank Group pic 

fl acoqw w a „ bn/Und 

For the six months 
27th December, 1989 
to 77th June, 1990 

In accordance with the provisions of the 
Notts, notice it hereby given that the 
rate of interest has been Axed H 8% per 
cent and that the interest payable on 
tha relevant Interest payment data. 27th 
June, 1930 against Coupon No. 13 will 
be USS338.7S per USS8.000 Note. 
Apriu Rank: 

Morgan Guaranty Trust Company 
of Nov. York 
inmlun 



Mass Transit Railway Corporation 

fA corporation otahlishcd fry the Max* Transit Railway Corporation 
Ordinance of Hong Rung! 

HKS3.000, 000,000 

lor an e,/unj/eni amount in U.S. dollars) 

Medium Term Note Programme 

HK$ Floating Rate Notes 

Issue Dale : January 9. 1989 
Maturity Daw : April 9. 1990 
Interest payable al three monthly intervals 

Notice is hereby given that (he HIBOR applicable to (he 
subject notes for the period from January 9 1990 to 
April 9, 1990 has been fixed at 8-K% p.a. The final 
interest and principal repavmenl date will be on 
April y, 1990. 

Morgan Guaranty Trust Company of New York 
Hong Kong 

as HK Reference Agent 


£100,000,000 



BRADFORD & BINGLEY 

BUILDING SOCIETY 


Floating Rate Notes Due 1998 


Interest Rate 

151/4% per annum 

Interest Period 

8th January 1990 
9th April 1990 

Interest Amount per 
£ 1 0,000 Note due 


9th April 1990 

£380.21 


Credit Suisse First Boston Limited 
Agent Bank 
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212 

0 

7.6 

3M 


110 

109 

Cairo 7.5% Pref (5Q 

110 

0 . 




73 

L5 

Magnet Gp Non-VoiUg A Cor° — 

1.5ms 

0 




5 

0.75 Magnet Gp Nm-Vetlng 8 Cn*".__ 

0.75ws 

0 




130 

119 

hfa Group 

120 

0 

8.0 

6.7 


145 

58 

Jackson Group CSQ 

108 

0 

3.6 



322 

261 

MuKttmne KV (AmstSE) 

275 

0 




158 

98 

Robert Jenkins 

149xd 

0 

10.6 

6.7 


447 

365 

Scnrttons 

370 

0 

18.7 . 



300 

270 

Tortay & Carlisle 

298 

0 

9.3 


104 

117 

100 

Tonb| & Carlisle Cn» Pref 

104 

0 



122 

75 

Trertan Holdings EU5M15E 

80xd 

0 

2.7 


8.6 

160 

106 

Unisnit Europe Com Pref 

160 

0 



395 

352 

Veterinary Dreg Co. PLC 

352 

•l 

22.0 



370 

302 

W.S Vratfs 

302 

-1 

162 

54 

252- 


Sfcuriitci dedgaated ISO and (USM) are dealt la mbjecl u the nita aod regulations of The 
ISt 0llw seeirJUo listed abort art dealt In subject U Uw role? of TSA 
These securities are dealt In strictly on t matched barbate bans. Neither Granville & Co 
UmIUd oar Granule Davies Limited are martat matters -la these securities - 
• Thee securities are dealt on a restricted bails. Further detain available 


Granville & Co. Limited 
77 Mansell Screw, London El 8AF 
Telephone 01-488 L21Z 
Member of TSA 


Granville Davies Limited 
77 Mansell Street, London El 8AF 
Telephone 01-4S8 1212 
Member of The BE &. TSA 


ROYAL TRUSTCO LIMITED 
Yen 12,000,000,000 Reverse Dual - 
Currency Debentures Due 1992 

Notice is hereby given that the Rale of Interest has been fixed at 
1 4.0995% and mat the interest payable on the relevant Interest 
Payment Date April 9, 1 990 against Coupon No. 9 In respect of 
Yen 1 0,000,000 nominal of the Notes will be NZ$1 ,558.01 . 


January 10, 1 990, London 

By: Gtibonk, NLA. (CSS! Dept.), Agent Bank 


CmBANKG 


Notice of Redemption 


flftr 


McDonald’s Finance Company N.V. 

U.S. $75,000,000 

9%% Guaranteed Notes due February 8, 1993 
NOTICE IS HEREBY GIVEN that in accordance with Clause 7(b) 

of the Notes, the Issuer will redeem all of the Outstanding Notes ax 
101k per cent, of their principal amount on February 8, 1990, when 
interest on rhe Notes will cease to accrue- • 

On and after February 3, 1990, subject to receipt of the required funds 
by the Agent, repayment of principal will be made upon presentation 
of the Notes, with all unmatured coupons attached, at the . offices of 
any one of the Paying Agents mentioned thereon. 

Accrued interest due on February 8, 1990 will be paid in the normal 
manner against presentation of coupon No.7, on or after February 8, 
1990. 


Bankers Trust 
Company, London 

Wrii Deeeflttef, I*?$9 


Agent Bank 


Bank appoints two 
Campeau directors 


By Bernard Simon in Toronto 


NATIONAL BANK of Canada 
has earned two representatives 
to t he board of Campeau. to 
reflect its increased influence 
on the ailing Canadian real 
estate and retailing group. 

- . Campeau said yesterday, a 
National Bank official and a. 
Montreal lawyer had joined the 
board; rataing the number of 
directors to 12. . 

- National acquired a xtuly-di-- 
Sated stake of 225 per cent in 
Campeau Last week after seta 
-ing-'a large part of the shares 
owned by Mr Robert Campeau, ' 
the Freoch-CanadLan entrepre- 
neur, who defaulted on a loan 
extended by National to two of 
his private companies.. 

- The Campeau board has 
been' meeting this week to dis- 
cuss several deadlines for Fed- 
erated Stores and Allied Stores, 
Its debt-burdened retailing 
arms. The two groups are due 
today to pay US$1 50m to snp- 

for December merchan- 



* 


Next Monday Citibank has 
an option to declare a default 
oh 32.3b n of Federated and 
Allied debt It has been widely 
suggested that at least one of 
the groups may file for protec- 
tion under Chapter 11 bank- 
ruptcy laws. 

A Toronto newspaper 
reported yesterday .that Cam- 
peau was. considering, offering 


Robert Campeau: defaulted 
on National Bank loan 

holders of Federated and Allied 
junk bonds an equity stake 
instead of cash. 

Under last September’s 
restructuring plan, Olympia & 
York, Campeau's biggest share- 
holder, agreed to provide an 
$800m bridging loan on condi- 
tion that 75 per cent of the 
junk bands could be repur- 
. chased. 

National is understood to 
have taken a passive role in 
the restructuring of Allied and 
Federated, with the lead being 
taken fay. O&Y. The bank is not 
represented on the four-person , 
restructuring committee. 




AVIATION IN ASIA & 
THE PACIFIC 


The Financial Times proposes to publish this 
” ' survey on: 

8th February 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Penny Scott 
on 01-873 3595 

or write to her at: 

Number One : ’ 

: Southwark Bridge 
London • 

SE1 9HL 


FINANCIAL TIMES 
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DEFENCE 

The Financial Times proposes to publish this 
survey on: 

17th January 1990 

For a full editorial synopsis and advertisement 
details, please contact: ' 


Ian Ely-Corbett 
on 01-873 3389 


or write to him at: 


Number One 
Southwark Bridge 
London 
SE1 9HL 

‘ 



Deutsche Siedkings- 
und Larttiesremenbenk 

Bonri/Berlin 


DSL: Bank 


DM 100 000 000,-— 

Floating Rate Notes 
Schuldverschretbtmgen 
— Serie 185 — 1985/1995 

ss.'rsras aWoKEss 

with a coupon amount ot DM 1 03. f apwDMS 00o°-rwte. 

The relevant interest payment data win bo 10th April 1990. 

Listed on the I 


DSL Bank 

Telephone 02 28 / 889-215 

Tefatex 228324 DSL Bank 


* ' ’ 


.'L. 
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of Ideas 
M&A 1989 


All Transactions 

First in number of worldwide transactions. 
First in number of cross-border transactions. 
First in number of US. transactions. 

Transactions over $1 Billion 
First in number of worldwide transactions. 
First in number of cross-border transactions. 
First in number of US. transactions. 

"Source: Securities Data Company. 12/1 S/89. Ranking applies in both announced and completed transactions. 


CS First Boston Client 


De acrip don of Tranaaction 


Investment banks are selected on the merit 
of their ideas. This has been particularly evident 
during these times of great economic change. 

Innovative, strategic think- 
ing has been rewarded as 
never before. 

It is no coincidence, 
then, that in 1989 more companies chose 
CS First Boston to help them 
complete their M&A transactions 
than any other investment bank. 
CS First Boston has 200 
M&A professionals dedicated 
exclusively to serving its 
M&A clients. These bankers 
know both their business 
and their clients’ businesses. 
Moreover, CS First Boston has a 
unique global structure. This proven net- 
work of offices is indigenous to and oper- 
ates in each of the financial centers of 
Europe, the Pacific and the Americas. As 
a result, our clients literally have access to 
a world of M&A opportunities. 

All of which leads to one inescapable 
conclusion. As the world economy con- 
tinues to change, CS First Boston continues 
to have the ideas, the people and the resources 
to help its clients achieve their desired results. 
The transactions listed on these four pages are the 
best testimony to that fact 

Approximate Size of Transaction 


Building Products 

American Standard Inc 
FB Brims, Inc, a new corporation 
First Boston Investments, Inc and 
Dallas Corporation 
Dundee Cement Company, a subsidiary of 
Holderbank Finanaere Glaris Ltd. 

PPG Industries, Inc 


organized by 
id Managei 


anagement 


Divestiture of Steelcraft Division to Masco Industries, Inc 
Leveraged Buyout of JPI Plumbing Products, Inc 

Sale of Company to DCO Acquisition Corp^ a subsidiary of Bessemer Securities Corporation (Pending) 
Acquisition of Northwestern States Portland Cement Company (Pending) 

Sale of 50% Interest in Fiberglas Canada Inc to Owens-Coming Fiberglas Corporation 


$ Not Disclosed 

76.000. 000 

195.000. 000 

42.000. 000 

200 . 000 . 000 


Chemicals & Allied Products 

Ecolab lnc • 

Ethyl Corporation 
GAF Corporation 
Hercules Incorporated 
Naamloze Vennootschap DSM 
QFB Partners, a partnership formed by subsidiaries 
of Quantum’ Cnemical Corporation and 
First Boston Investments, Inc 
Quantum Chemical Corporation 
Quantum Chemical Corporation . 

Tyler Corporation 
Whittaker Corporation 


Sale of Series A Convertible Preferred Stock to Henkel KGaA 
Spinoff of Tredegar Industries 

Sale of Company to a Management Group led by Samuel J. Heyman 

Advice with respect to purchase of remaining interest in The Aqualon Group from Henkel KGaA 
Acquisition of Copolymer Rubber & Chemical Corporation from Mark IV Industries, Inc. 

Sale of Petrolane Europe B.V ’s Interest in Loga Chemicals B.V to an Investor Group including Management 

Recapitalization involving payment of a special dividend 
Divestiture of Emery Division to Henkel Corporation 

Fairness Opinion with respect to the sale of Reliance Universal, Inc to Akzo N.V 
Divestiture of the Ram Chemicals Division to Lilly Industrial Coatings, Inc. 


$ 110,000,000 

175.000. 000 
1,574,000,000 

210 . 000 . 000 

250,000,000 

Not Disclosed 


1,150,000,000 

480.000. 000 

265.000. 000 
16,500,000 



Consumer Products & Services 


Adiainvest SJL 

Arkansas Best Corporation 

CPG International, Inc 

Ekco Group, Inc 

Electrolux Corporation 

First Brands Corporation 

Gibbons, Green, vail Amerongen, LE 

Grum bacher, Inc 

Kaufman & Broad, Inc 

Rarisoraes America Corporation 

Revlon Group Incorporated 

Wesray Capital Corporation 


Sale of Company to Inspectorate International Ltd. 

Divestiture of Riverside Furniture Corporation to an Affiliate of McKane Robbins & Co. 

Sale of Company to Charterhouse Group International, Inc 
Repurchase of 8.6% Equity Interest from Sonar Partners, L.P 
Acquisition of the operating assets of The Regina Company, Inc 

Divestiture of European Household Products Operations to The Dow Chemical Company 
Cash Tender Offer for the Ohio Mattress Company 
Sale of Company to Empire Berol Corporation 
Restmcturing/Spinoff of Kaufman & Broad Home Corp. 

Acquisition of the Cushman Turf and Industrial Vehicle Business from Outboard Marine Corporation 

Sale of Crosman Products Inc to Hicks, Muse Sc Company 

Sale of Equity Interest in Simmons Bedding to Employee Stock Ownership Plan 


$ Not Disclosed 
Not Disclosed 

75.000. 000 
Not Disclosed 

65.000. 000 
Not Disclosed 

941.000. 000 

14.000. 000 

300.000. 000 

150.000. 000 

41.000. 000 
Not Disclosed 
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CS First Boston Client 

Financial Institutions 

ADVANTA Corporation 

Bank of Delaware Corporation 

Bank of New Zealand 

H.N. and Francis C. Berger Foundation 

Bremer Financial Corporation 

CalFed Inc. 

The Charles Schwab Corporation 
CIS Corporation 

The Citizens and Southern Corporation 
The Citizens and Southern Corporation and 
Sovran Financial Corporation 
Comerica Incorporated 
Constellation Bancorp 
CS First Boston, Inc 

Empire of America Federal Savings Bank 

Federal Savings Bank of Puerto Rico 

First Chicago Corporation 

First Financial Management Corporation 

First Security Corporation 

First Security Corporation 

Horizon Bancorp 

Kleinwort Benson Limited 

Marine Midland Banks, Inc 

MCorp 

Meritor Savings Bank 

Meritor Savings Bank 

Meritor Savings Bank 

National Westminster Bancorp Inc 

PLM International, Inc 

Security Pacific Corporation 

Society Corp. 


Description of ThutwC 


Appro* ™™** Size ofT hmwrti ott 


Divestiture of Selected Assets of Colonial Credit Card ’Bust 1988-A to Household Bank, NA. 
Merger for Common Stock with PNC Financial Corporation 
Underwritten recapitalization 

Sale of Sacramento Savings and Loan Association to Alleghany Corporation 
Recapitalization 

Sale of Credit Card Portfolio to Household Bank, NA 

Acquisition of Rose & Company Investment Brokers Inc from The Chase Manhattan. Corporation 
Divestiture of Canadian Operations to Manufacturer Finance Programs Ltd. (Pending) 

Advice with respect to unsolicited offer from NCNB Corporation 

Stock Swap Merger of Equals into Avantor Financial Corporation (Pending) 


$ Not Disclosed 

230.000. 000 

360.000. 000 

. 150,000,000- 

, - 132,000,000 
Not Disclosed 

37.000. 000 

18.000. 000 

2.401.000. 000 

4.700.000. 000 


Acquisition for Stock of Plaza Commerce Bancorp (Pending) 

Merger for Common Stock with New Brunswick Savings Bank 
Sale of 30.5% Equity Interest to Institutional Investors - 
Divestiture of Credit Card Portfolio to Citibank (South Dakota), NA 
Merger for Cash with Banco Santander Puerto Rico 

Divestiture of First Chicago Investment Advisors, N A to Brinson Partners Inc. 

Acquisition of Georgia Federal Bank, FSB from Fuqua Industries, Inc. 

Acquisition of United Savings Bank of Salem, Oregon (Pending) 

Merger for Cash with Twin Falls Bank & Trust Company (Pending) 

Sale of Company to Chemical Bank Corporation 

Sale of Kleinwort Benson Government Securities Inc to The Fuji Bank, l i m ited 

Sale of First Pennsylvania Corporation Preferred Stock and Warrants 

Divestiture of MVestment, its trust and investment subsidiary, to Ameri trust Corporation 

Divestiture of Meritor Credit Card Operation to The Chase Manhattan Bank (USA), NA 

Divestiture of Meritor Credit Corporation to Ford Motor Credit Company 

Divestiture of Meritor Mortgage Corporation-West to Mortgage Servicing Trust 

Merger for Cash with Ultra Bancorporation 

Sale of a New Series A Cumulative Convertible Stock 

Sale of 5% Equity Interest in Consumer and Commercial Services Groups of Security P acific 
Financial Services Systems, Inc to Mitsui Bank Ltd. (Pending) 

Merger for Common Stock with Trustcorp. Inc (Pending) 


117.000. 000 

50.000. 000 
Not Disclosed 
Not Disclosed 

100.000. 000 

100,000,000 

242.000. 000 

33.000. 000 
Not Disclosed 

465.000. 000 

Not Disclosed 

145.000. 000 

120 . 000 . 000 
Not Disclosed 
Not Disclosed 
Not Disclosed 

282,000,000 

64.000. 000 

100,000,000 

503,000,000 


Fo^^Beverage 

AB Volvo 

Canada Malting Co. Limited 

DJS/Invemess & Company and Castle Harlan, Inc 

Elders IXL Ltd. 

Falstaff Brewing Corporation 
General Cinema Corporation 
Kraft General Foods 
McCormick & Company 
The Pillsbury Company 
Polly Peck International PLC 

TW Services, Inc 


Sale of Hilleshog AB to Sandoz Limited 

Acquisition of Great Western Malting Company from Fenwest, Ltd. 

Cash Tender Offer for Jerrico, Inc 

Advice with respect to offer from Hariin Holdings Pty. Ltd. 

Sale of Company to S&P Company 

Divestiture of Soft Drink Bottling Division to PepsiCo, Inc 

Sale of Sheffield Products to Quest International Flavors USA Inc, a subsidiary of Unilever United States, Inc 
Sale of McCormick Do Brasil to CPC International 
Sale of Company to Grand Metropolitan PLC 

Acquisition of the Fresh Fruit Operations of Del Monte Corporation, 
a wholly owned subsidiary of RJR Nabisco, Inc 
Sale of Company to TW Holdings, Inc ■' v •* - ■ 


$ Not Disclosed 

125.000. 000 

650.000. 000 
4^00,000,000 

79,000,000 

1.750.000. 000 
. Not Disclosed 

Not Disclosed 

5374.000. 000 

875.000. 000 

Z ,^ 2,700,000, TO 


HeaMj^jare 

Alco Standard Corporation 

Baxter International Inc 
Committee of Daikon Shield Claimants 
Diasonics, Inc 
Evans Healthcare Limited 
E Hoffman n-La Roche & Co. Limited Company 
IMA Holdings Corp., a new Corporation organized 
by First Boston Investments, Inc and 
Harry Gray, Mel Klein & Partners, L.R 
Lyphomed, Inc 

Miles Inc., a subsidiary of Bayer USA Inc 
Omnicare, Inc 
PPG Industries, Inc 
TravCorps Corporation 


Cash Tender Offer/Advice with respect to the sale of its 49% Interest in Alco Health Services Corporation to 
AHSC Holdings Corporation 

Divestiture of New Dimensions in Medicine to LecTec Corporation 

Advisors to Claimants in American Home Products Corporation’s acquisition of AH. Robins Company, Inc 
Sale of Magnetic Resonance Imaging Division to Toshiba American Medical Systems, Inc 
Sale of Company to Medirace PLC (Pending) 

Divestiture of Kontron Instruments to an Investor Group Organized by Baring Capital Investors 
Leveraged Buyout of American Medical International, Inc 


Sale of Company to Fujisawa Pharmaceutical Co., Ltd. 

Acquisition of Cooper Technicon, Inc from The Cooper Companies, Inc 

Fairness Opinion with respect to the sale of HPI Health Services, Inc to Diagnostek Inc 

Sale of PPG Hellige B.V to Drager Nederland B.Y 

Recapitalization of Company by Chemical Venture Partners and Management (Pending) 


$ 525,000,000 

42,000,000 

3.300.000. 000 
Not Disclosed 

139,000,000 
Not Disclosed 

3.250.000. 000 


956,100,000 
187,000,000 
27,000,000 
Not Disclosed 
Not Disclosed 


Industrial & Other 


ABB Asea Brown Boveri Ltd 
Akzo N.V 

American Standard Inc. 

Baker Hughes Incorporated 
Barry Wright Corporation 
Becton, Dickinson and Company 
Birmingham Steel Corporation 
Cameron Iron Works, Inc 
Electrowatt Ltd. 

Fairchild Industries, Inc 

Gibbons, Green, van Amerongen, L.E 

Kawasaki Steel Corporation 

Lone Star Technologies, Inc 
McBain, Rose Partners 
Mitsubishi Estate Co. 

NEOAX Inc 
Ransburg Corporation 
Ransburg Corporation 
Square D Company 
WCI Holdings Corporation 


Cash Tender Offer for Combustion Engineering Inc (Pending) 

Sale of Rarmag AG subsidiary to AGIV Aktiengesellschaft Ftir Industrie amd Verkehrswesen 

Divestiture of The Fluid Powers Product Group to Mannesmann AG 

Divestiture of Mining Equipment Group to OY Tampeila AB 

Sale of Company to Applied Power Inc 

Divestiture of Edmont, Inc to Pacific Dunlop Ltd. 

Sale of Company to Harbert Corporation (Pending) 

Merger for Convertible Preferred with Cooper Industries 
Acquisition of remaining 60% Interest in Sandwell Swan Wooster, Inc 

Divestiture of Fairchild Industrial Products Company to an Investor Group including Management 
Sale of 40% Interest in SGC Holding Company, the parent ofSheller-Globe Corporation to 
United Technologies Corporation 

Purchase of 40% Interest in Arrnco Steel Company, LE, a limited partnership with Armco Inc, formed to 
own and operate Armco’s former Eastern Steel Division - 

Divestiture of The John Zink Company to Koch Industries 
Recapitalization of Flexible Technologies 
Acquisition of 5 1% Interest in Rockefeller Group, Inc 
Sale of Superior Air Parts, Inc subsidiary to HMA Investments, Inc 
Sale of Company to Illinois Tool Works Inc 
Divestiture of Maschinenfabrik GmbH to Matuschka Group 

Divestiture of Yates Industries to Arbed SA and Furukawa Electric Company (Pending) 

Cash Tender Offer/Merger for Preferred Stock of Wickes Companies, Inc 


$ 1,600,000,000 
Not Disclosed 
Not Disclosed 
Not Disclosed 

125.000. 000 

228.000. 000 

372.000. 000 

775.000. 000 

47.000. 000 
Not Disclosed 
Not Disclosed 

350.000. 000 

Not Disclosed 
Not Disclosed 

846.000. 000 

30.000. 000 

177.000. 000 
Not Disclosed 
Not Disclosed 
2,558,000,000 
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CS First Boston GBent. 


Insurance 


_pquiulioB of Thuaaction 


Approximate Siz e of Tra nsaction 


Aetna Life arid Casualty Company 
American General Corporation 
AmericanGeneral Corporation : 

Continental Corporation 

a subsidiary of 
ien NV 


Naticwale-Nederlanden 
Kaufman & Broad, Inc. 

Lincoln National Corporation - 

New England life Insurance Company and 
Guardian Royal Exchange Assurance pic 
Republic American Corporation- - 
The Tokio Marine & Fire Insurance Co., Ltd. 

Travelers Corporation 
UNUM Corporation 


Divestiture of Aetna Life and Casualty Ltd. to Prudential Corporation PLG 
Divestiture of Maryland Casualty Company to Zurich Insurance Company 
Divestiture of American General Group Insurance Companies to 
Associated Insurance Companies, Inc (Pending) 

Sale of Lombard Insurance Company (Australia) to Sun Alliance Insurance Group 
Acquisition of Southland Life Insurance Company from The Franklin Life Insurance Company, 
a subsidiary of American Brands, Inc 

Acquisition of Annuity Operations of Commercial Life Insurance Company from 
The Continental Corporation 

Divestiture of National Reinsurance Corporation to a group led by 
The Robert M. Bass Group Inc (Pending) 

Divestiture of 51% Equity Interest in Connecticut National Life Insurance Company to 
Empire Life Insurance Company (Pending) 

Merger for Cash with Penn Central Corporation 

Acquisition of 40% Equity Interest in First Insurance Company of Hawaii, Ltd from 
Tne Continental Corporation 

Divestiture of Keystone Provident Life Insurance Company to Liberty Mutual Insurance Company 
Acquisition of Commercial Life Insurance Company from The Continental Corporation 


94.000. 000 

740.000. 000 

195.000. 000 

Not Disclosed 

443.000. 000 

65.000. 000 
*395,000,000 

Not Disclosed 

290.000. 000 

28.000. 000 

Not Disclosed 

179.000. 000 

♦Plus evjuirv i me rev 


Media & Entertainment 


Adams Publishing Acquisition Corporation 
Affiliated Publications. Inc. 

Affiliated Publications, Inc 

BMA Corporation 

BMA Corporation 

Cbris-Craft Industries, Inc 

Comcast Cable Investors, LP 

Continental Cablevision, Inc 

GP Group Acquisition Corporation, a new 

Corporation formed by Boston Ventures Limited 
Partnership m and Macfadden Holdings, Inc 
Hallmark Cards, Incorporated 
Harcourt Brace Jovanovich, Inc 

Harper & Collins UJL Ltd and Harper & Collins 
_u!§„ Inc, Jomt Ventures formed by 
News America Holdings Incorporated and certain 
. .. entities related to CS first Boston, Inc 
Heritage Communications, Inc 
King Videocable Company 
The New York Times Company 

Noble Broadcast Group, Inc 
Outlet Communications, Inc 
Oude-t Communications, Inc 
Pegasus Broadcasting, Inc 
The E.W Scripps Company 
TTie E.W Scripps Company 
WestiMarc t^mmunication^ Inc ' . 


Acquisition of Trailer Life Group from American Bakeries Company 
Merger for Common Stock: with McCaw Cellular Communications 
Spinoff of API Print Corporation 

Divestiture of KDVR-TV (Denver, CO) to Chase Communications Inc (Pending) 

Divestiture of KTXL-TV (Sacramento, CA) to Renaissance Communications Corporation 

Advice with respect to the Tender Offer for its Equity Interest in Warner Communications, Inc 

Acquisition by Comcast Corporation 

Assisted in the recapitalization of the Company 

Acquisition of GP Group, Inc (owner of The National Enquirer) 

Valuation of Univision Holdings, Inc 

Divestiture of HBJ Theme Parks and Land Holdings (including Sea World) 
to Anheuser-Busch Companies, Inc 

Acquisition of Harper & Row, Publishers, Inc and William Collins pic, and certain other U.K. and 
Australian publishing companies from The News Corporation Limited 

Divestiture of Da-Lite Screen Company to Da-Lite Holding Company 
Acquisition of Suburban Cablevision Company, UR from Hauser Communications, Inc 
Divestiture of NYT Cable TV to Garden State Cablevision, UR, 
a group formed by J. Bruce Llewellyn 
Divestiture of Two Radio Stations (Pending) 

Divestiture of Two Radio and Two Television Stations to Chase Communications, Inc (Pending) 

Merger for Cash and Securities with Atlin Communications, Inc 

Divestiture of WTVM-TV (Columbus, GA) to American Family Broadcasting 

Divestiture of The Sun-Tattler to DTH Media, Inc 

Acquisition of Sundance Publishers • . . 

Merger for Cash and Securities with Telecommunications, Inc (Pending) 


138.000. 000 
2,531,000,000 

887.000. 000 
Not Disclosed 

62,000,000 

14,109,000,000 

113.000. 000 

493.000. 000 

412.000. 000 


Not Disclosed 

1,100,000,000 

1,300,000,000 


45,000,000 

131.000. 000 

475.000. 000 

Not Disclosed 

120.000. 000 

Not Disclosed 

45,000,000 
Not Disclosed 
Not Disclosed 
240,000,000 


Natural Resources 


Arkla,.Inc * .. 

Baker Hughes Incorporated ‘ 

Consolidated Gold fields PLC 
Consolidated Natural Gas Company 
Consolidated Natural Gas Company 
Consolidated Operating Partners, LJR 
Costain Holdings Inc 

CSX Corporation • 

Enerfin Partners I Limited Partnership 
Grass & Company Inc 
Homestake Mining Company 
Imperial Oil Ltd. 

The Louisiana Land & Exploration Company 
Maxus Energy Corporation 

QFB Partners, apartnership formed by subsidiaries 
of Quantum Chemical Corporation 
and First Boston Investments, Inc 
QFB Partners, a partnership formed by subsidiaries 
of Quantum Chemical Corporation 
and first Boston Investments, Inc 
Rock. Island . Refilling Company 
Sage Acquisition Corporation 
Sandeferlnc 

The Southland Corporation 
Tennecolnc 

Texas Eastern Corporation 
Texas Eastern Corporation 
Texas Eastern Corporation 
Tri-Gas Inc 


Acquisition of Louisiana Intrastate Gas Corporation from a group of Private Investors 

Acquisition of Eastman Christensen from Norton Company 

Advice with respect to offers from Minorco S A. and Hanson PLG 

Acquisition of Virginia Natural' Gas from Dominion Resources, Inc 

Joint Acquisition of Mark Producing, Inc with Japex (U.S.) Corp. from Veba Oel AG 

Sale of substantially all of the assets to' Various Purchasers 

Acquisition of Pyro Energy Corporation 

Divestiture of Texas Gas Transmission Corporation to Transco Energy Company 

Sale of Partnership’s assets to Conoco, Inc 

Sale of West Texas oil and gas properties to Various Purchasers 

Divestiture of Felmont Oil and Gas Company to Torch Energy Advisors, Inc 

Cash Tender Offer for Texaco Canada Inc 

Divestiture of certain oil and gas properties to Various Purchasers 
Divestiture of Maxus Energy Canada Ltd. to Kerr-McGee Corporation 

Leveraged Buyout of Petrolane Incorporated, Petrolane Partners, UP., Petrolane Europe, B.V, and 
Petrolane Tankco, Lnc 

Sale of Petrolane Europe B.V to Primagaz International B.V, a subsidiary of 
Compagnie Des Gaz De Petrole Primagaz 

Merger for Cash* with Marathon Petroleum Company 

Acquisition of remaining 31.5% Minority Interest in Sage Energy Company 

Sale of oil and gas properties to NERCO Inc (Pending) 

Sale of remaining 50% Interest in CITGO Petroleum Corporation to 
Petroleos de Venezuela, S A 

Sale of Tenneco Oil Company and certain related businesses to Various Purchasers 
Sale of Company to Panhandle Eastern Corporation 
Divestiture of North Sea oil and gas assets to Enterprise Oil PLC 
Divestiture of 50% Interest in Eastman Christensen to Norton Company 
Acquisition of South Texas industrial gas assets from BOC Group pic 


180,000,000 

*550,000,000 

5.400.000. 000 
160,000,000 

245.000. 000 
Not Disclosed 

193.000. 000 

571.000. 000 

135.000. 000 
46,300,000 

100 . 000 . 000 

4.150.000. 000 
Not Disclosed 

142,000,000 

1.200.000. 000 


27,000,000 


Not Disclosed 
20,000,000 
Not Disclosed 

675.000. 000 

7.300.000. 000 

3.223.000. 000 

1.400.000. 000 

115.000. 000 
40,600,000 

'Plus eight million warrants 


^CT&FMest^gducte 

Normick Perron Inc 
Pabeltec SA 
Setisu Holding Corp. 

Smurfit International B.V, a subsidiary of 
-Jefferson Smurfit Group pic , - 


Stone Container. Corporation. 


Sale of Company to Noranda Forest Inc 
Divestiture of Company to UCB SA 
Cash Tender Offer for R.U Crain Inc 



Leve 
Cash Teri< 


Fund n, UR and certain other Investors 
for Consolidated-Bath urst Inc 


130,000,000 
Not Disclosed 
65,000,000 
3,250,000,000 


2,200,000,000 



.•.I.",: 
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CS First Boston Client 


Appnwawate^c ofThcwctam 



Campeau Corporation 
Campeau Corporation 

The Cherokee Group 
L.J. Hooker Corp., Inc 
Sound Warehouse, Inc 
WCI Holdings Corporation 

WCI Holdings Corporation 


Divestiture of AnnTaylor, Inc, a subsidiary of Allied Stores Corporation, to AnnT aylo r Holdings. Inc 
Divestiture of The Children’s Place Retail Stores, Inc, a subsidiary of Federated Department Stores, Inc to 
TCP Acquisition Corporation 
Sale of Company to Green Acquisition Company 
Sale of Merksamer Jewelers to a Management Group 
Merger for Cash with Shamrock Holdings, Inc 

Divestiture of WicJkes Furniture, a division of Wickes Companies, Inc to WDCF Corp„ 

a Company organized by Kelso & Company, Management and certain Institutional Investors 
Divestiture of Orchard Supply Hardware, a division of Wickes Companies, Inc 

to OSH Acquisition Corporation, a Company formed by Management and Freeman Spogii & Go. 


430.000. 000 
26,000,000 

171.000. 000 
59,000,000 

133.000. 000 

158.000. 000 

134*000,000 


Techsaoiogg 


C3, Inc 

Cipher Data Products, Inc 
Control Data Corporation 
Control Data Corporation 
Control Data Corporation 
Control Data Corporation 
Devon Group Inc 

E. L du Pont de Nemours and Company 
Eichhof Group 
Electronic Data Systems 
Encore Computer Corporation 
Esselte AB 

Fairchild Industries, Inc 
Fairchild Industries, Inc 
Finmeccanica S.p.A 

E Hoffmann-La Roche & Co. Limited Company 

Hugin Sweda Group Pic 

Koilmorgen Corporation 

Lockheed Corporation 

Lockheed Corporation 

M/A-COM, Inc 

Nokia Oy 

Oce-van der Grinten N.V 

Pitney Bowes Inc 

Prime Computer, Inc 

Recognition Equipment Incorporated 

Recognition Equipment Incorporated 

SCS Acquisition Corp. 

SGS-Thomson Microelectronics B.V. 

STCPLC 

Sumitomo Metal Industries, Ltd. 

Wyse Technology Inc 


Sale of Company to Knoll Capital Management 
Cash Tender Offer for Irwin Magnetic Systems, Inc 

Divestiture of Imprimis Technology Incorporated to Seagate Technology Inc 

Sale of Equity Interest in Silicon Graphics Inc to Silicon Graphics Inc 

Sale of Third Party Maintenance Services U.S. to Bell Atlantic Corporation (Pending) 

Sale of Third Party Maintenance Services Europe to Thomson S.A. 

Repurchase of 32% of Common Stock 

Acquisition of Camex Inc 

Acquisition of Applied Color Systems, Inc 

Acquisition of Data Processing Systems from Meritor Savings Bank 

Acquisition of Computer Systems Division from Gould Inc 

Acquisition of remaining 22% Interest in Esselte Business Systems Inc (Pending) 

Sale of Company to Banner Industries, Inc 

Repurchase of 25% Equity Interest from Quantum Fund, N.V and Cer tain Affiliate d Investors 
Acquisition of Equity Interest in Raggruppamento Selenia-Elsag from STET S.p.A. 

Divestiture of Kontron Electronics to BMW Intec Beteiligungs GmbH (BMW AG) 

Sale of Company to Riva Group Pic 

Advice with respect to offer from Vemitron Corporation 

Divestiture of CADAM, Inc to IBM Corporation (Pending) 

Divestiture of Lockheed DataPlan, Inc to The Times Mirror Company 
Acquisition of Adams-Russell, Inc 

Acquisition of a Majority Interest in NKF Holding B.V. (Pending) 

Acquisition of Graphics Division from Schlumberger Limited 
Acquisition of Pandick Technologies, Inc 

Sale of Company to DR Holdings Inc, a subsidiary of JJL Whitney 8c Company 
Advice with respect to offer from The Prospect Group, Inc 
Advice with respect to restructuring 
Merger for Cash with Sierradn Corporation 

Acquisition of INMOS Ltd. and Semiconductor Assets from Thom EMI North America, Inc 
Cash Tender Offer for Computer Consoles, Inc. 

Purchase of Equity Interest in Lam Research Corp. 

Sale of Company to Channel International Corporation (Pending) 


$ 127,000,000 

76.000. 000 

450.000. 000 

53300.000 
Not Disclosed 
Not Disclosed 

49300.000 
Not Disclosed 
Not Disclosed 
Not Disclosed 
. 148,000,000 

209.000. 000 
. 275,000,000 

75.000. 000 
Not Disclosed 
Not Disclosed 

37.000. 000 

345.400.000 
Not Disclosed 
Not Disclosed 

80.000. 000 

100 . 000 . 000 
Not Disclosed 
Not Disclosed 
1,497,000,000 

112,000,000 

Not Disclosed 

50,000,000 
Not Disclosed 

168,000,000 

5,000,000 

268.400.000 


Airborne Freight Corporation 


Consolidated Freightways, Inc 

Her Majesty the Queen in Right of New Zealand 

NWAInc 

Singapore Airlines Ltd. 

Singapore Airlines Ltd. 

Swiss Air Transport Company Ltd. 

Swiss Air Transport Company Ltd. 

Tiger International, Inc 
UAL Corporation 

UAL Corporation 
Union Pacific Corporation 

Wardair Inc 

Wesray Capital Corporation 


Sale of 6.9% Non-voting Convertible Preferred Stock, combined with ajoint venture operating . ; 

agreement and a $100 million aircraft financing facility, with Mitsui & Co., Ltd, 

Mitsui & Co. (U.S.A-) Inc, and Tonami Transportation Co., Ltd (Pending) 

Cash Tender Offer for Emery Air Freight Corporation 

Privatization of Air New Zealand Limited to a consortium comprised of Brier ley Investments Limited, 
Qantas Airways Limited, American Airlines, Inc and Japan Air Lines Company, Ltd 
Sale of Company to Wings Holdings Inc 
Acquisition of 5% Equity Interest in Delta Air Lines, Inc 
Sale of 3% Equity Interest to Delta Air Lines, Inc (Pending) 

Acquisition of 5% Equity Interest in Delta Air Lines, Inc 
Sale of 5% Equity Interest to Delta Air Lines, Inc 
Sale of Company to Federal Express Corporation 

Sale of 493% Equity Interest in the Covia Partnership to Alitalia, British Airways, 

KLM Royal Dutch Airlines, Swissair and USAir, Inc 
Advice with respect to unsolicited offer from Marvin Davis 

Participation as an Equity Investor in a Company organized by Blackstone Capital Partners* L.E 
and other Investors to acquire CNW Corporation 
Sale of Company to PWA Corporation 

Sale of Avis, Inc Preferred Stock on behalf of Employee Stock Ownership Plan 


40^000,000 


230.000. 000 

420.000. 000 

3.650.000. 000 

185.000. 000 

185.000. 000 

193.000. 000 
90,000,000 

852.000. 000 

500.000. 000 

6 . 200 . 000 . 000 

933.000. 000 

207.000. 000 
Not Disclosed 


Utilities ■ - ' . . . 

Long Distance/USA Sale of Company to U.S. Sprint Communications Company, Li! 

Madison Gas 8c Electric Company Advice with respiect to unsolicited offer from WPL Holdings, Inc 

PacifiCorp Merger for Common Stock with Utah Power & Light Company 

Pinnacle West Capital Corporation Advice with respect to unsolicited offer from PacifiCorp (Bending) 

Public Service Company of New Hampshire Advice with respect to the bankruptcy reorganization and recapitalization, including the review of 

several offers received for the Company (Pending) 

SCEcorp Merger for Common Stock with San Diego Gas & Electric Company (Pending) 


$ Not Disclosed 
273,000,000 

1.900.000. 000 

1.960.000. 000 

2340.000. 000 

2360.000. 000 











INTERNATIONAL COMPANIES AND FINANCE 


Cementing international growth 

Karen Fossil on a trend exemplified by the Norwegian group, Aker 

W h°t ^have done, k ftm __A said there would be an openin 

and what, others are Cement „ at a later stage for Euroc t 

seeamg to do. is to ■ lop p rod ucoro r miwKsea nf ito oa h iu 

capadty1989(m tonnes) 


W hat we have done, 
and what, others are 
seeking to do, is to 
internationalise and co-ordinate ~ 
our operations worldwide to 
deliver our products as cheaply 
as possible to our customers. ■ 
Nowhere is this universal 
theme more relevant than iu 
the world cement industry. It 
is undergoing a period of pro-, 
found change which is seeing 
the emergence of a" few laige 
groups in both production and 
trade. ; v • ' * 

While the words could have 
come from any one of the 
handful of companies. aiming 
to dominate the industry, they 
were in fact said by Mr Ger- 
hard Heiberg, charismatic 
chairman of Aker, the Norwe- 
gian industrial company, and 
the man at the hehn of the 
company's international expan- 
sion. 

Mr Heiberg has been instru- 
mental in choreographing the" 
strategy of Aker's cement bad- 
ness for more than' 17 years. 
The strategy aims to propel 
Aker, Norway's largest -pri- 
vately owned company, to the 
top of the world list of main 
players. 

Late last year Aker made an 
important move to develop the 
plan. It spent NKrLSbn ($288m) 
to boost its shareholding in 
Valencia na de Cementos Port- 
land (CVCF). Spain’s largest 
cement producer, to 24A per 
cent from 11.3 per cent 
The investment one erf the 
hugest by a Norwegian com- 
pany abroad, is an important 
plank in Aker's European 
strategy. One of Us top priori- 
ties is to continue with invest- 
ments to further strengthen its 
foothold in Europe and more 
specifically in. the Common 
Market 

“I would not go so tor as to 
say that the market cann ot 
expect major investments by 
Aker outside Europe, but It's 
quite that our focus for ... 
the time being will be on Euro- 
pean expansion,” Mr Heiberg 
said recentlyi 

The swiftness of the Spanish 
move took Banesto .and its 
chairman Mr 'Mario Conde 
completely by ' - surprise. 
Banesto is CVCP’s largest 
shareholder and controls 
directly or indirectly, up to 40 
per cent of the company. 

Aker's position in the world 
cement industry owes much to 
its merger in 1988 with Nor- 
cem. In the 1960s Norcem. pio- 
neered international expansion 


W Europe consumption 
(m tohnee) ’ 




1989 84 
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of. Norway's cement Industry 
with the help of the country's 
shipping industry, which "was 
first to ship' cement by bulk 
carriers. 

Based on total production 
capacity, which is about 22m 
tonnes, and ownership inter- 
ests in various; cement produc- 
ing companies, Aker is now 
among the .world’s, top five 
cement producers. The other 
four are Holderbank of Switzer- 
land with 40m tonnes; .Lafarge 
of France with S8m tonnes; 
Blue Circle of the UK with 80m 
tonnes; anrf Ciments Ftangais 
with 28m tonnes. 

The cement business repre- 
sents about one-third of Aker’s 
annual' NKrl6bn turnover, 
though this is rapidly 
approaching 50 per cent. ... i 

Aker Cement has ownership 
interests in 40 companies in 13 
countries- In 1988 total sales 
volume reached 17m tonnes, 
but if collaborating 
are included total sales volume 
was more in the range of 25m 
tonnes. Revenue last year hit 
NKr3.62bn, ' moire than double 
the previous year’s sales. 

”1116 core of our cement 
operations is Norway and Swe- 
den and from that background, 
we have started trading in var- 
ious regions worldwide while 
gradually buying up produc- 
tion capacity,” Mr Heiberg 

said. 

The Aker chief has success- 
fully shored up Aker’s position 
in world cement trade and pro- 
duction through various part- 
nerships, though at the 
nucleus of operations is a 50/50 
joint venture, Scancem Inter- 
national, which was estab- 


lished in 1986 with Euroc, the 
Swedish cement and building 
materials group. 

“Aker and Euroc discovered 
that separately we were too 
small to expand and our need 
for capital for international isa- 
tion was too large. Since our 
aimH were roughly the gfline 
we decided to form Scancem.” 

In April 1988 Aker and Euroc 
made a significant move when 
they jointly acquired Castle 
Cement, the second-largest UK 
cement producer, from RTZ of 
the UK for £230m (3376m). The 
acquisition of Castle’s 3.7m 
tonnes of annual capacity dou- 
bled Scancem’s production. 


A ker was criticised in 
Norway for paying too 
much for Castle, but 
Mr Heiberg claimed the deal 
had proved worth the invest- 
ment. Sales in 1988 rose to 4Jm 
tonnes from 3.7m in 1987 and 
for 1988 sales are expected to 
reach 4.5m tonnes. 

“We bought Castle because 
we felt it was a good company 
and that it could be made bet- 
ter through the flexibility we 
have in either producing, 
importing or exporting. 

“We have improved Castle's 
marketing strategy and pro- 
duction process, reduced costs 
per tonne produced and we see ' 
now that UK production capac- 
ity is not big enough to cover 
demand. For 1990 we estimate 
there will be imports of 
between 3m and 5m tonnes and 
we have plans before too long 
to announce a major invest- 
ment concerning our capacity.” 
Iu the CVCP deal, Aker is on 
its own, though Mr Heiberg 


Conde fight for Valenciana has 


still to be played ■t€F i the^^aftv ; ! ;f^ 


By Peter Bruce in Madrid 

FOR TWO YEARS 1 Mr Mario 
Conde, Spain's self-styled super 
banker and chairman of Banco 
Espanol de Credito (Banesto), 
has ridden roughshod over the 
old men who ran the bank 
before he rescued them from a 
takeover at tire end of 1987. 
Many have been forced off the 
Banesto board, others are stifl 
fighting to stay:. On November 
27, the old guard struck back. 

Mr Jose Serratosa Ridaura, 
chairman of Valenciana de 
Cementos Portland, , who had 
resigned from the Banesto 
board three days earlier, 
announced that Aker, of Nor- 
way had bought a further 13.5 
per cent of his company, tak- 
ing its stake to 24A per cent 
Mr Conde, to put it mildly, was 
very angry. 

Valenciana was to have been 
one of the key companies in an 
industrial group Banesto .was . 
trying to create out of its myr- 
iad industrial 1 holdings. 
Cement has been one of the 
most profitable sectors, in the 
Spanish economy for- the past 
three years and Valenciana 
would, under the plan,, have 
headed up probably, the biggest 
cement group in . southern 
Europe. 

By the end of September. 
Valendana's share price stood 
at Ptal9,500 ($178.83). nearly 
three times its average in 1987. ' 
The company's net profits of 
PtaSAbn were more than four 
-times bigger then they were in 
1985. 

The company’s three plants 
can produce -up to 3 -3m tonnes 
of cement a year mid with its 
five affiliated companies — 
including Cementos del Mar in 
Catalonia and Cementos del 
Atlantic© in Seville - probably 
accounts for about 20 per cent 
of Spanish output. 

In addition, according to a 
recent report by the indepen- 


dent Madrid analysts, Research 
Associates, only PtaI7bn of 
. Valeridana’s Pta27.3bn total 
assets are in cement, meaning 
that the ' company has other 
valuable holdings, probably in 
real estate and, possibly, in 
Banesto itself. 

The Serratosa family owns 
24 per cent of Valenciana. 
Banesto owns 27 per cent of 
the company directly and is 
thought to control a n other 13 
per cent indirectly, through, 
cross holdings. 

Aker, in a purchase obvi- 
ously carefully planned with 
the Serratosas, bought its new 
3K5 per cent of Vale n ci an a by 

Aker seems to have timed its 
further 13.5 per cent stake in 
Valenciana in November pre- 
cisely to beat the clock - 
revised Spanish company 
,.la.WL which, cpme into . effect 
on January X makes the sale 
of stock controlled by 
another company illegal 

buying Valenciana treasury 
stock parked with Cementos 
del Atlantico and Cementos del 
Mar. Banesto. which owns 66 
per cent of Cementos del Atlan- 
tic o, has tried to claim that 
this sale was illegal but few 
analysts believe its approach 
stands much chance of success. 

Revised Spanish company 
law which came into effect an 
January 1 would make the sale 
of stock controlled by another 
company illegal but the Aker 
deal seems to have been timed 
precisely to beat the (dock. . 

The Uemehtos del Atlantico 
board subsequently approved 
the sale of the Valmicdana trea- 
sury stock to ' Aker'. Mr Pablo 
Garnica, a former chairman of 
Banesto who has fallen foul of 
Mr Conde, controls 4 per cent 
of Valenciana and has backed 
the sale to Aker. *- 


Some Conde supporters in 
the cement companies are 
reportedly considering taking 
legal action against fellow 
board members in the affiliates 
that held the Valenciana trea- 
sury stock and Banesto has 
also asked the Stock Exchange 
Commission to investigate the 
sale. 

Banesto claims the cross 
holdings between Valenciana 
and its affiliates means that 
Aker probably has more than 
24S per cent and that it has 
therefore triggered a full take- 
over. 

Whether the commission will 
listen to this is a moot point 
Mr Conde is not popular with 
the Government But he has 
already requested forgiveness 
of the Pta40bn in capital gains 
tax that would accrue should 
he eventually put his huge 
industrial group together. The 
absence of Valenciana would 
reduce the possibility of fore- 
gtveness significantly. 

Potentially, Banesto ’s indus- 
trial holding could account for 
some 4 per cent of Spain gross 
domestic product and Mr 
Conde has recently become a 
vociferous defender of bank 
intervention in industry. 

The model is West Germany 
but the most obvious differ- 
ence is that West German 
hanks do not have this kind of 
trouble with ‘‘their” manufac- 
turers. 

But he is a ferocious infigh- 
ter and. as chairman of a major 
bank, has powerful resources 
at his disposal. 

The cross holdings between 
Banesto and its industrial com- 
panies are incredibly eomplex 
■and he is probably one of the 
few people who knows them 
backwards. If there is any way 
back into Valenciana, he will- 
find it, pay for it This 
saga is not yet over. 


SHAREHOLDERS OF UBERTV ALI^-STAR 
.WORLD-PORTFOLIO — EQUITY FUND ... 

Soddt4 dlnvestissemeut ft Capital Variable - 
IfegpteiedGffice: 2* toutevarf iRoyale - LnreudKWig;.' _ . _ , 

R.C Luxembourg B25904 , 

During December 1989 the Company anticipates entering into a Port- 
folio Management Agreement with Maluschka & Co. of Frankfurt. Ger- 
many and Greenwich, Connecticut, to provide currency manage m ent 
services. The Company will pay compeosatidnai the annual rate of 040% 
of the assets allocated to .the currency management program plus an 
annual performance fee of .5% of any realized arid unreaEzed net gams as 
of each anniversary dale on ‘account of the currency man a geme nt 
program in excess of 2% of the asses allocated to the currency manage- 
ment program. These fees shall be in addition to 1.00% asset manage- 
ment fees paid to Liberty Intamaiiooal Advisers, SA, and itssixport- 
rolio managers. . THE BOARD OF DIRECTORS 


vBanque Internationale . 
Four l’Afrique Occ iden t a l s 
U.S. $50,000,000 
Floating Rate Notes due 1995 

In accordance with the pn> 
visions of the Notes, norice is 
hereby given that the Rate of 
Interest for the next 6 months 
fnreresc Period has been fixed at 
•8’4% per annum- The Coupon 
Amounts will be U-S- $436.04 
for the U-S. $10,000 denomina- 
tion and U-S. $10,901.04 for the 
US. $250,000 denomination 
and will be payable cm 9 July, 
1990 against surrender of 
Coupon No. 10. 


said there would be an opening 
at a later stage for Euroc to 
purchase part of its 24.8 per 
cent CVCP stake. 

The Norwegian company’s 
13-year relationship with CVCP 
began with a cooperation in 
which the two companies sup- 
plied cement to Saudi Arabia. 
West Africa and eventually the 
US. In 1983 they established 
NorVaL a cement distribu- 
tion operation in the eastern 
US, and in I9S6 the NorVal 
Joint venture took Euroc on 
braid. 

Mr Heiberg sees scope for 
CVCP to expand into other 
areas of Europe's sunbelt. 
Expansion could be by adding 
production capacity in other 
countries or through exports to 
other countries, two options 
under consideration by CVCP. 

With Aker’s European foot- 
hold largely secured, the com- 
pany wDl next have to take a 
hard look at US operations 
where considerations for either 
expansion or retrenchment will 
have to be made. 

Scancem’s foreign activities 
are concentrated primarily on 
the US East Coast and in West 
Africa and in 2988 some 43m 
tonnes of cement and clinker 
were delivered, a neardoubling 
over the previousyear. 

In the US Scancem owns 
Allentown Cement in Pennsyl- 
vania, Vineland Transit Mix in 
New Jersey and the concrete 
division of Atlas Corporation. 
Scancem’s other US businesses 
include Continental Cement 
Company which has plant and 
terminals in Missouri, Florida 
and the Bahamas. It also man- 
ages Caribbean Cement Com- 
pany in Jamaica. In 1988 sales 
from US operations reached 
3fen tonnes. 

“For about 20 years Aker 
covered about 30 per cent of 
the cement demand in the New 
York area. This began with 
deliveries from Norway, bat 
supply now comes from several 
of Scancem’s operations. We 
ship by bulk carriers so trans- 
port costs per tonne are lower 
than those by rail or lorry,” 
said Mr Heiberg. 

Tanking ahead ge nerally , Mr 

Heiber forecast that “in this 
chang in g environment which 
will eventually result in fewer 
groupings of companies. Aker 
sees itself as being among the 
very few top players. We have 
the technology, management 
capacity and toe capital to fur- 
ther improve this position in 
the years to come.” 


NEW ISSUE 


This announcement appears as a matter of record only. 
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The Norinchuldn Bank 


8% per cent. Notes 1997 


Issue Price 101% per cent 


Norinchuldn International Limited 
Credit Suisse first Boston limited 


Deutsche Bank Capital Markets Limited 
The Nikko Securities Co., (Europe) Ltd. 
S.G. Warburg Securities 

'Bank of Tokyo Capital Markets Group 
Morgan Stanley International 

Bankers Trust International Limited 
Barclays de Zoete Wedd Limited 
Credit Agricole 

Fuji International Finance Limited 
IBJ International Limited 
Kleinwort Benson Limited 
Manufacturers Hanover Limited 
Mitsubishi Trust International Limited 
Rabobank Nederland 
Salomon Brothers International Limited 
Shearson Lehman Hutton International 
Swiss Bank Corporation 

Investment Banking 

UBS Phillips & Drew Securities Limited 

Jammy, 1990 


Daiwa Europe Limited 
J.P. Morgan Securities Ltd. 
Nomura International 
Yamaichi International (Europe) Limited 

Merrill Lynch International Limited 
Paribas Capital Markets Group 

Banque Bruxelles Lambert S.A. 
Baring Brothers & Co., Limited 
DG BANK Deutsche Genosserischaftsbank 
Goldman Sachs International Limited 
Kidder, Peabody International Limited 
LTCB International Limited 
Mitsubishi Finance International pic 
NatWest Capital Markets Limited 

RZB- Austria 

Raiffeisen Zentralbank Oesterreich AG 
Sanwa International Limited 
Sumitomo Trust International Limited 
Swiss Volksbank 
Universal (U.K.) Limited 



*" BORAL OPERATING PROFIT 


Sir Peter Finley, 

QBE, DFC, Chairman. 

The growth at Boral continues. After 
43 years of outstanding performance, 
Boral is one of Australia's largest and 
strongest companies. 

The Boral Group is a leading supplier to the building and 
construction industries, a major force in energy and resources, 
and has a strong presence in 
maniifacturing. . * 

Boral is also proud of the BORAL OP 

income it earns from overseas 
activities. The Company has 320 

expanding interests in the United 
States, the United Kingdom, 

Continental Europe, the Pacific 
Basin, and South East Asia. 




. v: A:?.- am 


Boral Nedusa Baksteen day brick plant. 

The Netherlands. 80 

Results from 1988/89 show 
that increases in profit have now 
been recorded for nineteen 
successive years. Sales of $A3,625 
million resulted in a net profit 
after tax and minorities of ©3 oo o, 

$A301 million. Earnings per share 

were 42.2 cents. 

The year saw significant growth through acquisitions leading 


to expansion in the Group’s main areas of activity particularly in 
Western Australia, Southern California and Europe. The total 
cost of purchases was in excess of $A500 million. 

The Group’s development strategy continued to focus on 
the process of internationalisation and market leadership: Boral 
concentrates on the industries it knows, in every country in 

which it does business. At year 
end, assets employed outside 

TING PROFIT Australia had risen to 22% despite 




Mr. Bruce Kean, Managing Director. 

a high level of new investment 
within Australia during the period. 

With the expansion of the 
Group’s activities to nineteen 
countries, considerable effort was 
expended on maintaining and 
reinforcing the Groups underiying 
culture and basic philosophies. As 
part of this process, the 
commitment to proriding high 
™ levels of customer service and 

quality assurance was reaffirmed at 
all levels of management 

For a more detailed picture of Boral’s success, copies of 
the Boral Limited Annual Report are available from Boral (UK) 
Limited, Cleveland House, Cleveland Road, Hemei Hempstead, 
Herts HP2 7EY, England. 


*** Ules 
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r fra m United Statt 
Tde Co, California. 



Building a better Australia 
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Commonwealth of Australia 

13V2per cent. Loan Stock 2010 
9Yz per cent. Loan Stock 2012 
11% per cent. Loan Stock 2015 

Notice of reverse tender offer 


The Commonwealth is inviting applications from holders of the Stocks to sell some or all of die holdings on the basis set out below. 
Settlement in respect of applications which are accepted will be on 18di January. 1990. 20 days' rebate interest will be deducted horn the price 
paid for purchases of 13/2 per coil Loan Stock 2010 (£0.370 per £100 nominal of Stock); 96 days’ accrued interest will be added to the price 
paid for purchases of 9'/j per cent. Loan Stock 2012 (£2.499 per £100 nominal of Stock); 84 days’ accrued interest will be added to the price 
paid for purchases of 1 1 % per cenr. Loan Stock 2015 (£2.618 per £100 nominal of Stock). 

Applications may be made on either a competitive or a non-competitive basis according to the nominal amount of Stock tendered. 

Competitive applications 

The Commonwealth reserves rhe right to reject any competitive application or part of any competitive application. Competitive applications 
will be ranked in ascending order or price for each Stock and applications will be accepted from Stockholders whose competitive applications 
are ar or below the highest price at which the Commonwealth decides that any competitive application should be accepted for that Stock [the 
"highest accepted price"). Applicant whose competitive applications ore accepted will be paid at the prices at which they, subject to 
adjustment for interest as mentioned above, applied. For each Stock, competitive applications which are accepted and which are made at prices 
below the highesr accepted price will be accepted in full; competitive applications which are accepted and which are made at the highest 

accepted price may be accepted in full or in part only. 

Each competitive application must be for one amount of a specified Stock and at one price (ignoring any adjustment for interest) expressed as a 
multiple of ’/ 22 nd of £l per £100 nominal of Stock and must be for a minimum of £100,000 nominal of Stock. Stockholders holding in excess 
of £250.000 nominal of any Srodk may submit one or more competitive applications in respect of chat total holding providing that at least one 
such application is for a minimum of'£250,000 and any application in respect of any balance of that holding is for at least £100,000 of such 
Stock. Not more than one application may be made io respect of the same nominal amount of Stock wi thin that total holding. 

Non-competitive applications 

The Commonwealth reserves the right to reject any non-com peotive application. Non-competitive applications which, are acc epte d will be 
accepted in full at a price (adjusted for interest as mentioned above) for each Stock (rhe “non -competitive price”) equal to the average of the 


The Commonwealth reserves the right to reject any non-com pconve application. Non -competitive applications which are acc ep t e d will be 
accepted m full at a price (adjusted for interest as mentioned above) for each Stock (rhe “non -competitive price”) equal to the average of the 
prices at which competitive applications have been accepted for that Stock, the average being weighted by reference to the nominal amount of 
Stock accepted ar each price and rounded up to the nearest multiple of 162 nd of £l. 

Only one non-compctitive application in respect of each Stock may be submitted for the benefit of any one person. A non-competitive application 
must be for not less than £1,000 nominal and for up to bur not including £100,000 nominal of Stock. All applications under £100,000 
nominal of Stock will be deemed to be non-competitive and, if accepted, will be accepted in full at the non-competitive price for that Stock. 


' England. All applications 


pursuant to the otter will ; 
withdrawn or amended. 


Applications must be submined on the printed application forms referred to below. Each application form must comprise either one 
competitive application or one non-comperinve application. A separate application form must be completed for each Stock. 

Where Stock is held in registered form by Stockholders who are not members of the Central Gilts Office (CGO) Service, either the application 
form must be accompanied by Stock certificates for at least rhe amount of the Stock stated on the application form, or the Stock transfer form 
incorporated in the application form must have been certified. The Bank of England will not accept forms for certification after 11.15 un. on 

16th January, 1990. 


Where Stock is held in bearer form other procedures will apply whereby (a) applications in respect of Stock held in Euro-dear or CEDEL S.A. 
should be made through Euro-dear (contact: Miss Michele Aipaerts, telephone no: 010 322 519 1391) or CEDEL S.A. (contact: Mr. Marc 
Kresseq telephone no: 010 352 44992 exr. 316) and (b) applications in respect of Srock physically held outside Euro-dear and CEDEL SJL 
should be made by completing a separate application form and delivering this to S.G. Warburg Securities, together with the bearer bonds 


19 1391) or CEDEL S.A. (contact: Mr. Marc 
lily held outside Euro-dear and CEDEL SJL 
g Securities, together with the bearer bonds 


should be made by completing a separate application form and delivering this to S.G. Warburg Securities, together with the bearer bonds 
concerned, by 10.00 a.m. on 17tn January, 1990. Further information with regard to these procedures together, if applicable, with copies of the 
application form relating to physically held Stock in bearer form are available upon requesr from S.G. Warburg Securities, 1 Finsbury Avenue, 
London EC2M 2PA (contact: Mr. W.G. Southgate, telephone no: 01-860 0983). 


In addition, certain investors may make competitive applications by telephone; arrangements should be made by contacting S.G. Warburg 
Securities, Miss Anne Fowler (01-382 4177] or Miss Aki Kictani (01-382 4836) not later than 5.00 pun. on 15th January, 1990. Applications 
by telephone must be followed by submission of a completed application form by nor later than noon on 17th January, 1990, addressed as 

indicated above. 

The Commonwealth may accept applications in respect of all or any of the Stocks and may purchase less than die total aggregate nominal of 
any Stocks or none of the Stocks tendered. The amount of each Stock purchased will be determined by the Commonwealth ar its discretion. 
Payments to CGO Service members will be made by assured payment through the CGO Service against delivery of the Stocks on 18th January, 
1990. Payments of £7,000 and above to other Stockholders will be made through the Gearing House Automated Payments System on 
18th January, 1990 if the relevant details have been given in the application form. In all other cases payment will besenr on 18th January, 1990 
by first class mail at the risk of the Stockholder to die address specified in the application form. 

The Offer will close at 10-00 a.m. (London time) on the Offer Date and ir is intended that the results will be made available by not later than 
3.00 p-ra. (London time) on the Offer Daw and will be published on die Company News Service of the International Stock Exchange and in 

the Financial Times. 

Application forms for the use of registered Stockholders (incorporating Stock transfer forms), may be obtained from the Commonwealth of 
Australia Reverse Tender Offer Agent at S.G. Warburg Securities, 1 Finsbury Avenue, London EC2M 2PA, or at any office of the International 


Application forms for the use of registered Stockholders (incorporating Stock transfer forms), may be obtained from the Commonwealth of 
Australia Reverse Tender Offer Agent at S.G. Warburg Securities, 1 Finsbury Avenue, London EC2M 2PA, or at any office of the International 

Stock Exchange in the United Kingdom. 

If Stockholders are uncertain as to the best course to follow they should consult their stockbroker, bank manager, solicitor; accountant or other 

professional adviser. 

The Commonwealth of Australia has confirmed that it intends to refrain from any market activity in respect of the Stocks until the end of its 

1989/90 fiscal year (30tfa June, 1990). 

A copy of this Notice is being sent to holders of record of Stock in registered form whose names appear on die relevant Stock register as at the 

dose of business on 8 th January, 1990. 10 th January. 1990 

siiiiiiiiiHiBiiuiiiiiuiiiHiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiimiiiiiiiiiii 


This announcement appears as a matter of record only. 


AHLSTROM 


A Ahlstrom Corporation 
U.S. $100,000,000 

Term Loan Facility 

Arranger 

Citicorp Investment Bank Limited 

Provided by 

The Bank of Tokyo, Ltd. • BHF-BANK 
Citibank Oy • The Dai-lchi Kangyo Bank, Limited 


Den Danske Bank 


Mellon Bank 


National Westminster Bank PLC • Swiss Bank Corporation 
Union Bank of Switzerland • Westdeutsche Landesbank Girozentrale 

Agent 

Citicorp investment Bank Limited 

December 20. 1989 
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INTERNATIONAL CAPITAL MARKETS 

Issues in demand, helped 
by generous launch prices rates in face 

nf criticism 


By Andrew Freeman 

A BUSY DAY on primary 
markets disguised the unease 
pervading the Eurobond mar- 
ket yesterday. New issues were 
generally well received, but 
traders noted that launch 

INTERNATIONAL 

BONDS 


prices have been generous 
against secondary market lev- 
els to attract demand. 

The market for asset-backed 
bonds in Europe took an 
important step forward with 
the successful launch of a large 
deal backed by credit card 
receivables. 

UBS Phillips & Drew priced 
Its Euro Credit Card Trust 
$750m five-year issue at 100.05 
per cent with a 9 per cent cou- 
pon to give a yield of 87 basis 
points over Treasuries. This 
was more generous than some 
syndicate members had antici- 
pated. and dealers reported lit- 
tle difficulty in finding buyers 
for the paper. The issue was 
syndicated along fixed-price 
reoffered lines. 

As soon as the deal began 
trading freely, prices rose 
above the launch level and 
reached 100.17 bid later, giving 


a spread of around 82 basis 
points. UBS said little paper 
had passed through the inde- 
pendent brokers. 

Late in the day, UBS Phillips 
& Drew confirmed that it was 
making price soundings an a 
3225m 12-year issue for UBS 
Finance, with an indicated 
spread over Treasuries of 85-90 
basis points. The deal should 
be fin a l i se d this morning. 

Reactions from traders were 
mixed. Some commented that 
the launch spread would need 
to be at the wider end of the 
indicated range if the paper 
was to find easy demand. 

Swiss B ank Corporation 
braved the fragile Ecu sector 
with an Ecul50m five-year deal 
for Nippon Telegraph and Tele- 
phone 

The bonds carried an attrac- 
tive 10 per cent , coupon and 
met good demand, with the 
lead manager confidently tak- 
ing roughly half the issue on 
the back of strong demand in 
Switzerland. 

The bonds were trading com- 
fortably inside fees at less 1% 
bid, to yield around 9.97 per 
cent. 

Some dealers commented 
that pre-selling by the lead 
manager had th g dp it difficu lt 
to place their allocations, but 


they praised the pricing of the 
deal and said it had been well 
handled in a difficult market 
Proceeds were said to have 
been swapped into fixed-rate 
yen by Mitsubishi Trust Inter- 
national. “ 

Bankers Trust brought a 
CgiOOm retail-targeted three- 
year issue for Finnish Export 
Credit to a quiet reception. The 
bonds were trading on fees at 
less 1% bid. Proceeds were 
swapped into floating-rate dol- 
lars. 

In Switzerland, the first new 
issues of 1990 emerged to a 
sound reception. 

Four Japanese equity-related 
deals were launched, and trad- 
ers noted their firm perfor- 
mance against the background 
of a weaker Japanese stock 
market. The deals were all 
trading close to their par issue 
prices. 

The wider market saw a 
slight pick-up in volumes as 
recent issues were unchanged 
or a few ticks better. 

• Daiwa Europe became the 
first of the Japanese securities 
houses in London to make 
markets in Eurosterling bond 
issues. It is trading some 80 
issues as part of a policy to 
expand its involvement in ster- 
ling markets. 


NEW INTERNATIONAL BOND ISSUES 


Borrower Amount m. Coupon % Moo Ma t u rity hm Book manor 

(IS DOLLARS . . 

Daiwa House Industry* 800 (3%) 100 1995 2\nh. Momura Int 

Euro Credit Card Tst 1990-1 ♦ 750 9 10005 ISOS 3Q/20bp UBS Phillips & Drew 

CANADIAN DOLLARS 

Finnish Export Credlt(d)» 100 11% 101.65 1983 IVfr Bankers Trust lnt 

ECUs ' ” ~ 

Nippon Telegraph A Tel.MJ# 150 10 101% 1996 1Vl% Swiss Bank Corp. 

Abbey National Traaaury(d)» 50 12 101.85 1991 1/% Dsutscbe Bank Cap. MKte 

SWISS FRANCS ~ 

Ktnugawa Rubber !nd.**4 70 1 100 1995 1*8 Credit Suisse 

Kanaoawa Electric Co.(a)**S 70 Zero 100 1995 I s ! B- della Svizzera Hal. 

Eina Co.(b)***S 45 Zero 100 1994 1% • Yamalchl Bank (SwHz) 

Mori Steel Spring Co.(c)»*$ 35 Zero 100 1994 1% CWoQfp Inv.BankfSwItt) 

♦With equity warrants. SConvertJble. ♦ Final terms, a) Put option 3113/92 at 107% to yield &238%- b) Put option 31/12/91 at 
106% to yield 1253%. c) Put option 31/3/92 at 107% to yield 3.262%. d) Non-callaMe. 


Fees Book manor 

2 * 4/1 % Nomura Int 
3Q/20bp UBS Phillips & Draw 


IV* .. Bankers Trust Int 


FT INTERNATIONAL BOND SERVICE 


101% 

101.95 

1996 

1981 

1%/ib 

1/% 

Swiss Bank Corp. 
Oautactin Bank Cap. Mkts 

100 

1895 

1»# 

Credit Sufans 

100 

1995 

1*1 

B- della Svizzera Hal. 

100 

1994 

1*8 ■ 

Yamalchl Bank (Swltz) 

100 

1394 

1b 

CWcorp Inv.Bnnk/Swltz) 


List*! are the latest international bonds for which there is an adequate secondary market. 
US DOLLAR Change as 

STRAIGHTS fused Bid Offer day week YkM YEN STRAIGHTS be 

Alberta 8% 9b 750 99*2 992* 0-0% 8.69 Canada 6% 91 

Alberta 9% 95 600 103103% 0-0% 8.63 Canada 5% 93 , 

Austria 9% 93 140 102% 103% 0-0% 853 Ew-oflma 5 1995. 

B.F.C.E. 8% 94 175 99% 99% 0-0% 8.52 EJ.B. 4% 99 

B.F.C.E. 9% 95 150 102% 103 0-0% 8.62 Ireland 5% 93. — 

BrlL Tel. Fin. 9% 98...- 250 103% 103% -0% -0% 8.80 Norway 5% 95. 


Caiuda996 - 1000 102%103% 0-0% 8J7 

C.C.C.E4% 95 300 102% 102% 0-0% 8.58 

C.N.CA9% 93. 1501101% 102 0-0% 8.78 

Credit National 8% 93....- 200 199% 99% 0-0% 8.45 

Credit National 7% 92 — 100 97% 97% 0-0% 8.59 

Credit Natlon<r9% 92..:...:.... ‘1601102% 102% -0^0% 831 • 

DaMchl Kan 9% 92. 150 102102% 0-0% 8.62 

Demn«rk8% 94 150 198% 98% 0-0% 8.67 

E.E.C.791 — 100 97% 9T% 0 0 8.47 

E.E.C. 1093 140 tl03% 104 0-0% 8.59- 

E.I.B.8% 99...- 150 98% 99 0-0% 8.69 

Euroflma 10% 93 100tl04%104% — 0% 8.48 

Elec. De France 9 98 200 101% 102% -0% -0% 8.68 

Elec. Oe France 9% 99 200 tl04% 104% -0% -0% 8.80 

Finland 9 96. 250 101% 101% -0% -0% 8.64 

Flrai.Eap.Cd. 8% 92 200 99% 100% 0-0% 8J3 

Finn. Exp. Cd.9% 95 200 102% 103% 0-0% &68 

Ford Motor Credit 8 91. 250 198% 99% 0-0% B.B6 

Gen. E/ec. Cap. Corp. 993 5001101% 102 0-0% 6.44 

Cen.Elec.Ca 0 .Crp.lO 1/291 — 300 101% 102% -0% -0% 8.71 

G.M.A.C.8%46 - 500 198% 99% 0-0% 900 

G. MAC. 9 96 — 300 99% 100% -0% -0% 8.98 

Gen.Mtrs.Corp- 9% 92 200 101101 % 0-0% 831 

IBM Credit Corp. 8% 92 400 100% 100% 0-0% 8-50 

IBM Credit Corp. 8% 91 250 100% 100% 0-0% 8.60 

IBM (Mlt Carp. 9 92..— 250 101101% 0-0% 839 

IBM Credit Corp. 9% 92- 250 101% 101% -0% -0% 860 

Italy 8% 94 - 1500 99% 99% 0-0% B55 

Italy 9% 95 - 1000 103% 104% 0-0% 8.62 

Italy 9% 99 1000 105105% 0-0% 8.78 

ItohC. W/W4% 94— 1000 114% U5% -0% -5% 1.20 

Japan Dev. Bank 10 96 200 105% 106% 0-0% 8.71 

KFW Inti Fin. 994 300 tl01% 101% -0% -0% 8.61 

L-T.C.B.of Japan 9% 92. 200 101101% 0-0% 8-76 

Nippon Tel.&Tel. 9% 98 250 103% 103% -0% -0% 8 81 

Norway 8% 93.— 500 100% 101% 0-0% 8.40 

Portugal 8% 91_ 300 198% 99% 0 0 9.00 

Sumitomo Corp. W/W 4 93 — 1500 122% 123% -4% -8% -ZZ7 

Sweden8% 96 200 100% 101 0-0% 838 

Toyota 9% 91— — 200 101% 101% 0-0% 8.62 

Toyota Mtr.Corp. W/W 4 93. > 1500 104% 105% +0% -0% 234 

Victorian Rep 11% 92. 150 105105% 0-0% 8.95 

World Bank 8% 99_ 1500 99% 100% 0-0% 830 

World Bank 9 97 300 101% 102% -0% -0% 8.66 

World Bank 9 93 300 101% 101% -0% -0% 141 

World Bank 9% 98. 300 103103% -0% -0% 8.72 

World Bank 9% 99 500 105% 105% -0% -0% 8.70 

World Bank 9 1* 96 300 1105105% 0-0% 8.65 

Average price change.- On day -0% on seek -1% 


Closing prices on January 9 
Change os 

YEN STRAIGHTS toed BM Offer day weak YMd 

Canada 6% 91 80 99% 99% -0% -0% 6.70 

Canada 5% 93 .80 97% 97% -0% -1% 630 

Euroflma 5 1995. 20 93% 93% -0% -4% 635 

EJ.B. 4% 93 30 95% 95%-0% -0% 634 

Ireland 5% 93. — 30 94% 94% -0% -1% 6 99 

Norway 5% 95. ... 50 94% 94%-0%-l% 639 

Sweden 4% 93 50 94% 94%-0%-0% 6317 

World Bank5% 98 10 - - - — — 

World Bank 794 20 101% lO2.-0%-2% 631 


World Bank 794 20 101% 102.-0% -1% 

Avwage price change— Oe Oar -0% on week -1% 


OTHER STRAIGHTS 
Abbey N«- 10% 94CS^_ 

Abbey Nat 11% 93£™_ — - 100 95% 96-0% ^*% 1338' ’ 

Aegon 7% 92 FI — 100 99% 99% U-l% v 7.94 . 

Alg. Bk. Ned. 5% 93 FI 200 93 93% 040% 833 

Austria 7% 94 ECU 100 92% 92% 0-1% 9.82 

BarclaysAus.13% 91 AS 100 98% 98% 0-1% 1438 

Belglnm 8% 94 Ecu 150 93% 93% -0% -2% 1035 

Bell Canada 10% 04 CS. 200 100% 101% -0% -1% 10.74 

BP Capital 9% 93 £. 100 91% 91% -0% -0% 13.02 

British Airways 10 98 £ .100 88 88% -0% -1% 12L35 

BrlL Telecom 9% 93 £ 150 91% 91% -0% 12.90 

Comnr.B*_Aust- 12% 93AS — 100 194% 94% 40% *0% 14. 7B 

Comffl.BkJtus.13% 94NZS— . 60 103% 104% 040%12A3 

Credit Fancier 996 Ecu 100 96 96% -0% -2% 9.78 

CrLocal France 9 %92Eca. 100 98 98% -0% -1% 1035 

Detrt.Bfc.Aiis. 13% 93 AS. 125 98% 99% *0% *0% 13.65 

Deutsche Bk.Fln. 15 94 AS 100 103% 104% 0 -0% 13.72 

EKc.De France 9% 99CS. 150 94% 94% -0% -1% 1057 


■ e f Mu g e' a n 

toed, BU Ufflnr day wo* Yield.: 
•130 96% “96% -0-0% 1132 ' 
100 95% 96-0% -t% 1338 


BrlL Telecom 9% 93 £ 150 91% 91% 

Cbmm.BkAust. 12% VMS — 100 194% 94% 

Cofmn.BMof.13% 94NZS— 60 103% 104% 

Credit Fonder 9 96 Ecu 100 96 96% 

CrLocal France 9 %92Eco. 100 98 98% 

DeuLBkAus. 13% 93 AS. 125 98% 99% 

Deutsche Bk. Fin. 15 94 AS 100 103% 104% 

Ehec.Oe France 9% 99CS. 150 94% 94% 

E.I.B. 7 96 LFr, - 100 194% 95% 

EJ.B. 7% 99 FI 150 92% 92% 

EJ.B. 999 Ecu 130 96% 96% 

Eoroflma 7% 94 Ecu. • 100 92% 93 

Export Dv.GrpJU, 92EOL 100 96% 97% 

Fed.8us.0v.Bk. 9 94 Ecu 100 96% 96% 

Fed. Bus. Dv. Bit 9% 92 CS 75 196% 97% 

Fern. Stan 7% 93 Ecu 100 92% 92% 

Ford Cr.CanJ.0% 93 CS 100 198% 99 

Ford Cred.Can.10% 96CS 125 98% 99% 

Ford Cred. Fund J.0% 93£ 60 93% 94% 

G.MA.C. Canada 113/494CS.. 100 101% 102 

Heliuktn7% 94FI 150 99% 99% 

Hydro-Quebec 11 99 CS. 400 101101% 

Lloyds Bank 10% 98 £. 150 89% 89% 

Lloyds Bade 11% 98 £. 100 92% 93% 

Montreal TsLlQ% 93 CS 100 197% 98% 


NaL Aw. Bk. 14% 94AS 

New Zealand 9% 93 £ 

O.E.K.6. 10% .99 CS - 

Royal Bk3coL10% 98 £ 

Saskatchewan 10% 93 CS 


100 194% 95% -0% 40% 8.07 

150 92% 92% 0-1% a 25 

130 96% 96% 10% -2% 935 

100 92% 93-0% -2 9.88 

100 96% 97% -0% -1% 1030 
100 96% 96% 0-1% 9.98 

75 196% 97% 0-0% 12-18 

100 92% 92% -0% -4% 10.45 
100 198% 99 0-0% 11.23 

125 98% 99% -0% -1% 1102 
60 93% 94% -0% -1% 12.79 

100 101 % 102 0 - 111-21 

150 99% 99% 0-0% 731 

400 101101% -0% -1% 10.81 

150 89% 89% -0% -0% 1234 
MO 92% 93% 0-0% 12.75 

100 197% 98% 0-0% 11.47 

100 100%10Q% ^0% 40% 1435 
100 90% 91% -0% -1 12.97 
150 97 97% -0%.-l% 10.72 

125 91% 91% -0% -11236 
WO 97% 97% 0-0% 11.06 


State Bk-NSW. 13% 93AS. 100 98% 98% -0% 


DEUTSCHE MARK Change an 

STRAIGHTS toed Bid Offer day week YIcM 

Asian Dev. BK. 6 94 200 90% 91%-0%-l% 8-26 

Austria 6% 99 750 192 92% 40% -0% 7.98 

Bk.Frgn.Econ. USSR 7 96 750 n92 93 0-0% 830 

Bar* of Tokyo 5% 93 100 93% 93% 40% -0% 8J7 


Commerzbank o/S. 5% 93 


0 40% 739 


Credit Fonder 6% 99 500 91% 92%-K>%-0% 9.06 

EJ.B. 6% 99 600 88% 89 0-1% 8.04 

EJ.B. 6% 99 300 194% 95-0% -0% 730 

E.LB. 6% 96 600 94% 95% 0-0% 7.65 

E.I.B. 6% 95. 300 97 97% 0-0% 7.47 

Enro.CaaJ&. Steel 5% 97 -. 175 88% 89% 0-0% 7.93 

Euroflma 6% 96 — 100 92% 92% 0-1% 7.76 

Elec Dt France 5% 97 300 89% 90% 0-0% 7.55 

Hydro-Quebec 6% 99 300 191% 92% 0-0% 8.00 

Japan Dev. Bk. 5% 95 300 188% 89% -0% -1% 7 99 

Japan Finance 5% 97 100 87% 88-0% -C% 8.08 

(-A.0.B. 7% 99 — 300 94% 95 -*0% — 1% 8.03 

Ireland 6 % 97_ 300 90% 91% -0% -1 8.17 

Ireland 7% 99. 500 94% 94%40%-0% 8.09 

Malaysia 6% 94 — 150 93% 94% 40% 40% 737 


Sweden 7% 93 Ecu 

Sweden 15 94 AS 

Toyota Mtr.Cr.10% 94CS 

Toyota Mtr.Cr.11% 92CS 

World Bank 7% 99 FI 

World Bank 10% 94 £._ 

World Bank 13% 92 AS 

World Bank 14% 94 AS 

Zemrapk. 13% 93 AS 

FLOATING RATE 

NOTES • 

Alliance & Lelc. Bid 94 £. 

Bank of Greece 99 US 

Belgium 91 US. 

ChelL& Clanton- 94£... 

Credit Fonder 98 US. 


250 92% 93% -0% -1% 9.79 
100 103103% 0-0% 13.37 

“2 £%, 98-0% -110.96 

300 92% 92% 0-1% 8.27 

2? - 0 % -0% 12.24 

M® 1031 » *0*a U-90 

75 102% 102% 040% 13.46 

75 197% 97% -0% -0% 14.10 


Japan Finance 5% 97 100 87% 88-0%-O% 8.08 

I.A.O.B. 7% 99._ 300 94% 95 -*0% — 1% 8.03 

Ireland 6 % 97_ 300 90% 91% -0% -1 8.17 

Ireland 7% 49. - 500 94% 94%40%-0% 8.09 

Malaysia 6% 94 — 150 93% 94% 40% 40% 1X1 

NaL West BK. PLC6 98. 300 187% 88%40%-0% 8.05 


N.H.L Finance 6% 95 200 188 % 88% 

NlpponTelg.&Tel.695 — 400 193 93% 

Oesten. Kontbk. 5 93 300 92 92% 

Portugal 5% 92- - 150 94% 9S% 

Portugal 6% 95 150 93% 94% 

Prlvatbanken 5% 93 150 91% 92% 

Royal Insurance 5% 92 — 300 95 95% 


200 188% 88% 40% -2 BJS5 

400 193 93% -0% -0% 6.56 

300 92 92% 40%. 40% 7.95 

150 94% 95% 0 0 7.96 

150 93% 94% -0t» -0% 8.05 
ISO 91% 92% 0 40% 8.24 

300 95 95% 0-0% 7.86 


Turkey 6% 95 500 190% 91-0% 40% 8.73 

Union Bk. Finland 5% 94 200 190% 91 0-0% 8.29 

World Bank 6 90 500 ifi7% 87% 0-0% 8.01 

World BK. 6% 97 - 600 91 91% 0-0% 8.71 

World Bank 6% 99 600 91% 92% 40% -0% 7.9S 

Average price change... On day 40 on week -0% 

SWISS FRANC Change ea 

STRAIGHTS Issued Bid Offer day week Yield 

African Dev. Bk. 596 — 150 185 85% - 0 % 40% 7.99 

Asflnag503 - 100 181% 82% -1-1% 7J0 

B.F.C.E.4% 98_ 200 184 % 8540% -0% 6.93 

B.M.W.Fhi.Neth. 513 150 182 84 0-0% 6.42 

Bri tumid B/5. 4% 90 .... 100 786 87 40% -3% 7.98 

OR. InL W/W393 12S 185% 86 0-1% 7.76 

Credit Lypwialf 4% 00 - 100 182 83 0-0% 7.19 

E.I.B 4% 98 150 «3% 84% -0% -0% 7.21 

Finn. Gap, Gd. 8% 92. 75 1100100% .0 40% 8.07 

Fiddler Chall. 4% 98...... 150 177% 78 40%-l% 8.74 

I.A.D.B.62004 200 192% 93% -0% -1% 6.76 

Kobe City 4% 98 150 183% 84%40%-O% 7.20 

Leeds PerrP. B/S. 4% 93— 200 187% 88% 0-0% 8.47 

Malaysia 5% 98. 100 179.80% 0 40% a. 71 

Maxwell Comm.Crp. 5 95 150 182% 83+1% -2% 9.12 

Nat 8k. Hungary 5% 94. 75 188 90 0 40% 830 

Nationwide Ang. B/S. 4 93 200 189 89% 0-0% 7.71 

Prov. Newfoundland 503. 150 T8I 82 0-0% 7J.4 

Thailand 4% 96 -. 200 182 83 40% 40% 0.7b 

World Bank 5 03... 150 tfi3 84% 40% -0% 687 

Average price change... On day -*0% on week -0% 


AHUmc* & Lelc.Bld 94 "'""Sa Rf, %*£ R&S 

£r k . rf $R£" l,# wiMWB 9 % 

BelgliHn 91 US. — ....._ 0 100.11 100.21 21/02 a nt 

ChelL& Gloucesto- 94 £... .063 99.82 99.8728/02 1531 

Credit Fonder 98 US. .063 99.88 99^8 20/04 831 

presdner Finance 99 DM .031 100.06 100.1628/01 sift 
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of criticism 

NOMURA Securities, Japan's 
largest securities house, is to 
cat underwriting commission 
rates following criticism that 
they are too high anti that bro- 
kers make too much money 
from underwriting, . Reuter 
reports.- 

Nonrara will charge 8.1 per 
cent for new share Issues 
worth Y50bn or less, 3 per cent 
for Y50bn to YlOObn, and 2.9 
per cent . for more than 
YlOObn,- a company official 
said. The current rate is 3.5 
per cent for all issues. 

For the same amounts, the 
rates on convertible bonds and 
warrant bonds will he 2.3 per 
cent, 2 Jt per cent and 2.1 per 
cent, respectively, compared to 
2.5 per cent at present. 

The official said no formal 
procedures were needed to cut 
underwriting commissions- “It 
is likely that other brokers 
will follow Nomura’s exam- 
jde,” he-added. - 
One analyst said: "The con- 
sensus is that once the re is an 
agreement in the industry, it 
can go through very quickly." 

Nomura said it had not 
decided whether to cut rates 
on brokering commissions. 
Such a cut would have to be 
formally approved by the 
Finance Ministry. 

• The Bank of Japan has 
decided to allow hanks to 
lower the minimum deposit for 
money .market certificates 
(MMCs) to Ylm from the cur- 
rent Y3m, effective on April 2. 

The policy-setting board of 
the central bank has also 
decided to raise the ceiling, by 
0.43 percentage points each, of 
interest rates on MMCs rang- 
ing from three months to three 
years. The one-year MMC cur- 
rently carries an interest rate 
of 4.47 per cent 

Japanese house 
to buy 10% of 
Taiwan broker 

NOMURA Securities, the 
Japanese stockbroker, has 
paid Y800m for a 10 per cent 
shareholding in Taiwan Secu- 
rities, a broker of that conn- 
try, Reuter reports. 

Other Japanese securities 
giants are eyeing capital par- 
tidpation in Taiwanese ven- 
tures, attracted by the coun- 
- try’s prospects as a financial 
centre and the Taiwanese Gov- 
ernment’s moves to open its 
financial market to foreigners. 
./A Uafwti dflfdal said the 
company planned to buy five 
-pear centr-of Foremost Securi- 
ties, and had begun negotia- 
: tions with Taiwanese authori- 
ties for permission. - 
japan and Taiwan have no 
diplomatic relations, produc- 
ing some hurdles for Japanese 
brokerage houses to Jump. 
These include the need to con- 
sult the Japanese Ministry of 
Finance before concluding any 
agreements. 

The Taiwanese Government 
has urged Japanese brokerage 
houses to apply for official 
approval In Taiwan. 

Sales activities by Japanese 
brokers have been prohibited 
in Taiwan, leading to several 
unlicensed Japanese brokers 
operating behind the scenes, 
according to an official at 
Daiwa Securities. The Taiwan- 
ese Government Is eager to 
clean up these unlicensed bro- 
kers, the official said. 

Wary of straining relations 
with China, Japan’s Finance 
Ministry has discouraged its 
ba nks and securities compa- 
nies from opening branches in 
Taiwan. 

To get around this. Nomura 
is acquiring- its stake in 
Taiwan Securities through its 
Hong Eong arm. 

“We have no control over 
the overseas subsidiaries of 
Japanese securities houses, n 
said the ministry. “No formal 
request has been lmtin to us 
for direct investment In 
Taiwan. If one were, we would 
consider ft. Other ministries 
would also have to be con- 
sulted, including the foreign 
ministry 7* 

Th e result of the uno fficial 
ban is that only one Japanese 
hank, Dai-lchi Kangyo Bank, 
has an office in Taipei, and 
one securities company, Sanyo 
Securities, has a joint venture 
through Its Hong Kong arm. 

The Japanese firms are 
eager to take advantage of the 
second richest co nsum er mar- 
ket in Asia after tfatir home 
market. 

“If the Ministry of Finance 
jjo* 8 not allow the Japanese 
firms Into the Taiwan market, 
brokerages from the US and 
Europe will dominate It,” one 
stockbroker said. 

“After Hong Kong reverts to 
China in 1997, Taiwan will 
take over its function as a 
financtnl market The ministry 
is too concerned about the 
reaction of Beijing,” the offi- 
cial continued. 

Brokers in Taipei said that 
Merrill Lynch and Shearson 
Le hm an could get permission 
by the end of this mouth to set 
bP retail brokerages there. 
This would, allow Taiwan dti- 
2 eas to buy foreign securities 
directly for the first time. 

No Japanese firms have 
applied for retail broking 
licences there because of the 
Finance Ministry's position, 

they said. 





-Si 



FINANCIAL TIMES WEDNESDAY JANUARY 10 1990 


27 


?u t cm 

'" O !h it 
*■» »•! v 

; H MS- 

- .. "'■Is 


INTERNATIONAL CAPITAL MARKETS 


Gilts steep tumble in late 



By Martin Dlckaoir in London and Ana lo I a Katefsfcy in New York 


PRICES fell sharply in the UK 
Government bond market late, 
yesterday afternoon, giving a 
dramatic end to a day which 
had largely seen a dull* minor 
downward movement 

GOVERNMENT 
BONDS ... . 


Analysts were divided over 
the reasons for -the sudden 
lurch, which at. one point saw 
bends lose. IS ticks in as many 
minutes. 

The benchmark 11% Trea- 
sury Stock due 2003/07 was 
quoted at the dose at 109%.to 
yield 10.45. 

■ Dealers repeated that much 
of the late activity in the pash 
market was : futures-led, and 
the long gilt March -contract 
closed at 90.17, compared to an 
- opening level of 9L01, a high of 
91.07 and a low of 9015. ■ ' 

Some analysts said they 
were perplexed by the late 
downturn, given sterling’s 
strong performance and ^indica- 
tors on UK disposable faun mi* 
and the personal savings ratio 
supporting signs of an eco- 
nomic slowdown. - - 

Others argued that the Tit- 
ters were a continued reaction 
to Monday’s news that "the 
Government’s new year auc- 
tion of gilts was .being can-" 
celled, thus removing an 
important prop to the long Kid 
of the market while there were 
substantial inflationary 
fears. 

However, one school of 
thought argued that the reac- 
tion was being overdone, since 
the volumes of stock involved 
in any fu t u re auctions would 
not, in any event, have been of 
overwhelming importance. . 

Another possible contribu- 
tory factor to yesterday's dip 
was a rumour of a £100m ster- 
ling five-year bond issue from 
the State Bank of India Ana- 
lysts said this alone should not 
have caused the market much 


concern, but it may have crys- 
tallised anxieties of a flood, of 
new! issues, including those 
expected from the newly priva- 
tised water companies. 

■ in West Geruumy; the gov- 
ernment bond market enjoyed 
a slightly , better day, with 

.Opening np.to % paint 
stronger .hut then 'drifting 
around the fixing' level in the 
■'.afternoon., 

'eminent Sond^e^^^.wu 
quoted in late trading at 98.40 
to 98.50. The morning fixing 
was 98.45, up 33 pfennigs on 
Monday’s fixing. 

Activity during the day 
'switched to the cash market 
from the futures market, 
where the March future was 
quoted in late trading at 89.23, 
compared to an opening of 
89-19, a low of 89.17 and a high 
of 89.45. 

■ It was another sluggish 
morning in the OS' bond' mar - 

,ketas the strength of the dol- 
: lar offset recent bearish senti- 
ment among investors; leaving 
prices fittle changed by lunch- 
time. 

. At lpm the Treasury's 
benchmark 30-year bond was 


trading & lower at 100& a price 
at which it yielded 8.08 per 
cent All other actively traded 
Treasury bonds across the 
whole maturity spectrum were 
also within £ point of their 
overnight levels and the Fed- 
eral funds rate remained 
motionless throughout the 
morning at 8% per cent 
The Federal Reserve did 
$2bn of customer repurchase 
agreements - a method of 
adding reserves to the money 
market - which signalled 
strongly that the central bank 
was satisfied with the current 
level of the funds rate and had 
no further easing in mind for 
the Hme being. 

Apart from the stability of 
money rates and the strength 
of the dollar, oil prices were 
the only other factor beating 
on the market Some analysts 
expressed optimism that world 
.oil prices bad peaked and that 
the unusually warm weather 
in much of the US would soon 
lead to a reversal in energy 
price inflation. 

However, contrary to expec- 
tations, oil futures prices 
snapped up again yesterday 
morning in what traders 
described as a technically- 
driven short-covering rally. 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Rad 

Cate 

. Price 

Change 

Yield 

Week 

•9® 

Month 

ago 

UK GILTS 

13500 
■ 9.750 
: 0.000 

9792 

1/98 

10/08 

103-09 

94-05 

92-00 

-6/3 2 
-16/32 
-12/32 

12.02 

10.86 

9.96 

11.82 

10.63 

9.71 

11.97 

104)9 

0-35 

US .TREASURY '. 

7.875 

8.125 

71/99 . 
8719 

-. 88-05. 
100-15 

+5/32 

+6/32 

8.00 

8.08 

74)3 

7.38 

7.82 

7.88 

JAPAN No 111 
‘No 2 

5.700 

8/09 

3/07 

92.0146 

97.4608 

-1.028 

-1.253 

6.14 

6.00 

5.72 

5.66 

5.38 

5.44 

GERMANY: . 

7.000 . 

9/99 

96.7300 

+0l380 

7.62 

7.54 

7.28 

FRANCE. STAN 
OAT 

8-000 

8.125 

10/94 

5/99 

91.6822 

91-2300 

.+04172 

+04)60 

10.22 

9.57 

10.21 

9-50 

9.53 

94)2 

CANADA* 

-. 9250 

12/99 

96.4000 

-0.250 

94)2 

9.S6 

9.63 

NETHERLANDS 

■ 7-250 

7/99 

94.1900 

+0.015 

8.15 

8.07 

7.75 

•AUSTRALIA 

12.000 

7/89 

95.1221 

+0.415 

1190 

1192 

13.15 

London dosing, ‘denotes New York morning session 

Yields: Local market standard . Prices: US. UK In 32nda., others In decimal 
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Market-makers drop contract on poor demand 


TWO market-makers - are to 
discontinue activity in. the 
four-year Treasury bill con- 
tract run by the OMF, the 
number two French futures 
exchange after the Matif. Reu- 
ter reports. 


The two are the bank ' 
Finance Plus and broker Mees- 
chaert Rousselle. Volume in 
the contract has been low: on 
Monday it was 297 lots, and an 
average 345. in December. 

The re maining market-mak- 


ers, Credit Lyonnais. Caisse 
des D6p6ts et Consignations, 
Socidte Generale, Banque 
Nationals de Paris and Credit 
Commercial de France, have 
reaffirmed their commitment 
to the contract 


Stormy outlook for US options exchanges 

Deborah Hargreaves on the electronic uncertainties facing the derivatives markets 


T h8 Securities and 
Exchange Commission 
is preparing to inject 
more competition this year 
into the US equity options mar- 
ket - amid howls of protest 
from exchanges. 

The five US options 
exchanges say there should be 
no market competition until 
the markets have an electronic 
link between their trading 
floors, but they are still disput- 
ing what type of system should 
provide this link. 

The SEC’s plan to abolish a 
lottery system that allocates 
equity options to just one 
exchange has caused an outcry 
among the exchanges. January 
22 should herald the introduc- 
tion of multiple listings on 10 
stock options, and its approach 
has provoked debate and dis- 
agreement in the industry. 

Exchanges are hoping the 
SEC will postpone a decision in 
the next 10 days. In the mean- 
time, the exchanges are bom- 
barding the agency with a 
flood of comment on the new 
rule and electronic linkage in 
the industry. 

“We believe the SEC has the 
power to mandate a linkage 
between exchanges and we are 
looking to them to use that 
power to sort the issue out,” 
says Mr Nick Giordano, presi- 
dent of the Philadelphia Stock 
Exchange. 


The issue of multiple listings 
has been a bone of contention 
at the SEC for almost as long 
as the options market has been 
in existence. Exchanges 
pushed for a lottery system to 
enable a young market to 
become established. However, 
with over 60m equity options 
contracts traded at the Chicago 
Board Options Exchange last 
year, this argument does not 
wash anymore. 

Exchanges argue against 
making the market more com- 
petitive until they can inte- 
grate their electronic systems 
to allow brokers to route their 
orders to the exchange offering 
the best price. Without a joint 
system, they argue, the rule 

risks fragmenting the options 

market 

The SEC’s rule will enable 
exchanges to list up to 10 stock 
options already traded on 
another exchange this year, 
throwing the whole market 
open to multiple listings by 
199L The agency believes its 
move will cut costs to inves- 
tors. 

The exchanges are looking to 
the SEC to grasp the initiative 
on electronic linkage since 
they are split on the most 
up-to-date way to do it. 

A report commissioned by 
the New York, Philadelphia 
and Pacific exchanges advo- 
cates the adoption of a system 



c. 



.Chuck Henry: warns against 
using outdated technology 

similar to the Intermarket 
Trading System operating in 
the US equities market. This 
would take about a year to set 
up in the options market. 

However, the CBOE and the 
American Stock Exchange dis- 
agree in their report, saying 
the proposed system “will not 
serve investors' interests, will 
generate a number of serious 
problems and will create some 
undesirable results.” 

Mr Chuck Henry, president 
of the CBOE, cautions against 
simply going for a system that 
can be introduced quickly with 
what be believes to be out- 
dated technology. “If we need a 


market integration facility to 
service us beyond the year 2000 
we should make sure its the 
right one.” 

The split between the 
exchanges is a philosophical 
one. The Philadelphia Stock 
Exchange group is eager to get 
some sort of system r unning 
and is reluctant to go ahead 
with multiple listings until this 
is in place. However, tbe CBOE 
and Amex are prepared to wait 
up to five years for a more 
technologically advanced link. 

The SEC declines to discuss 
its own machinations on the 
multiple listings issue and is 
coy about any possible delay in 
implementing it. But Mr Rich- 
ard Breeden, the agency's new 
head, is understood to be 
receptive to the exchange 

lobby. 

if the rule change does go 
ahead as planned, there is 
likely to be a period of intense 
competition for options busi- 
ness after which one exchange 
will emerge dominant. 

Mr Giordano says be is can- 
vassing his member firms to 
find out which stock options 
they would be interested in 
adding to Philadelphia's slate, 
but most of them see the 
change as an “aggravation.” 
They believe there are already 
enough illiquid stock options 
listed, he says, and this will 
just complicate the market 


While electronic linkage is 
still being discussed, individual 
exchanges are rushing to 
update their own technology in 
a bid to cope in a more compet- 
itive arena. Although 
exchanges decline to discuss 
whether they will be attempt- 
ing to poach business in the 
new environment, some will 
display competing bids and 
offers for options listed on 
other exchanges. 

The CBOE is working on the 
introduction of an electronic 
book for handling limit orders. 
The system covers 14 equity 
options and will be extended 
floor-wide before the end of the 
year. In May the exchange will 
also launch a pilot programme 
of hand-held computer termi- 
nals that will enable traders to 
record trades as they are made 
and cut down on costly mis- 
takes. 

The Philadelphia and Pacific 
exchanges are also looking to 
complete tbe phase-in of auto- 
matic options execution 
systems by the end of the first 
quarter. 

A more competitive market 
will benefit the aggressive 
exchanges whose systems are 
most up-to-date - which is 
probably why the CBOE and 
Amex, with their high levels of 
technological expertise, are in 
no hurry to link up the indus- 
try. 


Lafarge in perpetual note offer 


By George Graham in Paris 

LAFARGE Coppde, tbe French 
cement group, is to raise 
FFr3bn of cash by a major pri- 
vate placing of perpetual capi- 
tal notes. 

The issue, lead-managed by 
JJ*. Morgan, Is one of the larg- 
est, offerings of perpetual notes, 
which provide companies with 
a close substitute for straight- 
forward equity, to be under- 
taken in French francs. 

Morgan will place FFr4bn of 
the perpetual notes, which pay 
an interest rate of Paris filter- 
bank Offered Rate (Pibor) plus 
45 basis points, but FFrlbn will 
be set aside in single coupon 
bonds. 

These bonds, when they 
mature in 15 years' time, will 
be used to repay the perpetual 
notes, leaving Lafarge with 
unencumbered capital. 

Lafarge has been expanding 
rapidly over the past year. In 


June it announced a FFr5bn 
two-pronged deal to acquire 
control of Cementia In Switzer- 
land and Asland in Spain, 
pushing it into second place in 
the world cement industry 
behind Holderbank of Switzer- 
land. Investments by its US 
subsidiary. Lafarge Corp, cost 
another $300m. 

In August, in partnership 
with the state-owned chemicals 
group Rhone-Poulenc, Lafarge 
took control of the Clause 
seeds company from Compag- 
nie da Midi, for an outlay esti- 
mated at FFr300m. It has now 
just completed the purchase of 
Aslan Chnento in Turkey, at a 
cost of around 590m- 

The perpetual notes will 
allow it to refinance the cost of 
these acquisitions, while avoid- 
ing dilution of its earnings per 
share. 

Lafarge thereby reopens its 


borrowing potential in case of 
future acquisition opportuni- 
ties. 

The technique of the perpet- 
ual note was first used in 
France by state-owned compa- 
nies such as Rhone-Poulenc to 
get around the restrictions 
placed by the Government on 
sales of new shares to the pub- 
lic. However, the mechanism 
has also proved attractive to 
private sector companies, 
partly to avoid weakening 
their majority shareholders, 
but also because the interest 
payments on the bulk of the 
perpetual notes are tax-deduct- 
ible. unlike dividend payments 
on pure equity. 

Paris bankers estimate that 
the true cost of raising equity 
in France now is at least 13 per 
cent to 14 per cent, leaving the 
perpetual notes still substan- 
tially cheaper. 


Merrill Lynch launches 
country fund for Spain 


By Deborah Hargreaves 

MERRILL Lynch yesterday 
launched a new $50m country 
fund for investors in Spain. 
The closed-end fund, to be 
called the Euro-Spain fund and 
listed in Amsterdam, is the lat- 
est in a rush of interest in 
investing in Spain and Portu- 
gal. 

The new fund is aimed 
largely at investors in the Far 
East, where closed-end funds 
are becoming more popular. 
Merrill already manages tbe 
open-ended Iberia Capital 
Appreciation Portfolio, which 
is fisted in London and invests 
mainly in Spain with a 10 per 
cent participation in Port- 
ugal. 

The Spain funds are attract- 
ing Japanese interest, as coun- 
try funds are popular in the 
Far East. 


A Spain fund listed in New 
York .is trading at a 120 per 
cent premium to uet asset 
value, while the First Iberia 
fund is at a 32 per cent pre- 
mium. 

Merrill says its closed-end 
fund will have the flexibility to 
invest in smaller, possibly less 
liquid companies than its 
open-ended fund. 

• J-P. Morgan Securities was 
the lead man ager in New York 
of a domestic SlOOm negotiated 
five-year Euromarket isssue for 
Chubb Insurance. 

This was its first such deal, 
after permission was given last 
year by the Federal Reserve for 
commercial bank subsidiaries 
to underwrite bond issues. 

In October last year. Morgan 
was the first to lead manage a 
competitive mandate. 
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+15 
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8.00 

48S51 
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'405 
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1252 
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Food Manufacturing (19).. 

217556 

40.4 

-954 

3.76 

1354 

0.08 

117057 
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95530 
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Food Retailing (16). . 

2340.93 

T 48.4 

8.78 
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14.78 

0.00 

233256 

233758 
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1827.71 
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559 
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20.95 

0.0ft 

275357 

271651 

279559 

1860J1 

29 

Leisure (34).: 

1717.22 

-4L(i 

7.78 

3.45 

1553 

0.08 

170156 

1682.94 

168637 

1373.96 

31 

Packaging & Pape 1 (15) 

587.20 

405 

2151 

4.91 

1151 

8.80 

58559 

58752 

58858 

53759 

32 

Publishing & Printing (17)..: ..... 

3785.97 

-05 

852 

453 

1554 

8.00 

380455 

3828.92 

385351 

331156 

34 

Stores Gl> 

835-12 

+05 

10.48 

450 

12.41 

8.00 

ma 

83359 

83L92 

78156 

35 

Textiles 03) ; — 

54652 

-0.7 

1858 

558 

3JL46 

8.00 

550J3 

55258 

554-37 

47636 

40 

OTHER GROUPS 003) .... ... 

122453 

405 

10.45 

456 

1L46 

050 

122252 

1228.94 

123356 

92L85 

41 

Agenc les (16) 

1624.07 

+15 

651 

253 

1857 

0.88 

\fM66 

161L08 

1606.69 

109058 

42 

Chemicals C22). 

1295.68 

405 

22.70 

- 4.97 

1058 

050 

1236.93 

129557 

129050 

187439 

43 

Conglomerates 04) ; 

L699-20 

405 

1058 

. 5.14 

10.96 

O.N 

1694.90 

169832 

1699.92 

128359 

44 

Transport 03) ... 

2417.23 

40.4 

10.01 

3.98 

12.73 

050 

24875L 

2425.92 

245850 

190952 

47 

WaterOO) ^ 

19fl3.ll 

-MLS 

17*57 

w 

<r 

650 

* 0-00 

1973.99 

198350 

201156 

<LM 

48 

Miscellaneous (26) 

197758 

-0.1 

8.94 

459 

1259 

050 

197955 

197758 

197335 

120056 

49 

INDUSTRIAL GROUP (485) 


. 40.4 

9.91 

4.04 

1254 

0.00 



123457 

96639 

51 

Oil & Gas 05). 


-05 

8.99 

456 

14.71 

0.00 

241434 



175755 

59 

500 SHARE INDEX (500) - 


405 

9.79 

4.14 

1252 

050 

132557 


1336.72 

183353 

61 

FINANCIAL GROUP (114)—-^... 

86257 

-05 

- 

4.93 

- 

050 

86439 

86551 

86558 

68359 

62 

Banks (9). " — 

981.04 

40.9 

1952 

558 

658 

0.00 

89335 

98037 

89552 

67857 

65 

Insurance (Life) (7) 

43859 

,-25 

— 

452 

— 

8.00 

2467.72 

1462.79 

147054 

94559 

66 

Insurance (Composite) (7) 

723.77 

-0-4 

- 

552 

— 

0.08 

73453 

72754 

73251 

53252 

67 

Insurance (Brokers) (6) 

1179.26 

"lafl 

655 

559 

20.97 

0.00 

11*243 

118555 

1194.74 

9SL95 

69 

Property (49) 

1236.29 

-05 

752 

3.47 

1755 

0.88 

1238.96 

124151 

124253 

1221.09 

70 

Other Financial (28) 

35052 

405 

12.94 

651 

20.90 

0.00 

349J3 

35037 

35059 

34450 

71 


131551 

-05 

_ 

2.76 

- 

0.00 

131632 

131858 

132351 

95050 

91 

Overseas Traders (5) 

1569.86 

405 

8.81 

555 

13.06 

0.00 

156451 

158450 

159251 

129458 

99 

ALL-SHARE INDEX (687) 

1218.62 

405 


452 

- 

050 


1220.77 

122452 

94756 



Index 

Day’s 

Day’s 

Oafs 

Jan . 

Jan 

Jitt 

Jaa 

Jan 

Yew 



No. 

those 

High (a) 

Low(U 

8 

5 

4 

3 

2 

ago 


FT-SE 100 SHARE INDEX* 

243651 

+55 

24375 

242051 

24315 

24445 

24515 

2463.7 

24343 

18365 


FIXED INTEREST 



PRICE 
INDICES ■ 

Tue 

Jan 

9 

Day's 

change 

% 

BAon. 

.Jan 

8 

xd'ai]]. 

today 

xd adj. 
1990 
to date 

J 1 

• *■ 2 

3 

* 

5 

^ ■■■ Q- 

DTKt&D Mill Nn 

Up to 5 jean..... 

5-15 years - 

Over 15 years..... 
Irredeemables.-.. 
All stocks 

11M8 

12B58 
13T.47 
156 Jl 
127.07 

-0.06 

-0.44 

-0.59 

-0.44 

-053 

11635 

129.06 

33829 

157.01 

127.49 

- 

035 
' 0.08 
0.00 
0.00 
0.14 

J 

bdejt-Uotad 






6 

Up to 5 yean 

141.74 

4033 

141.41 

— 

0.08 

7 

OrerSyeare 


-035 

140.63 

— 

0.00 

• J 8 

All stocks — 

140.26 

-0.21 

141L57 

— 

0.00 

.... 9 

Brixnteg & Luars- 

106.05 

-0.06 

106.U 

- 

0:00 

10 

Preference - 

84.42 

-0.04 

84.45 

' 

0.00 


AVERAGE GROSS 
REDEMPTION YIELDS 


15 


British Gmnmeat 


5 years 

15 years 

2S years... — . 

5 yen. 

15 years.;...... 

25 years....— 

5 years. 

15 years 

25 yean 

Irredeemables ■■ 


Lm 

Coupons 

Median 

Coupons 

High 

Coupons 


...4 


Inflation rate 5% 
inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


UpcoSyrs.. 

0rer5yrs.. 

Upto5yrs. 

DverSyn.. 


DnfeA 


16 Louts 

17 


5 years.. 
15 years.. 
55 years.. 


18 1 Preference. 


Tue 

Jan 

9 


1025 

9.77 

9.74 

1125 

10.26 

9.90 

11.40 

10.44 

10.02 

9.79 


3 M 
3.65 
2.98 
3.49 


13.72 

12.47 

12.12 


10.93 


Mon 

Jan 

8 


Year 

(approx.) 


10.27 

9.74 

9-69 

HAS 

10.17 

9.82 

1134 

10.36 

9-95 

9.74 


3.91 

3.63 

3.05 

3.47 


13.72 

12.4* 

12.11 


10.93 


939 

9.09 

8.99 

10-57 

9.66 

931 

10.80 

9.81 

9.11 

B.96 


3.73 

332 

234 

336 


11-66 

1L2S 

10.95 


1035 


ftOpaik, __ 

(a) zjSpmfo) 9.29am t flat j 
constituents is araliable from lit . ■ t — t . 

CONSTmjEMT CHANGES: Sandlnatta Bank feffl las been deleted. 


RISES AND FALLS YESTERDAY 


British Fiuxfc 

Corporations. Dominion and Foreign Bonds 

Industrials 

Financial and Properties 

Plantations 

Totals 


Rises 

Falls 

Same 

5 

92 

3 

0 

8 

32 

417 

303 

887 

137 

176 

380 

19 

32 

42 

1 

0 

9 

28 

45 

86 

51 

97 

109 

658 

753 

1,548 


LONDON RECENT ISSUES 


EQUITIES 


IBM 

Price 

Am-nt 

Uttst 

1989/SO 

w 

DU( 

High 

Ion 

5100 

F.P, 

- 

un 

98 

ITS 

FJ>. 

— 

61 

45 

t P. 

— 

8b 

81 

t 

FP, 

— 

30 

23 

240 

100 

- 

m 4 

100 

t 

F.P. 

— 

53 

5100 

F.P. 

— 

100 

96 

5 

F.P. 

— 

32 

26 

442 

F.P. 


45 

« 

t 

FJ». 

— 

215 

215 

t 

F.P. 

- 

300 

300 

210 

hP. 

— 

300 

265 

t 

F.P 

— 

215 

215 

t 

F.P. 

- 

9V 

% 

550 

F P. 

» 

» 


F.P. 

— 

30 

18 

t 

F.P 

— 

U5 

115 

HM 

F.P. 

— 

138 

130 


FP, 

— 

49 

43 

— 

F.P. 

— 

22 

18 

5100 

FP. 

— 

108 

105 

— 

FP 

— 

4J 

22 

08 

F.P. 

— 

42 

38 

i 

F.P. 

— 

hOO 

489 

1 

FP. 

— 

219 

193 

100 

FP. 

— 

103 

100 

*105 

F.P 

- 

660 

636 

1 

FP. 

— 

2/6 

233 

500 

F.P 

— 

515 

500 


F.P 

— 

n 

69 

t 

F.P. 

— 

CIS h 


240 

100 

— 

164 

240 

100 

— 

182 

100 

55 

FP. 

— 

77. 

55 

» 

F.P. 

— 

11 

U 

10 

F.P 

— 

12 

10 

U3Q 

F.P. 


1/J 

143 

240 

100 

- 

15/ *r 

100 

240 

100 

— 

181 

100 

240 

100 


162 

100 

525 

FP 

— 

40 

25 

t 

FP. 

— 

16*? 

ft 

a 

FP 

12/1 

556 

240 

100 


164 

100 

£2400 

240 

aooo 

100 

: 

U6/0 

169 

£1000 

100 

240 

loa 

— 

182 

100 

240 

100 

- 

186 

100 


Stock 


dosing 1 

Price 


Met 

Dir 


TirwsJ 

Cov’d 


Gras 

I yield 


PIE 

Ratio 


Aktrusi New Thai tw 

Do. Warrants 

Mir London 5p 

*AnrirHHIdgs.20p 

Anglian Water 

Augio-Part Group 3Jo — 

Anglo Stand. lm. Units 

Do Warrants 
‘Blaaire In 


"Cafe farad 

•Gunnell 6rag £1 

ChlliMi Radio lOp 

•OtrixwlSiswgeSerrEl 
EFM DnwnTaWrris'05 
EjmpeaB Project fT 10a 

Do. Warrants 

“Fastiwwd Inred 

Fired Earth Tiles Wp 

First Pin lpw.lm.Ta 

Da Warrants 

Groumctr Dev. Cap. 

booefc Johnsen Writ. 

*1 BUM Sure Httgs,10p_ 

JF Philippine Fdll 

Do. Warrants — .. 

Lor. & New YortC* Tit. _ 
Watayslan Smllr. Co’s Fd. . 

Do. Warrants 

Mtrita Inti. Green fare. — | 
«MltklegateGrt>eplo-_ 
M II Horn Inc. le 


North West Water Grp. __ 

NorttomArlan Witer 

•Orford Virology 5p 

*Poirsoorce HUgs. 5p 

Prospect Inds. 5p 

SageGrwpSp 

Sown Trent . — 

Sooth West Wato 

Southern Wats 


♦Storm Group Ip 

Kurrey Group 5b 

TRHigti loeTaOatts 

Thames Waar 

Wats Package IMIS 

Webt Water 

Wats 


Yorkshire Wats 


98 

60 

86 

28 

163 

85 

96 

31 

42 
215 
300 
295 
215 

S 

29 

115 

133 

43 
22 

107 
42 
41 
491 
212 
102 
642 
272 
515 
. 71 

178 

67 

11 

ft 

148 

170 

161 

37 

15 

558 

. J* 0 

£1603 

162 

169 

169 


-1 


+1 


-1 


R225 

R15J 

5.0 

M3J8 


NL0 

4.0 


RL67 


«OJ9 


K2.Z5 

R2J5 


815.7 

R16.1 


LOJ 

1555 

R1485 

R17.43 

RL5Q3 

SO 23 
M6D 
814.58 

R16.75 

R15.42 


23 


19 


12 


3.4 


3.0 

19 

25 

3 3 
14 

19 

26 
24 


4.9 


42 


131 


38.6 

250 


1D.9 


aj 


85 

135 

4.9 
5.0 
6.8 

597 

14.1 

12 

5-1 

64 

6.9 


FIXED INTEREST STOCKS 


taw 

Amount 

Latest 

1989/90 

Sunk 

Dosta? 

+ «r 

£ 

«p 

Date 

Hlgfa 

Lew 

£ 


9a 94 

89.65 

{99.68 

£ 

F.P. 

£30 

F.P. 

£50 

F.P. 

FP. 

- 


flt 

1? 

Jritirti Irw. Tst. 11 i»pc Sec. 062012 

W«»ES8. lOHselst NH|M20U— ■ 
pomgnGCal. m.ee 06. £100 ..._ 
Irosww Oh. Cm. 7*jKU(tsLn 1999 __ 

MBGip.725oCe.Cm.Rd.Pf.13p 

lasSUriilJpc Ci tint In 2000 

97 

55 

‘“If 

♦4 

♦a 


RIGHTS OFFERS 


Price 

P 


Atom 

PaM 

OP 


Lata 

Howe 

Date 


1989/90 


High Lmr 


Dosing 

Price 

P 


.11 

IS 

290 


Ml 

Nil 

Ml 


lijpei 

7 SS 


IIS 


Fidelity lOp 

Artra Pnrotaam — — 


Juan 
6 is am 
49pm 


■J 


a Ancsathed dridnxLb rioirosaasEd on prKOtaosestliiraESj] Plrtdend rale paid or peyahie on part a/aptm. 
□mt based on divider* on hill capiW.g Asumed dtaideod tad r itM. * Earorogs hawd» preliriuiary figures, s 
DMdend asd rietd ntdaSe special payment-u Forecast, or ra bo at ed aanulised dividend raitcaw based »pmkw 
tern's ear^KJiDItlfcrd and l1*td er other official estimates hr 1989 K Dliidud 

tad on pnSBKtH or otter official ealotates fwW9WL L Estimated amused dhode^t^art^etesed on 
MstafwtftWdJngLM DtaldnlaMy1fMlnsed0fl«speaKV0lteafndal estimates fivlWI N DMdend and 
jtaM based on proapKtis or mbs official estimates far 1989/90. 0 CeoB.lt Forecart anmullsed d]*id»id, cover tad 


ij- ratio based oa proBacns arotiis official cstl ones. W Pro forma flgurci.V tend by Under ♦ Offers to tatiders 
afstflnsy staraasa ? r1g5s".t Mtredoctioii.SPiaeUig priee.lt Rebiwductioo. * Uni Isted securities market. ‘raid 
Market. 


TRADITIONAL OPTIONS 


LONDON TRADED OPTIONS 


• First Dealings Jan 8 

• Last Dealings Jan 19 

A Last Declarations Apr 5 

• For settlement Apr 17 


For rate Indications see end of 

London Share Service 

Calls In Amstrad, Arabex, Cook- 


son, Eurotunnel units, Ferranti, 
FNFC, Holmes Protection, Kb Ion, 
Knight Gold, Rand Lease, Trident . 
PM. and Williams Hldgs. Put and 
call in tbstodc Johnsen and Mol- 
opo. 


IT WAS another uncertain day for 
London Traded Options yesterday 
as activity remained low in a mar- 
ket still to recover from the sea- 
sonal slowdown. Few retail inves- 
tors were active in the market 
and business was dominated by 
institutional trading. 

Total exchange volume at 
25.704 lots was predominantly in 
call options where 17,505 con- 
tracts were traded, compared 
with 8.199 puts. Activity in the 
FT-SE 100 Index option was low 
and remained largely the prov- 
ince of large Institutions which 
took advantage of a contraction In 
options premiums in the slow 
market 

Volume In the FT-SE 100 index 
option was at 4,331 lots of which 
2,474 were calls and 1,857 were 
puts. The busiest series was the 


CALLS PUTS 


Optlnn 


Jan 

Apr 

u 

Jus 

Abf 

Jri 

A! id Lm 

460 

511 

73 

78 

1*7 

6 

14 

P505 ) 

600 

16 

42 

51 

7 

18 

2/ 


660 

2 

18 

26 

48 

60 

62 

ASOA 

120 

9 

16 

22 

44 

8 

11 

(•125) 

130 

4 

12 

16 

9121* 

16 

BriL Always 

200 

28 

37 

40 

1 

4 

7 

t-226 1 

220 

U 

24 

26 

3*7 

9*7 

14 


240 

im 

15 

16 

19 

23 

Brit Com 

90 

12 

20 

22 

3 

7 

9 

<*98 ) 

100 

4«l 

12 

1/ 

7 

11 

16 

SmKJ Bee- 
dtam A 550 


88 

104 


6 

12 

(*613) 

600 

25 

52 

68 

8 

22 

21 


650 

4 

25 

42 

40 

4t. 

61 

Boats 

280 

9 

75 

32 

b 

u 

16 

(°282 ) 

300 

3 

15 

- 

20 

21 

- 

ap. 

300 

36 

45 

50 

1 

4 

6** 

(*336 1 

IM) 

9 

23 

23 

2 

10 

16 


360 

1 

9<a 

16 

25 

21 

30 

British Steel 

145 

3 

9»r 

_ 

3*7 

5*7 

_ 

(•144) 

155 

1 

6«» 

-. 

U*l 

12 

- 

Bae 

1000 

65 

113 

140 

3 

17 

25 

(*1057) 

1050 

27 

80 

108 

18 

36 

40 


1100 

5 

50 

80 

53 

63 

67 

C & Wire 

550 

28 

61 

77 

6 

19 

30 

(*5711 

600 

6 

y> 

52 

35 

4H 

66 


650 

1*2 

17 

- 

82 

82 

- 

Coos, told 

1450 

55 

- 

- 

3 

- 

- 

(*1480) 

1500 

5 

- 

- 

20 

- 

- 

Conusld! 

360 

39 

55 

63 

2 

7 

12 

(*395 ) 

390 

15 

17 

43 

8 

18 

22 


420 

3 

21 

28 

28 

32 

40 

Com. Union 

500 

13 

7A 

43 

12 

26 

30 

(*501 ) 

550 

3 

11 

22 

56 

64 

64 

GKN 

420 

44 

55 

70 

1 

11 

17 

(=460) 

460 

13 

30 

47 

10 

2/ 

32 


500 

l*r 

15 

- 

42 

52 

- 

Grand Net. 

600 

58 

75 

95 

l*’ 

14 

20 

(*653) 

660 

17 

<2 

66 

14 

32 

40 

I.C.). 

1150 

60 

92 

125 

10 

42 

48 

(•1197) 

1200 

28 

58 

94 

25 

60 

72 


1260 

10 

38 

“ 

62 

94 

“ 

Jagtw 

BOO 

52 

52 

52 

*r 

■* 

*r 

F849) 

850 

*2 

h 

>4 

*1 


i 

Kbgfdlw 

300 

13 

30 

35 

7 

13 

20 

«05> 

330 

2 

15 

20 

27 

24 

35 

(aftrefat 

330 

_ 

36 

42 

_ 

9 

26 

nt2) 

360 

4 

19 

25 

22 

24 

a 

Lari Sear 

•W) 

43 

65 

75 

1*7 

8 

12 

(•538) 

550 

7 

33 

43 

13 

28 

JJ 

M&S 

700 

14 

74 

78 

7 

5*i 

e 

(*211 ) 

220 

2'r 

11 

14 

10 

14 

16 


240 

1 

4 

” 

30 

30 

“ 

STC 

260 

14 

?4 

3ft 

4 

14 

19 

(*274 ) 

280 

5 

17 

27 

12 

23 

27 

SHashiy 

760 

12 

ZS 

79 

4 

8 

10 

(*268) 

260 

2 

13 

20 

15 

18 

14 

Shell Traits. 

460 

20 

17 

W 

4 

16 

23 

(•475 l 

JSL 


JL 

JL 

JL 

JL 

47 


January 2,150 call which traded 
495 lots. 

British Steel led the list of most 
active stock options with a trading 
volume of 1,847 lots. These were 
predominantly call options with 
1,812 calls changing hands and 35 
puts. The busiest series was the 
January 145 call which traded 
1.007 lots. 

Storehouse was the second 
most active stock option with 
1,737 lots traded. Much activity in 
Storehouse was speculative fol- 
lowing a recent rise in the com- 
pany's stock price. Call options 
were busiest with 1,674 traded 
compared with 63 puts. The busi- 
est series was the January 120 
call which traded 1.100 lots. 

Rolls Royce was the third most 
active stock option with 1,055 con- 
tracts changing hands. This was 


calls run 


OnUn 


Jan 

to 

Jo) 

Jan 

Aor 

Jri 

Storehouse 

120 

6 

14 

17 

4 

8 

12 

(•123 > 

130 

3 

10 

” 

U 

D 

” 

Trafalgar 

360 


45 

52 

_ 

14 

22 

(*375 > 

377 

12 

- 

- 

12 


“ 

Utf. Biscuits 

360 

16 

31 

42 

5*7 

14 

18 

1*3691 

390 

3*1 

15 

26 

25 

33 

3b 

Unlloef 

700 

15 

41 

65 

8V 

24 

30 

<*704 J 

750 

2 18>* 

41 48*2 

S3 58V 

Ultnaur 

360 

22 

.35 

50 

4 

13 

18 

(*376 ) 

390 

8 

20 

32 

18 

30 

33 

Ogttai 


Feb Mw Auq 

Ftb May 

Abb 

Srti Acre 

500 

85 

95 

110 

3*r 

14 

18 

(*572) 

550 

45 

63 

80 

13 

32 

3/ 


600 

18 

38 

55 

40 

60 

63 

BAA 

360 

34 

50 

58 

6 

11 

16 

(*382) 

390 

15 

31 

40 

18 

23 

27 


420 

5 

IB 

26 

40 

43 

48 

BAT lids 

800 

65 

94 

121 

13 

28 

36 

("840) 

850 

30 

63 

91 

21 

4b 

bb 


900 

13 

40 

- 

6/ 

15 

- 

BTR 

460 

25 

36 

52 

13 

22 

25 

(•464 > 

500 

8 

20 

33 

39 

4b 

47 


280 

27 

39 

46 

2 

4** 

7 

(*301 ) 

300 

12 

24 

30 

7 Wh 

13 


330 

2*i till* 

16 

X 

30 

31 

CadfcnyScb 

330 

45 

54 

68 

3*7 

9 

12 

P366 ) 

W3 

23 

SI 

48 

10 

22 

24 


390 

10 

23 
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the result of institutions buying 
calls and selling puts after a 
favourable report on the company 
by a major brokerage house. The 
company saw 544 calls and 600 
puls traded and the busiest series 
was the March 180 put, which 
traded 600 contracts. 

GEC as the fourth most active 
option traded 908 lots of which 
708 were calls and 200 were puts. 
The busiest series was the Febru- 
ary 220 put which traded 200 con- 
tracts. 

The fifth most active stock 
option was United Biscuits where 
650 contracts changed hand3. Of 
these 750 were calls and 100 
puts. Open Interest on the LTOM 
was at 801.320 contracts on Mon- 
day with open interest in the 
FT-SE 100 Index option at 79.565 
lots. 
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Howden expands 32% to top £7m 


By Clare Pearson 

KOWDEN GROUP, the 
Glasgow-based engineering 
company, recorded a 32 per 
cent increase from £5.36ni to 
£7 .07m in pre-tax profits for the 
half -year to end October. 

Mr Johnny Johnsen, chair- 
man. said the first six months 
had seen a significant Increase 
in the group's order book. 

The second half had begun 
well with an order, worth more 
than £20m. for booster fans and 
gas heaters For the flue gas 
desulpherisation programme. 

Aside from manufacture of 
fans and air preheaters. How- 
den’s interests span a range of 
activities including the con- 
struction of tunnel and shaft 
boring equipment - for the 
Channel Tunnel among other 


projects. 

The company sees future 
growth coming particularly 
from the power-related activi- 
ties. as the development of the 
flue gas desulpherisation pro- 
gramme opens up further 
opportunities, and also from 
tunnelling. 

This activity is currently 
being boosted by a large Dan- 
ish contract for the supply of 
equipment for the Great Belt 

tunnel, linking the islands of 
Jutland and Zealand. 

Since the half-year end. How- 
den has acquired Far East Dril- 
ling Consultants and Suppliers 
(Fedco) in Hong Kong, 
intended as a base from which 
to market products in the Far 
East 


Among the smaller activi- 
ties, defence order books were 
yesterday described as in a 
healthy state, while construc- 
tion and mining have been 
benefiting from the addition of 
Wirtta. a West German com- 
pany acquired last year. 

Turnover surged to £120m 
(£95. 63m). Earnings per share 
rose from 4.1p to 4.9p and the 
interim dividend is lifted by 12 
per cent to 1.59p. 

© COMMENT 

Howden, which suffered dread- 
ful problems with its now-sold 
Californian wind power 
operations a few years ago. has 
found a number of admirers 
during its recovery phase; 
these results did nothing to 


dent their confidence. The 
company can hardly escape the 
generally darkening outlook 
for its sector, but its involve- 
ment in tunnelling, a flourish- 
ing activity at present, and the 
prospects for follow-on orders 
for flue gas desulpherisation 
equipment certainly stand in 
its fhvour. Ea rning * per share 

this year are expected to reach 
about 15.5p, up from 12 .2p, and 
grow by more than 15 per cent 
next, despite flattening turn- 
over. All in all, Howden is 
viewed as one of the best of the 
bunch at this stage of the engi- 
neering cycle. But the shares, 
standing at a small premium to 
their sector on a prospective p/ 
e of over 10.5, are hardly stag- i 
geringly cheap. 


Becknai! Austin acquires 
French quantity surveyor 

By Richard Tomkins, Midlands Correspondent 


TVS retains executives 
with modest package 


BUCKNALL AUSTIN. Britain’s 
only quoted quantity surveyor, 
yesterday combined its interim 
figures with news of what it 
believes is the first acquisition 
by a UK firm of a quantity 
surveyor in France. 

It is buying Thome Whea- 
tley Associes. a leading Paris- 
based firm, for between FFr3m 
and FFrl2m (£320.000 and 
£1.2Sm) in cash and shares, 
depending on profits in the 
year ending June 1990. 

Mr David Bucknall. chair- 
man, said statistics showed 
that downturns in the UK con- 
struction economy were 
matched by upturns in France. 
The acquisition would also pro- 
vide a base for the expansion 
of operations in Europe. 


He also announced a 37 per 
cent increase in pre-tax profits 
from £516.000 to £706.000 for 
the six months to end-October, 
with earnings per share ahead 
22 per cent at 6-2p <5.1p). The 
interim dividend is 1.3p (l.lp). 

Profit margins were 
squeezed on project manage- 
ment by the need to put more 
resources into existing pro- 
jects. so quantity surveying led 
tbe growth, with profits up 
from £408,000 to £578,000. 

Mr Bucknall said he expec- 
ted the economic slowdown to 
cut UK construction turnover 
by 5 per cent in 1990, but he 
believed Bucknall Austin's 
broad client base and wide 
experience would produce 
another satisfactory year. 


By Raymond S noddy 

THE 'golden handcuffs’ 
designed by TVS Entertain- 
ment to hold its top Brit 
isb television executives 
through the next round of ITV 
franchises have turned out to 
be somewhat less than gener- 
ously gilded. 

London Weekend Television 
will be making share options 
available to its top 40 execu- 
tives which could turn many of 
them into millionaires if it 
retains its franchise. 

On the other hand, TVS has 
managed to sign up at least 17 
out of the top 20 in its TVS 
Television team with a far 
mote modest package. 

TVS is offering a £10,000 
signing on fee plus a flexible 


bonus if the company makes it 
through the competitive ten- 
dering process planned by the 
Government 

This means that the top TVS 
executives have tied them- 
selves into contracts for at 
least four years or more, and 
Mr Gatwazd appears to have 
bought continuity of his top 
management at a relatively 
modest price. 

Experienced television exec- 
utives and programme makers 
are going to be at a premium, 
particularly over the next few 
years, when the Government 
seems determined to put out 
commercial broadcasting 
licences to the highest bidder 
following a “quality thresh- 
old." 



LSH WATER PLC 


Results for the half year 
to 30th September 1989 

Chairman's Statement 

1 am pleased to report a pre-tax profit on ordinary activities of &18.4 million on a turnover 
of £128.9 million for the six months ended 30th September 19S9. Subject to no unforeseen 
circumstances arising we are well on target to achieve the full year profit forecast of £35.5 million 
for the year to 31st March 1990, before taxation and extraordinary items, and to recommend a single 
dividend, payable in October 1990, of 11.17p per Ordinary Share. No interim dividend is proposed 
for the six months to 30th September 1989. 

This period has seen major changes in the water industry. In July 1989 the Water Act 1989 received 
Royal Assent, and on 1st September 1989 the functions of the Wfelsh Water Authority relating to water 
supply and sewerage services were transferred to Dwr Cymru Cyfyngedig, a wholly owned subsidiary 
of Welsh Water PLC. 

On 22nd November 1989 shares in Welsh Water PLC were offered for sale by the Secretary of 
State for Wales and I would extend a very warm welcome to those who have become shareholders 
in the Company. 

! believe that we are well prepared for the opportunities offered by the private sector and that 
Welsh Water PLC will succeed through strong and effective management of.the water supply and 
sewerage services business allied to a strategy of related diversification through organic growth, 
acquisition and joint venture. 

Finally, I would like to pay tribute to Welsh Water’s employees. Their unfailing commitment and 
enthusiasm in the period leading up to flotation enables us all to look forward to the future with 
confidence. 

John Eifed Jones, CBE, DL 
Chairman 


UNAUDITED GROUP RESULTS FOR THE SIX Six ModJui Ended Note# 

MONTHS ENDED 30TH SEPTEMBER 1989 3(W» September IMS L BASIS OF PREPARATION 

Note# SM The Group results, which ore unaudited, for 

— ■ ■ ■ ■ , the six months ended 30th September 1989 

TITOJSinVFR 9 1 0 R Q for Welsh Water PLC have been prepared on 

lUKPHJVt.ri £. UO.y the basis of ihe accounting policies set out in 

r\oct> vrnur- DoncTT ** dated 22nd November 1989 

OPfcjL\TUNG PROFIT 433 contalninsU^Rwtkularaor 

Other Inromp fl q and are consistent with the accounting policies 

Z. adopted for tbe year ended 31st March 1989. 

Profit Before Interest 43.8 Resu/a fcrr the six nxasths ended 30thSeptend^ 

Net Interest Payable (2 SA) 

, would not be mean in glut in view of changes 

PROFIT ON ORDINARY ACTIVITIES during the current year in capital structure and 

BEFORE AND AFTER TAXATION 5 18.4 ** 

Extraordinary Items 4 (3.4) The information contained mthis 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 1 5.0 

of the Companies Act 1985. 

2. Turnover for the six months ended 30Ui September 1989 indudes the Enandal effects of the transitional arrangements with the National 
Rivers Authority for the five months to 31st August 1939. 

3. PRO FORMA EARNINGS 

Pro forma profit on ordinary activities after taxation S55.1M 
Pro forma earnings per Ordinary Share 382 p 

Pro forma earnings per Ordinary Share has been calculated by dividing pro forma profit on ordinary activities after taxation by the 
144.1 million Ordinary Shares in issue since 20th November 1989. Pro forma profit on ordinary activities after taxation has beat 
calculated by making an adjustment to interest of £42.0 million on a basis that the new capital structure bad been in place since 
1st April 1989 and by including the pro forma taxation charge of S5S million (note 5). 

Actual earnings per Ordinary Share has not been presented as the number of shares in Issue during the six months ended 

30tii September 1989 and the actual profits for that period are not considered to be representative of the group's position following 

implementation of the new capital structure. 

4L EXTRAORDINARY ITEMS Extraordinary hems comprise privatisation and restructuring costs. 

5. TAXATION Prior to vesting on 1st September 1989, Ufelsh Wafer Authority was exempt from UK income, corporation and capital gains 
taxes on all income and chargeable gains. Until such time as a liability to mainstream corporation taxor deferred tax arises, it is 
expected that the only tax charge to the profit and loss account will be the write oH of irrecoverable advance corporation lax 

In computing pro forma earnings. the pro forma taxation charge has been derived by applying the estimated effective rate of tax as a 
proportion of profits for the year ending 3let Much 1990 (based on the pro forma forecast contained in the prospectus) to the ireerim resufta. 




WELSH WATER PLC 


Meggitt pays 
$8m for 
controls 
service group 

By Andrew Bolger 

MEGGITT, the specialist 
engineering: group, has bought 

Sunvic Hegler, an instrument 
and controls service company, 

from Fisher Controls Interna- 
tional, a wholly-owned subsid- 
iary of Monsanto Company. 

Meggitt paid $8.1m (£4 .86m) 
for Sunvic, which operates in 
the chemical, petro -chemical 
anil asso ciated industries and 
has more than 60 sites In 
Europe and the UK. 

Sunvic designs, supplies, 
installs and services controls 
and instrumentation for both 
new installations and plant 
refurbishment It also acts as a 
maintenance contractor, tak- 
ing over large parte of the ser- 
vice functions for customers 
who are increasingly sub-con- 
tracting responsibilities for 
these areas of plant control 
and overhaul. 

The business employs some 
1,100 people and bos recently 
been subject to major restruct- 
uring. Its central office is at 
Sollngen, West Germany, with 
associated companies In Bel- 
gium, the Netherlands, Aus- 
tria and the UK. 

Meggitt said that as a new- 
ly-established independent 
controls contractor, Sunvic 
would have access to the exist- 
ing businesses within the con- 
trols and energy division of 
Meggitt, which would allow it 
to Increase the scope of its ser- 
vice to customers while at the 
same time extending the 
demand for Meggitt* s existing 
manufa ctured products. 

Mr Ken Coates, Meggitt’s 
manag in g director, said: “The 
acquisition will make Meggitt 
Controls the largest division 
in the group and establish 
Meggitt as a major company in 
the controls and instrumenta- 
tion sector in Europe. 

It represents a further step 
in oar expansion plans for the 
controls division in Europe at 
a time when Europe, and Ger- 
many In particular, is under- 
going substantial change. Sun- 
vlc has already successfully 
executed a number of con- 
tracts in Eastern Europe.* 1 

In November Meggitt lapsed 
itB £104m hostile bid. for 
United Scientific Holdings 
after meetings with the trou- 
bled defence contractor about 
its finances toiled to reassure 
Meggitt 


Strong finish to 
pre-Christmas 
trading at Asda 

By Maggie Urvy 

ASDA, the food retail group, 
said that its Christmas trading 
had finished strongly. 

Mr John Hardman, chair- 
man, told shareholders at a 
special meeting held to 
approve a property transaction 
announced late last year, that 
“the four-week period covering 
Christmas and New Tear 
proved satisfactory overall”. 

Last month Asda reported a 
24 per cent fall to £83, 5m in 
toterim pre-tax profits, and, at 
that time, Mr Hardman said: 
“The start of the important 
pre-Christmas trading period 
in Asda Stores has been slug- 
gish." 

He said that the strong fin- 
ish, particularly in the last 
week, had especially benefi ted 
fresh food sales. The group’s 
distribution system - where 
problems had been partly 
responsible for the first-half 
profit fall - had performed 
well, he added. 

Shareholders approved the 
property deal which involves 
setting up a joint venture com- 
pany and selling some proper- 
ties to it, releasing £275m net 
cash to Asda. 


Countryside affected 

decline in residential 

% . . .'* 

By Paul Cheese right, Property Correspondent 

COUNTRYSIDE Properties, the per cent to £8fc6m and trading 
Essex-based company which * profits woe down. 84 per cent 
Ting been building up its com- at £ 1 3.8 m . By con tra st, tu rn- 
mercial property activities, over on commercial property 
managed to increase its pre-tax activities - trading and devel- 
profits slightly in the 198*88 opmenfc - was up 58 per cent 
year in spite of being hurt tor and trading profits rose more 
the downturn in the residential than fou rfo l d to- 8li . na . 
market The figures showed that 

Taxable profits for the 12 Countryside had. broken its 
months to end-September were reliance on residential prop- 
£203m against £19 .25m in the erty development. - 
previous year. Earnings per They take the company. .a 
share came out at 3&Sp against stage nearer the aim of achiev- 
35_5p. The dividend for tbe year ing a roughly equal balance 
is hping increased to 4p (3-15P) between residential develop- 
via a of 2.7p (2.15p). ment, commercial development 

Countryside, based to Bren- and rental income. ■_ 
twood and with activities con- Commercial property profits 
centrated in the south east, last year were booster by the 
suffered, like other house- completion and sale of office 
builders, from high interest developments in Brentwood 
rates. and on the fringes, of t h e City 

But it was protected to some of London and by a retail ware- 
extent by the amount erf work house park, 
it bad tai«m cm in partnership . On the residential side, 805 
with building societies and homes were completed — 220 
^mming associations. for owner-occupation and the 

For all that, turnover in the rest for partnerships, 
residential division dropped 21 . Looking ahead Mr Alan 


Cherry, chairman, thought 
1990 would be “the most diffi- 
cult year for trading since 
ISM.’ . 

There are signs at a down- 
turn to tiie. commercial prop- 
erty market, and the residen- 
tial market is hardly likely to 
he much better in 1990 than it 
was to 1989 without some stim- 
ulus to homebnyers from a cut 
in interest rates. ' 

Mr Cherry noted in Decem- 
ber and January, a higher 
degree of interest from house- 
buyers and believed ^we’rejust 
b anning to see a little bit of 
improvement — It’s just at the 
K^aginnm g — I wouldn't put it 
stronger than that," 
C ou ntryside has been in the 
market itself, building up its 
land bank. It now has land 
with p lanning permission for 
2,800 homes, over four years of 
supply at current levels of out- 
put It also has options on fend, 
without planning permission. 
Which could provide space for 
a further 6£0G homes. 


Buoyant pensions lift for Pearl 


By Eric Short, Pensions Correspondent 


A BUOYANT pensions market 
last year, boosted by the new 
style personal pensions, pro- 
vided the basis for a steady 
rise to new business by Pea rl 
Assurance Company, now part 
of the Australian Mutual Provi- 
dent Group. 

The group sold £32.1m of 
recurring single premiums 
based on personal pensions 
used to contract out of the 
State Eamings-Related Pension 
Scheme. 

to addition, it sold £30.9m of 
new annual premiums on Ordi- 
nary personal pensions against 
£9_2m in 1988 and £25m of sin- 
gle premiums against £600,000 ; 
in the previous year. 

Business was also active In 
the buy-out market for con- 


tracts used by employees 
changing Jobs to transfer their 
accrued pension benefits. This 
showed an increase of 27 per 
cent from £42J2m to £53.7m. 

Other annuity business also 
shotted strong growth, rising 
37 per cent, from £15.1m to 
£20.7m. 

Sales of life products gener- 
ally improved last year, though 
results were somewhat mixed. 

Annual' premium on non- 
linked business rose by 12 per 
cent from £l&9m to £L5.6m and 
by 6 per cent bn linked busi- 
ness from £5 Am to £5.7m. . 

Premiums in tbe Industrial 
branch declined 5 per cant 
from £Z15u to £23£m, but this 
is regarded as satisfactory 
given the impact of the finan- 


Refuge restricted by 
downturn in life sales 


NEW BUSINESS results from 
Refuge Group showed a varied 
pattern. Good pension, sales, 
mainly of the new style per- 
sonal pensions used to con- 
tract-out of the State Eam- 
ings-Related Pension Scheme, 
were offset by dull life rales in 
the ordinary branch as a result 
of the depressed mortgage mar- 
ket, writes Eric Short. _ 

; New single premiums tripled 
from £20.3m to £64.5m, with 
pensions business jumping 
from £838J)00 to £23 -3m and life 
business, mainly guaranteed 
income bonds, rising from 


£7. 6m to £32. 4m. 
Lmked-Hfe bond sales, how- 
ever, dropped from Ql.lnt to 
£8.6m. 

However, pension annual 
premiums feu from £3£m to 
ffijhn, indicating that very Ht- - 
tie ordinary personal pension j 
business was sold. Annual pre- 
miums on life assurance 
' dropped from £6Jfcn to~£6m!5h 

rnonjflihedv basinet, bUf-rdte 

..from £L2m to £lJm an Stoked 1 
business. ■ 

Finally, the group’s Indus- 
trial' business saw premiums 
improve by 13 per cent, from 

to £13 4m. 


dal services rules on this busi- 
ness and the concentration by 
agents oh pensions 
business. 

Stogie premium life business 
showed a mixed pattern with 
linked bond sales falling from 
£48>9m to - £23.7m, but non- 
linked assurances rising from 
£S.lm to £22Am. 

Overall, Pearl showed a rise 
from £69m to £7&3m to new 

annual prg mfnmB, a rihnh in 

single premiums from £lL9m 
to £123.1m and £32. lm of recur- 
ring ringlfl premiums « g»tn«t 

ClS.lm. 

Mr Godfrey Bowles, . Pearl’s 
new managing director, said 
that these successes in . 1989 
would enable Pearl to start the 
new decade with confidence. 

James Dickie 

proposals 

defeated 

By Clara Pearson 

At Monday's EGM of James 
Dickie, the Scottish-bated drop 
forger and iron founder, requi- 
sitioned by dissident share- 
holders prior to the Tecent 
announcement of a reverse 
takeover deal, proposals to 
mteeat board members were 


Hawtin falls to £1.15m 


HAWTIN, the Blackpool-based 
industrial management com- 
pany, yesterday reported a 
12 per cent decline from £1.3m 
to £L15m in pre-tax profits in 
tbe year to end-September 
1989. 

The result was struck on 
turnover down 5 per cent to 


£22JJ5m (£24.Q9m) and after 
operating costs of £21.2 4xn 
(£2227m) and interest payable 
Of £456}0W (£528,000). 

Tax took £431,000 (£3794)00) 
and the proposed final divi- 
dend of 0.75p (0.5p) Is payable 
from earntogs per 5p share of 
U5p (L51p). 


Jennings Bros 8.7% higher 


JENNINGS Brothers, the 
Cockermouth, Cumbria-based 
independent brewery, lifted 
taxable profits by 8.7 per cent 
to £489,000 in the year to Sep- 
tember 30-1989. 

The result was posted on 
turnover virtually' unchanged 
at 86.2m. Hl ghpr Rains (Ml the 
brewery side were offset by 
lower soft drinks sales. 

Mr Tom Bush by, chairman , 


said the soft drinks operation 
continued to cause concern 
and further rationalisation 
plans were being put in 
motion. 

Sfoted earnings per share 
were LL6p and the final divi- 
dend is a same-agaln Z8Sp to 
give a maintained total for the 
year of 4J£p. 

The shares are traded cm the 
over-the-counter market. 


A- concert party speaMng for 
some 22 per cent of Dickie's 
shares said at the end of last 
month it would drop long-run- 
ning opposition while share- 
holders considered the pro- 
posed purchase of Goldstar, a 
larger privately-owned engi- 
neering company. This would 
be an all-share transaction 
valuing Goldstar at £7.7m. 

Proposals to remove three 
board members and replace 
them by nominees of Specialist 
Holdings, an investment con- 
cern which spearheaded the 
opposition, were defeated by a 
margin of about 12 to 1 votes 
cast, on a poll representing 74.6 
per cent of the capital. 


Blue Circle offer for 
Myson unconditional 

Blue Circle Industries, the 
cement and home products 
company, has more than 50 per 
cent of Myson’s shares and has 
declared its £196m offer for the 
boiler manufacturer uncondi- 
tionaL Its agreed bid was 
renewed last month after MMC 
clearance. 

Blue Circle already held a 
29.2 per cent shareholding in 
MySOH and has sinra ai-qnirgrf 
a farther 2L8 per cent. 


Waterford workers reject 
cost-reduction plan 


By Kleran Cooke In Dublin 

WORKERS in the crystal 
division of the- Waterford 
Wedgwood Group have 
rejected a management plan 
aimed at reducing costs and 
returning the group to profit- 
ability. 

Management had told work- 
ers at the Waterford plant to 
Ireland that 250 layoffs, short 
time working and the scrap- 
ping of venous bonus pay- 
ments was needed this year if 
the group was to make a profit 
of mom (£9.5m). 

It is now estimated that 
group losses last year 
amounted to I£20m. 


Workers at the Waterford 
plant said they would not be 
backed into a corner and ques- 
tioned whether the company’s 
financial position was as seri- 
ous as had been reported. 

Earlier this week Waterford 
Wedgwood said it was to dis- 
cussions with an unnamed 
party interested in taking a 
major share in the 
group. 

Reports indicate that Fitzwll- 
ton, a Dublin-based investment 
company headed by Mr Tony 
O’Reilly, is seeking to acquire 
a 30 per cent stake in Water- 
ford. 


DECLARATION 
OF DIVIDENDS 

UNITED KINGDOM CURRENCY EQUIVALENTS 

to the paymam of me 



Kingdom “on 9 Januar/ oouin wnca »» ™ Umled 

January lirao as advised by the companies' South African 

RwUrited Kingdom currency equivalents of the dividends are therefore as 


New name for Britannia Arrow 


NameofCompany 
(All companies are incorporated fo 


_ Gold Helds Coal UmtecT . 

Kloof Gold MWng'ODtnpany Limited 
Ubanon Gold Mining Company Limited 


Dividend 
N& ■ 

-153 

14 

33 

4Q 

- 7a 


GOLD FIELDS OF 


Britannia Arrow Holdings is to 
change its name to INVESCO 
MIM with effect from the 
beginning of next month. 

The new name is com- 
pounded from the titles of two 
of the group's subsidiary com- 
panies in the US and the UK 
respectively, and the change is 
said to reflect the globalisation 
of business. 

According to Lord Stephens, 
chairman, the name Britannia 
“had nationalistic connotations 
in some countries” and 


was considered particu- 
larly unhelpful in France 
and certain other European 
states. 

There are ho plans at this 
stage to change the names ot 
individual trading subsidiaries, 
which in Britain, include MEM 
Britannia in unit trusts and 
NEL Britannia in unit-linked, 
life assurance,.: . 

Lord Stevens- said that the 
group was 'unwitting to . bear 
the £2m-£3m cost of rfmng fa g 
all the trading riampa. 


^FteldsrfSoirftAftiraljmiWi 


Dividend 

No. 


Amount . 
per share 
13048255p 
5.931479p 
15431B47p 
1A235551p 
— ‘ 2L372592p 

frier ofthe boards 
AFFSCA LIMITED 
Secretaries 
per S.J, Dunning 

Amount 
per share 


.preference shares 


London Office: 

Greencoat House 
Francis Street . 
16ND0NSW1P1DH 

9 January 1990 . 


34402581p 

By oider of the Board 
O.G Dykes 
Secretary 

Urtwwngdom Registrar 


6 Greencoat Place 
LONDON SW1P1PL 


MEMBSS OF THE GOLD HELDS GROUP . 
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UK COMPANY NEWS 


Andrew Hill reports on the interim results of two water companies 

on target with £28.5m 



ANGLIAN . WATER &as 
delayed any attempt to raise 
long-term finance tfirongh an 
Issue of stedtag; bonds localise 
of poor market comlitions. 

Anglian is one of the 10 for-, 
mer water authorities floated 
on the stock market before' 
Christmas' arid had been poised 
to launch a hood issue in the 
first weeks of the y?ear. 

However, demand for ster- 
ling . bonds has slackened, 
deter ring water . companies 
from drawing down long-tram 
funding this early in the year. 

Mr Andrew Semple, .Angli- 
an’s m a n a g ing, director, 
yesterday: "We late stDi think- 
lag of a bond issue- but the 


tuning bas to .be. derided : we 
arc DOt going tn laimeh intg jt 
. without. ..a. lot , of careful 

J thought”. 

-Aagliaiu 9 per cent of which 
is owned by Lyonnaise des 
Eaux, the french water , sup- 
plier, yesterday announced tax- 
- able, profits for the half-year to 
end-Septembcr <rf saafiro 
: The . ( figpres..'_aEe. : jiot .that 
meaningful for shateholders. 
because they cover .the ste- 
: month period before privatisa- 
tion but Anglian said they 
.demonstrated it was on target 
to meet thefoll-year figure nf 
JtSSm forecast in the'offer pro- 
spectus, and to recommend the 
forecast .final dividend of 


mzip. 

Turnover was nearly £200m 
ancL had debt restructuring 
associated : with privatisation 
taken, place before the half- 
year began,- Anglian would 
have reported profits of £62.7m 
before taxand. earnings of 
2L3p per share. There was a 
£6.7m extraordinary charge 
.relating to privatisation and 
. restructuring costs. 

Lyonnaise declared its stake 
in Anglian after just a week of 
hectic dealing in the shares of 
all 10 new water PLCs. The 
French _group, which already 
owns four statutory water com- 
panies in the UK, also revealed 
holdings of 6 per cent in Wes- 


sex Water, and 2 per cent in 
Severn Trent 

Ur Semple said Anglian was 
p lanning to meet Lyonnaise 
executives in March. 

Commenting on Anglian's 
first weeks as a publicly- 
quoted company he said: "We 
are on a learning curve - 
l gaming to live with the regu- 
latory regime, learning to 
respond to the City and the 
sort of discipline that imposes. 
But on the whole I think we 
have found it a stimulating 
and healthy experience.” 

Anglian’s partly-paid shares 
rose 2p to I63p yesterday, 
against the offer price of lOOp 
and a peak of 171 %p. 


Welsh Water set to beat full-year forecast 


WE££H WATER, one of the ID 
newly-privatised water compa- 
nies, said yesterday it might 
surpass Its forecast for full- 
year proffis. - 

The company announced 
Interim profits -for the six 
months to September 30 of 
£18.4m before tax, in line with 
the forecast of £3&5nt for the 
full year contained, in last 
month’s offer prospectus. 

Turnover for the six mo nths 
was £129m and there were pri- 
vatisation and restructuring 
costs of. £3.4m. Assuming the 
new capital structure had been 
in place from April 1, Welsh 
would have reported pre-tax 
profits of £55 dm and earnings 
per share of 3&2p. 

Mr John Klfed Janes, chair- 
man, said: "We are very 
pleased with events thus far. 
We look set fair to achieve at 


.least what we forecast in the 
: prospectus.” 

. He added that the group was 
intending to issue Section 212 
.notices- under the Companies 
Act to discover the ultimate 
owners -.of -about SO namlnee 
shareholdings on. Welsh's, ini- 
tial share register of 150,000 
investors. Some 130,000 of 
Welsh’s Shareholders . on the 
first day of dealings were pri- 
vate buyers, said Mr Jones. 

• . Welsh. like other water com- 
panies, is considering raising 
long-term finance through the 
issue of bands, but.Mr Graham 
Hawker, finance director, *atfl 
there was no need to plunge 
into the bond market at once. 

' "We are irate of those water 
companies which received a 
substantial cash injection 
(from the Government] so wb 
have .no immediate prohlems 


with cash for the core busi- 
ness,” he said. 

The 10 former water authori- 
ties were floated on the stock 
market on December 12. Their 
shares have since risen to large 
premiums above the partly- 
paid offer price of lOOp, helped 
by the rumoured or actual 
stake-building of French water 
phets interested in. the UK 


- Welsh, however, differs from 
its. nine counterparts in that, its 
protection against takeover — 
the Government’s "golden 
share” - continues after five 
years through its articles of 
association. In spite of the 
absence of takeover specula- 
tion the company’s share price, 
bolstered by the second highest 
dividend yield at the start of 
dealing s, has •risen as hi g h as 



John Elfed Jones: “very 
pleased with events tints fort* 

I69p. It dosed yesterday tip 3p 
at I6ip. 


Sales emphasise strength 
of Dixons’ property side 

By Paul Cheeserfght, Property Correspondent 


DIXONS, the consumer 
electronics retailer fi ghting a 
hostile bid from Kingfisher, 
sought yesterday to emphasise 
the strength of its property 
activities' by announcing 
£19-3m of sales in West Ger- 
many. 

Retail developments in Rem 
scheid and Monchengladbach 
were sold to AGI Pension Fund 
for £l0.8m and £5.2m respec- 
tively, while an office bmldmg 
in Dusseldozf was add to Irish 
Life for ES-Brn. 


AH the properties came from 
file stock off . Dixons Commer- 
cial Properties. 

DCP is expected to make 
pre-tax profits of 420m during 
the year to ApriL This figure 
would include the surplus from 
the sales of the three German 
properties, , all of which were 
arranged, but not completed, 
before Kingfisher made its bid. 

Properties held by DCP -were 
valued last December, at 
£17A9m, with a further series 
of sites under development 


Metal Closures forecasts 
profits rise in bid defence 


By Andrew Hill 

METAL CLOSURES Group, the 
packaging and printing com- 
pany fighting a hostile £5&3m 
bid from Wassail, yesterday 
forecast that profits in 1990 
would show "a significant 
Improvement over 1989.” 

The company forecast before 
Christmas that profits in 1969 
would foil by 45 per cent to at 
least £4.5m. Mr Richard 
Graves, chairman, said 
exchange rates and raw mate- 
rial prices were now more 
favourable, and MCG was on 


target for price increases on 
over 80 per cent of its plastic 
closures output for 1990. 

Wassail owns or has received 
acceptances representing 30.7 
per cent of MCG’s shares, but 
that includes 29.9 per cent com- 
mitted to the 160p cash alterna- 
tive by Suter. 

Wassail’s shares added 
another 3p to close at 219p yes- 
terday. At that price the more 
valuable cash-and-shares offer 
is worth almost .203p, against 
MCG’s dose of 189p, up lp. 



..i.' 


Anglian Water Pic 


INTERIM RESULTS 

CHAIRMAN'S STATEMENT 


FINANCIAL RESULTS 
Operating profit for the half year ended 
30 September 1989 was £76.7mflflon on turnover 
of £199-5mHlion. Profit on ordlrxiry acttvitles Was 
£28.5mORon. There were extraordinary Items, 
primarily prtvarftsatloncosts, of£6:7miWon. 

These results do not reflect the- capftal'restnjic- ■ 
■hiring which took place anprivaHsatton nor the 
Increase in costs. associated with the new regu- 
lator y an ang ernerrlsrHerK^the resL^ are not 
representative of the anticipated fufl year 
position. 

COMMENTARY’ ON RESULTS 
The results confirm our Prospectus forecast that 
profit on ordinary activities (stated after Interest 
but before taxation and extraordinary Items) for 
the year ending 31 March 1990 will be not less 
than £83.0mllUon. ■ 


DISCLOSED SHAREHOLDING 

We were advised on 18 December 1989 that 
Lyonnaise UK PLC (a subsidiary of Lyonnaise des 
Eaux) had an interest in 9% of the issued share 
capital of the Company. 

PROSPECTS 

Die Directors welcome the opportunity offered 
by privatisation and look with confidence to a 
future that they befleve win be to the benefit of 
shareholders, customers and employees. 

The Directors expect in the absence of 
unforeseen circumstances to recommend a 
single final dividend for 1989/90 of 10J21p net 
per Ordinary Share payable on 1 October 1990. 

Bernard Henderson CBE 
Chairman 
9 January 1990 


GROUP RESULTS FOR THE SIX MONTHS ENDED 
30 SEPTEMBER 1989 

Six. months ended 

. . 30 SeptemI 

1989 tunai 

- Notes £m 

TURNOVER 


OPERATING PROFTT 

Other income 
Net interest jpayaHe 

PROFIT ON ORDINARY - ACTIVITIES 
BEFORE AND AFTER TAXATION 

Extxamd lnary items 

ATTIlIBIJnCABLE TO - 
SHAREHOLDERS 


2 


199.5 

76.7 

0.2 

(48.4) 

28.5 


(6.7) 


21.8 


BASIS OK PREPARATION 
The Interim accounts, which are uncwdlted. for the 
six months ended 30 September 1989 have been 
prepared on the basis of the accounting policies set 
out In the prospectus dated 22 November 1989 
containing listing Particulars of Angadri Water Pic 
cbkJ ae consistent wtth the accounting pollctes . 
cdoptedfofJheyearended31Marchl989; — 
Retails for the six month* ended 30 September 1988 
have not been presented. The Directors befleve that 
comparison with this prior period waJd.notbe-; ' 
meaningful In view of changes during the curervt 
year In capital structure, regulation, the level of infra . 
structure renewals expenditure and other costs 
associated with foe Company's new status asa pte. 
The financial infomatton contained In It* Interim 
st a t emen t does not amount to ftJI accounts within 
the rnrortfng of Section 254 of the Companies Act 
1985. 

PRO FORMA EARNINGS 
Pro forma profit on orefinary acttvtttes after 
taxation £62.7 mMon 

Pro forma earnings per Ordinary Share. 21.3 p 


Pro.fomna earnings per Ordinary Share have been 
.calculated by dividing proforma profit on ordinary 
activities aft® - taxation by the 294.7 mlflton Ordinary 
Shares Sn issue since 20 November 1989. Pro forma 
profit on ordinary activities after taxation has been . 
calculated by. making an adustment to Interest of 


£42.0 mSDon as If the new capita) structure had been 
In place since 1 April 1989 and by including a pro 
forma taxation charge of £7.8 mifflon (note 1). 

Actual earnings per Ordinary Snare have not been 
presented: the number of shares In issue during the 
six months ended 30 September 1989 and the actual 
profits for that period are not considered to be 
representative of the group's position following 
Implementation of the new capital structure. 

NOTES 

1 TAXATION 

Prior to vestkig ki September 1989, Antflan Water 
. Authority was exempt from UK Income, corporation 
and capital gdns taxon all Income and chargeable 
gains. Until such time as a flabflty to mainstream 
corporation tax cr deferred tax crises. It is expected 
that the only tax charge to the profit and loss 
account will be the write off of irrecoverable 
advance corporation tax. 

. in computing pro forma earrings, a pro forma 
taxation charge has been derived by using the 
estimated effective rate of tax used In calculating 
the pro forma profit forecast, for the fid year, con- 
tained m the Prospectus and applying it to the pro 
forma profit before tax for the half year. 

2 EXTRAORDINARY ITEMS 
Extraorcffnary Items comprise privatisation end 
restructuring costs. 


Institutions 

back 

independent 
pub venture 

By Philip Rawstome 

NORTHUMBRIA INNS was 
formed yesterday to develop a 
group of independent pubs in 
the north-east of England. 

The company is believed to 
be the first established to take 
advantage of the opportunity 
created by the Monopolies and 
Mergers Commissi on proposal 
to limit the number of tied 
houses owned by major brew- 
ers. 

Several thousand pubs are 
expected to come on the mar- 
ket over the next three years. 
Scottish & Newcastle Brew- 
eries has already announced 
that it intends to sell 300 of its 
2,300 outlets this year. 

Northumbria Inns, founded 
by two former brewery manag- 
ers - Mr George Aiderson and 
Blr John Curran — aime to 
acquire more than 50 pubs in 
the north-east and north York- 
shire over the next two years. 

Equity finance of £6m has 
been arranged by Electra 
Kingsway, and other institu- 
tional investors include 
County NatWest Ventures and 
3L A further £10m of mortgage 
finance will be provided by the 
brewery trade. 

Mr Curran said yesterday: 
"We shall focus on the acquisi- 
tion and refurbishment of tra- 
ditional pubs to appeal to the 
over-40s, an area which we 
feel has previously been 
neglected by the major brew- 
ers.” 


Fine Art Devs 
warns of action on 
missed deadline 

By Clare Pearson 

Fine Art Developments, the 
Bradford-based greetings cards 
maker and distributor, is 
threatening legal action 
against EFL, a Dutch private- 
ly-owned conglomerate, if it 
does not speedily carry out its 
promise to buy Fine Art’s Aus- 
tralian operations in a deal 
worth about A*30m (£14m). 

On December 6 last year 
EFL bought 31 per cent of Fine 
Art’s 64 per cent stake in Bell 
& Howell, into which all the 
company’s Australian 
operations had earlier been 
put 

The balance (rf Bell & How- 
ell' s sh ares was to be acquired 
by EFL through a public offer. 
Bui this bad not been made by 
the deadline of January 5. 

Fine Art said yesterday it 
was seeking a commitment 
from EFL that tt would make 
its offer by this Friday. The 
company also said it was tak- 
ing legal advice "and in the 
event that such a commitment 
is not forthcoming will vigor- 
ously pursue all appropriate 
legal remedies.” 

EFL has announced it has 
been granted an extension 
until March 6 within which to 
dispatch its offer by the Corpo- 
rate Affairs Commission of 
New South Wales. 


Edinburgh Oil 
& Gas purchase 

By Steven Butler 

Edinburgh Oil & Gas said 
yesterday that it had agreed to 
purchase for an undisclosed 
cash sum BP Exploration’s 
interests in two onshore 
licences in the south of 
England, including interests in 
the Humbly Grove field. 

Edinburgh is to disclose at a 
later date the amount paid for 
the interests. Also included 
are the Herriaid field, which 
together with Humbly Grove 
produce 1,000 barrels a day, 
and the Homdean field, which 
produces 150 barrels a day. 

Taking into account Edin- 
burgh’s interest in the fields, 
the purchases will add 90 bar- 
rels a day to its production 
total. 


BOARD MEETINGS 

Tha toUowtng companies haw* notuiad dans 
Ol board mHrtinga to ttio Stock Exchange. 
Sock mootings sro usually held tor tno pur- 
pose 0) conMd«rtng dividends. Official indlee- 
tiona are not available aa to wnetner too 
dMdends are tnsarirna or finals and me sua- 
visions shown bafow ora based mainly on 
last year's timecaoMe. 

TODAY 

lideihuo Baltics (Sidney Cl. Bespak. Cowan 
da Oroot Fairbrtar, First Tectmotooy. Hem- 
brae Eurobond S Money Market Fund. Mar- 
tomalh Securities. North Weal Water. 
Planning Research A System*. SheaJbank 
Property Trust. Wastes water, wyko. 

Finals- Alexanders Hotdlnga. Economte For- 
eatry, Horne (Robert]. PWS. M A <3 Oust 
Trust, Southern Buatonsa. Tore* Hire. VPl 
NtTUM DATES 

knsilina 

Allied Leisure Jan. 18 

BaraatA Exploration — .... Jan. 29 

Brttteti Bloodstock Agency Jan. JM 

DAB Investments Jan. IB 

Daelan — Jen. 25 

da Morgan — Jan. 11 

Farapak — Jon. 23 

Free Stela Dev — Jan. IB 

Johannesburg Cans - — Jan. 31 

MJeys Jan. 25 

UfTJE Jan. 18 

Murray Income Trust Feb. 37 

Murray Smaller Morten — Jen. 23 

Murray Ventures — Mar. 29 

North of Scotland Inv v — Jsn. 19 

Real Time Control Jsn. 2# 

Smith (David 8) Jan. is 

T afford . Jan. 15 

Jan. 22 

Baldwin — Jsn. 22 

CokSK Property Jan. IB 

(telefax A Fowler Jan. IB 

Company ef Oaalgnan: Jan. 24 

Group Development Capital— Jan. 17 

LPA Iduatrles Jan- tt 

Ma«irihy — — Jon- tt 

MkHand Bank — MS- 22 

Murray tetematienal Tat Mar. 1 

Naatranlea Teehnolw — Jan. 11 

Newman Tonka — Jan. 24 

HentoMl — Mar. 22 

St Andrew Trust *•«"■ W 

Selective Aasws Trust Jan. tt 


Kunick exceeds expectations 
with 67% advance to £8.5m 


By Clare Pearson 

KUNICK, the USM-quoted 
leisure and healthcare group 
which last August made the 
ambitious acquisition of the 
Bell Fruit amusement busi- 
nesses, yesterday announced 
pre-tax profits up from £5.1m 
to £&5m in the year to end-Sep- 
tember. 

Care services led the way, 
doubling its contribution at the 
operating level to £1.96m. But 
there were useful increases too 
from amusement machines in 
the UK and France, while visi- 
tor attractions advanced more 
slowly. 

Since the year-end Kunick, 
which paid £87m for Bell Fruit 
and doubled its size in the pro- 
cess, has raised £29.4m from 
the disposal o£ that acquisi- 
tion's manufacturing activities. 

This was to restore the bal- 
ance of activities, upset by the 
Bell Fruit purchase, between 
leisure and healthcare. Kun- 
ick’s strategy is to use cash 
thrown up by the one business 
to fund the costly development 
of the other. 

This month the stake for 
amusement with prizes 
machines in the UK was 
increased from lOp to 20p, the 
first rise for nine years. But in 
the current year the benefit to 
the division, which last year 
made £3.7 m (£23Sm) in diffi- 
cult market conditions, will be 
held back by the costs of con- 
verting machines. 

On the care services side, 
Goldsborough, the retirement 
and nursing home division, 
increased the number of Its 
registered beds during the year 
from 340 to 592. It will rise to 
722 when the existing develop- 
ment programme has been 
completed. 

Amusement machines 
operations in France produced 
a profits increase of 75 per cent 
to £1.68m (£962,000). Visitor 
attractions moved ahead to 



Russell Smith: intending to seek a full listing 


£lJ2m (Ei.Olm), with the Lon- 
don dungeon held back by the 
hot summer and the rail strike. 

There are plans to increase 
the company's presence in 
France through initiatives in 
all divisions. In October, Kuo- 
ick made its first move into the 
nursing home market in that 
country, which It believes has 
interesting potential, through 
the purchase of two homes. 

This year, it will be opening 
a visitor attraction in the 
Forum des Halles, Paris, and 
aims to step up introduction of 
CD music on the amusement 
machines side. 

Fully-diluted earnings per 
share were up 41 per cent at 
4^4p (S.51p). The final dividend 
is set at lip (lp), making 1.8p 
(1.4p), a 29 per cent increase. 
Group turnover rose to £57 .59m 
(£40.76m). 

Mr Russell Smith, chairman, 
told shareholders that it was 
the intention to apply for a full 
listing on the Stock Exchange 
as soon as it was practicable. 


• COMMENT 

These figures served to rein- 
force the admiration felt by 
Kunick by its followers in the 
City. They were well above 
expectations at the pre-tax line 
while a lower-than-expected 28 
per cent tax charge produced a 
very pleasing result at the 
earnings per share level. 
Though the real momentum is 
on the care services side, this 
year the integration of Beil 
Fruit into Kunick's existing 
UK amusement machine 
operations, thought to be the 
best in the business, will be the 
dominant theme. This division 
should contribute well over 
half pre-tax profits of about 
£2 0.5m: assuming a higher tax 
charge, the shares stand on a 
prospective p/e of about li. 
The defensive nature of the 
company's businesses and 
quality of its manag ement rec- 
ommends them; but today's 
buyers have missed out on a 
big recent run-up after the 
shares fell sharply in the wake 
of the announcement of the 
Bell Fruit deaL 


Fletcher bid 
for UK Paper 
unconditional 

By Maggie (Jrry 

The offer document from 
Fletcher Challenge, the New 
Zealand company, in its £299m 
agreed bid for UK Paper, has 
been published. 

It revealed that Fletcher 
owns 50.6 per cent of UK 
Paper's share capital. The offer 
is unconditional, but would 
lapse if the bid was referred to 
the Monopolies and Mergers 
Commission by January 30. 
although such a reference is 
not expected. 

Most of the UK Paper direc- 
tors have large shareholdings 
in the company dating back to 
the group’s management buy- 
out in 1986. Mr Tom Wilding, 
chairman, has 1.64m shares, 
worth £6.1m at the 375p takes 
over price, and options over a 
further 100,000 shares exercise- 
able at 163p apiece. 

The UK Paper directors will 
stay with Fletcher, which has 
no other paper interests in 
Europe. Five directors have 
five year service contracts with 
the group. 


Australian 
stake in 
Whitegate 

James Fairfax and members of 
his family who formerly con- 
trolled a leading Australian 
media group, have acquired a 
5.35 per cent stake in White- 

E te Leisure, the third market 
sure group. The stake has 
been purchased for an esti- 
mated £4m. 


Barlo falls I£1.2m into the red 


Barlo Group, the Irish heating 
company, ran up a loss of 
I£1.19m (£L13m) pre-tax for the 
six months to September and 
warned that losses for the full 
year could reach l£2m. The 
interim dividend is omitted — 
lJ25p was paid previously. 

Turnover fell from I£13.09m 


to l£11.59m and a loss per 
share of 3.62p (1.81p earnings). 

For the opening half of the 
previous year profits totalled 
1£704,000 but by year-end had 
fallen to 1£243,000. 

The directors said efforts 
were being made to restructure 
the company. 


DIVIDENDS ANNOUNCED 


Barlo Group ^ „ 
Bucknail Atnttnf. 
Countryside Prop 
Hawtln _____ — 


Howden Group ... 
Jennings Bros §§ 
Kunick § _____ 


Parkfldd Group . 
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Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. §5Unquoted stock. ♦Third 
market ♦Irish currency. 


The aducntacraot: b baud In accontonc* Orth the regulations at the Cooncti o(The Interactional 
Stock Exchange of the United Kingdom and ihe Republic of Ireland Limned [“The Stock Exchange*). 
AppBcBdon has been mode to the Council oiThe Slock Exchange for the Oirfirnnv lhares and 
Prdtxtxice duso In TTie Surtlto Oonva Wider PLC. tattrw cxmucnxd from die Company's jwmng 
stock and bring dotted pursuant to tile Cameroon and Capitafisaton Issue, to be admtiled to the 
Oflldal List kb expected thae odntiBfcxi to the Offldol Lfc* ufll become eHecfliw and that dcaHr®, In 
the Onflnnry duns and PtefeeimitocsiMl commence on 15th ■bmiety. 1990. 

The Sutton District Water Company 

ffelOTparatcd In England as a Satutoty Company under The Sutton DWrtd Wklrnnh Act. 1S7I 
and rqpsterod In EngfamL number 2M) 


beued and FuBv PMd 
£ 50270 
£ 23,974 
£ 60X00 
£442.700 


Conversion to Pubic Limited Company Status 
Conversion of Stock do Shares 
and 

Capttaihailon Issue 

Share capital, fallowing the proposed Convemon and CaptaBsation bsue 

Atthoritol 
£80,000 
£32.000 
£60000 
£442,700 
£239,738 

Hie Circular tebting to the proposed Conversion and CqpttaSsatltti Issue imI be autiLtitie In the 
statistical setvlces ol Bid Fbundd Limbed from 12th January, 1990. Copies of the Ocular mey be 
ebHMd dieing usual buttress hewn, eadudlng Saturdays and pufcbc hoBdays. up to and ind 
16di Jammu 1990 by coflectioo onkr from the Company Artncunocnwnts Office. The 
Exchange, 46-50 Rrcbuy Square. Lontun 
bora 


Ortfinaty 'A' shares of lp each 
Ordinary U' shares of lp each 


7 percent. Preference shares of £1 each 
4.9 per cent Preference shares of £1 each 
3.15 per cent Fbs Preference shares of £1 each £239,738 


) Rnsbuy Square, 


EC2A 1DD and up to and inducting 24th Jmuury. 1990 


The Sutton Dtalct Water Company 
59 Gander Green Lane 
Chearn. Sutton. Surrey SMI 2EW 

Si Frirdlander Limited Seymour Pierce Butterfield Limited 

21 New Street Bfchopscpte lOOfdJeuny 

London EC2M4HR London BC2R SEA 


This advertisement Is issued in compliance with the requirements of the Council of The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited (“The Stock Exchange") and does nut 
constitute an invitation to any person lo subscribe for or purchase securities. 

Application has been made to the Council of The Stock Exchange for all the ordinary shares, issued and to he 
issued, and warrants of Med trace PLC, to be admitted to the Official List. Subject to the passing of the necessary 
resolution ar the Extraordinary General Meeting of the Company convened fur 15th January. 1990 dealings in the 
ordinary shares, issued and to be issued, and the warrants of the Company are expected lucummcncc on luevJuy. 
1 6th January, 1990- 

Medirace PLC 

(to be renamed Medeva PLC) 

(Incorporated in England under the Companies Act 19H5. Registered No. 20865 ,W| 

Rights issue of 

87,949.475 new ordinary shares of lOp each at lOOp per share 
in connection with the proposed acquisition of 
Evans Healthcare Limited 
Introduction to the Official List 


Share capital following the acquisition and the rights issue 


Issued and nuw being 
Issued fully paid 
£1 t.?l 1, MiiO.SU 


Authorised 

£17,000,000 ordinary shares oflOp each 

The ordinary shares to be issued In connection with the acquisition and the rights issue referred to above will rank 
pari passu in all respects with the existing issued ordinary shares. 

The enlarged Group's principal activities will be the research and development of a pharmaceutical compound 
with potential applications in the treatment of cancer, AIDS, and other viral infections, the manufacture and sale 
of vaccines and other biuiogical products, branded over-the-counter medicines, generic pharmaceutical* and 
diagnostic products. 

Listing particulars relating to Medirace PLC are available in the statistical service of Extcl Financial Limited. Copies 
of the listing particulars may he obtained from the Company Announcements Office of The Stock Exchange on the 
Uth and 12Ul January, 199<l and during normal business hours on any weekday i Saturdays exeeptedl up to and 
including 25th January. IWI from: 

Laing St Cruicfcshank , Medirace PLC. 

Broadwalk House, Marco! House. 

*> Appold Street. 29 } Regent Street, 

London EC 2 A 2 DA London W IR 7PD 

loth January. 1990 
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Oil supplies 
1989 highest 


By Steven Butler 

OIL Supplies outside the 
rn mmunis t world during the 
fourth quarter of 1989, at 54.8m 
barrels a day, were the highest 
for a decade, the Paris- based 
International Energy Agency 
said yesterday in its monthly 
oil market report. 

This was underpinned by ris- 
ing production by the Organi- 
sation of Petroleum Exporting 
Countries, which hit 23.9m b/d 
in December. Opec production 
was 23.7m b/d during the quar- 
ter. 

The LEA figures, however, 
show negligible growth in 
demand during the second half 
of the year in the developed 
countries of the Organisation 
of Economic Cooperation and 
Development, which sponsor 


the IEA- A fall in consumption 
in North America was bal- 
anced by growth in the Pacific 
Rim countries. 

For the year as a whole, 
OECD demand la estimated to 
have grown by 1 per cent, 
while developing country con- 
sumption grew by per cent, 
to an average of 14.5m b/d. 

The agency's projections for 
this year would appear to put 
pressure on Opec’s current pro- 
duction, which is widely expec- 
ted to be at least 22.5m b/d in 
the first quarter. 

It believes that oil demand 
outside tbe communist coun- 
tries in 1990 will reach 52.9m b/ 
d, an increase of about 2 per 
cent. 

However, the LEA expects a 


500.000 b/d increase In non- 
Opec oil supplies, to 29.3m b/d. 
This implies demand for Opec 
oil at 21.7m b/d, assuming no 
draw-down in stocks. 

The XEA appears to expect a 
less drastic cut in total exports 
from the Soviet Union than 
many analysts, although the 
report says the data is limited. 
In the first nine months of the 
year, net exports from the 
socialist countries to the OECD 
fell by 160,000 b/d, although net 
exports to developing countries 
may have risen. 

The IEA estimates only a 

100.000 b/d decline in net 
exports from these countries in 
1989, and uses a s imilar farther 
decline in its calculations for 
this year. 


‘Cattle madness 9 research boost 


By Bridget Bloom, Agriculture Correspondent 


BRITAIN'S BUDGET for 
research into the “cattle mad- 
ness" disease, bovine spongi- 
form encephalopathy, is to be 
increased sixfold over the next 
three years, underlining wide- 
spread concern that tbe disease 
is insufficiently understood. 

New research recommended 
by an expert committee and 
accepted by the Government in 
a three year, £6.lm programme 
is likely to include the use of 
bovine products in the cos- 
metic industry and in food for 
domestic pets, hounds, pigs 
and poultry 

Hitherto research has con- 
centrated on what government 
scientists have considered the 
most likely source of BSE, ani- 
mal feed containing the 
remains of sheep suffering 


from scrapie, a brain disease 
not transferable to humans. 

BSE. which has so far 
affected just over 9,000 cows, 
was first identified in 1986. It 
apparently exists only in the 
UK. Beef exports worth in total 
some £250rn a year were endan- 
gered late last year when West 
Germany threatened to ban 
imports not certified as BSE- 
free 

Yesterday Mr Keith Meld- 
rum. the Government's chief 
veterinary officer, said there 
was “no evidence whatsoever 
of a risk to human health" 
from BSE. He drew attention to 
measures designed to make 
sure that meat from BSE 
affected cows did not enter the 
food chain. These included a 
ban on the use of certain 


bovine offals as well as on the 
use of sheep remains in feed 
for cattle. 

However the list of priority 
research now recommended 
includes closer surveillance of 
cases of the rare Creutzfeldt-Ja- 
bob disease, a human spongi- 
form encephalopathy, deeper 
monitoring of the feeding of 
cattle and other animal species 
on possibly contaminated 
material, and controlled study 
of the possible transmission of 
BSE from cows to their calves. 

The report recommends that 
the origin of the disease must 
be sought through laboratory 
testing, for which "several 
thousand mice" will be needed 

Consultative Committee on 
Research i into Spongiform Ence- 
phalopathies. MAFF. 


UK farm aid impact ‘unknown 9 


By Bridget Bloom 

ALTHOUGH BRITAIN’S 
farmers have received some 
£2bn in aid to improve their 
Harm structures over the past 
decade, the Government is 
unable to measure the impact 
of the aid on farmers' income 
or efficiency, a report to Parlia- 
ment maintains. 

The National Audit Office, 
independent auditor of the 
Government’s accounts, says 
farm productivity has undoubt- 
edly risen as a result of the aid. 
However, officials "have not 
been able separately to mea- 
sure or assess the impact of. 
support on the structure and 
efficiency of British farming, 
on the level of farm incomes, 
on the maintenance of Less 
Favoured Areas, or the conser- 
vation of the countryside." 

In a report published yester- 
day, the NAO is also critical of 
the way some projects have 
been financed and followed 
through. Fanners have had 


grants to control pollution 
from farm waste but the resul- 
tant work does not have to be 
inspected before the grants are 
paid, it says. 

The NAO's report, one of the 
few in any member state spe- 
cifically to question the impact 
of EC aid programmes, concen- 
trates on capital and develop- 
ment grants known in EC jar- 
gon as structural aids. 

Since 1980. nearly £1.6 bn 
(£2.4 bo at 1988 prices) have 
been spent on structural sup- 
port to UK agriculture, about 
three quarters coming from the 
European Community and the 
remainder from Britain itself 

Recently, less aid has gone 
to increase production, with 
more being spent on environ- 
ment-related projects.while the 
actual amounts spent have 
dropped in real terms to 
roughly a quarter of what they 
were ten years ago, the report 
says. 


Grants can cover a wide 
range of activities, mainly 
though not exclusively in the 
agriculturally less favoured 
areas. The report notes that in 
those areas, there are up to 180 
different schemes to assist the 
rural economy, though not all 
involve EC or other significant 
financial aid. 

The NAO says that following 
Treasury insistence in 1985. a 
greater effort is now being 
made to evaluate new schemes, 
like the environmentally sensi- 
tive areas introduced in 1987. 
But on several, new schemes 
targets have' not been set and 
evaluation is patchy. It sug- 
gests for example, that for the 
new £50m programme to con- 
trol farm pollution targets 
should be set in the form of a 
reduction in the number of pol- 
lution incidents recorded. 
♦Grants to Aid the Structure of 
Agriculture in Great Britain. 
HMSO £4.50 


Metals prices seen down, but not out in 1990 

Supplies are lik ely to be in surplus, but stocks will stay low, reports Kenneth Gooding 


B ASE METALS prices 
this year are likely to 
continue the downward 
drift seen in 1989 but will not 
sink to the exceptionally low 
and unprofitable levels of the 
mid-1980s. 

For the first time since 1981 
all base metals markets will 
see a surplus of supply over 
demand this year but stocks 
will remain relatively low. So 
prices will go through periods 
of volatility sparked off by 
interruptions to supply. 

This picture emerges from 
forecasts about the prospects 
for 1990 made by several Lon- 
don-based analysts. 

Most of them expect base ' 
metals prices to be lower this 
year on average than In 1969 
but they are roughly divided 
into those who suggest the fall 
will be of 10 per cent and oth- 
ers who say it will be of 20 per 
cent. 

Analysts point out that 
prices for most base metals 
have been coming down from 
record - perhaps even exces- 
sive - levels and that some 
fall in prices might actually be 
desirable. 

“Some weakness in prices 
should be welcome as this 
should deter some producers 
who have been encouraged to 
think about unnecessary 
expansion by two to three 
years of very high prices," says 
Mr Robin Bhar, an analyst 

British farmers 
‘lacking in 
business s kills ’ 

THE MAJORITY of farmers in 
Britain could prove to be seri- 
ously lacking in business skills 
and dangerously complacent 
about the future, a new study 
suggests, writes Bridget 
Bloom. 

A pilot survey last year of 
some 450 farmers in Devon and 
Cornwall, sponsored by Lloyds 
Bank, concluded that “faced 
frith radical changes in their 
business environment, many 
farmers are burying their 
heads in the sand, hoping prob- 
I lems will go away or be solved 
by someone else." The survey. 

I conducted by the Agriculture 
Faculty of the Polytechnic 
South West, was designed to 
discover the extent and nature 
of business s kills, training and 
advice possessed - and needed 
in future — by British fanners. 
It will be extended to other 
areas of the UK later. 

About 1,000 farmers in 
Devon and Cornwall were sent 
postal -questionnaires - which 
yielded 451 “usable replies". 

The business education of 
farmers "appears distinctly 
unimpressive” the survey 
report says. 

Farming Change in Devon 
and CormoaJL S3 post free from 
Martyn Warren, Polytechnic 
South West. Newton Abbot, 
Devon. 


with the W I Carr metals team. 

Most forecasters expect 
demand for the important base 
metals to remain strong. 
Demand will level out in 1990 
but will not fall back, they 
insist. 

Production capacity utilisa- 
tion remains high and most 
metals continue to be dogged 
by disruptions of all types. 

These disruptions, which fre- 
quently cause prices to “spike" 
upwards on the metal 
exchanges, can no longer be 
considered extraneous events, 
says Mr Phillip Crowson. 
senior economic adviser to the 
RTZ Corporation, the world's 
largest mining group. 

“They are fundamental influ- 
ences which reflect the indus- 
try's experiences since the 
early 1970s. Weak cash flows in 
recession prevented necessary 
maintenance and modernisa- 
tion and led to short term fixes 
of all types. 

“The ravages of those years 
have yet to be remedied and 
the scope for further disrup- 
tions is consequently strong, 
whether in the form of labour 
disputes, mechanical failures, 
or civil unrest, even to the 
point of armed conflict The 
industry has been plagued by 
all these during the last two 
years." 

Mr Crowson is among those 
analysts who suggest that any 
further slide in base metals 


prices this year will be limited 
to about 10 per cent He sug- 
gests it is reasonable to look 
for some easing of de man d - 
particularly in North America, 
parts of Europe and even 
Japan - after the recent cycli- 
cal boost to demand. 

But it should not be forgot- 
ten, he points out, that 
“demand for non-ferrous met- 
als Is being increasingly driven 
by the developing countries 
which collectively account for 
one-fifth to one quarter of total 
consumption.” 

The two previous bull , mar- 
kets in base metals - in 
1974-75 and 1979-80 - ended 
with prices falling sharply and 
remaining depressed for years. 
Could history be repeating 
. itself? 

Between the end of Decem- 
ber 1988 and last month the 
London Metal Exchange price 
of aluminium tor immediate 
-delivery fell by 36 per cent; 
that for copper was down by 19 
per cent; nickel by nearly 54 
per cent and zinc by 17 per 
. cent The tin ccm tract was not 
reintroduced at the LME until 
June, but the end- December 
LME cash price was nearly 8 
per cent below -the European 
Free market quotation 12 
months earlier. 

Lead was the exception last 
year. It came late to the metals 
price boom which began in the 
dying months of 1987 and in 


1989 registered a 13 ^.per cent 
price rise. 

None -of the analysts 7 ques- 
tioned for this survey expected 
a repeat of the collapse seen in 
the two previous price cycles. 
“The economic environment is 
totally different. Even if the 
economic, landing ~ is more 
bumpy than expected the pos- 
sibility' of severe recession 
appears remote,” say- Mr Neil 
Buxton and Mr Jim Lennon, 
metals analysts for Sbearson 
Lehman Hutton. - 

‘The substitution and down- 
sizing that was triggered off by 
the. oil price hikes .and 
depressed metal consumption 
has now run its course," they 
ariii 'indeed, some metals-have 
major gro wth markets' and in 
some cases the intensity of 
metal usage is increasing.” 

The Shearson analysts say: 
“Although in most cases metal 
production has caught up with 
demand, stocks will be rebuilt 
.from minimuTn levels and will 
remain historically' low. This 
wifi help to provide a floor to 
prices and they will be com- 
fortably above those tbat-pre* . 
vailed to the mid-1980s." 

While most analysts - expect 
all base metals prices to fall 
this year from the 1989 level, 
the Metals & Minerals 
Research Services consultancy 
organisation, suggests tin will 
be the exception and go up in 
price because world- wide 


Nickel price slide continues 


By Kenneth Gooding, Mining Correspondent 


NICKEL'S PRICE dropped 
sharply again on the London 
Metal Exchange yesterday. 
Nickel for immediate delivery 
has fallen in price by 7.5 
per cent since the beginlng of 
1990 and is less than half the 
level quoted in January last 
year. 

Analysts suggest the market 
is signalling tha t nickel is mov- 
ing into a substantial supply 
surplus and that producers 
have almost given up attempts 
to prevent the metal's down- 
ward plunge. 

LME cash nickel was more 
than $8 a lb in January last 
year. At the begining of 1990 
the price had dropped to $3.75 a 
lb. Yesterday the metal fell by 
another $162.50 a tonne to 
$7,66250 a tonne, equivalent to 


$3.48 a lb. 

Mr John Harris, an analyst 
with Rudolf Wolff, the com- 
modities broker, suggests*. “It 
Is conceivable we will see 
nickel at $2.70 a lb at some 
point this year, possibly in the 
third quarter.” 

He points out, however, that 
most nickel producers are prof- 
itable at $250 a lb. 

Nickel has been badly 
affected, by a sharp cut in 
orders from the stainless steel 
producers who account for 
about 60 per cent of demand. 
Since April last year LME 
nickel prices have been falling 
and buyers have been antici- 
pating that lower stainless 
steel prices win follow. This 
has led to a virtual collapse in 
nickel demand as stainless 


steel producers everywhere 
have de-stocked 

In addition, there are signs 
that underlying demand for 
stainless steel is easing off in 
reaction to higher interest 
rates and a slowdown in world 
economic gr o w t h. 

Mr. Jim Lennon, an analyst 
with 4he Sheaxson Lehman 
Hutton metals team, estimates 
that, because of the drop in 
consumption by the stainless 
steel producers, nickel demand 
will drop by 45 per' cent this 
year to 630,000 tonnes. Supply 
is predicted to advance by 3.7 
per cent to 685,000 tonnes , to 
give a surplus of 55,000 tonnes 
compared with an estimated 

1,000 tonne surplus in 1989 and 
a 38,000 deficit in each of the 
two previous years. 


Dutch fishermen win concessions 


By Laura Raun in Amsterdam 

ANGRY DUTCH fishermen 0 
have won their demands for i 
more fishing days and concert- - 1 
trated catches after blockading ' 
the canal leading to the port of 3 
Amsterdam. 1 

The Dutch Agriculture Min- 1 
istry agreed on Monday night 3 
that cod fishermen could i 
operate for five extra days this 
year and take 2,400 kg each 1 


'week instead of 2,000 for file 
’next three months. Tbe fisher- 
men explain that they can 
work more profitably by catch- 
ing more fish on each trip even 
though the total cod quota, set 
by file European Commission 
in Brussels, remains 
unchanged. 

The extra days will give 
than the opportunity to catch 


other species or 'fish nor 
' covered -hy 6 ommis sloir- quo- 
tas. ' : - ; • ••* > 

The cod quota for all Dutch 
fishermen was cut toy- 17 per 
cent to .11,475 tonnes tor this 
year from 13,840 in 1989, 
prompting about 50 fishermen 
to block the North- Sea locks- 
leading to the port of Amster- 
dam on Monday. 


stocks are critically low. 

RTS's Mr Crowson also sug- 
gests that tin ana aluminium 
mi ght possibly go up in price 
this year, while lead might 
move 'sideways. . 

However, not many analysts 
would argue with the Econo- 
mist Intelligence Unit’s sugges- 
tion in its latest World Com- 
modity Forecasts report that 
the average London Metal 
Exchange price for aluminium 
will this year Call by about 6 
per cent from the 1989 level to 
Ixsoe a tonne, while copper 
-will-drop toy 24 per cent to 98 
oenfs a lb. 

Lead is predicted by the EIU 
to fall by only 52 per cent to 
29.1 cents a lb; nickel by 38 per 
cent to $3.75 a lb; tin by 8.4 pet 
cent to $3.60 a lb and dne by 19 
per cent to 63 cents a lb. If 
prices do fall to these levels, it 
by no means spells disaster for 
producers. As the. James Capel 
mining team observes: “Base 
metals companies will con- 
tinue to generate strong prof- 
its, strong cash Sow, increase 
regular dividends and have 
Sufficient reserves to diversify 
away from the cyclicality tradi- 
tionally associated with these 
commodities. The continued 
strength in base metal prices, 
together with the companies’ 
own lower cost bases, will 
ensure that earnings .will not 
collapse even at lower metal 
prices.” 

WEEKLY 

METALS 

FRIGES 

Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,650-1,700 
0680-1 .725). 

BISMUTH: European free 
market,' min. 9959 per -cent, $ 
per lb, tonne lots in warehouse, 
3.90-450 (4.00-4.40). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, &00-&20 
(same). 

COBALT: European free 
market, 995 per cent, $ per lb. 
in warehouse, 7.55-7.70 (750- 
7.70). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
240-250 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2 50-2. 60. 

SELENIUM: European free 
market, 995 per cent, $ per 

lb, -in -warehouse 5.50-6.10 
(tomb). 

‘ TUNGSTEN ORE: European 
free 'Market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, cif, 42-61 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, cif. 2.10-250 (same). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
920 (same). 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER prices moved ahead on the 
LME yesterday, although dealers said 3 
the market appeared to have run into 
fairly stiff resistance at $2,500 a tonne. 
Analysts said the Comex March 
contract would probably need to 
breach 112.5 cents a lb before further 
short-term gains could be expected. 
Aluminium prices were slightly down; 
traders were looking for a test of 
support below $1,600 a tonne for 
three-month metal, but the stability of 
copper and some light European 
consumer demand cushioned the 
decline. Tin prices again advanced, an 
currency factors, short-covering and 
sporadic European offtake. Traders 
said consolidation of the three-month 
price around $7,100 could spark a 
recovery to the S7,300-a-tonne level 
last seen in November. On the bullion 
market gold eased In lacklustre 
trading. 


COCOA - London KX 


SPOT MARKETS 

Crude oH (pat barrel FOB| 

Dubai SU.0S-7.20w 

Brent Blend S20.25-0 35w +0.20 

W. T.I n pm 081) S22.0S-2.1 0w +0.47 

Oil product* 

(N WE prompt delivery per tonne CIF) 

Premium Gasoline $215-217 

Qos Oil S168-1B9 

Heavy Fuel Oil 3100-102 

Naphtha 1185-157 

Petroteum Argua farfmofee 


Gold (per troy oz)+ 5403.75 

Sliver (per trey ozj<#> 525c 
Platinum (per troy oz) S491.S5 
Pa lladium (per Troy oa) SI 35. 55 

Aluminium (free market} 31605 
Copper (US Producer) I145,-H7e 
Lead (US Producer) 38.Sc 

Nickel (tree market) 353c. 

Tin (Kuala Lumpur market) Ifl.SSr 
Tin (New York) 323c 

Zinc (US Prlmo Western] 70I4C 

Cento (live weiphijt I1080p 

Sheep (dead woighl)t 20191p 
Pigs (live weigMIt TZ99p 

London daily sugar (raw) 3338 61 
London dally sugar (wnite) $409 St 
Tale and Lyle export price C319.5 

Barley [English ieed| E 118.5 
Maize {US No. 3 yellow) £129.5 
Wheat (US Park Northern) £132 

Rubber is pci) V 53-25p 

Rubber (Fcbflp 55.750 

Rubber (Mar)? Sft25p 

Rubber (KL HSS No 1 Feb) 224m 

Coconut OH {Phllipplneel§ $447 5l 
Palm Oil (Malaysion}§ 1285.0 
Copra (Philippines^ 5280 

Soyabeans (US) Cl68v 

Cotton "A" Index 74.30e 

Wooiiopa (64s Super) G73p 


£ a tonne unless otherwise stated- p-penee/kg. 
C-cen&’lb. r~flnggli/kg. y-Oct *-Doc/Jan. 1-JaiV 
Feb. v-Jan/Mar. w-Fep. zjgn tMeat Commission 
average lair, lock prices. * change from a week 

ago. ^London physical market KSF Rotterdam. 
Bullion market close. m-Malayslan cama/kg. 



Close 

Previous 

Klgh/Low 

Mar 

625 

625 

625 621 

May 

635 

635 

635 631 

Jul 

649 

648 

648 645 

Sap 

665 

684 

685 662 

Dec 

688 

687 

687 683 

Mar 

705 

707 

705 703 

May 

719 

720 

720 718 


Turnover 1940 (2220) Iota of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price (or Jan 8 742.80 (743.80): 10 day average 
tor Jan 9 735.12 (734,65) 

CORTEX - London FOX Cl tonne 



Closa 

Previous 

High/Low 

Jan 

626 

638 

635 620 

Mar 

648 

656 

655 644 

May 

661 

667 

666 658 

Jul 

675 

680 

676 670 

Sep 

683 

689 

695 688 

Nov 

711 

718 

713 710 

Jan 

734 

739 

730 


Turnover 2792 [3616) lota of 5 tonnes 
ICO indicator prices (US cents per pound) tor 
Jan B - Comp, daily 64.28 (84.31). is day average 
62.82 162.661 

SUOAH - London TOX [5 per lonne) 

Raw Ckxso Previous High/Low 

Mar 313.00 311.80 318.00 310 80 

May 316*0 312.60 318.00 312.00 

Aug 315.00 309.20 314.80 308.40 

Oct 309.00 303.80 306.40 303.00 

Dec 307.00 301.80 300.00 


LOW DOW METAL EXCHAIK1B 

Close Previous 

Aluminium, 90.7% purfty [3 per tonne) 

Cash 1607-9 1609-11 

3 months 1611-2 id 12-4 

Copper. Grade A (£ per tonne) 

Cash 1547-9 1531-2 

3 months 1538.53 152S-6 

Lead (E per lonne) 

Cash 444-6 438-8 

3 months 435-fl 428-8 

Nickel |S per tonne) 

Cash 7625-700 7800-50 

3 months 747S-80 7610-50 

Dn i~S per tonne) 

Cash 7010-30 6890-910 

3 month3 7115-20 7025-30 

Zinc, Special Wgti Grade |5 per tonne) 
Cash 1350-60 1335-45 

3 months 1303-5 1288-90 

Zinc (S per tonne) 

Cash 134555 1330-10 

March 30 1285-95 1270-80 

LME dosing STS rate; 

SPOT: 1.6540 3 months: 1.81 


(Prices supplied by Amalgamated Metal Trading) US MARKETS 


1608/1807 

161671603 


1548/1545 

1540/1532 


7030/6970 

7130/7040 


1362/1360 

1315/1303 


AM Official Kerb dose Open Interest 

Ring turnover 7,150 tonne 

1607-9 

isio-r iei is 34 , 16 a loo 

Ring turnover 24,675 tonne 

1546-7 

1538.5- 9.5 1533-4 05.943 lots 

Rfaifl turnover a.725 tonne 

449-60 

438.5- 9 43*8 10,098 lots 

Ring turnover 1,194 tonne 

7800-10 

7*5575 7450-90 6,346 lota 

Ring turnover 490 tome 

6970-80 

7075-100 7110-30 5,449 tots 

Ring turnover 14,375 tonne 

1380-2 ~ 

1312-5 1305-10 15,457 Iota 

Ring turnover 4,400 tonne 


3 months: 1.BZ7B 


POTATOES - Bn 


290.00 286.-40 


287.00 268.00 



Close 

Previous 

High/Low 

Fab 

7409 

138.0 

7*0.0 

Apr 

1989 

2019 

200.0 196.0 

May 

2229 

2265 

223.5 222.0 


White Close Previous High/Low 

Mar 411.50 404.00 404.50 

May 409.00 *02.00 408 00 403.00 

Aug 412.00 405 00 411.00 405.00 

Oct 387.00 380.00 387.00 379.50 

Dec 366.00 360-50 365.50 359.69 

Mar 384,00 359.50 360.00 358.50 

Turnover: Raw 2477 (3863) lota ol 50 lonnos. 
While 1956 (2679] 

Paris- White (FFr per tonne): Mar 2359. May 
2350. Aug 2400. Oet 2250, Dee 2150, Mar 2150. 

CRUDE OIL - IPG S/barrel 


Turnover Z?0 (136) lots of 40 tonnes. 


SOYABEAN MEAL - BFC 


8 months: 1.6010 S months: 1.5804 


LONDON HJHIOfl MAHKT 

Gold (fine os) S price £ equivalent 

Close 403 Ig -404 243^-244^ 

Opening 403-4C3 3*3 *2 -2*4 

Morning fix 402.7 243.03 

Alts moon fix 403.46 243.778 

□ay’s Mgh 403^-404^ 

Day’s krw 402-4Q2I2 



Close 

Previous 

Hlgti/Low 

Feb 

138.50 

139.00 



139.00 

130 50 

139.00 

Jun 

137.C0 

136.00 



Turnover 150 (32) I os ol 20 tonnes. 


FBPOHT HJTUHE8 - BEE SlO/Index point 



Closa 

Previous 

Hlgn/Low 


Dose 

Previous 

High/Low 

Feb 

Mar 

Apr 

IPE Index 

20.14 
1928 
18.76 
20 66 

20.65 
i9 60 
19.22 
21.79 

2020 19 35 
1940 ia.70 
1696 18.39 

Jan 

Feb 

Apr 

Jul 

Oct 

1682 

1693 

1688 

1437 

1540 

i6ez 

1696 

1703 

1440 

1585 

1665 1678 
1700 1890 
1703 1696 
1437 1435 
1530 

Turnover 11002 (9488) 


BF1 

1644 

1637 



Map Meal 
Britannia 
US Eagle 

Angel 

Krugerrand 
New Sov. 
C»d Sov. 
Noble Plat 


Spot 

3 months 
6 months 
12 months 


412-417 

412-417 

412-417 

4I3t2-418>2 

402-405 

9597 

95-97 

4 37 .55-S0S.45 

p/Bna ox 

317.80 

329.00 
3*0.65 

364.00 


249-252 

2*9-232 

249- 252 

250- 283 
243-246 
67i 2 -safe 
87 >2 -68 <2 
300.65-305.4 

US c<x equtv 


OAS OIL - IPS 5/tonne 


Close 

Previous 

High/ Low 

Jan 

190.25 

206.00 

20550 187.00 

Feb 

184.QQ 

191.75 

190.00 160.00 

Mar 

174.75 

175.00 

178.00 16900 

Apr 

167.00 

167.00 

160.00 163.00 

May 

164 .25 

165.00 

165.00 162.75 

Jun 

162.50 

105.00 

164.00 162.00 


Turnover 563 (474) 


PHAMS - BEE 
Wheat Close 


Previous High/Low 

J13-M 113.80 f 13.60 

117 00 117.30 116-90 

120 75 121.00 120.65 


TRADED OPWO « 

Aluminium (997%) Calls' 


Copper (Grade A) 


Turnover 10209 (10393] lots of 100 tonnes 


C and 1 Dundee- BTC 5815. 8WC 3815. BT0 
S580. BWD 5580: c and 1 Antwerp BTC S600. 
BWC 5690. BID 5566. BWD S555. 


Barley Close 
Jan Til. CO 


r May 

Mar 

May 

1 T21 

r 

17 

SB 

36 

62 

23 

68 

113 

□■aw 

cans 
! 144 

41 

rlHD 

90 

87 

81 

140 

63 

138 

202 


Previous Htgh/Low 

1 1 1.40 injn 

113.15 113.00 112.85 

115.26 113.20 115.00 


Turnover Wheat 118 131 1), Barley 36 (30]. 
Turnover lots ol ICO tonnes. 


RM ~ bPB (Gaaft Settlement) p/Kg 

Close Previous High/Low 

Feb 105 5 1C6.5 106.0 

Apr 107.0 1079 

Jun 106-fl 108.0 

Turnover 36 (108) lots ol 3.250 kg 


Mar May Mar May 

SB 71 8 11 

25 38 27 29 

7 28 59 BS 

Mar May Mar May" 

38 57 14 22 

14 31 40 46 

IS 80 

Mar Apr Mar Apr 


TWO-SIDED trading was featured fn 
gold, silver and platinum futures, 
reports Drexei Burnham Lambert Gold 
and platinum rose slightly while silver 
eased. Copper was down alter 
technical action. In the softs prices 
rose in all markets. Sugar sained 27 
basis March on mostly commission 
house and local buying. Speculative 
and trade buying lifted the coffee 146 
basis March. Late day fund action 
pushed cocoa up as well. The grains 
remained slow. Wheat prices were 
lower due lo some scattered 
profit-faking. March wheat closed at 
408 V The livestocks had consolidation 
in the belly and hog markets after their 
recent volltlle sessions. Cattle futures - 
continued to have light volume. Long 
liquidation weakened the orange juice 
futures, while cotton trading had 
mostly local activity. The energy 
complex had large ranges In most of 
the markets. Prices fell early in the day 
on carryover selling from Monday, but 
rebounded to close up In all markets. 


New York 


SOLD 100 troy oz* S/tray oz. 



Claw 

Previous 

High/Low 

Jan 

4049 

4039 

0 

Fob 

406.2 

4099 

4069 

Mar 

408.4 

4079 

0 

Apr 

4114 

4109 

411.4 

Jun 

416.1 

4149 

4WL2 

Aug 

420.7 

4199 

*ann 

OCt 

4S3.fi 

4249 

0 

DOC 

430.4 

429.2 

4309 

Feb 

*359 

434.3 

4359 


PLATMUM 50 troy oz; VTroy ot 

Ckwe Previous High/Low 


Jan 

4889 

48S.1 

4899 

4879 

Apr 

487.4 

4829 

498.0 

4049 

Jul 

5049 

4909 

5049 

5019 

Oct 

512.1 

5079 . 

5109 

510.0 

Jan 

620.1 

5169 

0 

0 


S8.VER 5,000 ppy oz; cants/troy ax. 

Clow Previous High/Low -. . 

Jan 523.4 624.4 O 0 

Fab 525.7 S3B.3 0 0 

Mar 629.8 531.0 . 532-fi 5269 

May 537.8 539.1 5406 . 6354) 

M . 649.8 647.0 5400 6403 

Sap 963.7 666.2 667-6 SSLS 

Dec 569.0 568.5 567.0 5549 

Jan 588 .5 570.1 0 0 

Mar 578.7 5789 ' 5780 . 5750 

May 264J 688.2 O .0 


RgtnXHa (Base- Soptomt>wT8-1S31 - 100) 

Jan 8 Jan 5 mrthaflo yf aflO - 

^qi3.4 1621 j* lataa- Tflfla.r 

DOW JONES (Baser Dee. 31 1874?- 100) 

Jan 8 Jan 6 mrt» ago yr ago . 

Spot 1*7.83 12696 127.08 142.18 

Futures 130.70 130 JO 12998 14447, , 


HtQH QBAQg COPPER 2fi,QQ0 tt»; COrttB/tfex 
CtOM Previous High/Low 


Chicago 


CRUDE 08. (Light) 42,000 US calls Vbarml 

Latest Previous High/Low . . . 

Fab 21-83 21.62 22.12 21.48 

Mar 21.10 21.03 21.37 2090 

Apr 20.64 2061 2090 20/48 

May 2028 2096 2065 20.18 

Jim 1098 . 1991 2030 . 1085 

Jut 19.73 19.80' 1092 “ -“lOM ‘ 

Aug . 1042 1131 J9.6S . 1995 

Sap 19.35 ” 19.14 19.36 . 18.37 

Oct 1022 19.00 1992 19.19 

Nov 19.08 1891 .19.19 ' 1998 

HEATING OB. 42.000 us pans, conts/U8 gUto~ 
Latest Previous HlQh/Low 

Fob 6415 6433 0680 8400 

Mar 5820 5940 6100 5920 

Apr 8580 5612 5700 8570 

May 5415 8408 6475 5410 

Aug 5385 5290 5385 8365 

COCOA 10 tonnesa/tonnaa ' * 

Oom Previous Hgh/Low 

MSf ST ‘ B40 SS9 937 

. May 950 940 984. 836 . 

Jul 964 932 965 -990 

Sop 980 970 073 - 987 

Dsc 1003 996 1008 994 

Msr 1021 1013 1019 . 10TT ■ 

May 1032 1026 o p 

COPre ”C" 37-aOOtoa; canta/Ra “ 

Cloaa Prevfoua Hlgti/Low 

Mar 82.84 . 81.38 8390 80/40 

■ May 34.61 8395 .. 8490 

Jul 88/40 3SM 06.70 - 84.65 

Sep 8695 87.18 - 8890 86.76 

Dac 9190 .8990 9198 89 SO 

Mar 93.83- 8295 94.00 9490 

May 9S.7B 9490 ’ 0 0 

SUGAR .WOULD 11- 112900 lbs; centshba ~~ 
Cloaa Previous HtgfVL ow H 

Mar 14-33 149S ^494 1*04 

May . -14.30 . 14.10 1490 14.05 

■ Jul 1499 1X93 14.00 la 9fl 

Oct 1394 1399 . 1396 1392 

Mar 1123 - 13.10 13^4 13J5 . 

May 13.14 1393 0 0 

COTTO N 30,000; cawsnba ~ 

Closa Previous Mglvu»w 

"Mar . 6693 66,40 67.19 66.48 - 

May 6793 -07.18 8790 ■ «£» ' 

Juf 67.49 67.15 67.80 8795 

Oct 6490 84.70 65.14 ■ Site 

Dac . 6392 8391 03.00 ’ S'S 

Mar 6490 6490 (T 2 130 

May 6490 6490 p 

CWMWe JUICE 18,000 tea; cwwibs 

Ctoae Previous Mph/Los, ~ 

Jan, 16990 19290 1553T wsir 

mr 187.80. . 182.60 JSJ-. 

M«y 18895 18395 10a35 . 

Jut 18890 18390 

Sap 18790 "1B29CT 18790 iSIE 

Nw 18390 17890 183.60 . 

JW 17790 172.30 177.60 SfS 

Mar 17790, 17290 . q I 77 - 60 
May 177,50 17290 0 0 


SOYABEANS 5900 bu min; cants/tiOlb bustval 
Ch»a Previous Mpn/L ow 

Jan S7Q/4 570/6 671/8 66a f, 

Mar 683/6 683/4 584/4 861/ 

May 908/2 896/2 697/6 594/ 

Alt 808/0 807/6 609/4 606/ 

Aug 6II/4 611/0 612/0 810/ 

Sap 811/2 . 610/0 612/4 610/ 

NOV 618/2 616/6 820/0 616/ 

Jan 628/2 82 6/4 629/4 626 1 ; 

SOYABEAN OH. 60,000 lbs; centa/lb 

Ctoaa Previous Hlgh/Lo w 

Jan 1 1925 1996 16 30 'i99l 

Mar 1993 1994 19.70 1fl.«; 

May 2090* 20.01 20.07 1B_Si 

JU . 2090 2092 20.33 Sail 

Aufl . v. 3092. ...2095 -20.40 20JH 

Sap 2096 20.28 2090 2a 31 

Oct 20140 2095 20.55 20 Al 

Use 2092 2095 2098 2091 

SOYABEAN MEAL 100 tons; $fton 


Close 

Previous 

High/Low 


1789 

1799 

179.7 

178.7 

179.4 

T789 

1809 

1799 

179.7 

1809 

1809 

179.7 

1B19 

1829 

1829 

181.8 

n829 

1839 

1839 

1829 

184.0 

1849 

1849 

163,9 

1849- 

18S9 

1869 

1849 

187.0 

187.0 

1879 

1879 


MAIZE 8900 bu min; cams/gfllb buaflfll 
Close Previous High/Low 

Mar 238/6 230/0 233/0 

May . 344/6 . 245/0 . 245/0 

JiA • 248/4. 248/4 249/4 

Sep - 1 249/0 • 246/6 249/4 

DOC 248/0 249/0 . 246/6 

Msr 254/6 258/0 254/6 

May 2S8/0 260/0 259/4 


WHEAT 6,000 bu 
a W 

Mar 408 /b 
M ay 386/2 
Jul .. 350/4 . 
Sap 355/2 
Dee 375/e ■ 

Mar. 381/0 


mkr, cantaASOlb-buahel 
Pwtoua High/Low 
410/0 408/0 

389/2 388/0 

381/4 360/4 

367/0 366/4 

377/4 376/4 

382/4 0 


UVE Cattle 40.000 um; eants/ibs 

Clpso; Previous rtgh/ Low 

"Feb 78,47 ; 78.67 7897 

.Apr . 7597 7592 7590 

J>« 7195- . 7195 7197 

Aug- 7197 71.47 71.45 

2* 7142 7192 7195 

Dee 7290 ; 7296 7296 ~ 

4JVE HOGS 30,00 0 lb; cents/tba 

Ooee Prevfoua - mph/Low ' 

S190 5162 5195 

Abr 4892 4042 4890 

Jun 9290 62.47 eo 

•fu* 3290 S2J7 52.73 

W ’ 07 Sijt0 

SI 4690 

Dec -47,80 4790 4798 

POOK BELUea 40900 tea; eanWb • 

:. .. Dfoaa Prevfoua. . KghAjow 
: Rob ; 6590 56.47 -5895 

-8590,- 67JS 
8692 • . 5790 - 

55 - 12 SSJK 

- 86.05 . 6595 -9690 

. Mar 55.70 5596 6670 
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LONDON STOCK EXCHANGE 
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Steady close to an erratic session 


FINANCRAL TIMES STOCK INDICES 


1988/60 

High Low 


Since Compilation 
Htgti Low 


:.Ki' 

■. , V i 
1 4 * V\ 

ijV » , // 

■ • - * t 


UK STOCKS.: .remained 
reluctant yesterday to follow-, 
the better trend of some other 
overseas markets as a hf gfrw 
pound -continued to discourage 
the export stocks and the latest 
statistics confirmed theslow- 
down in profits among Brfftgh 
companies. 

Turnover was relatively 
high, but . the lack of buying 
enthusiasm .among institu- 
tional fond managers left share 
prices to move erratically 
within narrow limits before 
closing with unimpressive 


D*c 27 - Jan M 


Actwl Day: 
Jen 22 


Hints of impending corpo- 
rate activity involving leading- 
bine chip twwbb kept the mar- 
ket on the dart, Suggestions 

Reuters 
back in 
favour 

Heaters reversed Monday’s 
weakness, climbing 28 at one 
point before settling a net 21 
better at 1056p. Volume was 
strong for the stock at l-fim 
shares traded. 

Dealers said Initially that a 
buy note from a Japanese secu- 
rities house was behind the 
move. They then . suggested 
that analysts at SGWarbdrg 
were visiting the company. 
Warburg denied this, but 
acknowledged it bad published 
a reiteration of Its positive 
stanre on the company.' 

Warburg said that the stock 
was largely traded in New 
York and that US company val- 
uations depended more on 
cashflow than in theUK. It 
added that the traditional way 
of forecasting the profitability 
of Reuters* global electronic 
network was to count the num- 
ber of te rminals attached. Ibis 
link, it commented, was 
becoming reliable as th« 
network found more applica- 
tions in the transmission of 
information. 

Aerospace bounce 

British Aerospace, bounced 4 
to 574p as the company was 
quoted, as denying it was about 
to mskt* a rights issue, thus 
removing the market’s chief 
worry over the near-term out- 
look for the shares. At an 
upbeat presentation at Kit- 
cat & Aftken, the UK securities 
firm, the company said it 
would “not be making a rights 
issue this year or next year." 

Sentiment towards .the stock 
was also helped by the news. . 
that’ the company is about to- 
sign a deal- to sett .-120' Hawk 
train ery ground attack fighter 
aircraft to South Korea. 

Marketmakers, however, 
remained concerned about the 
effects of thg strike' at company 
plants by members of the UK 
engineering union, particularly 
as Airbus Industrie has warned 
that the strike could cut all 
Airbus output within days. ■ 
Worries over the profitability 
of Rover Group also remained. 

C & W stumbles 

A flurry of selling pressure 
in Cable ft Wireless was 
inspired by a profits downgrad- 
ing and “sell into strength” 
recommendation from Hoare 
Govett, until . now one of 
C ft W’s keenest supporters. 

Mr Robert Pringle, of the 
Hoare electronics team, cut his 
forecast of pre-tax profits for 
the current yeas from £5lTm to 
£513m, equivalent to a cut in 
earnings per share from 80.7p 
to 30.4p and for 1990-91 from 


■ that a large rights issue was in 
the pipeline continued to circu- 
late; attention switched from 
British Aerospace to Unilever, 
with some analysts believing 
that the UK food group pfann 
an acquisition in the US. 

Equities opened sluggishly 
despite Wall Street’s ov e r ni ght 
firmness and, after a small 

£635 m to. £61?m, equivalent to 
earnings per share of 35.2p 
against . a previous figure of 
-36p. ‘ _• . 

He said the dovragrade came 
as a result of the fall in the 
Hong Kong dollar, which is 
• linked- to the. US and has 

w eakened mbsfamtiany a gainst 
sterling daring the past six 
weeks. He said C&W derived 
around 60 per cent of its pre- 
tax profits from Hong Kong 
and other doUar-related areas. 
There was also the possibility 
that- file inflnenceof the review 
'Of .the UK triprrOTimnni(-«tirm« 
infrastructure by Oftei, the 
telecommunication regulatory 
body, which could mean file 
end of domination by C&W 
unit Mercury, and British Tele- 
com, -would increase in coming 

Twmrtha ... 

C&W ‘Shares were sold 
down to 569p at one point yes- 
terday, before steadying and 
eventually ending the session a 
net 12 lower at 571p. Turnover 
. was up -an mmI levels at 3,9m 
shares. 

Eurotunnel initially contin- 
ued Monday’s downward trend. 
But hopes of progress in refi- 
nancing talks, between 'the 
company and file backers of 
the Channel tunnel project 
flushed out buyers in Paris, 
where Eurotunnel shares are 
. also quoted. The rise there was 
.quickly reflected in London 
and the shares rffawd 20 higher 
at683p. 

There was a sprinkling of 
gains in the water stocks with 
Welsh Water leading the sector 
anti closing 4 up at K>2p, on 
good turnover of 2^m shares, 

: after the company unvefled 
better than expected interim 
results. Welsh made profits of 
' n8.4m with seme analysts said 
to have been; expecting the- 
group to record a small loss. 
Altaian edged up 2 to 163pon 
9 7m after revealing interim 
profits of £28^m. The biggest 
turnover, 3.4m, . was to . Thames 
iwtochunt on, a stmflar amount • 
to lfiOp. The Water Package 
rose 8 points to £1603. •* 
-Another, downgrading of 
Buzmah, this time from BZW. 
which cut its forecast of net 
income for 1989 by 6 per cent to 
£90m and for 1990 by 8 per cent 
to £97m, triggered more keen 
interest in Buzmah shares 
which BZW said were around 


(£25m) buy programme had 
wound its way through the 
market, sagged off to show a 
fall cf nearly ll Footsie points. 
The picture then brightened, 
largely because of a sharp rise 
in ICL to show a net gain of 6.5 
- but only until Wall Street 
opened uncertainly. 

For the final couple of hours 
the mood in London followed 
New York’s initial uncertainty. 
The final reading showed the 
FT-SE Index at 2,4353, a net 
rise on the day of 5A Dealers 
were unimpressed by the day’s 
business, despite a Seaq vol- 
ume total o£ 563.7m shares sug- 
gesting significant profit-tak- 
ing after the rise achieved over 
the Christmas period. 
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10 per cent too high. Sold down 
to 660p early in the session, the 
shares then rallied, eventually 
closing a net 3 firmer at 668p, 
with turnover reaching 629,000. 

LASMO . edged up 2 to 5S4p 
on L5m, a gains t the overall 
trend after an upgrading of 
reserves, but a revival of the 
story that Id was about to 
place its near 25 per cent stake 
m Enterprise saw the latter dip 
to 650p, before daring only 4 
easier at 655p on 870,000 
shares. Ultramar, a good per- 
former over the past few days. 
held at 376p with stories in file 
marketsuggesting there could 
be more bullish circulars on 
the stock soon. - 

Brewery stocks advanced 
across the board in an effort to 
make up lost ground after 
being left behind in last week's 
reoonthreaking run to the rest 
of the,- ma r ket. Whitbread led 
the way, helpeScTby -a presenta- 
tion yesterday to. institutional 
Investors. The “A” shares 
climbed to 428p before settling 
at 425p, still an improvement 
at 10 on the day. 

. Analysts at Hoare Govett 
upgraded their forecast of prof- 
its from Guinness by £10m to 
£665m for the year just ended. 
Hoare identified improving US 
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APPOINTMENTS 


Senior changes at Jaguar 


Mr John Grant, a Briton who 
until now has been holding a 
senior post with Ford in the 
US, is to become executive dep- 
uty chairman of JAGUAR, the 
UK l uxury car maker bought 
by Ford for £1.6bn late last 
year, writes John Griffiths. 

air Lindsey Halstead, chair- 
man of Ford of Europe, is also 
joining the Jaguar board in a 
non-executive capacity. 

Mr Grant is returning to the 
UK to take up his post as dep- 
uty to Sir John Egan, immedi- 
ately. 

He has been executive direc- 
tor of Ford's Detroi t-based c oi> 
porate strategy and diversifica- 
tion planning staff- . 

Sir John, who has yet to clar- 
ify his own long-term position 
at Jaguar, said Mr Grant's 
main role would be to “assist 
in the development of a 
smooth working relationship 
between Ford and Jaguar, and 


■ Mr David Vevere, a main 
board member at Wolff Olins, 
has been elected t o the 
executive board of THE 
LONDON PHILHARMONIC. 

He was, until last June, head 
of public affairs for Prudential 
Corporation, one of the 
orchestra's principal sponsors. 

■ Mr Paul Brown has teen 
appointed chairman of 
CONNELL residential division, 
and Mr Stephen Shipperiey 
becomes chief executive. Both 
are on the main board. The 
appointments follow the 
retirement of Mr Eddie Moss. 


to be responsible for the effec- 
tive co-ordination of forward 
planning processes and Jag- 
uar’s access to Ford’s technical 
and financial resources’*. 

Northern Ireland-born Mr 
Grant was dosely involved in 
the behind-the-scenes negotia- 
tions and manoneverings 
which led to Ford’s agreed bid 
for Jaguar against rivalry from 
General Motors. 

He has also had extensive 
experience with Ford in the 

uk ' : 

- So while Ford is said to be 
anxious for Jaguar to develop 
its own business plans and 
strategies largely separate 
from Ford, the US parent is 
understood to have also fell it 
desirable that Jaguar should* 
have £t senior board- member 
familiar with tile workings of 
Ford and the ways to which its 
resources might be tapped. 


■ WILLIS FABER & DUMAS 
jws appointed Mr Richard 
T ftrrtmali, Mf Marie Faber and 

Mr John Myers as directors. 

■ ELW. PAYNE has appointed 
Mr Stnart- Willoughby as client 
Baisonand marketing director, 
claims department, non-marine 
.division. 

■ BOWTHORPE HOLDINGS 
has appointedMr A J, 

RnngM wnnJ aa manag ing 
director of Protfmeter, Marlow. 
He was product manager, 
Schlumberger Instruments. 

Mr KGL Gobert has resigned 


as deputy chairman of 
Protimeter and been appointed 
life president. 

■ Mr Jack Jeffery has been 
elected chairman of t he 
NORTH SURREY WATER 
COMPANY. He was general 
manager, and succeeds Mr 
Peter Da vey. 

■ The following have been 
appointed associate directors 
of LLOYD THOMPSON: Mr 
Paul Attfield, Mr Simon 
Gonzalez-Moreno, Mr Malcolm 
Graham- Taylor, Mr Barry 
Holmes, Mr Adrian Leonard!, 
Mr Jade Scoines and Mr Mark 
Shanahan. 

■ Mr Anthony B- Burnip has 

been appointed reliability and 
supplier development director 
at VAUXHALL MOTORS, 
succeeding Mr Peter M. 
Johnson, who becomes 
director, operations planning, 
on the retirement of Mr Peter 
B. Bonner. Mr Bumip returns 

to Vauxhall after four years 
with GM Espana as works 
manager at the Zaragoza plant 
Mr Johnson takes 
responsibility for the £50m 
Luton site redevelopment 
programme. 

■ BRITISH GAS EASTERN 
has appointed Mr Allan 
Holland as personnel director. 

He was personnel controller 
at headquarters, and succeeds 
Mr John McLachlan who has 
become personnel director, 
British Gas Scotland. 

■ Mr James Petit has joined 
CHARTWELL LAND 
DEVELOPMENTS as business 


Wild suggestions that Id 
may be a target for a takeover 
bid were not widely believed 
but the rise in the shares of 
Britain’s premier chemical 
group reflected renewed belief 
that 1CI is about to divest itself 
of its near 25 per cent stake in 
Enterprise OIL 

Official data disclosing a less 
than optimistic trading perfor- 
mance by UK companies dur- 
ing the third quarter of last 
year was received bearishly in 
the stock market “It shows the 
precarious state of the corpo- 
rate sector, and there is more 
bad- news to come," was the 
view of the strategy team at 
County NatWest The deterio- 
ration in UK company profits 

margins as an important con- 
tributor to the change. The 
shares added 8 at 668p helped 
by the repayment of SlOOm 
invested in a limited partner- 
ship investment fund run by 
Mr Ivan Boesky, the jailed for- 
mer Wall Street arbitrageur, 
nr>d the fading of speculation 
that Guinness might bid for 
Waterford Glass. 

. Other brewers to perform 
particularly well included 
Allied Lyons and Bass, both 
finishing at the day’s best, 8 up 
at Slip and 16 better at 1058p 
respectively. Grand Metropoli- 
tan, still helped by hopes of a 
breweries-for-pubs swap with 
Elders UTL, firmed another 11 
to 658p. 

Storehouse advanced rapidly 
in late trading to close 6 better 
at 123p up 5p. Some dealers 
suggested Mr Asher Edelman, 
the US arbitrageur, had been 
adding to his 6.68 per cent 
stake in the company. Unspec- 
tacular turnover of L6m shares 
seemed to belie this sugges- 
tion. although dealers count- 
ered that Mr Edelman might 
have acquired the stock by 
share options. Store- 
house was the second busiest 
contract on the traded options 
market, where the equivalent 
of more than 1.7m shares 

rhang pA hanrig 

Light US buying helped Cad- 
bury Schweppes recover from 
early weakness to finish a net 
3 dearer at 367p. 

Dealers reported unusually 
heavy trade in the normally 
tightly held Hazlewood Foods. 
The business was in both direc- 
tions with the buyers getting 
the upper hand by the end of 
the day as the shares closed 2 
better at 242p. 

Amersham gave up 9 to 383p 
as talk of a bid faded, while 
Laporte firmed 2 to 5Q2p ahead 
of a presentation to investors 
tomorrow. 

Stories that Hanson might 
bid for ICI emanated from the 
Traded Options market early 
in the day. They provoked dis- 
paraging comments from 
equity dealers but ICI never- 
theless advanced strongly to 
1196P. a rise of 18. Mr Tony Cox 
at Ktemwort Benson reflected 
file views of many in the mar- 
ket, saying: "While the finan- 
cial attractions exist, the politi- 
cal obstacles would be 
formidable." 

The insurance sectors of the 
market experienced a difficult 
session with composites given 
an u ncomfortable ride after 
profits downgradings by two of 
the most influential securities 
houses, S G Warburg and BZW. 

BZW downgraded its 1989 
forecast for Sun Alliance from 
£351m to £S06m on the back of 
the damage wrought by the 
recent earthquake in Australia 
and also reflecting a a poor sec- 
ond half in the UK which suf- 
fered badly from storm dam- 
age. Warburg lowered its 
forecasts for all the compos- 
ites, reducing their expectation 
for Sun Alliance from £335m to 



Following the retirement of 
Mr John Topping as chairman 
Of TAYLOR WOODROW 
PROPERTY COMPANY, the 
property development and 
investment subsidiary of Tay- 
lor Woodrow, Mr Peter Hedges 
(above) has been appointed its 
chairman. Mr Hedges Will also 
continue as managing director 
of the company, while Mr Top- 
ping has joined Mr Peter Drew 
as joint deputy chairman. 

space development director. 

He was an associate partner 
with Richard Ellis. 

■ Mr Derek Tonkin, British 
Ambassador to Thailand 
1986-89, has joined the board 
of THAI HOLDINGS, whose 
wholly-owned subsidiary, Thai 
Partners International, is 
stated to be the first London 
securities house to specialise 

in Thai securities. 

■ BELL WINCH has appointed 
Mr Ron King as deputy 
chairman. 


may impose further pressures 
to rebuild balance sheets by 
rights issues, according to 
some analysts; the alternative 
would be for companies to con- 
tinue destocking and reduce 
their investment. None of 
these alternatives would help 
the equity market in the near 
term. 

These prospects have con- 
tributed to the slower pace of 
the London equity market over 
the past couple of trading ses- 
sions. 

"A period of consolidation 
may now be in prospect for 
world markets, with the UK 
market vulnerable over the 
three months,” spifl mw 
I parting UK securities bnnsp. 

£320m, that for General Acci- 
dent from £175m to £l7l.Sm, 
that for Guardian Royals from 
£177 to £172m and that for Roy- 
als from £L55m to £150m. The 
Commercial Union forecast 
was shaved from £148m to 
£l47m. Warburg cited the Aus- 
tralian earthquake as responsi- 
ble for the cuts in their esti- 
mates. 

Royal Insurance retreated 10 
to 538p on turnover of 3m. 
while General Accident dipped 
5 to 1173p on 1.1m, Guardian 
Royal the same amount to 250p 
on 9. 9m and Sun Alliance lost 8 
to 327p on LSm. 

The life assurances were also 
under pressure after BZW 
suggested that clients with 
overweight positions move to 
anaverage weighting. BZW 
said the sector has "outper- 
formed the market by 28 per 
cent since June last year," and 
that “unless another bid mate- 
rialises, could go to sleep after 
the new business figures." 

Legal & General, down 8 at 
4S0p on turnover of 2.4m, and 
Prudential, 8 off at 224p on 5m, 
Were fhp main ragnalfipg Ref- 
uge, however, edged up to 721p 
before closing a net 4 higher at 
7l9p on suspicions that 
Athena, the French insurance 
group, had been adding to its 
102 per cent stake. Sun Life 
advanced 32 to 1310p in thin 
turnover of 80,000 shares amid 
talk that UAP may have picked 
up more stock to add to its 26 
per cent stake. 

ML Holdings continued to 
benefit from the spntiment that 
followed publication of its 
interim figures the previous 
day. The shares rose 6 to I28p. 

EMI eased to 229p but later 
rallied as the company 
announced it had won a £4-6m 
contract to supply a cold stor- 
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age system for dairy products. 
The shares eventually closed 3 
down at 231p. 

Transport Development ran 
back 5 to 23lp after downgrad- 
ings from securities houses. 
BZW, trimmed its profits fore- 
casts for 1989 and 1990 by £5m 
to £40 for both years. Analysts 
at BZW said that company had 
suffered a very bad second 
half adding that it was inlikely 
a bidder would emerge in the 
short term. 

Bullish comment from BZW 
earlier in the week on Ocean 
Transport and Trading contin- 
ued to help the shares. Dealers 

raid that buying Of this tightly 
held issue on the basis of that 
advice had left the market 
short of stock. The shares rose 
9 to 358p 

A fall of 4 to 226p in British 
Airways, and in good volume 


of 4.2m shares, was said to 
have been the result of US 
market stories that United Air- 
lines might bid for Pan Am. 
British Airways transatlantic 
routes tie in with United’s 
domestic US services as part of 
a close relationship between 
the two companies. The fear is 
that if United were to buy all 
or part of Pan Am it might 
loosen those links. But ana- 
lysts said this was unlikely, 
not least because BA's transat- 
lantic traffic was considered a 
better business. 

"Good domestic buying” was 
how one dealer described the 
trade in Rolls-Royce. The 
shares firmed 6 to 192p. Bullish 
press comment and continued 
talk that the company may 
soon become the target of a bid 
helped Lucas up 10 to 66Sp. 

Profit takers were in evi- 


dence around Parkfield. after 
the company published Interim 
figures in line with market. 
The shares retreated 9 to 509p, 
reversing early strength. 

Profits more than doubled to 
£l3.9m, though the market was 
not impressed with the £3.6m 
contribution from the sale of 
J and B Labone, a plumbing 
distribution business. Mr Der- 
mot Ho lman at BZW said: "The 
medium term profits outlook 
remains encouraging but after 
the recent price rise and on a 
full market rating, the shares 
may be in for some consolida- 
tion in the short term." 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 27 


FT LAW REPORTS 


Court leave required for aircraft detention 


IN RE PARAMOUNT 
AIRWAYS LTD 
Court of Appeal (Sir Nicolas 
Browne- Wilkinson, Vice-Chan- 
cellor, Lord Justice Woolf and 
Lord Justice Staughton): 
December 21 1989 

AN AIRPORT’S statutory 
power to detain aircraft, 
including leased aircraft, 
pending payment of charges 
due from the oper a ting com- 
pany, is not exe r cisable with- 
out the court’s leave if the 
operator is subject to an 
administration order and the 
administrators have not con- 
sented to the detention. 

The Court of Appeal so held 
when dismissing an appeal by 
Bristol Airport pic and Bir- 
mingham International Airport 
pic, from Mr Justice Harman’s 
decision refusing them leave to 
detain aircraft operated by Par- 
amount Airways Ltd- 

Section ll of the Insolvency 
Act 1986 provides: "(3)During 
the period for which an admin- 
istration order is in force - (a) 
no , . . order may be made for 
the winding-up of a com- 
pany . . . (c) no other steps 
may be taken to enforce any 
security over the company’s 
property . . . except with the 
consent of the administrator or 
the leave of the court . . . and 
(d) no other proceedings 

. . . may be commenced or 
continued, and no distress may 
be levied, against the company 
or its property, except with the 
consent oif the administrator or 
the leave of the court ..." 

THE VICE-CHANCELLOR said 
that Paramount was a charter 
airline operating out of UK air- 
ports including Bristol and Bir- 
mingham. 

On August 7 1989 it was 
insolvent. Its deficiency with 
regard to creditors was over 
dim. Bristol was owed £l-2m 
and Birmingham £446,000. Both 
airports would have been unse- 
cured creditors in a liquida- 
tion. 

An administration order was 
made by the court on August 7 
under section 8 of the Insol- 
vency Act 1986, for the purpose 
of achieving Paramount* s sur- 
vival as a going concern. On 
that date Paramount was the 
licensed operator of aircraft 
leased under a sub-lease. After 
August 7 it continued trading. 
It flew over 3,000 passengers 
from UK airports. Including 
Bristol and Birmingham. 

All airport charges incurred 
during the administration were 
paid by the administrators. 
The debts now due to Bristol 
and Bir ming ham were those 
incurred prior to the making of 
the administration order. 


By mid-October the adminis- 
trators formed the view that 
there was a real prospect of 
sale of Paramount’s business 
on terms beneficial to credi- 
tors. They called a creditors 
meeting for November 3. 

On November 2 Paramount 
had aircraft at Bristol and Bir- 
mingham. Both airports 
became anxious that as the 
holiday season was coming to 
an end those aircraft might 
leave and not return. Bristol 
applied to the court ex parte 
for leave to detain two aircraft 
Leave was granted over the 
hearing of an inter partes appli- 
cation. 

On the same afternoon Bir- 
mingham, without obtaining 
leave, parked a lorry laden 
with concrete in front of a Par- 
amount aircraft At 6pm the 
captain was served with a "lien 
notice". At 8 pm Birmingham 
obtained ex parte leave to 
detain over the hearing of an 
inter paries application. 

At the creditors' meeting on 
November 3 an offer for Para- 
mount’s business and assets 
was approved. The proposed 
sale was incapable of perfor- 
mance if the aircraft remained 
detained. 

The airport’s inter partes 
applications for leave to detain 
came before Mr Justice Har- 
man on November 6. The 
respondents were the adminis- 
trators and the lessors of the 
aircraft. 

Section 88 (1) of the Civil 
Aviation Act 1982 provided 
that where default was made 
in payment of airport charges, 
the aerodrome might detain 
aircraft and sell thpw if the 
charges were not paid within 
56 days. 

The judge held that before 
exercising their statutory right 
to detain aircraft under section 
88, the airports required leave 
of the court under section 11 of 
the Insolvency Act 1982. In the 
exercise of his discretion he 
refused leave. The airports 
now appealed. 

The administration proce- 
dure introduced by the Insol- 
vency Act 1985. now contained 
in Part Hof the 1986 Act, was 
directed to remedying mis- 
chiefs identified by the Cork 
Report by which companies, 
through want of a procedure to 
restore their financial health, 
were forced into liquidation, 
though carrying on a poten- 
tially viable business. 

Section 8 of the 1986 Act 
gave the court power to 
appoint an administrator if it 
considered the making of an 
order would be likely to 
achieve its survival as a going 
concern. 

Section U(3Xc) of the 1986 


Act provided that while the 
administration order was in 
force, no steps might be taken 
“to enforce any security" over 
the company’s property with- 
out the administrator’s consent 
or leave of the court Section 
ll(3Xd) provided that “no other 
proceedings" and no distress 
might be levied without such 
leave or consent. 

The administrators con- 
tended that the exercise of the 
statutory right of detention 
under section 88 fell within 
either section ll(3Xc) as a step 
"taken to enforce any secu- 
rity"; or within section ll(3Xd) 
as the levying of a distress or 
“other proceedings". 

The provisions of Part II of 
the 1986 Act coupled with the 
mischief identified to the Cork 
Report showed that the statu- 
tory purpose was to festal an 
administrator to carry on the 
company's business as a going 
concern. In construing Part n 
it was legitimate and necessary 
to bear the statutory object in 
mind, if the words permitted. 

The first issue under section 
ll(3Xc) was whether the air- 
craft were Paramount’s “prop- 
erty”. 

Mr Lightman for the airports 
submitted that aircraft held 
under chattel-leases were not 
“property", and that Para- 
mount only had contractual 
rights. 

"Property" was defined by 
section 436 as including 
“goods . . . and also obliga- 
tions and every description of 
interest . . . arising out of, or 
incidental to property." 

Paramount's interest under a 
lease of the aircraft was plainly 
property within that definition. 

The second issue was 
whether the statutory right of 
detention was “a security over 
the company's property." 

Section 248 of the 1986 Act 
defined “security" as including 
a "lien or other security.” 

Whether or not the statutory 
right of detention was strictly 
to be regarded as a "lien”, it 
would certainly fall within the 
description of “other security”. 
It conferred on the airport as 
creditor the right to detain 
and, with leave of the court, to 
sell the aircraft for the purpose 
of discharging debts. It was 
plainly a security. 

The third issue was whether 
the exercise of the statutory 
right was a “step taken to 
enforce" a security. 

Mr Lightman submitted that 
the overt act necessary to con- 
stitute the exercise of the stat- 
utory right (in this case the 
blo ckin g of the aircraft or the 
service of notice of lien), was 
not a step to “enforce" the 
security, but a step to create or 


perfect it 

There was no legal reason 
why the same act should not 
have a dual effect as being per- 
fection of security, and a step 
to enforce it. Plainly as a mat- 
ter of commercial common 
sense detention of the aircraft 
did enforce the right of deten- 
tion. 

For those reasons leave of 
the court to exercise the statu- 
tory power of detention was 
required under section 
ll(3X(c). That decision did not 
apply to other rights of deten- 
tion. 

The primary ground of the 
judge's decision to refuse leave 
was that the airports were 
levying a distress within sec- 
tion ll(3Xd). 

That was wrong. The statu- 
tory right to detain lacked one 
essential feature of distraint, 
namely, possession by the air- 
port. It was a power to detain, 
not to seize and detain. 

Also, the judge held that 
detention required leave as 
being “other proceedings 
against the company or its 
property." 

That view was rejected. The 
natural meaning was that the 
proceedings were either legal 
or quasi-legaL 

In exercising his discretion 
not to grant leave the judge 
took relevant factors into 
account, including that the 
detention would prevent realis- 
ation of the business as a going 
concern. He took no irrelevant 
factors into account other than 
a view that Bir mingham might 
be in contempt in detaining the 
aircraft. 

An airport ran no risk of 
being in contempt if. while it 
detained the aircraft. It made 
every effort to obtain leave. 
Birmingham was not in con- 
tempt if it was apprehensive 
that the aircraft was going to 
leave almost immediately 
before obtaining leave. 

That factor made no differ- 
ence to the exercise of the 
judge's discretion, since it 
applied only to Birmingham. 

His decision was correct. The 
appeal was dismissed. 

Lord Justice Woolf and Lord 
Justice Staughton gave concur- 
ring judgments. 

For the airports: Gavin Light- 
man QC and Simon Mortimore 
(Evershed WeUs & Hznd). 

For the administrators : Michael 
Crystal QC and Mark Phillips 
(Wilde Snpte). 

For the lessors: Robert Webb 
QC. Michael Crane and Greg- 
ory Hill (Beaumont & Son, 
Piper Smith & Bashum). 

Rachel Davies 

Barrister 
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110.9 U0.9 114.0 
112 3 1123 1203 
2131 21 51 23 07 
100.6 1022 1083 
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44.46 44.46 4706 
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NCSndlrAuOriBI 
HCSntllr tatm Cd -6 

NCSmllr UK Cos 6 

KC Smaller Euro — 6 
tAto Pu i g aai m Una 
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37.98 3833 40.73 
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NM Unit Trust Mops 0200)H 
The SIHsn Caatro, North Harbaur. PdrlsiMnUi 
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High tocotneAct 592.9 624.1 4.1 - 

SSS.jEZ.. 419J 49L2 -i* - 

STwta 9 W6.7 mo OO 

W Si - 


ECZ 01-2832575 

209* -27 

3192 +03 

359* -ft.0 

164.1 -OJ 

415.9 -02 

351 * -2-0 

2S7.B -53 

45LB +0* 

5503 -5 7 

256.9 -03 

560.4 -0.2 

6.13943 41*1 -23 

llOrAcaxil Units only 

Linked Life AssceCU 

0904 628982 
164J -0.2 

204* 2154 -0.1 

IM* 135-1 -02 

121.7 1200 +03 - 

129.4 136JL 

164* 1732 

115.7 142-7 -0 7 - 

101* 10b -7 -02 - 

Japan. 2113 wu -L8 - 

Japan SmalteCtTs... 215.4 Z26.6 -i* - 

European 1013 147* -OJ 

PecHk-TZ! 145.7 153J +0 7 

dnewittles- 106.4 J1L9 

Pro Mae Acc. 1933 203 4 -0.3 

Pro UK Equity Acc 247.9 260.9 "O J 

Pro FIxTOurt Acc 146.7 1543 ^.1 

Pen buHJoVxd Ace 133* 1407 +0.1 

PnOshDepAec 153* 161* +01 

PMPmpAcc.. — 1891 199 0 -■•■a 

Pro Inter Acc 162.0 ITO - ? « 

Pro Amtaan Aac 1163 1223 -03 - 

Pea Japan Acc 217.2 849* -J* 

Pro Jap Sm Ce*i Aee_. 2632 Z77 0 -2.4 

Pro European Acc 1*1 D 1694 "OJ 

PtroPadlfc, 1651 1737 +1* 

PenCnmertlbleiAee... 107* 113.2 +0J 

Pen Kdq Sec Acc 1135 J14.3 

Pen Urvasxd WP Acc_ . 113* U|B -- 
Pee Al hunt Tiacier 126.4 133 0 -O* 

General Portfolio Life taste Pfs 
GeomlPBrtfeftoHttse.KariiMr.Eisa K796C6ZM 
Uta Fuads 


fried honest Act. — 

High Income Arc 

MUH./kr... — - 

Mi, Trot! Ace- 

Jjpaneuda: 

Managed As.. 

SeSS&riSntkonii 

Arierkan..v - 

BaUdlm Society. 

Easily — 


129 2 -0 6 

WS.9 

659.4 +L2 0* 


FaitfotroFdAee 

Portful lo hre. 

UKEqttri. 

Oeeriras Eqntty. 
Smaller Companlei 
FarEhnen 
European. 

North Aw lean 
Gilt PHI. 

Fixed tat. Dip. 
Buildin g Soc... 

u3a^Unktd&lt 


ntgad 

Gratmora. 
Friml 


later .Global... . 

iTJilUMngd Cnrr 
Berry 

Stewart Iwry 

BDteroHBr&Moo*- 



-1J 

-12 

-0.7 

-05 

+0.4 

-LI 

-03 

-OJ 

+02 


-09 

+0J 

-0.5 

-0.3 

^13 

-03 

-18 

-12 

+03 


Hill Samuel Life t 

NLA Tower. Ad«usmbe 

StterinFsnd 

SritbhFimd 

Inunutlatri FuPd 

Dot Ixr Food. 

Capital Feed. 

Income F ead 

Property SerioA. 

Property On he 

Financial Fond 

Managed Series A 

Manged Series C. 

■UnrocdUcIts 

High Yfid Fund 

Many Series A. 

Mono Unite — 

Equity Fund 

Fixed taU Fond 

Indexed Sec Fd— 

Eurosun Fund 

Natan) item. Fd 

Far East Fund — 

Smaller Cm — . 

Spec. 5HsF rod. 

Mjnod. Mi. Fund -. 

Japan Tech 

G total Band Fand. — 

DSSxullarCo’s 

taratoa FUad Prices 

Property Acc 

Proper ty Cap.—— — 
ProomrSerA.-^-. . - 

Property Ser B..., 

Property Ser C — ■ 

Miami flff 

ManagalCap . 

Manaqtd5er A. 

Managed Ser D 

Managed See C. 

Gaaranzeed Acc_. 

Guaranteed Cap 

Goannued Ser A. 

GxanmeedSs B 

Gxarxmero 5er C_ — 

Equity Acc 

Eqalty Cap. 

Equity Ser A- 

Equity Ser 8 

Equity Scr C 

Fixed Im. Acc 

need tot Cap 

Fried Ml Scr Au ... 

Fixed IrttSer 8.. 

Ftxxd IntSraC 

Indexed Sea Acc 

Mdeied Sea Car- . 
IMmdSmSirJI 

htaexcd Sxa Ser 8. — 

Mexcd S«a S* C-— 

UmSarA 

toll. Scr 8 

tod SerC. 

DnllraSerA^. 

DolteSroB 

Dollar SerC 

Europeo* Ser A. Iin — . 
EeroowSerB 

fsssSr£=zz 

Far East Ser B 

Far East SerC 

Man tor Ser A 

ManCufrStrS 

BoltdingSncSraB 

Du.lthrghe Sraft. 

Smaller Co'fSra A. — 
Smelltr Co’S SttD—— 

Smaller Cfft SerC 

US Smaller Co's Ser A. 
US Soulier Ce-l5roB... 
US Smaller Cos SerC 
laeeoatentTrtSraA... 

tavestmentTaSer §.... 
itwsmam Tst Ser L 


Asatr. Ltd 
teRd.CrqydM , 
J3563 37S.ll 
.3552 373.9 


Property Fd 223.9 235 7 

High Yield Fd 273 6 288 0 - 

Money Idkl. Fd ...... 140.9 14BJ 

Iita-Un* Glh Fd. 139* 1473 +0 4 

UK Equltr Fd 5163 332.9 -0 4 - 

iral EmihyFd 233.7 246.0 -13 

JauaxFvsd 235.9 2483 -2.4 

H America FC U82 134.9 -0.4 

-eortneri+Tridorl LHe 

Mxxaged ... 384 4 At-l.t -LO 

Gtd Mgd. 350.5 Ja9.0 -0.2 

Property 473 8 4487 . — 

American. . . 299 J 315.1 -1* - 

tJKEtXirtt Fund 514 2 5413 -0* 

High Yield 5953 h2bb +0.1 

Clll Edged £40.9 3062 -OJ 

Money . . 294 2 309.7 ._... 

International 327 1 344 J -18 

Haadenoo Aclhro 1733 182.4 -LO - 

Perpetual AOJre ... 197 7 20BJ -L4 

Tri. toe. Bond 1803 190 0 

HscaI 354 6 3733 -02 

Growth Cap. 3413 3993 -0.6 

Growth Acc 470 1 494 8 -0.7 - 

Actlra Growth 1212 127* -0.6 

Pension Pi th 

YxKqraRetirrmra Fd_1 1358 143 Ol -OJl - 

-fonnerty Imperial Lite Assuran ce Contusy Of Cauda 
Pens Ms Fd Series L... 3432 3730 -0.9 

Pros Mo Fe5+rtay3 3432 361.2 -0.9 

Plm Property Fd 2127 £239 ..... - 

Pern GHt-Edaed Fd 157.9 1662 -0.1 

Ptm tod-Llak Fd 1433 150* +03 

Para Moxry MM Fd.... 150.0 157.9 ..... 

Pens UK Equity Fd. 329* 347 0 +0.4 - 

pens Inti Fd. 398* 4093 -1* 

-formrrty Trident Ufe 

pns Canity Ace. 691.9 7283 +0.7 

pemMngd 6303 663.7 -L6 - 

Pens 61 H. Edged 386 6 40b 9 -03 

PmOep-TT: . 363 9 383.1 . — 

Pcrri Pur— 5573 586.6 ..... - 

5vnss Bond Fund 174.9 184.1 -A* 

Woohxlrt. Fund ...... 1962 2063 ... 

Heraterum Pcnv 200.4 211.0 -LO — 

Perpetual Pros. 71255.8 2693 -L7 - 

Lisal & Gtnenl (Unit Anr) Ltd 
7 Mcxiteflorv Road. How. BH5 1SE 0273824000 
llsh Opus Accun — 1202 126* +0J 

- LkdAccxm„ 137.0 1443 . — 

ltr>. 211.1 2223 +0-1 

toBy Accum. 747 D 786.4 -OJ - 

European Accura^ 1693 1783 -OJ 

Far Eastern Accnm_ 2702 2843 -23 - 

Fried «ceuu_._ 379* 399* -OJ - 

Ipdex-Ualed Arams... 139* 1472 +0.4 

tsdernat tonal Arr urn . 4458 4693 -2.1 - 

Managed Accum 3572 386* -03 

Nth AmericaeAczvm.. 16L7 1703 -0-4 - 

Property Accam .... 34L1 359J +0.1 

WwMeOBM Actum... 1143 120. 4_ -02 

Pries for Initial Units TM-0Z73 724588 

Legal & General (Unit Pensions) Ltd 

Klngmoad Haw, KtoBnrood. TidwortJk Sorrey 

0737 3JU370 

Ex. Blag- Sec LaU_... im* 141.7 

Do. Accam 1591 1673 

Exempt Cash Ink— _. 2403 253.0 +0.1 

Do. Accam — K5B3 377.4 +02 

Exempt Cray. tail. 843 7 8882 -03 

Do Accum 12583 1324.8 -0* 

Exempt Euro Ink 1963 206 9 +0 4 - 

DO Actum 2253 237 4 +03 

Exeaeit Far Ean'e tail— 2829 297 8 -4.7 

DC. Ararat 324* 34L7 -53 

Exempt Fixed tart 374.9 394.7 

Do. Amt* 559 3 588.7 -01 

Ex. tadex L* Gilt 125 2 1318 +0 4 

Do Aram 15" 6 168.1 +0* 

E>empt Inti. Initial 246 8 259* -0.6 

DO Accum 3303 347.7 -0* 

Exempt Mngd. Into — M37 6403 -0 4 

Do. Accam. 9072 955 0 -0.7 

Exempt HAmar. tort.. 173.9 1B3J -L6 - 

Do. Accum. 1993 210.1 -17 - 

Exempt Prop. taU 276.9 291.5 

Do. Accum 413 J 434 9 +02 - 

SP Dasosll tort ISO 7 1903 .. .. 

Do. Accum £392 2SL8 +0.1 - 

Indus Fand InlL... 1033 109.0 -01 

Do Aram 113* 119.0 -0 1 

AgOteHx Growth lift.... 139.7 147 J -03 

Do. Accum 144.2 1510 -0* 

Prices for Series 2 Pens ions. 

For ocher prices Tel. 0737 370370 
Liberty Life Assurant* Co Ltd 
Station Rd, HewBarqrt, 01-4408210 

Sri See A. 4L60 

Managed. — 3438 

Equity... 2939 

Blue Chip 4388 

Special Slts.....„ — 37.86 

international 47 25 

European Fund 13 62 

American. ... 25.20 

Pxdftc. 47.96 

Property 35.14 

Fi+adYieto - 25 46 

Indexed UitM Secs 1439 

Deposit. 22.18 

London Indemnity & Gal. Ins. Co Ltd 
18-20 The Fnrbaiy. Rutting 583511 


“ Guaranteed Ser 2 1119.4 125 7 

- lMISer2...._ 1563 164.71 

~ Ind-UnkedSerZ... . 1 135 7 142*1 

- Merchant Investors Assurance Co Ltd 

- Part of the Ml Grot* 

“ 41 Wlmpok St. Loedna Will 7DA 01-49 

“ Ul Property 5J0.4 +0 1 

Ml Property Peas 7M 4 

- Ml UK Equity Z3Z* -03 

Ml UK EqirtJ Pens-.... 1067* -3.0 

“ Ml GlIt-EPged Fund.... 32B 1 -03 

Ml Gltt-EdpH Fd Pens... 637* -0 7 

VI Income 493 -0.1 

” Ml tamme Ptm. 50 J -02 

Ml Merest Fund. 275.4 +0.1 

“ Ul taurestFdPisa.... 479* +0 1 

” Ml UK Find 3572 -0 6 

” Ul UK Peas. 692.6 -13 

~ Ml loti Equity 4033 -2 0 

“ Ml InU Equity Pens... 6+3 3 -4* 

- Ul Irlenattoul Fund.... 3828 -13 

Ul Inti Fd Pens 5663 -2.4 

z UPkk tonka EeutyFuri — 1453 -10 


6293 +-L4 

41 1* -0 7 

3103 +-L1 

225 4 -1.6 

344 6 -0.2 

10050 


+7* 
+42 
+33 
-43 
+24 

167 1 +3* 

124.5 +2.6 

15b* +|* 

117 0 +2.1 

129.4 +23 

249 0 +2* 

136.7 +10 

204 7 +4.7 

177.3 -5.0 

IMS -43 
1473 -1 7 

348.2 4203 
164 8 +9* 


187* +0J 

1142 -04 

1568 -0.4 

185 7 +11 


105.7 -0.1 

933 -0.5 

94 b -03 

162.8 -5.6 

145.8 -5.9 

147.6 -S* 


Homy Mot Jan 1 J 169.7 1824 I - 

M M Flexible Jan 6..._. 1 1423 1529 1 1 - 

London Life 

100 Temple Si Bristol 851 6EA D272-Z79179 


Property 1 359* 

Deposit | 7106 

Mi+ed 429.7 

Index Stock. _ .... I 133* 

•ntomattanal J 219* 

Assx rmcB S eries A 

Equltr (AJ 1503 

Fixed ImarostUU 11SJ 

Pronerty (Al 1393 

Drown (Al. „ .. . 124.7 

Mixed IA) 1423 

UVSex Stuck tA). ._ . 1206 

imenuttonaltA) 138.0 

Punlian 

Equity CP) W9&9 

Fixed toLlP) 316* 

Property m 287 7 

OuoosiUiP] ... 224.9 

Mixed IP) 373* 

Index Stock IP) 172.6 

Intenuttonal IP).— 248.9 

London & Manchester Group 

WlmladePk. Exeter EX5 IDS 


lutarunml Trust F4 CO 

Prop+rty Fd lx) 

Filed tourest Fd(a.< 

Equhy Fd to 

iMemattonalFdCzi 
American Fd U) 
Jap a n Fa O) .. 
Eianpaui Foil) 

Gtd DunoiK FdlaL 

Flexible Fat* 

UpttkdwhhPrgffcli) 
Mnaey maker Fd td 
Capital Growth Fd UJ 



11 -LO 

I j] ... . 

327.7 -0* 


- Exempt In* Tst Fd lx)... 1027.7 1460 J -2*1 

- Exempt luvNgaiStotxl... 13854 -2 1 1528 7 

- Exempt Ppty Fd UL. ... 314* 4483 i - 

- Esroxx Pny tom Snail.. " ~ 

- EurowcFI+Mliu Fdu)_ 141.0 

- Exempt tort/ Fd Cxi... 287.4 

“ ErttuptGiaDrpFaul— , 1414 — 

“ Exempt Ftefd 495.1 703.8 -&1 - 

- Eipt IMsa alth M dIU _ 1002 1003} I ~ 

- Exempt Fkx Non Stalu 6674] +2*17349 

- EXMIM Mired Fd(I». .1233.4 280 hi -0*1 - 

Z M & G Life and M & G Pensions 

- Victoria Hoad. Chelmsford CMl IfB QM5266266 

- Outer Bond (AecJ 269 2 2820 -4 1 

- Anw Rec Bond lAaJ . 315J 331 J -3.B 

a Amtr Srulr Ca Bd UicJ— 127J 134.0 -1.1 

- AmmlasUn Bd <Acci . 160 0 168 1 -03 

D total Gill Bond lied . IM 2 IMS - 

- QpnaudKrBocdlAcc).. 231.9 243.7 -U - 

- Oepa+h 0qed (Acc) Z64J 277* ...... 

- Equrty Bead (Acu 973 J 10219 +L7 

- Equity Bora) Bonus..... 384 7 404 0 +0 . 

- European Band (Ace) . 364.4 278.2 *i-0 

- EarWtekr&BdUfiJ 10L0 106.1 +02 

- Extra VldBdtAcO .... 510 J 536.1 +10 

- FxrEaruruBcndiAaP ... 1935 20J.2 -10 

- Ci K Bund (Acc) 277.6 291* -U 

- Gold Band IAccJ 12B* 134 9 +1.0 - 

- High Yield Brief IAcc).. 310.0 323.6 +0.4 692 

- boa-LMedUBtUce) . 1515 IMJ -0 4 

- bnerml BondlAoJ - ' _ 


HBfi S15B: 

Ml FvEmt Eqeity Pens. 486.9 

Ml Curr+ncyFixrd 201 8 

Ml Carrency Fd Pbta— 258.S 

Ml Index UDhed 161.1 

Ml Managed Fund..-.. S7.1 

Ml Managed Pens. 58* 

Ml Loran & Unit 220* 

Ml Milan MugdFiutJ 195* 

TrosUh* UfiFunts 

Ml Baring Fd 1)8 0 

Ml B« American Ewtri- 1163 

Ml Bar Am Sol Ir Cot . U«* 

Si Kisser , SI 

SIK ^ ter . JS -3 

MIBarUKSmtlrCns... 94.6 

Ml Bar Eqalty tamme 1|92 

Ml BarExrnpraaGwth— 15 L a 

MIHdAmeriGm!^.!!! 139.7 

Ml Fid Japan 166* 

Ml FW European 2372 

MI Fid UK 170* 

Ml FM Pacific — . 167* 

Mi Fidelity Fund 158.4 

Ml FM lau Income. _ 132.9 

Ml Fram Capful KJ J 

aiFmlnaraFSGrmtlL. 211* 

Ml Fram toll Growth.. 15L7 

MIFramJxpax&Gen..- 256 8 

Ml From Recpvcry...... X99.4 

SiRSnES^: ml 

M I Fram Amer rnul. .. U4* 

Ml Fram Financial.... 134* 

Ml From Extra toe..... U5 7 

Ml From Smllr Cos .— 956 

Ml Gar American. 142.6 

Ml Gir European. 202.9 

Ml Gir Far totere .... 221.2 

MIGarBritishGwth... 192-7 

Ml Gar Global ltd 2 

Ml Gar Sped* $lu..._ 1373 

Ml Gar Smaller Co s.... 179* 

MlCarAiatralUie. W2 

Ml Gar Gold Share 1».4 

MiGartotSelOpps. — 118 0 

Ml Gxr Wtride Rec. ... 105.5 

Ml Gar Am Sri Oops.. U65 

UIGarEmSrlfipps. . 136.1 

Ul Gar Hedged Amtr.. 116 2 

Ml Gar Prac tovront 1134 

Ul Gar Extra Income.. 107* 

Ml Gar Pref Share.. .. 994 


Ml Gar let Fixed IM... 
Ul Gar Frontier Mktv. 
Ml Gir CoomodUy SX.— 
Ml Gxr GU lac SGth... . 

MIGhr Income. 

Ml Gar Hoag Knag. .. 

Ml Gar Japan. 

Ml Gar Jpn Sri Qptn ... 
Ml Gar Pacific Gwlh-_ 

Ml Hm Cap Growth 

Ml HOtSOK SWuvttnm 

MIHenBecc+ery 

Ml hen Financial .... 
Ml Ken uk & Growth. . 
Ml Hen Inc & Assets. . 
Ml Hen High Income .. 
Ml Hen Extra Income.. 
Ml Hen Smllr Cos Dlv . 
UlHenPret&GIIL . .. 
Ml Hen Flsed loiensl. 
Ml Hen Global Ra . .. 
Ml Hen International . 
UteGWeHMSCnatt - 
Ml Hm Nertb Amenca..... 
Ml Hen Am Smllr CM.. 
Ml Hee Am Recovery.. 

Ml Hen Japan 

Ml Hm Japan Spec SUs 
Ml Hm Hong Kong .. . 

taiHm Pacific sallr us 

Ml Hee European 1st.. 
HIHriEwrouaSnCta... 
ISHmEiscDemlnegnie — 

Ml Han Australian 

VI Hm Bed of British— 
M ton Span d na EasL_ 

Ml Hemfertoi Find 

Ml Hen Uh Growth 

Ml Urn UK Income. . . 

Ml Hen American 

Ml M+n Far East. 

Ml Hen European 

UIHcc Prime Ra Pitta... 
Ul KWaBm Extra let. . 
Ml KbtoBrnGlh Yieta.. 
UIKktaSenHitfiYlefcl- 
Ml Klein Ben General 
Ml Kble Eton Smllr C« 
KHOmEBDCEadiyC* — 
Ul KMn B+a Ewotwan . 
IN klela B ri EgrSpgftl.. 
■NKWalenAniSiuIliCn. 
HIIOhaBwtoJitoertcxa 
Ml Klein Ben Japan.... 
iAOeaBainaaBrSHL. _ 
Ml Klein Ben Paaik.. 

(hem to Stop BOO 

Ml KMe Bco la Id Fme .. 
HIDewBmmltacstery - 
Ill Khw Ba Uaaer Tst.. . 
Ml Kick Bra Small Cos D>-. 
Ml Mar Gre« Tracker. 
Ml MorGren US Tracker 
Ml Mar Gren letGUi 
Ul RXpr Gren Am GtX . 
MUwEreiEwuGnMth. 
Ml Mur Cr» UK Eo Inc.. 
Hi Prr Worid wttt Rec — 
Ml Per Far East GUl. . 

Ml Per loll Growth 

Ml Per Income. 

Ml Per Emerging Cos. 
Ml Per Ammon Gin. . 
Ml Pm European Gtu . 
Ml TS8 American .... 

Ml TSB UK Fond 

MITSBFund.. ... — 
Ul TSB Pacific. - 


- 0.1 
-02 
+ 0.1 
+0 1 
-06 
-1.3 
-20 
—4.0 
-1* 
-2.4 
-10 
-1* 
-2.7 
-4* 
-01 
-01 
-06 
-0.1 
-0.1 
-L5 
-OJ 


-0.7 

+05 

+ 0.2 

ii : 

fl 1 

-03 


si z 

JI = 

: 


- Baker fternr Mgd 


NEL PoisiDiB Ud 

Milton Court DorHlu. Surro 1130b 837766 

MaKkuiee Funds 

HIM Brtt MUM p-rolu 1142 120 2 -1.7 

Do Atonffl 140 J 147* -14 

Royal Tit MM PYcllg 900 9C.7 +05 

D6 Accum? UDJ U6J +1J 

Hendrrton Hisgd PrtcIlD 1183 124 ! +3 0 

Do accum 1436 1512 +4* 

Ikrortiul Ultra P'folto- 104 7 110 2 -OJ 

Dfl Accum. -.1267 135* +0 4 

Gartmore Mngd Food 100 2 105 5 -05 

Do utan . - 1231 inn .... 

MM Bnt Extract firry}.... 12+ * UU +6.7 

Do Actum 153* 161.1 +8 4 — 

Cam Fund 107.4 113.1 +0.7 

Ob. Aecum U2.1 139 0 +16 

MIM BrftGrt Eastern.. Ill* 117* +1.7 

Du Accum 115 0 121.1 +2-4 - 

Mer Gien Wrld TiPCC.. 100 J 105* +0 4 

Do. Accum 103.1 108.4 +10 

Finetiiy range P folia 1003 105 b - 

Da. Aaum 10U 107.7 +0J 

NM Lift Assurance LU 

Eirterorlte House. Portsmouth 0705827733 

American .... 283J 2982 

Aurtralura 3232 340 C ... 

CCM Vanguard Mngd. 495 6 521 6 -OB - 

Comclemt — 1080 113 6 -0 2 

DrootH. 249 7 2e2 B -OS 

Equity 106 1 1L16 -0.5 

Eurasian 401 0 422J -23 

Extra Income 166.1 174.8 -OJ — 

Far E xUhti G rowth- . 237 9 250 4 -2* — 

F.ieo Inters! 350 8 369 2 -2.0 - 

Gill & Fixed Hit 185 6 1953 -O 1 

GoM . . . ..... 91 2 9b. 0 — ) 8 

Income Aceum 554 4 5B3 5 -19 

Income D6V. 4Z7.4 449 8 -13 

International 311 1 327.4 . . — 

Japan Smllr Co') 504 4 536 2 -3 b 

MaragM .519 9 547 2 +8 9 

Property 4119 434 6 -0.1 

Residential Protktrry .. 105 1 110 b .. — 

Snvjiwmr A MalariUn. 22bb 238* +0 1 - 

Smaller Com pantos. . . 400.4 421 4 +0.4 — 

SoectalSlti 130 7 137 5 -0* 

Tokyo . 590.6 621 8 -9.9 

Universal Managed-— 116 1 1222 -0 4 

Uh Equity ... 4633 487* -16 - 

US Smllr Cos . ltM.O lri*.4 -0.9 

Pens AES Mngd 692.9 729 1 -62 

Pens American. 310.6 326 9 — 

Pens Australian. . .. . 455 9 479 8 .. .. — 

Pens CCM Vanguard.. 219 2 230.7 -1.0 

Pod Conscience.-.— ... 115 8 1218 -0.4 — 

Pem.Otxr.il. 185 9 195.6 +0.1 - 

Pemton, 780 7 821 7 -43 

Ptm European 298 6 314 3 -1* 

Pen Far EaH Garth.... 305 9 322 0 -4 3 

Pen Fixed intcraSt- 33b 1 353 7 -1.9 

Pens Cold . 103 1 IWi -13 - 

Pros Income Acc. . . .. 302 7 318 6 -1.0 

Pens luurnail‘»al. . -. 20b 2 217 a . .. — 

Pens Japan Smllr Cos.. 725 9 7*4 1 -70 — 

Pros Managed . 1555 5 1637 J -7 9 

Pens Property 417 4 4393 -0 1 

Pens ReUdemi Proa. .. Ul 9 117.7 ... 

Rob 5'pone & Malay 289 6 304 8 +0.2 

Pros Smaller Cos. .... 192 3 202 9 +0 2 

Pens Spec Tits. .. .196 2 2065 -0.7 

Pnc Special Errrrqn... 3828 402 9 -03 

Pros Tokyo 785.7 827 0 -13 1 - 

PemUmvasal Mngd .. 127* 1342 -06 

PmUKEaait. -. 273 1 287.4 -12 

Pens US Smllr Cos ...... 131 7 138.6 -12 - 

Prices' Lllr Series 4 Ace: Pension Series C Acc Jan 9 

National Financial Management Carp PLC 
72 GauMuse Hd. Ayteshiry. HP19 3XJ 0296395539 
Ufe Fuads 

Managed Cam tonary... 107 4 lull -02 - 

Managed Growths... 1453 153.0 -0.9 

Managed Dpooruailiy . 1442 L57.ll -0.9 — 

NFMtTargn FinanrtaJ . 107 J lUOl -0 5 

Pcralia Finds 

Managed Cam tanary . 1119 1178 -04 - 

Managed Growth 1505 158.5 -11 

Managed Opoorunlly.. 1*3 4 162.01 -32 

IIFVCrarad UagaPoa . 16018 1686.21 -4.7 

National Mutual Life 

The Priory Priory Pi. Hlulilit.SG520W 0462422422 

Managed Fend 233 4 245 7 ... 

Unuoed Prmpea Fond. 195 6 205.9 — .. - 

Pern Managed 299.9 315 7 

Pens UK Equity ..... . 357* 37b 5 - 

Pens Overseas Equity... *08 9 410 5 . - 

Pens Progeny -.173 8 1*3 0 _.... 

Pent Hied Interest -- 183 4 193.1 - 

Pen Inter Ui*ed 1504 158 4 

Pern Deposit. 186* 196.1 - 

Harvester & P.LP. 

UK Eqxity.. 156* 164* - 

Overseas Equity 1463 154 G _... — 

F iud Interest 125 3 Ul 9 

Proueny 144* 1522 

Index Un led 1366 1438 - 

Deposit. 129.1 135 4 _... 

Managed 1*1 0 159 0 _ - 

W HP Profits 133.0 140* - 

National Provident Institution 
48 Gracetawch Si London EC3P3HH 01-6234200 

Managed . 360.5 379* -0.6 

UK Equity 466 5 49U -07 

Owrseasti 370 8 390.4 - 

Americas 276 3 290.9 -23 - 

Far Ease.. - .. 420 Z 44L4 -tL2 - 

Property — — Zg7 234* ... 

Inderod G.'lI"I“ir 141* 149 3+0* - 

Deposit. . — . 157 7 166.0 - — - 

X 506-3 -06 - 

Z 

Americas +o5J 384 6 -1 J - 

Far EASE 697 B 734 6 -6 J - 

Property — 273 6 288 0 -OJ 

Fixed Im. 269 1 3833 

Indexed Gill.- — 155* 163.7 +0* 

Deposit. 210 5 221 6 +0.1 

HP! Peraltas Ma na g ement Ud 

Managed Fund. . . . 11133 9 1153 11 1 - 

Prices January 2 Next dealing February 1 


_ Norwich Union Asset Management Ltd 

- PO Box 124. Harwich NH1 US 060368! 

- NUAM Fuads 


77 6} -0.1] 


-0.3 
+0 1 
-OJ 
-03 
-04 
-13 
-33 


Managed Fund 67.6 711* .... - 

5wck BlutrtMaglFMA— * 66.7 70.2 -OJ - 

EaulIrFund 71.1 74 6 -.... — 

taterrutlopal Fund 63.6 66.9 -02 — 

European Fuad 714 752 — 

North Amrrtem Feud.. 59.9 63 0 -0.2 - 

Pacific Fond 72.4 7b 2 -0* 

Property Fund. ... 85 2 89 1 - 

Flsed merest Fund ... 52* 55 5 .... - 

Index limed Sec fund. 58 9 oiO *02 

Deposit Fund 602 63 4 - 

HI! AM RcBrcnaut Plans 

Mired Fund . . 73 7 77 6 -01 

UK Ordinary snare Fd. 829 87 3 

Intmutional Fund .. 68 9 72* -02 - 

Property Fund ... 84 0 88.4 — 

Fixed Inicrcdl Fund . 60. b 63.8 .. . — 

Index Linked Sec FiOd . 61* 64 7 +0.2 

Deposit Fowl. 66* 719 +0.1 

NUAMtMF) 

Managed Fund 9581 1008 6 -0.4 

toll] Fund . 19662 2069 7 +L3 

liurmaiianal Fund .... 1675 176.4 -O* — 

Property Fund . 5383 566.7 

Find Interest Fund .... 394 1 415 4 — 

Index Linked SeFuBd— 59 9 63.1 +02 

Deposit Fund 247 2 260 J 

Norwich Union Life Insurance Soc. 

Sonrv Street. Norwich NR1 3MG 0603622200 

United Lite _ 

With Profits Fd..„ 9761 102.75 +0.03 

Managed Fd 963b 1DL4J -+1 17 

UK Ord Share Fd 96.«8 101 77 -001 

International Fd. 96 83 101 92 -0 29 

European Fd . .... 103 17 108 60 -0.01 — 

Biro Ammon Fd.. . 9232 97 18 -0 29 _ 

FacJllc Fd - 95 58 lOO.bl -0.85 

Property F4. . 97 86 103 01 +0 01 - 

Fixed IntFd— 94 Jt 0927 +0 02 

bit! Bond Fd ,..95 04 100 04 -0J2 

DrttasliFd 97 42 102*5 +0 03 

United Pantos __ 

With Prat no Fd 12561 132.22 +005 - 

Managed Fd 148.96 15* BO -o 16 

UK Equity Fd . ... — .. 1*3 41 lot 49 -0 03 

Imerrunoul Fd 163 54 172.1* -0 55 

Eurawon Fd 16J 03 175 83 

Menu American Fd 155 10 163 26 -O 49 - 

Pad III Fd 141.08 149 14 -1 27 - 

Prapertt Fa 152.68 lbO 72 +0 02 

Fired Int Fd . .. ... IT 7 29 U294 +0 01 

tall Bon) FA 12297 129.44 -0 49 

Blag Soc DepFd . .. 11914 125.41 +0.05 

Pewstanestar* & Unit -linked Ptm* 

Mixed Fund 413.2 434 9 +5J - 

OTOinjry Share Fund... bB6 0 6J7 9 +12* — 

Intenutlsnai Fund 179 9 1B9 4 +1.3 - 

Property Fund. . .. 258 9 272.5 +0.1 

Fixed Inttrea. Fund ... 304 4 320.4 -22 - 

bkUa-lMIM Sec Find . 173 7 1828 -0 5 

Deposit Find 213 2 224 4 +0 2 - 

Norwich Units (kt 13 948 04 

'Pile as at January 2 
Purl Assurance (Unit Funds] Ltd 
252 High Kolboro, London WAV 7EB , 01-4058441 

Prop Dm. (Grass). - 1 179 j laaa I - 

Prog. Act. (Gross) . 306 7 3229 


- 1.0 
-09 
-0 1 


_ Equity IGrasa) -.1832.1 875 9 -4.1 


Equity iNe+J 

Managed 1 NeU. . . 
Iirtcmai'nal ‘nnJ.. 


1*9 4 199.4 -0 7 

175 9 1852 -0 4 

169 3 178 2 -O 7 


-OJ 

i +o.l 

-OJ 
-LO 
-OJ 




- Honuawnus Friendly Society 

~ PO Bor 94. Springfield Am HarrogM. 0423 567155 
“ HFS Manana Fa L ... 1 121-8 li83[ | 

- HFSMikhhfS] ... 124 9 13L4 ] - 

IF! Ixi Enact telfD—j l^ 7 1»4] „..] - 

“ HFS Graen (talg ~980 _ 103 ll - 

“ Il-b+u»»- rd wiraril liiilajT PI In 

- HFSManagraFfi^fSlT 1^3 — - 

WTuEaiStWfm ll?77 129JI 1 - 


taural Inc Borrt IAb) 

Japan Bond (Acci . 

Jjpra Similar Cd lAscl 
Manxgtd Bond (Act) 

PriSpeny Bond (Acc) 

Recovery DomKAcd 
Smaller Cot Bant 
Pontons Foods 
America! iacu. 

BulldlOfl Set (Arc). - 

CapxalCrawUtAec) ..(1066 
Degosll tAccl... 

Earapeaa 'Jif 


5678 -2.9 

1753 -0 5} 


Ml Per Worid xnde Rec— 198 3 -14 - 

Ml Per Far East GUl. . 248* -1* - 

Ml Per tall Growth 181-9 -1J 

Ml Per Income. 1B8.8 -0* 

Ml Per Emerging Cos. 174.1 -12 - 

Ml Per American Gib. . 175 0 -2.5 - 

MIPcrEisraptaRGAh . IBM +02 

Ml FSB American 1*0* -01 

Ml TSfi UK Food 214.9 -1.1 

Ml TSB Fund.. 18L5 -0 8 

Ml TSB Pacific. - 237 3 -LB 

Ml TSB Sekaed Oops. ..1854 -L7 

Hid Price On iy. Offer prices 
■here apsllcahk asoroi 5% htghir. 
Mercury Life Assurance Co Ltd 
33 Km4 William $1 Londm EC4R9A& 01-2302800 

Portfong 54 0 56* -OJ 

InemaUanal...— .... 50.9 *3* -0.4 - 

Uk Equity — • 503 529 -0 2 

BriUin Blue Chip . .. 533 560 -04 — 

I M c m e r y 4J.1 453 -0 1 — 

UK Smaller C£4 451 47 4 +0 1 

UK Income 49.7 52.3 -OJ 

American 52* 55* -0 6 - 

JiMitfM SO* 511 -06 - 

Put 1C Basra 57.9 60.9 -OJ 

Eonrgran 58* 61 6 +0J 

Fixed lutertoL. 49 4 52 0 — 

Prooeny . .............. 50.9 53.5 .... - 

Bldg Society A Deg .. 150 9 53* 

Midland Life Limited 

Horn US Hie Gamnenfe I Rd, SttdJutnpuaOTtr) 229929 

Adrenwrous FA ... ... 60.1 63J -03 

Balanced Fc„ ..... . 58.4 61* _.... - 

De+emlve Fg ... . 563 593 _... - 

Secure Fd 54* 56.9 

UK Equity Fd 67J 70.8 

BrtenailcflalFd. ...... 61.9 65 2 -OJ 

Mono Market Ft 54* 57.7 ... 

Filed taMrefl Fd. . . 5L2 53.9 ..... 


Gilt & Fid imerest-. .. 106.9 11261 +0 2 

Monrr Fund 1118 11771 i 

Peaif Assorancr lUxil Llnfeed Pens) Ltd 

Ret Man (Series 1) .. 579 5 MOD -1.1 

Ret Min iSeries 2) 196 5 2tJb 1 -0 4 

Rrt Min iSeries 31 . ■ L» 5 130* -03 

P«C*sn. . . 240 4 1*4 1 

Ret Cash ISeries 31.. .-J 1211 121 J 

Phootlx Assurance tee Sun Alflaset Grauo 
Pioneer UirtuAl Insnranw Ca Ltd 
16 Crnshv Rd. N Water ooljieraool 051-92 
UanagraFund . . . XJ9.9 3473 ...... 

MaxPtmhc&CigFss. 4417 465 a 

Manor Fund. . . — 125 J 131 8 

Pens Mngd Fd'lntt) ... 122.0 128* 

Pens Mint Fd iftcC .1*2 9 1610 

Pens FrSl Fd ilnnJ . 154-5 16—7 

Pens FT30 Fd tAce7„ .. 193 5 20J.7 

PYtaDVlsragPoiLnll) . 84 1 B&b 

PrnsO'ieisMsFc'AccJ . 1053 110 9 

PfttkFiC Ini Fd ilnlt'. 1053 110 9 ..... 

PrinFrdlntFdlAic) . 13! 9 1389 .. 

Frits Depas .1 Fd'MiU . 108.9 114 7 

Pens Deposit Fd iAccl ■ 136.4 143* 

Premium Life Assurance Ca LU 
37- J9 Pt+rymount Rc^l.Harerartti Heout 0444' 

American USD ISO ..... 

Building See. Fd... 179 0 i?? 9 -- • 

Saunrid Z9S.0 3110 . ... 

Eure pain 207 D 215 0 -LO 

G7 Managed . ... 1930 !W0 -10 

Garimme llngd .... 130 2 V5l 9 - • 

German — 185 D }?5 0 

Global 48 0 51 D -1.0 

High Inc MLO 111.0 ..... 


High Inc 105.0 111.0 

Inirmxisiul Eqoify... 2100 222 0 -10, 

Japan 290 0 306 D -1.0 

Maraped 60 0 MJ - 

Proem j 310 0 327 0 . . J 


635.0 -0.9 

3962 «0 2 

544.1 -U 

139.7 +03 

5J6 0 562.9 -6* 

170 0 178 6 +0 2 

1066 112* -OJ 

276.5 290.4 +0 1 

280 4 294* +0 4 


NEL Britannia Assce Co Ud 

M 1 H 0 * Court. Darting *■- — 

Capital 'Iroath . 

Managed tacome. 

Cap Girin 5crB .. 

Mngd Income Ser B 
KBA UT PonWHu 

AdhKlm 


03061 17766 
145 2 -0 8 

127.4 -03 

129.9 -OB 
llfl.4 -03 
120 6 -0* 


” B IV rmprnJi Cold 1 154.0 16301 

Z Urt Equity. 1313.0 JilOl 

_ PBBtdn Funds 

American 1510 159 0 

~ Building S«. Fd - IM 0 194 0 

Balanced . ... 224 D 2-20 

Eurooean.. 289 5 270 0 

^ Geenur 163.0 17Z0 

_ Gita -165 0 164 0 


Earapean Olv (Acc). 1 1D3.D 108 J | 


Sartius Xigc Mnartan 968 1QL9 -13 - 

Fldelily Mgd Euro .. . 133.0 140.0 -OJ 

Gartnun Mgs u K . . 105 7 111 3 -OJ 

KWKsraliyiCIgbil.... 105.7 111* -OJ 


Gill ... . 1550 164 0 ... - 

immuiitxiai Eaiutr. . Ite 0 155 0 — • - 

Japan. 149 0 157 0 

Managed ... 670 71.0 - 

Property =390 =51.0 

UK£qp!iy 320 0 337 0 +L0 

Professional Ufe Assurance Co Lid 
FroblsMrHta, NeHunGal* SciAluntMOfl, 0703232323 
PriBMOi Maiupd F#na (47 24 102 781 .. .( — 

Pehsidm Cash F u »d._ 157 45 87 Ml | 

Continued on next page 
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FT UNIT TRUST INFORMATION 


FINANCIAL TIMES WEDNESD AY JANUARY 10 1990 



Of IW + or 

Price - 


TWO 


R. 


Offar + er 

Pit a - 


££ 


BM 

Nn 


Off IT 

Met 


VMd 

aw 


Bid 

Orta 



Prolific Life & Pensions Ltd 

Svfli-iCittpw. KtMall.CiwUlniUmBE 0539 733X33 
M«U9M f lira xr Bdldrcrt Grcnrui Manned Fund 

UfC Funis 

Balanced Oniti Mngd. 


SecureMirad . 

CjshFJ 

Property Fund 


Royal Heritage Life Assn ranee Ltd 



6270 

6608 

-OJ 


1383 

146.C 



111 2 




244 fa 

257 £ 



3014 





755 7 

-04 


2952 


♦0 1 



363 8 

-07 


4644 

4994 

*0 1 


468.4 


*0J 


2942 


-OJ 






26B l 

MS J 

-OJ 





. 

1540 

163.4 







302.7 

3221 

-16 


1206 


*01 






1014 

107 4 

*01 



105 2 



6033 

635.3 

*0.1 


1321 




1103 




2603 

274 0 



309 tt 




All* 




T473 


*0 1 


322 a 

339 3 

-0.7 


SO? 4 




172 5 

181 6 





-OJ 


*>«d.7 






*0 4 


X3H 8 


*0 ** 




*1 6 


1*4 3 


-06 


130 6 


*0.1 


114 7 




99.2 

10J 5 







«*7 0 


*0.1 








*■10 






106 1 


*0.7 


93 6 

98b 

+1 5 


Promt ri 
Equity Fun) 
Fid Int. Fund 
International 


ErirJlKR 
Cdflxcrublr & Gut f d 
American hwaroe 
Gilt Fund 20 ... 

European Fund . . 

P«f AFliedfIB 

Eoully Income DIB. 

Managed Did.. . 

Pdtloa Flint 
BjMliUrjgdFnAs. 

JUfcenueoeiUgdPooAoi 
Srane Wnsd Pern Acc. .. 

Buridiisrj« ate. 

PmetTtj Pun ace . . 
fit UR Pm Ax . 

Eduiit Pw Acc 
Mem+lxul PentM. 

High Int Pot arc 

Tech Pen: a«. 

N American Pan Acc . 

Fj* Cam i*n Pm Act 
Special Slu Pan Act 
Lmi income Pen: Fd 
CoormialciUi' Pai 
American Inc Pm 
Euraiwin Pan 
Maiugxd Con Pm 
Piw & Fixed Pm . 

Other Funds 
Morgen Growu 
Mjxgxtl fwnn* 

Moroni Reman. 

DWC Gro— ih & UKant- 

PICH me A Growth 
NCH Manama 

HS&IkiMpW.. 

For Capital Unit aad Other Priw ring 0539-733733 

Property Equity & Life Ass. Co 

Barter An. Southend 552 nOH . 0703 333433 


30 CllftM St. EC2A 4HJC 

Multi Gan 

MuliiCwth'A’ 

Op PrdO 

OaEduiir. ... 
OgHignrw . 

0t Man . 

hto„- • - 

0 P lee Dlv 

Op Hn Uan . . 

9 ” E! HC3& 


Scottish Mutual Investments— Cpntd. 


sos 7 
41b 7 

768.7 
353 8 

ywo 

2878 

202.6 

3*28 

296.7 


Pnclax F imdr -SnrlH B/LC Acc. 
Piuiirli 
Evilly 

Find Inter 

Managed. . 

Deposit....... 


5353 
4387 
805.2 
3T2L5 
6306 
303.0 
213 J 
V09 
3114 


Garun ore Global 

Gartmme NA 

Garten we Pacific. .... 

Howerton Acc 

Perpetual Mag 
FramUngton Mng. . 
Cuunare Pen Mixgd . 

Curtin ore Pm Giro 

Bkjdbih Poston Fuad . 
SuiftinCup Par Fd , 
IMCPenSBSwB . . 
Haiti F axlr -S rilo P, 
Piuuoiy 

FrtedinimsL.'. 

Mjojofd 

Deroui. 

Cm nun Global . .. . 

Gutnore NA 

Cntmare Pacific . . 
Kewfenoe Aec .. 
Perpetual Mitg . . . 
Framlleguai Mng. 
CarurumPea Mngd. 
Garun ore Pen Em 
KcIgfcubrMgt MS Pol . 
drb Elm Pea 


753.1 7528 

1578.2 2081 4 

6449 678.9 

10584 liua 

557.2 586 6 


157 8 
47.0 
2583 
202.8 
207.2 
1533 
155 S 
158.1 
1261 
lib. 7 
550 


2083 
1012 
772.2 
213 5 
218 2 
203 7 
210 0 
166.5 
1328 
1225 
100 0 


-11.7 
-1.6 
-04 
-3 0 

mi i 

-34 

-04 

40.1 

-25 

-04 

-2.5 

-44 

-13 

-17 

-O.B 

-42 

-06 

-OJ 

-0.6 


PcmWmwJuiuIFnd.™ 214.7 226.1 

PraGJWFmM Fid. .135 4 143 1 

Fens Indii-JInVcd Fri*. IJI.d 138.4 

PMS Prtiertj Fad . — 145 0 1317 

PsnCwiFw'd 143 5 131.1 

Pens Halllui Fo> . . I486 1565 

Scottish Provident Institution 

6 SI AndrexekSq. BUnbargh 

Manned .|»8.5 

EcullJ ... 


-i.a 

-OB 

*0.4 


Skandla Ufe Assurance Co Ltd - 


Pacific Pcrfgnnam.. 
SewanreAbUMyua.. 
Maniqed 


- SUauunrauaHPBSKunndi 


1«15 141 5 

I3L5 1325 -02 

1583 158 5 -0 1 

133 8 133 6 -OJ 

638 1638 

124 3 124 J -1 a 

10 0 110 0 -L4 

135 8 135 8 -13 

150 0 1500 -05 

151 4 151 4 -15 

54 6 154 6 -04 

MO 164 0 -02 

120 4 120.4 -05 

106 2 106.2 

164 6 164 t 

For Pensions Capital Units please ring #n 3S0/352 
BartapFc 


IniernaucxiJl... — 

PlPOPTW 

Fi.cd Interest— . . . 

Index -LI irteti 

Casn 

Worfdnoe *«rf axtnonw 
AraexiAM PWlWOTce .. 
Eimoe Pertamturet . 
Far Uni PrrfpnuiKe 
Pens M lied but 

Do Hid - 

Pens Equity Iiul. . . 

Do Prd ... 

Pm oiuil InJL . 

DO <M 

Pens Property LofL. . 

Do. 0a» 

Pern Fired Im. 6 iil. .. 

Do IM 

Pea Index- Lid (tut... 

Dp 0m 

Pan Cusn Inn. 

Da M 


20 L2 
2255 
2407 

143.4 
130 2 
139 4 
44 24 

4880 

105.4 

IIU.l 

IBB b 
2286 
143 4 
2362 
208 7 
254 5 
2370 
2972 
143 0 

174 8 
1138 
138.7 

142.4 

175 4 


2055 

2119 

2375 

2533 

151.0 
U7.1 

146 8 
1045 

104.1 
111 6 

108.7 
I48 6 
2409 

203.7 

248.7 
219 8 
268.0 
2495 
3025 
1305 

184.1 
115.9 

146.1 
150.5 

184.7 


031-5364181 
-1.0 


*0.2 

401 

-l’o 
-0.9 
*0.4 
-09 
-i a 
-i z 
-U 
-1 5 
-2.0 
-2.4 

*o.i 

*03 
-•04 
*0 X 
40 1 
401 
40.1 


Managed 

Baring Managed .. . _ 

■ Fwriuy Managed .. 
Franiingna Managed. _J 
GfeUBwe Managed - 

- Hemerzci Marawd.,., 

- KHWHOrtB'UlnUnSd 

- HltlB'iBno* Hinged. 

- Many JolmtUm Bojn 

- PerpeiBil Managed.,.. 

- Smi frm Mougea _ 

- TSB Maiugad 

- K^^3"J 

- Guammetd Fd 1954. 

- Arne Mr* Maniac.. _ 

- EindlndtxManllor- 

- Iml Indn Monitor . . . 

- Japan Indn Monitor . 

- Tiger Index Monitor .. 
Uk Indn Mmuia. 


103.6 

US ? 



413.0 

110.0 
1946 
ZU.5 
776 J 

2473 

125.8 

202.4 
1D4.0 

152.4 
207 8 
2D7B 
97 0 
«99 
64 1 

116.4 
1285 
109.7 
973 
1015 

112.4 


434 7 
115 7 
168.0 
2712 
2405 
2605 

132.4 
213.0 
1147 
1604 
2187 
218 7 
1021 , 

733 

67.4 

122.5 
135.2 
114.4 

102.6 
106 9 
US 9 


-1.4 
-0J 
-OS 
-09 
-2.Z 
-15 
-OB 
-1.0 
-02 
-08 
-1.4 
-0.4 
-03 
-0.1 
-0.1 
-L4 
-0 1 
—15 
-L0 
-0.6 
-04 


“ AtUmUkSMaa Ufa.. 1I5&8 
DDREin WttrtE-. 1130.7 
DshM Mm Ufe. Jl«5 


Do NM Man Pot, I 

DdSeMEij Mac ngq,. 


rfcSaafikrrd ttl I =1 - dp^m*, 

Alpha Pwxxkm Tm* 

_ UK Alpha. y?s7 

_ USAIshi- «■! 

_ GIB Alpha 54-2 

_ Gold n&u 739 

I iSmlSaW.'L“I 61 1 

I o ma1S£ |“''~‘.T~"'' mi 

fu mnttp AiahL 69.9 

" Mteoooicd jrvfor Aowwilaitofl unto 

I Tbk*8b* Assuratic* tomw Ltd 
- 1Z CwhlOwdi Rd. B-rrmiP' 8H1 3LW . 0202291111 
2385 231-2 

1330 14L1 

144.1 15* ?| 


RirttaddU Asset Hi 




Da Scot Mat Pm tUa.. 
Do NM Mua Ufe ... .. 

Da HM Man Pen. , 

Do Target Ule. ... J 

DaTumt' 

Bn Seda 


. - Managed Fund.. . ... 
5* GIB & Pint) In rd... 
9^1 CaJiFmd..— - 


121.8 

121.6 


All huds haw rgilNltni ntnvlua funds. Unit prices are CMltdi & tocra - 

am Unite from Stand ii Ufe C&j H eguiar 

Standard Life Assurance Costnany pnana^MW.' 


Scottish Widows* Group 

PO Box 902. Edudkagk EH 16 5BU 


Int Man Pension Fd 
bn Man C/rct Bd Fd . 
im fJj. '5m BJ Flic] . 
Flexible PifflJ. Bt Fd 
FlexUrtleonBC Fd . 
Special .Mac Inc Fd 

Pi uiw t l Groxrtti Alice i 


1443 151.9 

138.B 
127 2 
196.7 
326 Z 
125 4 

m Allia 


i tnu 

Providence Capitol Life Assc. Co Ltd 

30 Uxbridge W. Ldndon W12 8PG 


UK Eoultr Acc. 

Ur Fixed Int Acc 

inti Ennius Acc . . 
UK Managed Acc.. . 
PniBcrtrAa 
Monty Acc. . . ... 

Sokiui MaixnAcc.. 
Japan EauitrAcc . . 

Hartli American Acc.. 
PUillCAcc . .. . 
Trcnnology Acc.. . .. 

Hat Resources Ccc. 
EcroecanAiz. . . . 
Residential Pipe Acc... 
Sums EoulLesAcc 
Hong Kong Act 
UKHi^iIncEdAs .. 
bn Fixed imensJ Acc 
Int Managed Act 
HIP Managed Act 

Total ImnUnent Bond 

UK Equlir Initial . 

UK Filed bit Initial 
loti EaiiLei Initial . 

UK Managed Initial. . 
Proems Initial. 

Mom Initial . 

Special rAjrtrt iciual . 
Japan Equit*tmtul. 
Konb Amcncaa lertiii _ 
Pacific initial .... 
TccHrw huge Initial. . .. 
Hat Reoirus initial .. 
Emppcan Initial . . 
Reddmilal ProoInH... 
Swiss Emmies initial... 

Hong Kong Initial 

UK High Int Eq Inn.. . 
IntFiied Interest igIL.. 
Int Managed InlL 
HIP Managed IniL. . i 
Broker Fuads 
High Prrfsnnancr.. .. 
Tmerinll Mogtf Fd Acc. 
YRA Ex eon l»r Fd .. 

! Global Growth Act.. . 
High Inccnr Moon te. - 

IM Balanod 

H F Spcculalar Fd.... 
PEP Acorn II . . . 

PEPCjallourv . . . 
AAFSIm Man Fund . 
Andrews -Germ km Am 

MeHUil Pmion Fnk 
UK Equity Acc. .. 

UK Find Interest Acc. 
Ini Equities Acc. 

UK Managed Act 

Proems Acc 

ffl^ariiSc 

Jasan Emillr Aec 

Monti American Act . 

Pacific Acc 

Technology Act . .. 

Natural Reonte. Act. 

Eure Bean Act 

Resldrntlal Prep Act. 
Swiss Emmies Acc . . 

Hong Kong Acc. 

UK High IncEaq Acc. . 
Int Fixed imerest Acc . 

Im Managed Act. 


214 4 
146 8 
189 b 

173.0 
243 2 
1120 
1831 
1522 

110.1 
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— Income aid Growth . 

— Gih. 

” Pref Shares. . 

Commodity Shuns _ 

Financial StcuriUxs. . 

0 imi Leisure Mark j 

“ Global Inconw 

“ ProBcrtySbnn 

“ American Growth 

“ US Incomx. 

“ US Small Co 
_ Australian Growth... . 

Europe Perl- . . _ 

— luroonn Sm Cos. . . 

~ Far East 

FrancfiGrowth _. . . 

— Hang Kong Peri . ... 

“ burn wtMl Grtren h. . ) 
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2550 2743 

188.6 202.9 

112* 12X1 


DM115 O DO*) 

DM6330 65X0 1 

Duhu Invest* Mist Tnat Co Ltd 

Kan* TnM HAV Jao 6 Wen 51*15 0ISS74.429 
Sttal Ira* MAW Jan 3 Won 214.690 (0SS43J9 

-—1 - 

Trt fA _ 

II -I : 

IFdMupl 


£SUg 

tUKlSi 
rsnciaiM 

£ UK Find , 

ESdgMaocrMtrt 

£ Capital CtaMtae_' 
S Dollar UmmML 

SMJSttMiaC-Z..^ 

SNtkAfl5ttmt 

S Pacific-. 

cu£?4T!3r 


SUM 2456 
52-423 3X441 

5X733 1*66 

^^■3578 




YYiuHB 

coescmoiHHI 

£YftftVrortC »M« 

r — au.^ta 

iBDoS-BondFTSi. 

^^^MFar«brrprinvrtagMai7%72b 


Dean Witter World Wide . 

KAV Jan4 3 525.70 

Delta Grata 

Detain Jan 2 —.|S531 ! 

DahaStig Jas2 (wiSM 4> 

Ppeota KMoitat Be 
Dniticfaer In wxtnim t-T rest 

cwtann. JDM5O.50 33*31 1 - 

IM. HcflUofonk. I DM7198 76 20 1 I - 

Drexd Bornham Lamtart 
Harbor* Craop United NAV Jan 3 5138-53 

WhKketUr Capful Umiud KAV jaa 55106*4 

WlodaoUr Coav PhaUd NAV Jaa 3 USS4B9 

in fthfiTrrT** * -y - — 

WlactaterFaamUd-Oriaa Safes NAV Jan 4 516-30 
WbafMMrFroRlta Limited NAVDec29USS20X49 

Wlncbaotr Ntopt-Cor* Phn Stria NAV Jan 5 USS4D8 
WhxPeaar HUgr-Enr Bd Sorbs oa 20 Era 1116.7V 
wtadaurtaomry United NAV He* 30X74X3 

Wladwsur Ifeseraa Lfaahod JaaSOmal VkM7.94 

IModtatar Resents MMUC«fid NAV Na» 10 XIX 76 

Vtofdaride Special FoadNV HAVJlDS US5404.01 

WendvWtStcertUeaLkdtad NAV jaa 5 538.04 


Rayal Life IhH. Lid 


bfdae Hse, Ceedetaea-ioU 
PanCa Cfiwth A— aHH 

PeaCroMtfe' Bonui! J 

Anal Ufa UK MMd Ad 
Aval UfeSlilrS-J 

Anal Life UK Eaa Fd 
RoiM Ufe Amer Fd_J 
Brq»IUfrEaroFd._H 


liallH 

Hlgti lacoriv&lit 

taMiMlrmal rpallr 
taanadBail But-., 


MarapadCnrraoH 

Mtrcarr FmI Hmm loM Ltd 
Mere Ml Fond — TfuEj 


juft OBI G WiFdJ 
■■Ufa hnl 

JXCot^KraBalF.- 


o?mI 



£0*79 0.946 

EXa&^XMS 

£1X78 X267 

£1384 1.489 

SL409 X516 

5X591 X7U 
S*77 2234 

0.072 1X53 

£3X54 3.499 
0*77 XM6 
0336 


0624824151 



LONDON SHARE SERVICE 


BRITISH FUNDS 


imm 1 

Will Leu 


Stack 


Price 

C 


*-i «r B 


'Shorts" (Lives up to Five 

I OSHfexcii line 199Ctt. 


99 A £tth. 12 lg pc 1990 

91 A Trras. 3oc W90_ 

rreis 8 ’ape 1907-90#... 
95>, Ttm 8 m O r 1990 #-..., 

96 A ness. lfipeCv 1990 

B7}3 Eaeii 2i*pc 1990 .. 

98Arr»llWl991 

89K FibiiJIm 54* *87-91#- 
86 A rrea.iocl991..._— . 
‘IS? rrea9lOpcDf'91#. 

96}I Each. 11 pc 1991 

91 A Treat 8oe 1991 

, 100), Trras 124, ac 1992#. 

95 A ritat lOpc 1992 

9Q!|lrcAs.ftKl992# - 

96A Ttm lO’j KEY 1992#- 

82*4 Treat . 3W 1992 

99jl Eedx 121a pc *92.- 

"* iEuhI3i»pcl99i 

} rnas8>apcl993 

el993# 

J pc 1993#..— 

. KdlTOtt- 

5 1, pc lWlti. 

3i> pc 1994 

*vpcI994# 

r Eidil3tPCl994 — 

[ Treas. lmc Ln. 1994#... 

I Em*. 12 Voc 1994 

,lTraa9sci994# 




a 


Red. 


Yeats) 

1L03| 14 69 
12.56 14.69 
3M 11.60 
8.44 13© 

8 22 13.70 
10J1 14J.4 

2.b8 10.79 

1L96 13 68 
6.17 11.78 
3 JO 10J5 
10 42 1307 
11J3 12.© 
8.73 1236 
12.66 12-37 
10.47 12.43 
8.73 12.36 
10.87 12 20 
334 10.28 
12J* 12.24 

13.09 12.09 
9.M 11 J7 

10.46 11.66 
12J23 11.71 
6.99 10.76 
12.92 11.62 
9.41 11.62 
13.14 1X41 
12.64 11.55 
10.46 1135 

12.09 1X52 

9 M 1131 


3 


Five ia Rfteen Yean 

95 A ML 10 1i PC 1995 
106£rn»s 12*1*1945#. .... 

110 a Treat. 14oc ■» — 

90 A Trea5.9qc 1992-96# 

Ull Trus 15laPC 1996#.—. 

108)| Exciil3Upcl99fa#.. — 

94 Ij &jn«raonl0pel996._- 
109£ Treas 13^ipe 1997#. — 

96ft Exdi lOigpc 1997-, 

, 88ft Treas 81, pe 1997#. 
ftlBAE** 13*1997 — 

93 1« Excti. 9>« DC 1998 — 

78 -- 

123 


92HTre»9^t*1999# 

U06M Ext*. 12>»pc 1999 

97 J* Treas- 10), DC 1999 , 

Conenlon lOTtpc 1999 J 
Treat S ^ pcLn ZOOOtt. J 
89lj Emersion 9pc 2000#.... I 

1X2 Treas. 13pc2000 _] 

95*e Treas lOoc 2801 “ 

114% Treat I4pc *98-01 

93% loprerslM 9%pe2001 — : 
104H Each. J2pc *99-02. 1 

>Jl Conversion lice 2002 — 

94 Treas 9%pc 2002 


rh. 9pc 2002.. 

Ut 131,^2000-03-! 


96StTrea5iqpc 
103S|TreatU^pc20(»l-04.., 
96isirreat WpcZ004... 

15 ShK '99-1 


ifl 

"W 

118% 

3 


89 
119 

*», 

124 
105 ^ 
93%«t 
107% 

i *4-j 

”a3-* 

-i 

Si 

117 ^ 

104 
97 

“V4 


1175) 11.42 
3.94 B.57 
10.64 1138 
11.96 11.17 
12 54 11 38 
9.90 11.06 
12.93 11.19 
12.1C 11X2 
10.50 11.00 
11.99 11.06 
10.77 11.08 
9.77 10.7B 
12*8 11.72 
10X6 10© 
846 10.44 
12.45 11.03 
1X34 10.95 
10X4 10.66 
11J9 1092 
10.64 10*1 
10.61 10© 
9 71 10.53 
994 1034 
1X52 1092 
10.44 10.64 
12X4 11X4 
1032 1039 
1134 10.9b 
1039 10© 
1030 1032 
10.02 10.45 
1X74< 10.97 
10© 10.46 
11.00 10.78 
10X0 10© 
6© 931 

lOXffl 1028 


Over Fifteen Yean 


BRITISH FUNDS-Contd 


isms: 

*. UL pc 2003-07.. 


894 

132/1 


Stack 

,|CooiB5ton9bpc 2W5.. 

Eoli.lOJjpcJOOS....... 

Treas. 

Treat-- _ 

jTim. ill, pc 2003-07 
J Tr«js8l* DC 2007 #..... 
i rms. 13«jpe*04-08._. 

Treas. 9pe 2000# 

ureas. 9pc 2008 B - 

w nasft>e2009 - 

|Conv9ac 1*201 In .... 

'res. fit, pc 2000-12# 
tTreas. 7%pc £012-15# 
Each. 12pc'13-'17...^ 


Price 

km 

2 ^ 4 i 

imAad-, 

87ft3 
123, 


92 <4* 
6i:: 
U»KI 
119% 


a 4 

92 


S3 


Undated 

4Dibmfoft4pc. 40110 

35% War Loan 3% pc# - 3512 

60% Com. 3lioc -614ft 61 A 

31% Treas. 3 k ©AfL 31? 

25ACooalj2>jpc, 25 

24 #h rest 2 >2 pc. 25 

Index-Linked 

(b) 


103,, 

94|| 

ii 


w 


124 

95 

101 %; 

1001 

B4i 


Tr.2flc'92«97.81.._... 
to.r^dllte-S) 


po 

Do. 2pc *96(67.4) 

Do 2%pc -01(783). 

Bo. 2 1, pc -03(78.81..... 

Do. 2pc 06(69.5) - 

Do. 2% pc -0908.8) 

Do. 2%pe '11(74 6).._. 
Do. 2% pc -13(89. 2)..„. 

Do. 2% pc -16(81.6) 

DaJispe-JWaSO)..... 

iDo. 2 pc '24#(97.7)_.. 


112 % 

+% 

3 .(N 

105 % 

+% 

2 Mi 

155 [J 

9 % 

3.01 

130 % 

-a 

3.44 

127 % 

-S 

ISl 

HSR 


SJA 

3 X 9 

127 ft 

-% 

3 X 

105 % 

-% 

3.51 



3.46 

lllti 

-ft 

► 7 . 1 : 

M A 3 

-Il 

IC 


Yield 

fat Red. 
10.06 10.25 
1034 1024 
10.87 10.43 

9.68 10.18 
10 76 10 44 

9.69 9.99 
10.48 1037 

9.78 9 93 
9 78 9.94 
996 989 
9 75 987 
8.91 9.70 

9 66 9.© 
10.071 9.© 


9© 
4 74 
5.70 
9.41 
9.84 

993 


U) (2) 


456 

331 

3.41 

3.70 

374 

373 

3 71 

3.69 

3© 

3.62 

336 

331 


Prospective real redemotton rate on protected Inflation of (1> 
10% and (2) 5%. (b) Rpures tn parentlwsa show RPI base 
month far Indexing. lie 8 momos prior to (sue) and nave teen 
adjusted to reflect rttetslng of RPI u 100 lit January 1487. 
Conversion Factor 3.945. RPI for April 1989: 1143 and lor 
November 1989: 1183. 

INT. BANK AND O’SEAS 

98 j'jAfrion fa Bill HUMID— 

94 .C Ada DnBt KH.*ia2004_. 

27)1 Australia 13 %dc 2010— 

Oli Do. U%pdJi2015 

98% Ein bn Bk UpeLn 2002... 

07X bHta Da Bk 12b *2003,- 

B9A Oo 9%peLa2015 

©MlyslalO%pcLa2009... 

UOBttt Ittdcia Sato 16%# 2006. 


CO RPO RATIO 5 


111% 95% Birmingham 11% pc 2012- 

91 ©% BLC 6% pc 1990-92 

12^| 115^ Leeds 13^ ‘ 

95 if 92 LCCMrae* 

30 26 Da. 3pc '20 Aft. 

107% 99%iManc6esterll>2pc2007...J 


PC 1TIV-K 

}% PC 2006 



11.44 1X40 
7.63 12.80 
ll.M 11.25 
12.07 
7.07 11© 
XL 11 

nil ii© 


COMMONWEALTH & 
AFRICAN LOANS 

tja 


89% ©%«Z 7% pc 1988-92 

206 206G Rkod 2% pc Nun-Assid. 
84 %1 84%rDo.4%pc87-92AlSUi.. 


871 
20S 
84 %l 


12.40 

933 


LOANS 


19B9/90 
High Low 


Stack 


Price +er 

£ I - I 


■N 

IOC 

1006 

100 

IOC 

IMU 

*« 

100 

109 

1041 


Building Societies 


98% ftnfcAaglii «4] X 29X90. 

98% Da. 12ype2bjL90 

98 H © 12? pc 193.90 

98U Oo. 13% pc 23 4.40 

988 Do. 13 pc 14 5.90 

98% Do. 13, ‘Jpt 4/6/90 
99%|5u. ' 

13^?^ Btti 3.490™ 


(.13 ilpc 4/6/90 

1. 14 A K 2.7.90 

1. 13% pc 23.7 90 

1.13 Ape 13.8 40..._. 
Tgn,^ 13%pc Eds 3.9 90... , 

98% bo. 3%pciL Ln 2021 

99%lDo.4i5pelL‘24 — I 




99] 

99i 

8 l 

99!irij 

7d. 

107121 


Yield 

InL iRaL 


12.58 14.91 


12.7b 

12.94 

13.46 


13.801 15.14 


13.74J 
14.36 
13.71, 
133d 
13 ta 


15.28 

15.20 

15X7 


15.07 

14.99 

14.97 

14.46 

14© 


43ri 453 
4X81. 433 


Public Board and Ind. 

47i 43lUeL Wtr.3pc'B' i 45«d. — I 6*7l 10© 


FOREIGN BONDS & RAILS 



Stock 

!nek7pcAa — 

Do 6jxZBStD.Ass... . 
Do 4pt Mlzed Ass 

1 lung. '24 Ass 

Hydro 0uebecl5pc 2011 
Iceland 14 %pc La 2016 
eland 9 V pc '91-96...-. 


Price 

C 

5B 

50 

- nr 

EHv K, 
Gross 
3 5C 
3 
2 

80 

■tt 

901 


2.75 

15.00 

J450 

10.741 


Red. 
Yield 
(7 00 
16.00 
f4 00 
IJ.57 

IX© 

1234 

11.90 


AMERICANS 


1989/90 

W« . Lo» 

SS 3 E* 


a 


10 % 

218p 

20 V 


S(«C6 

Abbott Laboratorlesi. 
P PAUegheny & W 1c... 

'* Amat 51 

b AmbAHCorpSl— 

p Amdahl Sc 

j Amer. Cyanamld S5... 
I Amer. Ei press 60c.... 
Ii American I. &T.SX. 

1 Amerrtech SI 

V lAsiamerlu Eoiitrl. 

* BantAmerlca SlA.... 

>■ Bankers N Y. SI 

, Sell Atlantic SI 

i BeUSouih Coro 

. f Bethlehem Steel SB 
p VBIo-Rad Labs. A 

• Bowaierlnc. 

, Brunswick 7Sc_ 

(CPCIituii. 25c 

aiilornla Engy - 

« Campbell Soup 15c. .. 

1 Du» Uanlctu* S12 1 ]— 
7 Own. BvAmgCorpn.- 
i Chrysler Sb%._ 

S Citicorp si 

« Bflute-RilmelttfSl- 
i fant'l Bank Carp 54.. 
p iGrparate Dea Scace.— 

i Dana Carp. SX 

12) 739p Oau Beneral 

‘ ‘ ^ Dun A Bradstmt SX 

i Eaton Corpn. 50c 

, Echlln Inc 

k FPL Group lx. 

■ Fluor Corp 62% pe..- 
‘ Fon] Motor SI 

< Sen. Elect. 63c 

pVGowrel Most Carp SI.. 

< Gillette SI 

p Si Amman Ban* Bk SX . 
^Greyhound Sl% 


3?waii 


Price 

£ 

41,td 
521p 
14 %t 
7A 
U7p# 
33% 

w 

“ 1 , 

34% 

U%B 

ia 

167, 

72Jp 

30%a 

*>\* 

©%= 
12 % 
29 lp 
21%c 
744p 
27% 

’ll 

20% n 
23 

”M 

355p 
29% 
43% 
19 1’, 


S2.0C 
h$2.0C 
70c 
S2.2E 
24c 
S3.M 
51.88 
30c 
%c 
20c 
siia 

Continued on next 


Dlv 

Gncs 

51.48 

30c 

80c 

20c 

fil<k 

51.35 
92c 

S1-3C 

hS2-92 

60c 
52.12 
54 40 
S232 
40c 

5X20 

44c 

Si© 

5100 

52.36 
52.72 
51 20 
SI 62 
sSl 48 
S1.00 

51 .60 


Pvr 


Vid 
Gris 
2X 
36 
35 
18 
0 7 
2.6 
2.8 
2.8 
4.7 

2J 

5.2 
43 
4.7 

2.2 

45 

33 

Zb 

2X 

73 

9.1 

b.b 

5.9 

2.5 

SO 

J 4.7 

- 46 

- 3.7 
48 

-J 7.0 
0.7 
, 70 

-J 2.9 
4 43 

page 


Price BE*-" 


a. 


£S 




530.14 
$1577 
tiooa 

SU9 84 

Espiritn Santo Investment Mgnwt (SECAV) 

SeoDee Eaoptaa FdX* 

El 


- CAM EnptaoeUd 1 

- Emdtagi DoHar RL I 


ErmlUta JtanFd 

A Hedge FdSIOtii 


IT. - Zkmrtmet 

330 NAV Jan 1— 


*11 w 

SA 

EcuZ7.M I 1 - 


Ena Fd NAV Jan 5— 

HMjSn9~_ I UlOl 1 *U»I - 

I 41X51 - 

Europe Value Read 

nav ~ 


Intemarket Fund. 

NAV Oct 31 “I 

International Bond 

CC2CANAV Jae9 T 

EECL5 B NAV Jaa 4.. -I 


..I 111 -12 


S416J21 

Trast 

£13.47 

£3035 


J - 
.1 - 


ffm / Swiss Flnindaf 

MultiphiAdttary Ltd., 

Far East Growth 

FarEancrewth—.— 


1U*0 I 


Mill Sand Invest 



n*a» mo 1Z 

m-m\ d 


M. Bk O'shoteGin — J 
M. BA. 0*thore Bond 
M Bit. (rishont Mngd.. 


iDotl , 

DnAKtawk Comocy. 

»»•*• Franc farmer—, 

JaaatH Tta Oraqr-J _ U.149 
uanued Cummi. 

I real. E reUtr-.- .— 

bnid. TrSroSr — 150.881 0.9931 

Mldfmd B»k T^^nx U- 

SS iSR #*» 

MM Britannia International Limited 
AH Fnh del dillr otest wbere Indbztta. . 

7J4 

lJbadlaaoflSl SJO 

a 

AusirtlUn Ptrfonn 019 90 X0“ 

Capital Deposit— — . EZ7*7 27*8 
Eompekui Pertarm tq*2Pl OSS© 1 

F ^- z™ 


McrctaU Bond 150*3 . 53*0 1 -TO. 

^Fd^^ljlOXOB 109©! -0*0 1 X50 
cm Growt£ZZZIZl 10430 104.94 1 -ODbl - 
Saradn (hie af Mad) Ltd . 

RTreSiS^r^ ISS! - 

* - “* dassss-sl^ 41 - 

* Ostc if" 

-IE10.19 M.48 

n.w . U36i 

001(0 10ZZ 

£9.93 1 . 10*6 

,gub; 12.91 

TMtanill UJAMsl J£933 10*0 

Tyndall JntemattMal (Bfe-if ' 

- - iBMidog .1993 104* 

1543 1623! 


LUXEMBOURG ( M ) 

EffiCrprtM Portfolio— 1 91. 7 97.71 


Royal SkamOa Ufe Assurance Ltd 
CntnmoaJise, Port ErbLJoU 


Fidelity MatrftntdH lot! Ltd 

AmValUCi 


■ 0624833343 




- American Altai Q1 J 513b. 91 


AarirellatZ)....— .— . 
Dollar SarioMTiUd.. 
Pacific U). 


_ Services 
1740X0 I 
Fund 

5160© I 


518X5 19© 

Si 70X3 
5393© 40*3 


4033 

-0.15 

40.11 

•0.94 


Fipart-Comdl Fnri Mms (Gtrermey) 
HannlDeG A B Fd..JISFr9.0l 9JlT — 1 
Forties Secnritles M ana ge me nt 

cm Hlpb-lacomc [422 443 

Cold taE- — 53JM 3*2 


.1 - 

-I - 

-I - 

7*5 

725 

JJS 

0.47 

7.75 

0*4 

Ltd 


—I - 


International SpeclaKft/ond . . 

“sssaj-f 

i 

ige, 5 - , “"“'rffixS- v r 

Janflae Fleming Inv Ifawt LM 
JF Fadfic VtomCaS-uLT 05*1 -0X6 

Ffedtalof Japaatar.r_lJ £2-0410 I 

JF Indnaalia Fd IK— Z| 5730 I 

JF mUrehae Ik. I 59© I — 

t Folly dlutcd NAV (27/1Z) 


Nlkko Lnxvmbmrg SA 
Clabal Alpha Stratnn Fud-SICAV 

PacrilcAwaFd* IsIlJC 14*6 — . - 

US/EurtX* AJphJ Fd*. lilO 94 IXXll 1 - 

•PrlaaialJiaaanB . 

_ US takx flHJCAV MV_. 71 511 82 I 1 - 

_ “Price av at January i 

Nomura Asia Europe Fund 

_ NAV J4n 9. T 5U49 I «0*2l 

Nomura Dragon Global Fund . 

NAV Jin 9.._— J 511 15 I -0.04 1 - 

Namtara Growth Fund SA 

NAV Jan9- I Y18.640 I -49 1 - 

Nomura Prudential Fd Pt II 
NAV Jan 9... 


Strand! fa nd -ConhL 

EoM» NonSt._... 
EoiUlyuK 


51539 I -0 03 1 - 

Nomura Prudential Glrira^Por^folio^! 


I - HAVJU9 


-I - 


Nomura Rosenberg Alpha Fund Mark H 

Pordollo A: NAV.- f £13.76 j 

Wan^m^CCaynucn) Ltd 


Pordollo B: NAV .... 

North Star Fund 

Invest Fond... 


400151 -- 


Port Curnwy 04817X4108 


1 53*1 

Formosa Raid 

MV Jan 8 Nriaacn* IPBpalve tBS12B*17 
Frankfurt Trust tavestmad-SmUl . 

murrain. JMOM7 40*a| 1 

Fraokfl.EfMU.Fd — IBM17U1 




Free WorfdFand, 

NAV Dc* 27 I 564.97 

The French Prestige Fmd 

NAV JanS. — 

Etahulow— 

Frabisfaer Fond Linritad 

NAV Jaa 2- 


■40. 

-0.7 
-0.7 

,Fd SI 

9l 8B| -o©! 

SWtalMtanCiMk — II113J 1234 ' 

USS?»lntes floraC.7Ji9.25 10*7 
USSTh6ihcis*nMtl>-3511*l 12241 40*2 
ES Securities lid, . . 

Vrauto Britt Writ Fd„l *1430 I . — I - 

Fidelity mil In* Mngt (Luv 

Co*» SacPortfoUo _„TS □ 33 10©! 

RcorEurwe 

Fidelity.: 

Bhri PdrHWgMW. 

FreEritU mi S7541 78JE 

FroalkrCd 524*9 25 l82 

fikibai bWtarUsGi.-- 514.74 15.48 

OUalSekOlflaClL— *14.98 15 73 
M— h- I M . tHll 16J6 
S£nCdZ ! .^-.-...-. *110.79 ll*jn 
GriHrthh) — . — SO?.® 44.17 


USDotlarl 

SUoMaoagril 

Target Interoatlaoai Group 


4jBZ| 

I GT Lnartmcnt Hngmnt Ca SA 



40.08 

Service (Lux) SA 



1*10.73 1127 

1X95 
17© 


—■..1 0.93 


0.42 

0*9 

0.41 




032 


UK Growth. .... O.0|U 1X19W 

tMBpPwtlolio. ___l£X7?9 


X945 

SmSlCoi.... |G«0 2*JB 

OaU & Plec Mtk. I$1A12 • X196 

Jopm P*rfonna»«-— l*4^9B 4314 

X82 2359 
US Fi nancial but ° 1521*6 2281 

AM SvpttCwtfiFd.^ I5J32? 


DS Da liar Do 


(taunClobdlStral 
Uormaodialat Dirt 


flmer Cnnh Dec 29 — 
Apollo Food Dm 28. — 
Jro Growth Ts Dec 29_. 
*WorUy OeillB* * 


933 31361 

<140 253* 

39 32*9 1 

r OmRob. tMoaddr I 





Japan Small Cars. iwz/ju wui -n.™ - 

Nil Westminster. Jcmesi Fd. Mgr*. L d 

OKI Food (iMr) JW8 B.O — ~ 1025 

SSS ^--® 0 ml 



Stcrihig Man Fd. — 

~ “ iFtadtaM-. 
■r Min Fd. ...... 

rFbulta.Fd 

1 Bond Fd 

k£F&-_ 
klFL. 
D a un por t Out £ F.l... 

»ais 2 ssi?C£=J 

Mat6oon£Pcm_ 
MtaPiSHu- 
EON MIME 

EDN WUt — — 

IteraiWeaeiFM 
Wcsoz Sotclal SH 
PXC. 5 Managed.. 

■ i , ap E sss£j 

ttErpMPT 
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FINANCIAL TIMES WEDNESDAY JANUARY 10 19901 




CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


ohl’s remarks hit D-Mark 


UFTE LONG GUT FUTOE5 1 
CM, MO MBs at 100 * 


5 TREASURY BOND 
I MBs of 1M% 


futons wins 


UF! BUM) FUTURES WTTBMS 
W3S93M autats if 1M% 


re 


REMARKS BY Mr Karl Otto 
Pflhl. president of the West 
German Bundesbank, led to 
profit taking In the D-Mark and 
a rise of the dollar, sterling and 
the weaker members of the 
European Monetary System 
against the German currency. 

Speaking after a meeting of 
European Community central 
bank governors Mr Pohl said 
“A realignment of the EMS is 
not on the agenda, because the 
major players in that system 
do not want it." 

This was taken by some 
observers to mean that France 
in particular does not want a 
realignment, involving a deval- 
uation of the franc, but Mr 
Pohl refused to be drawn on 
the specific identity of the 
“major players". Nevertheless 
the franc moved up on this 
news. The D-Mark was fixed at 
FFr3.4103 in Paris, compared 
with FFr3.4143 on Monday. In 
Frankfurt the frank closed at 
its highest level against the 
D-Mark since late November. 
Speculation that French inter- 
est rates could be forced higher 
also abated. Call money in 
Paris fell to 1G& from 10^ per 
cent, finishing within the 
range of the Bank of France’s 
present money market inter- 
vention and securities repur- 
chase rates. 

The Belgian franc was the 
weakest member of the EMS 


yesterday, slightly below the 
Danish krone, Irish punt and 
French franc, but all curren- 
cies traded comfortably within 
their allowed 2.25 per cent 
divergence limit against the 
highest placed D-Mark. 

Mr Pohl’s comments were 
widely regarded as an opportu- 
nity for the market to take 
profits in the D-Mark however, 
and not as a sign that the 
upward trend has been broken. 

On the other hand dealers 
suggested some of the euphoria 
about the liberalisation of East 
Germany has faded, amid con- 
cern that talks between the 
government and opposition in 
Berlin could break down. Fear 
that developments in the east 
are not moving as quickly as 
hoped reduced the D-Mark's 
appeal, but relatively high 
Frankfurt interest rates contin- 
ued to provide strong underly- 
ing support. 

The dollar moved up against 
the D-Mark, to close at 


DMI.6S20 in London, compared 
with DM1.6690 on Monday. The 
US currency also advanced 
against the yen, climbing to 
Y145.20 from Y144.05. Earlier in 
Tokyo the yen suffered from 
rumours of financial allega- 
tions against a high ranking 
Japanese politician. Unrest in 
the Soviet Union also pushed 
the dollar higher against the 
yen, prompting several rounds 
of intervention by the Bank of 
Japan. 

At the London close the dol- 
lar had improved to SFrl.5265 
from SFrl.5235 and to 
FFr5.7300 from FFr5.6900. The 
dollar's index rose to 67 J. from 
66.7. 

Sterling moved up with the 
dollar, closing little changed at 
$1.6540, against $1.6535 on Mon- 
day, but rising to DM2.7825 
from DM2.7600; to Y240.25 from 
Y238.25; to SFr2.5250 from 
SFr2.5200: and to FFr9.4775 
from FFr9.4100. The pound's 
index rose 0.6 to 87.8. 
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EURO-CURRENCY INTEREST RATES 
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JAPANESE YEN (BOSS) 
mSrnSperVNO 

Latest US Low Pin. 
Mar 0.6910 0.6918 0.6909 0.6959 

Job 0J93L 0.6937 0.6926 0.6979 

Sen ... 0.7D01 


Spot 1-mtb. 3-nuB. 6 -mtb. 12+nth. 

13540 1.6444 13276 1.6029 13633 
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Close fiS Lrv Pm. 
Mar 90-17 91-07 90-15 91-05 
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-7 t 5 
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years Bli-3 ii per can nominal. ! 


s 8 »j- 8 V per cent; three years 8 V- 8 l| perort. fnry« 2 n 8 V- 8 V per coil; five 
it term rates art call for US Dollars mj Japanese Yen: others, two da ] li notice. 
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POUND SPOT- FORWARD AGAINST THE POUND 


latest High Low Pm. 
0.6539 0 6545 0 6525 05550 
0.6517 05535 0.6515 0.6542 
0.6510 0.6525 0 6505 0 6537 
- 0.6520 0.6537 


Latest Hu Low 
357.25 352 Jd 35680 


Estimated satume 1457 0441 9 
Prarfuus day's open ht 3517 0202) 


From 11 January 1990, the LIFFE 
Long Gilt futures & options will 
start trading from 8.30 a.m. 
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- 366.20 365.40 
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Forward premiums and discounts apply u lie US dollar 
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For further information., please contact 
Nicola Todhunter at LiFFE on 01-623 0444. 
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dose High Low Prev. 
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9-11 GROSVENOR GARDENS. LONDON SW1W 0B0 
Tel: 01-828 7233 AF8D member 
FTSE100 1 WALL STREET 
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CURRENCY RATES 


Commercial rate taken imrants ihe end of London trading. Belgian rate Is amnitile tram. FtancW trmc 
58.2S56.35 Six-month forward dollar SJJ-5.08qm 12 Mouths 9.10-9. Odeum 
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EUROPEAN OPTIONS EXCHANGE 


Estimated volume 372 021) 
PrtrifflB day's op* lot 846 CB 68 ) 


5pm Prices. Change from previous 9pm close 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


» Sterling Voted in imm of SDRjnd I 
r European Commitsaen Calculations. 
"Ail SDR rains are for Jana 


Jan.9 

Day’s 

spread 

CUrse 

One manta 

% 

PJ- 

Tbs 

months 

% 

P+ 

UKt .. . . 

16485-15590 

1 6535-1 6545 

097-0 95epm 

6.96 

2 66-2 63pm 

640 

Irelands . . . 

15660-15790 

15670-15680 

050-0 45upm 

363 

L40-I30pm 

3.44 

Canada 

L 1590-1 1620 

U605-U61S 

0 4I-0 44cdb 

+ 39 

107-1 Licks 

-3.75 

Netherlands 

18835 -L9010 


0 Ob-O OBcdb 

-0 44 

022-0 25ds 

•050 

Belgium . . 

35 00-35.40 

35 a - 35.35 

530-7.80cdb 

-2 23 

1550-23. OOfl is 

-219 

Denmark. .. 

648-6 531. 

651V- 6.52 >« 

212-232nredh 

+ 09 

5856350b 

-374 

W Germany 

10675-16845 

1.6815- L6825 

0.05-0 03pfpm 

029 

par-0 D3db 

-0.04 

Poringal . 

148 45-148.70 

14855 -US 65 

120-160cdH 

■1130 

370+70db 

4130 

Spain . . 

109 05- UO 10 

110 00 - 110.10 

62-72oSs 

-7J3 

188-198dis 

-7 04 

Italy . ... 

12491, - 1260U 

1257- 1257 lj 

420-4.BOilredb 

+30 

13.00-15 00db 

+ 46 

Norway 

649 -6 52V 

651 -651 1* 

200-225oredls 

-191 

6.10-6 50db 

-187 

France 

569-57412 

5 72V -5 73V 

137-147cdo 

-298 

4.40+ 55db 

-3.13 

Sweden. . . 

6 12V-6 15)1 

6.13V -6J3V 

207-222uredb 

+.19 

650-6.85 <8s 

+34 

Japan. . ... 

144 75- MSS 

145 15 - 145.25 

025-0. 23ypm 

L99 

05347.50pm 

1.42 

Austria 

1L 73-11 84 

11 82 -1182V 

0.45-L45grodh 

-0.97 

050-3.00db 

-059 

Swiueriand 

15200-15290 

15260-15270 

0.18-021cdb 

453 

034-0 JMs 

- 0 .% 

ECU . .. 

1-2050-13115 

1J035-L2045 

0Jl-029epm 

298 

0.91-0 87pm 

2.95 



Feb. 90 

Uaj 90 

Aug. 90 

Series 

GoldC 5400 

Vol Last 

39 13 

Vol 

1 

Last 

25 

Vo) Last 


THREE MONTH STEWING 
£500, DOC nateh «f 100% 


CURRENCY MOVEMENTS 


Commercial rates taken towards the end of load* trading.! UK and Ireland are Quoted In US currency. Forward 
premiums and discounts apply to the US dollar and not to the Individual currency. Belgian rate h for conwrtiWe 
francs Financial franc 3520-35 JO. 


Bank of Morgan*" 

Jan.9 England Guaranty 

iadei Change % 


EOE Index C 

FI. 235 

— 

r— rn 

120 

1850 

EOE Index C 

FI. 295 

532 

650 

228 

13.30 

EOE Index C 

FI. 300 

365 

3.60 

U9 

7.90 

EOE index C 

FI. 305 

329 

150 

137 

550 

EOE index C 

FI. 310 

20 

0.50 

7b 

350 

EOE Index P 

FI. 290 

25 

050 a 

87 

230 

EOE Index P 

FI. 295 

643 

1.10 

195 

3.50 b 

EOE Index P 

F». 300 

380 

2.60 

338 

5.20 

EOE Index P 

FI. 305 

122 

5 

34 

7.80 

EOE Index P 

FI. 310 

54 

9.1D 

25 

H 

S/F1C 

FI. 190 

50 

160 b 


— 

5/F1C 

FI. 195 

— 

- 

46 

1.40 

S/F1C 

FI. 200 


— 

37 

050 

S/FI P 

FL185 

— 

— 

118 

LTD at 

S/FI P 

FI; 190 

157 

220 

65 

320 

S/FI P 

FL195 

8 

5^0 

_10 

6 JO 

S/FI P 

FL 205 

1 

15.80 




FI. 300.51 
FI. 300.51 
a 30051 
FI. 30051 
FI. 300.51 
a 30051- 

a 30051 

a 30051 
a 30051 
FI. 30051 
a 189.85 
FI. 18945 
FI. 189.85 
FI. 189.85 
R 18945 
. _FI. 18945 
FI. 189.85 



Ck» 

HI* 

85J7 

Low 

Pm. 

Mar 

8SJ0 

8539 

8536 

J* 

8609 

8618 

8658 

8637 

Sm 

86.80 

8656 

8650 

8656 

Dec 

8733 

8737 

8732 

8739 

Mar 

87.74 

8750 

87.76 

8752 

Jo* 

8859 

8334 

8831 

8834 

Sep 

8832 

8835 

8833 

8836 

Dec 

88.42 

88/44 

8843 

8846 


MEMBER AFBD 


FOR 

AN UPDATE 
ON THE 
D.MARK 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SWIHONW 
Tel: 01-799 2233 
Km: 01-799 1321 


EsL Vol. (Inc. Hgs. not shown) 29809 027869 
Preriota day's open tat. 123322 0204621 


THREE MONTH EUMDOtUR 
Sim prints sf 1M% 


EMS EUROPEAN CURRENCY UNIT RATES 



□ore 

High 

9L97 

Low 

n«». 

Mar 

9L9S 

9L93 

9L93 

Jun 

91.99 

9200 

9L94 

9L95 

Sep 

9L92 

9L9J 

4158 

9159 

Ok 

.. _3L70 

9L71- 

m Hi 

9158 

Mar 

9152 

- . . 

w 

9154 

-Jar - 

91.49 

--- 


9L51 

Sea- 

9L44 * 



91/46 

Dec 

9135 



9135 


Sterling 

U5 Dollar 

Caudlan Dollar 

Aiotrtan Schilling — 
Belgian Franc — 

Danish Krone 

Deutsche Mark 

Swiss Franc. — 

Guilds’ 

French Franc _.... 

Ura ... 

Yen 


Morgan Guaranty changes, average 1980- 
1982=100. Bank of England lodca (Base Average 
1965= 1001°° Rates art forJan.B . 


OTHER CURRENCIES 



Ear 

central 

rats 

CuiIDM 
amoarts 
against Em 
Jas9 

% change 
from 
central 
rate 

% change 
adjusted tor 

dfeergeace 

Dhwgeace 
limit % 

Belgian Frwc 

411679 

426176 

+L07 

+1.07 

*13508 ! 


779845 

7.88120 

+156 

+L06 

*16453 


204446 

202991 

-0.71 

-0.71 

*11762 

Freed* Franc 

6BS6B4 

692166 

+J.95 

■10.95 

±13618 


230353 

239155 

■032 

-032 

±15272 

IrbhPont 

0.763159 

0.769791 

+0.87 

+057 

±16669 


1529.70 

1519.20 

-0.69 

-0 69 

±15162 

Spanish Peseta 

132889 

132.669 

■037 

-037 

*43705 

Changes are lor Ecu. therefore puslthre dungr denotes a weak curtoqr 
Adjisunen. calculated by Financial Times. 




EXCHANGE CROSS RATES 


Argentina . 
Australia .... 

Brail 

Finland 

Greece 

Hong Kong .. 
Iran . ... .. 
KoreaiSihi .. 

Kuwait 

LiKemtaeg 
Malaysia . . 

Meilco 

H Zealand . 
SauJIAr. .... 
Singapore . 
S. AUCmJ - 
S.AffFoi .. 

Taiwan 

UJLE. 


Jan.9 

£ 

S 

DM 

Yew 

F FT. 

SFr. 

H FI. 

Ura 

C J 

B Fr. 

E 

1 

1654 

2753 

2403 

9478 

2325 

3341 

2080 

1921 

58.40 

S 

0.605 

1 

1683 

1453 

5.730 

1327 

1899 

1258 

1161 

3531 

OM 

0359 

0394 

1 

B6J5 

3.406 

0907 

1129 

747.4 

0.690 

20.98 

YEN 

4361 

6.883 

1158 

1000. 

39.44 

1051 

13.07 

8656 

7 994 

2430 

F Fr. 

1055 

1745 

2936 

2535 

10 

2664 

3314 

2195 

2027 

6162 

SFr. 

0396 

0555 

1.102 

9537 

J.754 

1 

1244 

8238 

0.761 

Z3.13 

H FI. 

0318 

0327 

0886 

7630 

3.018 

0504 

1 

6622 

0.612 

18.59 

Ura 

0.481 

0.795 

1338 

1153 

4557 

1214 

1510 

1000. 

0924 

28 08 

CS 

0321 

0561 

1.449 

1253 

4.934 

1314 

1.635 

1053 

1 

30.40 

B Fr. 

1712 

2X32 

4.765 

4115 

1623 

4324 

5378 

3562 

3.289 

100. 


ABNC 

FI. 40 

257 

0.90 

2 

230 

ABN P 

FI. 40 

115 

030 

24 

a.ao 

Aegon C 

FI. 115 

UO 

1.40 

7 

5JB0 

AegooP 

FI. 110 

61 

0.30 

— 


AkaoC 

FI. 140 

411 

1 

u 

5.40 

AkrnP 

FI. 135 

69 

0.30 

53 

270 

AnwvC 

FI. 60 

380 

3-20 

44 

6.10 

AmevP 

FI. 60 

2 

030 

152 

260 

AmroC 

FI. 90 

— 


11 

0.90 

Amro P 

FI. 70 

— 

_ 



BUHRMANN-TC 

FI. 65 

40 

330 

U 

6 

BUHR»ANN-TP 

FT 60 

— 


50 

1.10 

N.V. DSM C 

FI. 115 

363 

240 

2B 

630 

H.V. DSM P 

FI115 

27 

1 

290 

4.60 

EbevierC 

FI. 85 

1050 

0.60 

687 

260 

Gta-Broc. C 

FI. 30 

32 

0.90 

5 

270 

Gbt-Broe.P 

FI. 35 

95 

430 

3 

4.60 

HeinekenC 

FI 130 

349 

130 b 

52 

530 

HeinekenP 

FI. 120 

9 

0.20 

40 

2 

HougmoKC 

FI. 90 

24 

0.20 

872 

270 a 

HoogovensP 

FI. 80 

65 

140 

369 

430 

KLMC 

FI. 55 

239 

0.10 

114 

0-80 

KLMP 

FI. 50 

229 

270 

68 

3.70 

KNPC 

FI. 50 

114 

230 

120 

4.50 

KNPP 

FI. 47.50 



77 

130 

NEOLLOYDC 

FI. 90 

194 

1.90 

35 

7 

NEDUOYDP 

FI. 80 

60 

030 

43 

2 BO 

NMBC 

FI. 50 

39 

130 

200 

3.20 

Nil- Ned. C 

FI. 75 

468 

130 a 

533 

430 a 

Hal. Ned. P 

FI. 75 

104 

1 

73 

230 

Philips C 

FI. 45 

541 

210 

1500 

430 a 


FI. 45 

147 

0.20 

323 

2.10 

Royal Dutch C 

FI. 145 

166 

2 

435 

630 

Royal Dutch P 

FI. ISO 

16 

5.80 

128 

7.50 

Unilever C 

Fl 160 

243 

260 

87 

7.80 

Unilever P 

Fi. 150 

23 

030 

4B1 

1.80 

Van Omnwron C 

FI. 3230 

16 

3 

217 

4.40 

Van Omroeren p 

Fl. 32-50 



113 

1 

WesswenC 

FI.70 

20 

0.10 

37 

1.40 


Jill. 90 
32 j 3.10 


FI. 40.60 
FI. 40.60 
FI. 115 
FI. 115 
FI. 138 
FI. 138 
FI. 63.10 
FI. 63.10 
FI. 81.60 
F1.8L60 
FI. 67.00 
FI. 67.80 
FI. 11650 
FI. 116 JO 
FI. 8250 
FI. 30.50 
FI. 3050 
FI. 128.90 
FI. 128.90 
FI. 80.40 
FI. 80.40 
FI. 4750 
FI. 47.50 
FI. 52 
FI. 52 
FI. 89.90 
FI. 89.90 
FI. 51 
FI. 75.40 
FI. 75.40 
FI. 46.70 
FI. 46.70 
FI. 14440 
FI. 144.60 
FI. 160.90 
FI. 160.90. 
FI. 35J0 
FI. 35.10 
FI. 63 JO 


Est VW. One. figs, not shown) <313 16014) 
Prrvfoto <to?3 open toL 31273 013573 


THREE MOUTH EUHOMft® 
DM lm pahds of JM% 


Mar 

One 

91.40 

HI* 

9L44 

Lm* 

9139 

Pro. 

9L4Q 

Jun 

9L48 

9136 

9L47 

9133 

Sep 

9 1-68 

91.70 

9139 

9137 

Dec 

9188 

9190 

9138 

9LB5 

Mar 

91.94 

91.95 

91.94 

9L90 

An 

9204 

9205 

9204 

9200 

to 

9215 

9216 

92JL4 

9210 

Dec 

9225 

9224 

9234 

9220 

Estimated nbane 6664 <5210> 





CROSSWORD 


Freulaa day’s open ML 24703 I 


No.7,134 Set by CINEPHILE 


THREE MONTH ECU 
ECU lm prints at UB% 



Ch»e 

HU 

8873 

Low 

Prev. 

Mar 

8872 

8871 

8871 

Jn> 

B9.05 

89.06 

89-04 

89.07 

5? 

89.42 

89.46 ' 

89.42 

89.43 

Dec 

89.75 

89J4 

89.74 

89.74 


Estliraied volume 402 044) 

Previous day's opes InL 1639 05919 


FT-SE1MHKX 
£25 per Wl Wa print 


Yen per 1.000. French Fr. per ID: Ura per 1.000: ! 


TOTAL VOLUME IN CONTRACTS : 43,163 
A -Ask 8-Bid C-Ca)l P-Put 


Ms- 

□me 

2489.0 

HI* low 

2494.0 24660 

Prev. 

2479.0 

Jin 

S« 

25313 


25220 


Estimated volume 3(55 03481 
PRvtas day’s op* ML 22668 (22604) 


MONEY MARKETS 


Longer rates firmer 


FT LONDON INTERBANK FIXING 


BASE LENDING RATES 


QlDOan. Jan. 9! 3 months US Collars 


6 months US Dollars 


ASH Bank 


LONGER TERM interest rates 
had a slightly firmer tone In 
London yesterday. One-year 
interbank rose to 14% -14 “4 
from I4}i-I4& per cent, but 
three-month money was 
unchanged at 15 l /«-15A per 
cent. Trading was quiet, lack- 
ing fresh factors. There was no 
obvious reaction to Monday's 
comments by Mr John Major, 
the Chancellor, about sterling 
and interest rate policy. 

On Liffe short sterling 
futures for March delivery 
weakened in late trading, after 
breaking technical support at 
85.35. The contract opened at 
85.37 and touched B5.29. before 
closing at 85.30. against 85.36 
on Monday. 

The Bank of England ini- 
tially forecast a credit 


UK cl earing bank base leedleg rata 
15 per cant 
from October 5 


shortage of £200m on the 
money market, but revised this 
to £250m at noon. 

No assistance was given 
before lunch, but in the 
afternoon the authorities 
bought £l35m bills, by way of 
£29m bank bills in band 1 at 
14% per cent and £106m bank 
bills in band 2 at 14% per cent 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £163m. 


with the unwinding of 
repurchase agreements 
absorbing £252m, and bank 
balances below target £75m. 
These outweighed Exchequer 
transactions adding £175m to 
liquidity, and a fall in tbe note 
circulation of £125m. 

In Frankfort call money 
remained at 7.70 per cent, with 
demand for funds limited by 
commercial bank's relatively 
high reserve holdings at the 
Bundesbank. These averaged 
DM64.7bn for the first seven 
days of January, compared 
with an expected average for 
the whole month of DMSdbn. 

The Bundesbank has offered 
liquidity to the money market 
via a 28-day securities 
repurchase agreement tender, 
at variable bid rates. A total of 
DMl9.8bn drains from the 
market today, as an earlier 
pact expires, and dealers 
generally expect the central 
bank’s allocation to match the 
maturing agreement 

In Amsterdam the Dutch 
Central Bank offered liquidity 
to commercial banks, via a 
seven-day special advances 
agreement, at an unchanged 
rate of 8.5 per cent 

In Brussels the Belgian 
National Bank raised the 
interest rate on four-month 
paper, issued at its weekly 
tender, by 0.10 per cent to 10.40 
per cent. This brings the four 
month rate into line with one, 
two and three-month Treasury 
certificate rates. 


Ths firing raus are tlx aritlmtic mews rounded to tlx nearest mw-slnewth. of tire bid and offered rates for SlOm 


EUKed to U» market bj Or reference Junta at 11 00 lev eadi rating dai. The pula are National WeunlBsur 
Bank. Bai* d Tokyo, Donate Bank. Barque National tie Paris and Morgan Guaranty Tubl 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


PWavera!* . 

Broker loan rale 

Fed-funds 

Fed. funds at Inteneotju . 


Cnt month 
Two menu 

1Q\ Three month _ 

9>2 Sli month 

8 £ One year 

Two year 


- 6.61 Three ye«r 

7.40 Fnryvar 

- 1 Seven rear- - 

7.77 10-year 

- - 7 90 MVywr 


7.93 

7 91 

7.92 

- 804 

8.01 

809 


° W,I3M I Merrill 


lombard 

InuntmiM 


Frankfurt 

Pan . 

7arlrh 

Aootanlam 

Tokyo . . 

Milan 

Brants 

Dublin 


7 65-7.75 I B 05-820 


8.05820 B. 10-8 ,30 825-8 45 


6i-6*, 6U-6JJ 

12Js-126 125-134 

7 65 lOi-loi 

Ui-lli llt-Ure 


- 

- - 
lCij-101, 

U^-12 U^-121, 12-121* 


Alfied Trust Baot 

Allied Irish Bank 

• HenyAodkador 

Associate Cap Carp — 
Authority Barit 

• B&CMetiailBa*-. 

Barit of Baroda 

Bass BIUhd Vizcaya — 

Bank Hapoariim 

Bask Credit & Coma _ 

Bank of Cyprus 

Barttffcrinf 

Bakoftadia 

BjmJr of Scotlaad — . — 

Baaqoe Beige Ltd 

Barries Bat 

BendmartBaokPLC™ 

Brit Bk of Mid East 

• Brora Shuler 

CLBaskNedertaod — 

• ChaRficrbouse Bank — 

CitSBOSKA 

OtyHmtestsBa*™ 


15 CoraB.Bk.Hfat 

15 CiH^eratin Bad; 

15 Cndts&Co 

15 Cyprus Popular Bk 

15 OubarBankPLC 

14 DsoiLawrie 

15 Equatorial Bank pk — 

15 EmTrastUd 

15 Financial &G bl Bask- 

15 FMfktioffiJBaakPle. 


%. 

Rorthera Bank Ud 15' 

Harwich to. Trot 15 

NrtaBEt Mortgage Bank 15% 
PMVATbukenUnlled- 15 

Prwinciaf Bank PIX U 

tobtrtiie Grants — 15»a 
Boyalftof Scotland 15 
RnalTrotBati 15 


15 • Smith &W1UR9 Sees. _ 15 


StariariOarlaed. 


15 

• Robert Fleaiiq& Co. .... 

15 

TSB 

15 

15 

Robert Fraser IPtBS.-. 

ISh 

• MedBkofKMBit— 

. 15 

15 

Ghobaric _ . 

15 

Doted Mizrahi Bask 

15 

15 

• Guaisa Mates 

15 

WtjTri8Sn*nc„ 

15 

15 

UFCtofepk: 

15 

WestmiTrot 

15 

15 

• Hambras Bank 

15 

Westpac BaiA Corp. — 

15 

b 

Hanpsbire Trot Pic — 



15 



ACROSS 

1 Footballer who ate fifty per 
cent? (4,4) 

S Picked for Korea (Q 
9 Friendship with Calif ornia 


15 HerHaUe&tolnBsk. 

15 •HillSannd..-.: 

15 C.Roare&Co. 


Yorkshire Bask 15 


Is disaster (8) 

IQ Sort of circle (goes round 
' . his neck) (6) 

12 Solvent put in to enlarge the 
range (5) 

13 Misconceived in relation to 
gains? (£6) 

14 Modal of city used by Sikhs? 
( 6 ) 

16 Sound of. blow surrounds 
king in North Wales (7> 

lfl Swelter terribly in fee rhw 
. perhaps (7) 

21 Singer of islands (6) ' 

23 Heater is all righfc tfaey go 
• off in November (9) 

25 Singer trf sauce and toast (5) 

26 Clever about article, he got 
his feet wet on purpose (6)' 

27 Almost pornographic entry 
in magazine wwann eating 
out (8.6) ' 

28 Commissioner's . right .in 

Apollo’s island (6) . 

29 Lack of energy niato* Grey 

halt ( 9 ) ... 


(goes round 


15 Uoytfc Baak 

15 Megferal Baik Ltd ^ 


LONDON MONEY RATES 


Jan 9 Overnluh* 7 < * a 7 1 0* Three Six One 

mernigni Mllce Montii Manta M oaths Yct 


15 MkfiaodBak 

Momt Basking 

Hat BL of Kraft-... 
NatWesUaksUr 


15 t Honhn of British Merchant 
15 Banking & Srar flies Kobses 
15 teoddhn. * Depstt now 5.9% 
15 Saseufse 85%. Tap Tfer-£KJ,OQOF 

15 IstaR acts 128% t Mortgage 

15 . base rate. 5 Beamd rorolt 9%. 
15 Mortgage 152% -15m 


InterSunk Offer 

Intertunic Eld 

Slerl log CDs 

Local Authority Dens. ... 
Local Authority Bonds .. 
Discount MictDeps 

Comoanr Deposits 

Finance Haase Deposits 

Treasury Bills (Buy) 

Bank Bills IBuy) 

Fine Trade Bills iBuyl .. 

DollarCDs 

SDR Linked Deo. Offer. 
SDR Linked Den. Bid ... 
ECU Linked Dtp. Offer. 
ECU Linked Deo. Bid ._ 


BOOKS 


Bank Bills bell): 
w tender rate of 


The WEEKEND FT publishes a Books Page 
every week. 


6 Greeting: think of tbe end of 
October (9) 

7 Support for proud walker? 
(5) 

8 Kn i g ht and morning in 
agreeable soubriquet (8) 

11 What’s wrong with frmai* 
rule? (4) 

15 Haw fruit in fried mating 
vill go down the plug hole 
(4J5) 

17 Stem in front of ship — xnA 

■ he won't compromise! (4-5) 

18 Corns are deceitful (&5) 

20 Title of Listener with Its 
heading (4) 

21 Price to you (say) and me of 
dress(7) ■ 

22 China. animal on stank, per- 
baps (6) 

24 Far children, a lunch of ki d - 
ney (5) ; 

25 Supplying drink for mflilaiy 
companion ( 5 } 

Solution to Puzzle No.7,133 


«SSi . c e # ECB ? R3le Stwiing Export Finance Make up day December 29 

.1989 . Asrad rata far period January 24 1990 to F*£n«y.Z5 , 1990. Sctieme 1: 13.90 n't. 
SdwiM ll&. HL 16-38 p.c. fWertnce rate for Derlod D« .1,1989 to Decanljcr.29 . 1989, 


Setame IVAV. 15164 p c. Local i Authority and Finance Howes seven days' notice, others seven 
days' fixed. Finance Houses Base Rate 15^ from January 1, 1990; Bank Deposit Rates for s«m 
ar seven days notice 4 tar cent. Certificates or Tax Deposit CSerte «: Deposit £100,000 and 
Md under one nnntii 11 )» per cent; onMftreemomhs 13 percent; thrte-sli months 13 per cent; 

"'Dc-twilvt months 13 per cent; Under £100,000 Ut a ptrcwtrimS 
Oct 9,1989 , Deposits withdrawn for cash 5 per cent 


To advertise here and reach the right market 
please contact CATRIONA JAMIESON on 01-873 
3576 or 01-407. 5758 . . ' 


DOWN 

1 Servant shortage: solvers 
.. turn up (^ . 

2 Maxiirrnm audience of three 
and a pair (4^) 

3 Returning poet? (5) • 

4 Reluctant Scotsman -finds 
' Ws region? 
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CANADA 


W" Stock Mgh Ln CtgnCfisg Baton Stock High Im Cto— Ctag 


High Lam Clasa Ctag Sain Stock Mgh Low Clean Chog 


TORONTO 

2pm prices January 9 

Quotation* n era um#m merited $ 

<333 AMCA bn <31 430 420 

3058 Abmbl Pr Ji3% 13!, 13%- % 
1810 Agnieo E SS% 9% 9% + % 

11® Attn* En ieH »7+ % 

700 AJfcrt* N Slli 18% *% 

307*07 Alcan SS?'« ST 27% 

eOBOOABsnick 3101} »% 19% 
UHBOAieoit sn% uia 114 

1 Trass BCE inc 545% as% 45% + % 

24800 BCE O 109 IQS 107+ I 

W58 8CE Motol 832% 33 82 - % 

10&0 BC Sugar A £17% 17k 171* 
9C80BGHA ink M 11% + % 

12508 BP Canada saj% 20% 3)%- % 
337437 Bk Kami xn 31% 31b- b 

401960 Bk NSau 515% 10% 15%- % 

1003 Bann mb 11% 11% 

22200 BeUnerai 75 73 75- 1 

2000 Bemtodr A 517% ieC W%- % 

B740S Bonmflr B 516% 16% 16%- % 

2251C Bow VWy £1)% 13% 13% 

850 Bramaiea ci% 21b 21%+ % 

33001 Braocan A 827 28% 20% 

114930 Brfcwator 345 £35 2«5+ 1 

12328 BC Phone 118% 17% 18% + % 

6005 Bnjft&w Ji7% 171, t7% 

10200 Bmnawk $11 1Q% 104+ % 

7B3844CAE SB% 8b 8% - % 

6400 CCL B f (10 0% 10 

5B11OC*ci0tar 375 m% h% 

WO Cambnog xw 3* J4 + % 

3200 Camp Soup 521% 21% 21% - % 
88S542 Campaau f 315 268 300 + 40 

15BSS0 C Nor Wtol 400 385 400 + 6 

10700 5P|«rj jiTb 77% 17% - % 
29925 C Eapfto I 72 70 71 

10C9 CO bitoW 540% 40% 40%+ % 
103035 Cl Bh Com $31% 30% 31 - % 

16220 C Marconi 513% 13 13 - % 

18BB1 C CttJantM 519% 10% 19% 

1000 CP Form 539 % 39% 39% 

148200 CP LU 520% 26% 36 + % 
400 C Rory 57 7 7 

14908 CTire Af 524 % 24% 34%+ % 

6895 CUtU A I 521% 21% 21 %- % 
2300 CUM B 527% 21% Z*% 

41200 Cenatoax g 310 290 290 - 25 

TDOCanamAi 435 4S0 450- 20 

8369 Cantor 528% 20% 25% - % 

28 ICO Car* 519% 19% 19%+ % 

5000 Carona S27 ST ST 

2600 Cascades 55% 5% 5%+ % 

1900 Calaneae 129% 20.% 28%+ % 
646 Can Capital 511% 11% 11%+ % 
1900 CanCap A |9% 9% 9% 

600 C Guar Trg 510 10 to 

30000 Char an 55 50 50- 5 


200 CHUM B f 523% 23% 23%+% 
35210 Cinaptex £8% 7% « 

8062 CocnhKO 827% zt SI 

58000 Compukog 385 395 89B 

3308 C MCI A t 0% 0% 

3133S Con TVX 58 7% 7%- % 

UOOCraum Qas S2S 28% 29 t % 

800 Cnsm Pkg 518% 18% 16% 

HtOO Comret B 514 14 14 - % 

1500 Cs4y A 8a 27% a + % 

220855 Coram A I S10% 10% 10%+ % 

KB Coran S12 12 12 - % 

sot G rown* At $7% 7% 7% + % 
1750 Danlaon A 425 SO <20- W 

24570 Denison B t 330 385 365 

400 Dertoq 89% 9% 0% 

1406a DeUaea 524% 24% 24% 

1882 D Textile 815% 15% 15% 

5875 Domttr S12% U% 12% 

700 Oe Pom A 525% 25% 25% 

12782 Dykn A S8% 0% a% 

582S0 Echo Bay 522% 21% B 
900 £meo $11% 11% 11% 

10QQ EmptreA f 515% 15% 15% + % 
400 Enfield 55% S% 6%+ % 

11175 Equ&y&V A 430 420 420- 10 

2100 FCA toll $10% 10% 10% - % 

10300 fPI IMS 55% 8% 8% 

TOFlnTreco 7% 7% 7%-2% 

2801 Fed Ind A 513% 13% 13% + % 
2BS Fuming L $13% 13% 13% 

260100 FCIry Fin 517% 11% 111}+ % 

200 FUarathA I 58% 8% 8% 

1779 Fonts £22% 22% 22% 

3300 FourSeasn I 520% 20 20 - % 

1800 Franca 0 518% 18% 18% + % 

050 GW litll 822% 22% 22% — % 
62100 ObJbsSc 4S5 450 450 
500 Gamttll 55% 5% 5% 

238 Cam vs 811% 11% 11%- % 

10100 Gismis as a a 

4300 Gotocorp f £5 5 5 

6300 GM KWgm 811 10% 10% - % 

29200 Grafton A 1 58 0 8 

3800 Grange 285 236 235- S 

200 OL Group 820 20 20 

1700 GtW Litem 517 18% 17 + % 

3050 Orwyhnd £30 29% 23% - % 

15072 Gull Res £16% <6% 16% + % 

4120 Malay 55 48S 405 -5 

1000 Harris A 55% 5% 6%- % 

100 Hawker 825% 25% 25% 

1057 Hayes D 514% 14% 14%- % 

12350 Has* Inti 829 % 29% 29% + % 

123003 Hamu $17% 17% 17% 

1003 Hoiluigr SiJ% 12% 12% - % 
74500 Horsham ! 811% 11% <1% 

2400 H BayMn 9 ra% B% B% 

3705 H Bey Co 831% 31% 31%- % 
10520 I Masco L 837% 37% 37% - % 

25300 Imp OH A 503% 63% 82% - % 

2604 W Inca £30% 29% 30 - % 


M00 innooac S8% a% B% 

8612 Inter City S23% 23% 23% 

6386 mtememe 544% 44% 44%+ % 
71700 InvGrp 523% 3% 23% - % 

0200 Iosco $77% 77% T7% - % 

838 Ivaco *1 til 11 11 

10837 Jennock 513% 19% 19b 

32800 Laban 824 % 34% 34% 

113366 Lae Mrvlt $14 13% 14 

M03 Lafarge p S2f% 21% 21% + % 
00450 Law lew A £29% 27% 28 
829647 Laklha B 1 528% 27% 27% 

4350 Laur Or B 58% 8% 8% 

37980 LaaanU ir $10% 10% 10% 

13800 UAlaw Co $19% 15% 15% 

42920 L anvesr 522 % 22% 22%+ % 

200 MGS A S29% 23% 29% 

31790 Mac Kenzle 59% 9 9%+ % 

2ies< Macmllan Si8% 10% 18% - % 
9790 Magna A J a 7\ 8 

8139 Maritime I S1B% M% 18% 

5907 Mark Rae 810% 10% 10% 

9060 Mnneiae Sia% 10% 10% 

3087 Mean M $12% 12% 12% 

1500 Mdlnd Dty 55% 5 5% + % 

300 Minnow 518% 18 IB - % 
356S0 Mitel Gorp 300 285 300 

16805 Hobon A I 838% 38 39%+% 

369HMoora » 33% 33% 

2300 Uuseoefto 143 138 1<3+ 3 

116074 Nil 8k Can 511% 11% 11% 

24970 N Business 52 49 50+ I 

3154 MowTel Ent 516% 19% 13% 

9500 Noma A 512% 12% 12% - % 

3100 NoraiKla F 113% 13% 13% 

48879 Norsnda 824% 24 24% 

11733 Korean 526 % 90 28% 

6363 Horen A I «5% 24% 25%+ % 
1017 NC Wa £22% 22% 22% 

290288 Nor Tel 527% Z7% 27% - % 
606704 Nova 1 S8b 8% 8% 


680 NouSiCO 511% 11% 11% 

SO NOW9CO W £10% 10% 18% 

esoNumec 59% B% 9%+ % 

8600 Ocelot B t S1D% 10 n 

2100 Omega Hyd 380 356 3» 

28520 One* I 514% 14 14 - % 

10590 Osnawe A I £33% 33 33%-% 

65087 PWA Core 813% 13% 13% - % 

90710 Pgurtn A t S8% 8% 8% 

6300 PanCan P £20% 20% 28%- % 

7300 Pegasus 8:6% 18% 10% + % 

eOOPJawl At £17% 17% 17%+ % 

11456 Pioneer M 42 41 41-2 

207899 Placer Dm 522 21% 21% - % 

1500 Poce Pei 88% 8% 8% 

24000 Powr Cor I 815% 15% 15% - % 

lOOPowrFm 821% 21% 21% - % 

11900 Proviso (10 9% 10 

1000 Qua Tel SIB '*% 15% 

2000 Qusfacar A £15 15 15 + % 

62800 Ranger 57% 7% 7% 


400 Hayrack f 510% 10% 10% 

12900 Henbanea 824% 24% S4% 

4006 Rupee t 59% 9% 3% - % 

0318 Rm Atgom 522% 22% 22% 

0879 Rogers S 1 5109 ICS in 
390 Roman 59% 9% B%+ % 

235433 Royal Bnk 549% 40% 40% - % 

WlORyTrco 517% 17% 17% 

25606 SHL&yst 511% 11% >1%+ % 

0OO3NCAI 311% 11% 11%+% 

304129 SaSUMI 514 13% 14 + % 

4701 Sceptre 485 400 490- S 

SOOScnneidorA 524% 24% 24% - % 
1801 Scot Paper 517% 17% 17% - % 

8585 Seeds 1 315% 15 15%+ % 

520 Scobs C 515% 15% 15% 

10650 Seagram 8106% 706% 108%+ % 
MS Seam Can 512\ 12% 12% - % 

ZOOSnawC Bf 511 11 11 

4100 SheH Can 841% *1% 41%- % 

1B200 5henm 510 9% 9%- % 

574 Sira 512% 12% 12% 

2000 Sonora 178 170 178+ 3 

2&36 Southern £32% 32 % »% 

BSD Spar Aero t 36% 8% 8%- % 

15980 Eteioo A £20% 20% 20% 

8388 TCC Bov $13 12% 13 + % 

70410 Tet* SI 327 % 27% 27% - % 

500 Temtmc A 59% 9% 9% 

43136 ThwnGor 516% 18% 16% 

493347 Tor Dm Bk £19% 19% 19% - % 

17100 Tamar B I 534% 34% 54%- % 

5900 Total Pel 533 % 33% 33% t % 
27903 TrnARBU 514% 14% 14% + % 

55*80 TiCar PL $17% 17% 17% - % 

5741 Triton A £20% 20% 20% + % 

11205 Trtmac 58% 8% fl%- % 

55575 Tnrec A t 524% 34% 24% - % 

5373 Trtree B 527% 27% 27% 

2*904 OrUcorp A 470 485 405- 5 

3700 UnigaeaB f 390 380 390 

1008 Un Carhid S1S% 18% 18% + % 

575 U Empriae SIS 12 12 

1156 Un Corp 838% 35% 35%+ % 

56050 Verily C 30$ 300 305 + 5 

10300 Viceroy R 455 400 450 - s 

3200 NIC B I 513% 13% M% - % 
820 Wsl Fraser £16% 18% 16% 

10025 Wcoa&l E £21% 21 21%+% 

3X3 Westnun £8% 8% 6% 

3550 Weston £43% *3 43 + % 

23306 WoodwtS A 235 225 225 - 5 

$150 Xerot Can £22% 22% 22% 

I — No voting ngnb or restricted voting 
tigtita. 



JAPAN 

‘ January 9 



HIGH 

2610J5 

LOW 

4122 

AUSTRALIA 

All Ordneus 0/1/801 
All Mldm U/l/801 

1690 6 
8497 

1699.7 
860 6 

17103 

0608 

1706 8 

ess: 

(2/1/90) 

(2/7/32) 

AUSTRIA 

OnSl AriJm (3tyi2®4J 

568.18 

550 72 

54267 

55150 


(5/9/89) 

(8/7/32) 

Bread* 3E 0/1/801 

6564 14 

655383 

657250 

6596J5 

23623 

(2/1/90) 

1050 

(8/4/32) 

DENMARK 
Omdgpe S£ 0/1/83) 

364 79 

36451 

36221 

36214 


0805 20 ( 25 / 0^91 


1412.9 77W89I 
551617/4189) 



STANDARD AND POOR'S 

Cmnporat 353.79 35120 355.66 

MisrlaH 40609 404J20 40759 


3L41 3158 3L67 3LS7 35.24 


«0«-s High 2803.97 (2810.159 Low 2753.41 (275a ID 


358.76 359.60 27531 359J0 4.40 

(9/10/89) OfU 891 (9/10/89] d/6/329 

41040 411.20 318.66 4UJ0 3.62 

(2/1/90) 0/1/89) (2/1/90) (21/6/32) 

3L87 35.24 24.30 35.24 864 


NYSE Compodte 

19553 

194.64 

19629 

197.80 

Ame* UK. Veter 

331.62 

38245 

38216 

38242 

NASDAQ Composite 

458.71 

45822 

45959 

460.90 


Do* frsSuflml Dh. Yield 


S ft P bkhstrid dt». yMd 
S ft P todL Pffi ratio 


(9AQ/89) 0/1/89) (9/10/89) 0/10/74) 


(9/10/89) (25/4/42) 


(9/10/89) 01/10/72) 


Doc 29 Dec IS year ago (approx.) 

3-87 3-89 3.66 

Dec 27 Dec 20 year ego (approx.) 



NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Monday traded price on day 


TRADING ACTIVITY 

t Volume Mill 


Millions 

Jan 8' Jan 5 Jen 4 


FINLAND 

Unites Gawd (1975) 

FRANCE 

CSC Genua) (31/12/82) 
CAC 40 01/12/871 
GERMANY 
FAZ ftbjrt 01/12/58 
CCmrantuN (1/12/53) 
0AX 00/12/87} 


HONG KONO 

Ham SM But (31/7MI 


Banca Gun. Hal. (1972 ) 


JAPAN 

Kkdtd Q6J5/49) 

Toiys 5E (Tapb) (4/lftS 
2aS Sraioa (4/1/68) 

MALAYSIA 

KL5E bmmBtte 

NETHERLANDS 

CBS 7(LAa6ea.<End 1983) 

caSABakt&dl 983 ) 

NORWAY 

(Mo SE 0/1/83 

FMUPPMES 



70U2 70024 


38274.76 38712.83 
283461 286770 
3P921 MB 

56258 56636 

2622 2658 

201 J 2039 

73U6 73535 


33096405/5/89) I 2093.61(5/6/89) 


1360 64 00/1/69) 


38915.87(29/12/89) 


20SJ QtLWn 
166.7 0/3/991 


13%2t QB/U/89) I SM 62 (6/2/69) 


129L0 05/3891 
1961-fl amm 


100730 (3/4/891 844.75(11/12/891 




























































































































































40 $ 


FINANCIAL 


TIMES WEDNESDAY JANUARY 


10 1990 


3pm prices January 9 


YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 


F/Sb 


Ch-B- 
CToan Prav. 


Cfc'B* 
Qm Pm. 


High 

Law Buck Dfr.VM.6 IflOaHWr 

Law 

OiwieCkM 

MWl 

lam Stock Dh.YkLS 


- A 


t - 





40 

art BoUnC U2 

a4 

37% 

24 UK 40 

14 21 64 

35$ 

35V 

36% - 

y 

11% 

6 BohBar ,M 

9 

0% 

8% ACM n 123 

13. 

« 

?% 

0$ 

9% + 

% 

11 

8% Bond 


11% 

10% ACMIn 1J6 

11. 

382 

11$ 

11% 

11% 


24 

io Borne pram 

24. 

9y 

8' ACM M nl 01 

11. 

416 1$ 

9 

9 \ 


24 

9$ Eoncnaoze 

2*. 

11% 

ID ACM SclIS 

11. 

1524 

11$ 

11% 

11%- 

% 

38% 

27% Borden a 86 

2.7 

4% 

ev acmsp i oi 



6$ 

0% 

9V 


19% 

<3% BCahe i.40a 

79 ii 

19$ 

11% AL Lab .18 

9 10 1580 

19% 

iav 

18$ * 

% 

22% 

15% BaslEd 152 

8.1 11 

4 V 

3% AMCA .128 


9 113 

0% 

3‘j 

3% + 

% 

93 

82% BoiE pjBJS 

09 

8% 

3% AM inn 


9 300 

4 

3% 

4 + 

% 

«$ 

14 BoeEprlto 

98 

S1% 

16$ AM m pl z 


119 

18% 

16 $ 

1B% + 

$ 

34% 

25$ flowatr UO 

43 

107$ 

52% AMR 


7RK 


57$ 

SO - 

1% 

W% 

7% Brazil BOO 

58 

27 

25 AMR pf 2.67 

10. 

51 

28$ 

26V 

26V + 

V 

31% 

JIVBDbSI 190 

58 

8 V 

3$ ARa 


43 

3% 

3% 

J%- 

% 

58% 

44 BrliySg 2., 2 

38 

MV 




57% 

MV 

*7% 


39% 

2B BrhAa l«a 

3-3 

JT > 

16$ AVX J* 

,7 326239 DM V 

32$ 

33 * 

V 

39$ 

27% BrnCas 1 J7a 

44 1 

70$ 

*8V AbOto 1.40 

20 19 2576 

69$ 

88% 

80$ + 

V 

88$ 

53$ BrltPl 4J4q 

8.4 1 

18$ 

11% AbHiei g .50 


30 

11% 

11% 

ll% + 

% 


fib BrllP wl 






11% 

ii%- 

% 

24% 

levanign U8« 

58 ! 




9V 

9V 

9V- 

V 

SS 

39V BmTnl USDs 

39 12 




to 1433 

50V 

30V 

30% - 

V 

12$ 

8$ Broadln JO 

17 1. 




71 


iav 

16V 


32$ 

22$ BMP 1 08r 


15% 

6% Adobe 


ZrS 

I2g 

12% 

12$ 


32% 

23 BklyUG 194 

53 12 

20$ 

18% Adob p 1 184 

0.0 

29 

19% 

19 

19% 


29% 

2b$ BHJG DC *7 

a* 


7$ AMO 


SOM 

7$ 

7% 

7V 


18$ 

1 1 V SwnSn JS 


35 

28% AMD pi 3 

10 

2 

29% 

29% 

29% 


35% 

28$ BrwnGp Ito 



©V Advaal .id 


11 14 

7 V 

7% 

7% 


42V 

27$ Brwnfr JJ 



toV Aainl.1 2.7© 

4B 

92273 

sav 

57% 

W + 

V 

21% 

13 Brmrt .4* 

3.1 

TA 

li AFkPb J4 

iO 

913 

ii% 

11% 

11% + 

V 

30V 

20$ BrahWI 96 




A.1 

93157 

w% 

18$ 

10% - 

% 

29% 

21 % Suckaye S« 

04 ‘ 


2V Ailear 


133 

JV 

?v 

SV 



15% BunuH 1.18a 



40 AliFrd 1 J2 

27 1? 1044 

50V 

*«% 

to%- 

$ 

15% 

12 BKInv 1 72* 

14 1! 


2'%AirBFri S3 

1 a 19 97 

37$ 

MV 

36$ — 

% 

2J% 

17$ Burma 

11 

24% 



II 975 

19$ 

18% 

19 V- 

% 

»V 

21% BuriiSin ISO 

37 11 

H>$ 

18 V Alrtease 2*0 

12. 11 29 

0% 

IS% 

19% 


8$ 

7% flrirlo pl JS 

6 1 


8% A HP dpi 87 


2 

9% 

9$ 

9$- 

V 

53% 

3*VBrlFUC .610 



B4V AlnP d 9 

93 

zlOO 

97% 

87 % 

97$ + 


15$ 

7$ Bualmd 


1PT 

02 AiaP pi it 

11. 

zdD |(Q 

104%- 

% 




31 

»% Ai*P p» eja 

9J 

£370 

90 

B9V 

90 *1 

34 

26 CGI M 90 



W% 10% AlakAIr 20 
23% 15$ Aitmyln -3? 

Sl% 3S\Aib«rtD Jt 
41 lj 25$ AibCulA Jfl 
eoV r> \ AiBtsn -OT 
2a% 20% Alcan i l IS 
50% 2S%Al»Sld .84 
34 22*3 AKIiAli I 

71% SOVAtardr 


103 1 ; 


3 7 4JT !H 21% 21% 

1 8 IS 673 )9% 19 IB - I* 

0 SI 32 *7la 40$ 47 - % 

10 17 48 371; 37 V 37 V- 1 ! 

14 IB 356 S74 57 57 V 

4.B 62034 23V »V 23V 

Z4 1J 324 35 V 34V J*% - V 

3J 21 1608 30V 30V 30V 

28 27 54l 2 54% S4lj+ V 


71 AH9qCpl63l 1.8 11 S 91 V 9' 91*2 


2fi V flAlglnt 
4% 5-32 vjAlgl pr 
15V 7-l8vjAjl ptC 
41% 30V AipLud 1-20 
421; 35V AllgPw 3 18 


30 7 


38 5-16 9432 5-16 

3 V 154J4 V 

20 V V V + 1—88 

80 40 V 39V 39V- V 


16 V 9 AJIenG 
191 11% Allan pfl 75 


25 <j 15 V Align n 05a 
16V i0V AlrCap 1.49 
25 V 23 V Allah pf.53# 
27V 7V AIKJPB 

40 V 31 V AUlSgnI 180 
lOy 10 AhlMu 78a 
10V IV AVMII .73 

11% 9 V AMIO .64 

10V 9V AWIOZ n 78 
ID 0% AMIGO n.57 
10 9 AtsMP n 66 

41 Tf S3 V ALTEL il-ZP 


40V *0% 

HV 11 V- V 
16V 18V 
17V 17V- % 
15V 15V- V 
291 2«>| 24 V 24 V + V 
11 57 8% 8% 8%- *4 

4 9 11Z5B8 37V 38V »% - V 


7.7 11 80S 
16 45 12 

11 3 16V 

.3 8007 17V 

9.4 21 117 16 


7.4 

7S 


8.1 

BS 


142 10V 
272 10% 
186 10V 
175 SV 
322 BV 

384 9% 


10V 10 V — V 
BV 10 V + % 
10V 10V + V 
BV 9V- V 
BV 9V+ % 
BV »V 


19>2 10V AiraiG 
29 V 20$ Anuu 
16V 10V AmBaa 


JJ 19 413 38V 38V 38V " V 
76 


IfiV SV Aridura 
27V 10 AnidU pf 
81 7, 31 V AfnHoa 
17V 8V ABaiA 1 
81 V 81 V Amflmd 
30 28V A Bra pC.75 

39V 27 V ASIdM .32 
27 19V ABusP s 80 

21 V 17 V ACapBd 2J*e 
23 V 19 V ACapCv 2JZn 
«V 7 V ACapIn 1.10 
ii V a v ACMfl .80 
1933 5-32u|ACanl 
60V 46 ACyar 1.34 
33V »$AEI»w 2.40 
39 V 27 Am Exp 92 
22V 13V AFntnly 32 


08 

435 

02 

10% 

1BV 

18% + 

V 

24% 

18 CdnPe g .02 


3351 

22% 

22V 

22% + 

BO 





% 

574 

353 CapCttj SO 

.0 22 

104 561$ 

552 

sea - 

20 

1.7 5 

681 

12V 

11$ 


% 

54% 

31$ CapHId US 

2.1 9 

812 

51% 

50% 

50% - 

.48 

4.2 13 

45 

<1% 

11% 

ll% + 

V 

20V 

14% Capsid JIB 

14. 7 

73 

18 

'6$ 

16 


7 

175 

6$ 

6V 

«% + 

V 

14% 

12% CapM pfl 90 

12 

103 

14 

13$ 

13$ 

195 

15- 

23 

13V 

13% 

13% 
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TraYelUug by air on business? 

Enjoy readme your comp]uncoi3[y copy of the rmancW Times when 
you are travelling on scheduled fUgbis from ... 

...AMSTERDAM 

wilh British Airways. British Midland. Canadian Pacific Air. Fnraair. 
KLM. Lufthansa. Pan-Ain. SAS. Singapore Airlines. Thai Airways - 
International. Transavia w 

. . . ROTTERDAM 

with NLM . • ■ 

[ FINANCIAL TIMES \ 

■u>m » (uiiif it niwun 


FT hand delivered In Turkey 

At no extra charge, if you work in the business centres of 
Ankara, Adana. Adapazari, Antalya, fiursa. Eskisehir. 
Istanbul. Izmir, Kayseri. Kibris, Kocaeli. Manisa, Mersin. 
Samsun. Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Gurel for details. 
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tart of interim 
results season 
dampens mood 


Wa3 Street 


THE START of the quarterly 
results season kept most inves- 
tors on the sidelines on Wail 
Street, as fears of nasty earn- 
ings surprises offset hopes of 
reaching a new high in the 
□ear future, writes Anatole 
Kaletsky ir. New York. 

Most equity prices opened 
slightly down on profit-taking 
after the late rally on Monday, 
which had left the Dow Jones 
Industrial Average up 21.12 
points. By late morning, how- 
ever. the buyers were showing 
renewed interest, especially in 
technology stocks, but at 2 pm. 
the Dew was down 4.05 at 
2.790.32. after encountering 
resistance just above the 2^300 
level. 

!n spite of the gain in the 
Dow-, which was matched by 
other market averages, ana- 
lysts continued to express dis- 
appointment at the lack of 
breadth in this month’s rally. 
Declines continued to outnum- 
ber gains by a narrow margin 
throughout the morning and 
volume was moderate, with 
S8m shares traded by 1.15 pm. 

Equity investors received no 
guidance from the bond mar- 
ket. where prices remained vir- 
tually unchanged along the 
entire length of the yield 
curve. The Treasury’s bench- 
mark long bond was quoted at 
100& down £ to yield 8.08 per 
cent. Federal Funds traded 
throughout the morning at 8 Vi 
per cent and showed no reac- 
tion to a $2bn round of cus- 
tomer repurchase agreements 
executed by the Federal 
Reserve. 

Most blue chip stocks were 
little changed outside the 
resurgent technology sector. 
Philip Morris was up $'/■ at 
$41 '/« in heavy trading and 
Coca-Cola rose $% to $77 V«. 
IBM also traded within a nar- 
row range, rising only $% to 
3100%. but other computer and 
semiconductor stocks saw 
more lively activity. 

Digital Equipment advanced 
$1% to $89%. Texas Instru- 
ments rose $% to $36% and 
Intel gained $1% to $37%, 
adding to a $% gain on Mon- 
day. Intel's bigger-than-average 
advance was attributed to the 


company’s announcement of a 
new mini-supercomputer on 
Monday. 

The same announcement 
came as a severe blow to Cray 
Research, the world's leading 
supercomputer manufacturer, 
which fell Sl’4 to $37%. after 
losing $2% the day before. 
Some computer analysts said 
Intel’s new product would have 
no impact on Cray's market for 
much more powerful and 
expensive machines, but inves- 
tors seemed unimpressed and 
trading In Cray shares was 
four times busier than on an 
average day. 

International Paper was the 
biggest company to report 
fourth quarter results yester- 
day. IP fell $% to $56%. Other 
commodity industrial produc- 
ers were also narrowly mixed. 

Paramount Communications, 
which reported an operating 
loss or 11 cents a share in the 
fourth quarter, compared with 
a profit of 66 cents the year 
before, fell $% to $50%. 
MGM-UA, which cut its net 
loss before extraordinary items 
to 7 cents a share from 78 
cents, advanced by $% to 
$15%. 

The only special situation of 
note was UAL, which 
announced that it was asking 
First Boston to come up with a 
plan for a leveraged capitalisa- 
tion. The shares gained $7% to 
$164. in spite of the fact th8t 
both the pilots and the flight 
attendants’ unions expressed 
opposition to a restructuring 
which did not give employees 
partial control of the group. 


Canada 


SLUGGISH turnover left 
Toronto stocks slightly higher 
in early trading, with the com- 
posite index up 2.5 at 3,973.6. 
Advances were leading 
declines by 96 to 82- 
Cam peau gained 15 cents to 
C$2.75. 


SOUTH AFRICA 

PROFIT-TAKING in mining 
shares emerged in Johannes- 
burg after Monday's sharp rise. 
The JSE Industrial index, how- 
ever. gained 33 to another 
record of 2.966. 


EUROPE 

Record highs bring spice to a mixed continental bag 


THE Continent was peppered 
with record highs yesterday, in 
trading influenced by activity 
abroad and political develop- 
ments at home, unites Our 
Markets Staff. 

FRANKFURT saw er.d-1989 
patterns repeat themselves as 
prices followed heavy over- 
night buying of German shares 
by Japanese traders in Tokyo. 
At mid-session, the FAZ index 
hit a record of 776.08, up 9.77. 
and the DAX index rose 
another 22.70 to L865.94. 

Turnover was a near-record 
DMl2.9bn. Banks and carmak- 
ers, some of which are listed in 
Tokyo, led the market with 
Deutsche Bank up DM24.50 at 
DM857.50 and Daimler DM22 
higher at DM859. 

In the engineering sector. 
Linde climbed DM12 to DM900 
and KHD rose DM9 to DM252, 
but there were some drop-outs 
as Mannesmann, which posted 
strong gains in December, fell 
DM4.50 to DM362.50, and Deut- 


sche Babcock eased DM2.20 to 
DM229 JO on fears of a drastic 
dividend cut for fiscal 1989. 

Another area of specific con- 
cern was the computer group 
Nixdorf, which tumbled 
DM16.50 or 5 per cent to 
DM292.50 after a DM6.50 drop 
on Monday, following uncon- 
firmed press reports of a 
DMlbn loss for 1989. 

STOCKHOLM welcomed a 
Cabinet reshuffle, which 
suggested that the Government 
was relaxing its policy on 
reducing nuclear power. 
Shares rose in busy trading, 
with the AfiSxsvSrlden General 
index up 22.7, or 1.8 per cent, at 
1,314.8. Turnover was SKx646m, 
up from Monday's SKr438m. 

The transfer of responsibility 
for energy from Environment 
Minister Birgitta Dahl, who 
supports the phasing out of 
nuclear power, to Mr Rune 
Molin was seen as positive 
news for industry. Companies 
which consume a large amount 


or electricity, such as those in 
the forestry sector, made 
strong gains, with the paper 

and pulp company MoDo rising 
SKrl2 to SKT310. 

Ericsson, the telecommuni- 
cations group, gained SKr9 to 
SKr939 in the day’s largest 
turnover of SKr69m. It said on 
Monday that it had won an 
order for its AXE telephone 
exchange system from India. 

PARIS began nervously bat 
recovered to end marginally 
higher. The prospect of higher 
interest rates still hung over 
the market, but sentiment 
improved somewhat as the 
French franc held steady and 
as CGE, which led Monday’s 
falls, levelled out. 

Volume was estimated at a 
fairly subdued FFr2. 7bn, sug- 
gesting that the predominant 
tone was one of caution. 

The CAC 40 index closed 1.33 
higher at 1,970418. CGE, a sig- 
nificant component of the 
index, fell a further FFr7 to 


FFr526 after FFr18 on Monday, 
but it closed above its day's 
low of FFr521. Much of Mon- 
day’s selling came from the US. 
apparently on rumours of a big 
rights issue, but yesterday 
those rumours faded. 

Groupe Vlctoire fell heavily 
for a second day, down FFr210 
at FFrLSIO, after the guaran- 
teed price for minority share- 
holders to sell their stakes to 
Suez expired last Friday. 

Eurotunnel moved up 
FFr3.30 to FFr66.15 following 
Monday’s progress in resolving 
the fin a nfing problems of the 
Channel tunnel project 

AMSTERDAM was relieved 
to have some corporate news 
to respond to. and shares ral- 
lied by about 1.5 per cent The 
CBS tendency index was up 13 
at 1185 in moderate turnover 
worth FI 780m. 

Press reports that Elsevier 
and VNU, the publishers, were' 
discussing taking a stake in 
RTL-Veronique, a new com- 


mercial television station, sent 
their shares up FI 2.50 to 
FI 82.50 and FI 4450 to FI 1U.50. 

Nijverdal-Ten Cate, the plas- 
tics and textile group, rose 
FI 3-70 to F19&20 for a two^iay 
jump of 10.7 per cent on its 
better 1988 profit forecast. 
Ahrend, the office furniture 
company, gained FI 10 to 
FI 265.50, a two-day rise of 11 
per cent, on speculation that 
Bdhrmann Tetterode was rais- 
ing its 5L5 per cent stake. 

Philips added Fll to FI 46.70 
after reporting a strong 
improvement in 1989 profits. 

MILAN again edged up, the 
Comit index closing 0.76 h i ghe r 
at 702.83 as foreign d emand for 
bank shares offset some selling 
of industrial blue chips. 
Renewed, confidence in Ita l ian 
economic prospects after the 
lira's move to the narrow EMS 
hand left Banco di Roma L89 
higher at 12,350, BCI up L141 
at L5-260 and Nuovo Banco 
Ambroslano L131 better at 


L5.020: 

ZURICH lost momentum 
after a good start, and the 
Credit Suisse index closed 3.4 
higher at 629.2. Foreign inves- 
tors took profits and there 
were reports of some switching 
into Frankfurt. 

Tn c hemicals , Roche certifi- 
cates added SFrlO to SFr3,680 
before news that 1989 turnover 
rose by 21 per cent, and that 
profits should rise by a sub- 
stantially higher margin. 

VIENNA rose to record lev- 
els, as domestic and local 
investors carried on with Mon- 
day's buying spree. The bourse 
index gained 15.09, or 2.6 per 
cent, to 589J5, passing the pre- 
vious peak set on January 3. 

ISTANBUL continued to 
surge, climbing 198 points, or 

7.8 per cent, to 2,739.55 on the 
stock exchange index, its sec- 
ond consecutive record. 

COPENHAGEN reached 
another record high, with the 
bourse index up 0.28 at 384.79: 


Currency moves hold key 
to varied fourth quarter 


By Alison Maitland 

E XCHANGE rate move- 
ments played a leading 
role in the fourth quar- 
ter performance of world 
equity markets, as European 
currencies rose strongly 
against the dollar and sterling. 

As a result, sterling and dol- 
lar investors made the bulk of 
fheir gains in continental 
Europe from currency rather 
than share price movements. 
The FT-Actuaries index for 
Europe excluding the UK rose 
by a meagre 1.9 per cent in 
local currency terms, but the 
sterling advance was 11.5 per 
cent and the dollar gain was 
113 per cent. 

During the quarter, Euro- 
pean currencies, weighted by 
their stock markets' capitalisa- 
tion, rose by 5.4 per cent 
against the pound and by 5.2 
per cent against the dollar, 
according to figures from 
County NatWest WoodMac. 
The D-Mark alone rose 10.8 per 
cent against sterling. 

Among the most notable 
European market performers. 
West Germany advanced by 11 
per cent in local terms and 23 
per cent in sterling and dollar 


terms, while Denmark gained 

9.7 per cent in local terms and 
nearly 22 per cent in sterling 
and dollar terms. 

Austria was up just 2 per 
cent in local currency terms, 
but 13 per cent in sterling and 
dollar terms. 

A similar story can be told of 
South Africa, where the finan- 
cial rand rose by 12 per cent 
against sterling and the riniiar 
during the fourth quarter. As a 
result. South Africa's already 
strong advance of 10.8 per cent 
in local currency terms was 
translated into sterling and 
dollar gains of 24 per cent 

The currency effect worked 
against sterling and dollar 
investors in the Pacific Basin, 
however, largely because of the 
weakness of the yen - down 

2.8 per cent against sterling 
and 23 per cent against the 
dollar. The Japanese market 
added 5.9 per cent in yen 
terms, but that was reduced to 

2.9 per cent in sterling and 2.8 
per cent in dollar terms. . 

Thus the Pacific Basin index 
rose 5.4 per cent in local terms 

- the test performing region 

- but only 2.7 per cent in ster- 
ling and 2.6 per cent in dollar 
terms. Some other Pacific cur- 
rencies, however, rose against 


the dollar and sterling — with 
the result that a local currency 
loss of 1.9 per cent In the 
Pacific ex-Japan Index was 
trimmed to a fall of 0.6 per cent 
In sterling and 0.7 per cent in 
dniiiir terms. 

The dollar was up a fraction 
a gainst the pound during the 
quarter, so that sterling inves- 
tors gained 0.9 per cent in the 
US market, against a local cur- 
rency rise of 0B per cent; and 
dollar Investors made SB per 
cent in a UK market that rose 
39 per cent 

T he local cur r e ncy World 
index put on just 3.2 
cent compared with a 
strong advance of 8.9 per cent 
in thp third quarter and a gain 
of 59 per cent in the final quar- 
ter of 1988. 

The strongest market was 
Malaysia, which climbed 129 
per cent followed by West Ger- 
many (11 per cent) and South 
Africa (109 per cent). The poo- 
rest performers were New Zea- 
land (-12.8 per cent) and 
Spain (- 10.6 per cent). 

As the table shows. West 
Germany's share of world capi- 
talisation rose sharply during 
the quarter, from 3.11 per emit 
to 3.72 per cent 


FT-ACTUARIES world indices quarterly valuation 

The market capitalisation of the national and regional markets of the FT- Actuaries World indices 
as at DECEMBER 29, 1989 are expressed below in millions erf US dollars and as a percentage ol 
the World Index. Similar figures are provided for the preceding quarts. 

The percentage change lor each Dollar index value since the end of the calendar year ts aiso 


provided. 


NATIONAL AM) 
REGIONAL MARKETS 
(Figures In parentheses 
show number ot stocks 
per grouping) 

Market 

capitalisation 

ssat 

DECSJBER 29, 1S99 
(USSm) 

% 

Of WorW 
Index 

Market 
capitalisation 
as at 

SEPTEMBER 29/1989 
(USSm) 

% 

of World 
Index 

% 

change in 
S Index since 
DECEtfflER 30. 1968. 
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Austria (19) 
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France (126) — ......... 
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282461.6 
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3130654.1 

7823.0 

6432.0 

106557.9 

10118.1 

6112.4 

14426.5 

56320.6 
740053 
276903 
85720.1 

668392.3 
23553763 

1.33 

0.13 

0.68 

237 
0.32 
0.05 

238 

3.72 
0.68 
0.13 
1.50 

■ 41.52 
' 0.10 
0.08 
1.40 
0.13 
0.08 
0.19 
0.74 
0.96 
036 
1.13 

8.73 
31.04 

1004853 
89223 
" 470873 
156904.4 
195043 

3212.0 

’ 1901823 ’ 
227033.3 
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0.12 
0.65 
2.15 
037 
0.04 
2.61 
3.11 
0.71 
0.12 
1.49 
41.59 
- 0.09 

0.08 
1.30 
0.16 
0.07 
0.18 
0.63 
1.04 
0.36 
1.13 
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31.9S 
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+ 40.65 
+4.77 
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+ 15.63 
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+ 101.10 
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+41.66 
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® The Financial Times Limited, Goldman. Sachs & Co. and County NatWest Securities Limited. 1987 


ASIA PACIFIC 

Weaker yen and bonds undermine Nikkei 


Tokyo 

SHARE prices dropped in 
Tokyo yesterday as investors 
took fright in the face of fur- 
ther weakness in the yen, a 
sharp drop in the bond market 
and rumours of yet another 
political scandal, writes 
Mickiyo Nakamoto in Tokyo. 

Volume was thin, indicating 
that the fall came because of a 
Lack of buying, rather than as 
a result of panic selling. At 
543m shares, turnover barely 
rose above the 520m traded on 
Monday. 

The Nikkei average fell 
below the 38,000 mark, dosing 
343.50 lower at 37,951.46. It had 
peaked at 38,296.63 before 
plunging more than 500 points 
to a low of 37,729.85. Declines 
outnumbered advances by 606 
to 306. with 207 unchanged. 
The broader Topix index lost 
16.87 to 2,817.24 and, in Lon- 
don. the ISE/Nikkei 50 index 
fell 2.32 to 2,108.21. 

The fall in the bond market 
was a heavy blow. “Investors 
are not likely to buy actively 
on the stock market unless the 
bond market stabilises," said 
Mr Shoin Yokoyama at Credit 
Suisse investment Advisory 


Co. He warned that equities 
were likely to enter a danger 
zone iT bond prices fell further. 

The yen’s persistent down- 
trend was another concern. 
With national elections in Feb- 
ruary. the currency is not 
likely to see much support for 
some time. Talk emerged of 
another increase in the official 
discount rate, following a rise 
on Christmas Day. Selling in 
arbitrage with the futures mar- 
ket also contributed to the Nik- 
kei's fall. 

In addition, the market’s 
nerve was tested by rumours 
that a leading member of the 
ruling Liberal Democratic 
Party had been arrested for 
alleged suspicious stock trad- 
ing activities; the suspected 
politician denied the specula- 
tion. 

In this environment, equity 
interest moved from the first 
section to the second section of 
the stock market, and to the 
over-the-counter market where 
trading has been buoyant 
recently. 

On the first section, interest 
was seen in smaller companies 
which had underperformed or 
had good fundamentals. Fuji 
Electric, a heavy electric 
machinery maker, topped the 


actives list with 15.1m shares 
and gained Y20 to YL260. It 
was favoured for its strong 
sales record this year and was 
regarded as a laggard. 

Sanyo Electric was second 
most active with a volume of 
10.3m shares. It rose Y10 to 
Y1.030. Sanyo has been popular 
for its plans to manufacture 
refrigerators and compressors 
in the Soviet Union and video 
cassettes in East Germany. It 
was also pursued as a low- 
priced issue. 

Osaka saw a 98.42-point 
decline to 38,785.35 in the OSE 
average; volume remained 
sluggish at 48m shares, 
although this was better than 
the 35.9m traded on Monday. 


Roundup 

GOOD and bad news were in 
contention yesterday as the cut 
in the US prime rate, which 
lifted some Pacific Basin mar- 
kets, was followed by the foil 
in Tokyo share prices. 

HONG KONG saw its heavi- 
est trading in more than three 
weeks on the US news and on 
rumours that Peking’s martial 
law may be lifted before Chi- 
nese new year in late January, 
but early gains were eroded by 


the drop in Tokyo. The Hang 
Seng index closed 5.92 up at 
2JJ22.16, after a gain of 22 in 
the first 15 minutes of trading. 

Turnover was HKSl.lbn, 
against HK$465m on Monday, 
about a third of yesterday’s fig- 
ure represented the unwinding 
of cross-holdings between 
major shar ehold ers of Allied 
Properties (HK) and Toms on 
Investment. 

TAIWAN fluctuated after 
reports of financial difficulties 
in the Hung Yuan group, the 
biggest underground invest- 
ment house. The weighted 
index opened 275.23 down at 
9,689.49, rebounded nearly 400 
to 10,075.64 by noon and 
slipped later to end 159.32, or 
L6 per cent, lower at 9,805.40. 

Hung Yuan denied that it 
had problems. Volume rose to 
792m shares and NT$120bn 
from 777m and NTS 113 bn. 

AUSTRALIA eased as waver- 
ing hopes on domestic interest 
rates and the absence of off- 
shore buying left the All Ordi- 
naries index another 9.1 lower 
at 1,690.6. Volume was about 
average. 

NEW ZEALAND saw the 
Barclays index lose another 
29.97 to 2,005.90 in very light 
trading. 
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Figures in parentheses 

US 

Day's 

Pound 

Local 

□ay's change 

Gross 

US 

Pound 

Local 



Year 

Dollar 

Change 

Sterling 

Currency 

"b local 

Dlu. 

Dollar 

Sterling 

Currency 

iaaa/90 

1983/90 

ago 

per grouping 

index 

% 

Index 

Index 

currency 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

Australia |84| 

155.52 

-0.8 

139.45 

131.63 

-0.7 

5.18 

156.77 

141.89 

132.58 

160.41 

128.28 

146.06 

Austria (IS) 

21034 

+ 3.1 

189.05 

182.86 

+ 1.4 

1.33 

204.59 

185.18 

160 38 

210.84 

92.84 

94.62 

Belgium (63) 

159.17 

+ 0.9 

142.72 

137.58 

-0.4 

4.04 

157.71 

142.75 

138.07 

159.17 

125.58 

131.76 

Canada (120) 

152 48 

-0.5 

136.70 

128.06 

-0.4 

3.13 

153.15 

138.62 

128.59 

154.17 

124.87 

128.53 

Denmark (36) 

246 77 

+ 1.1 

221.26 

217.74 

+ 0.3 

1 44 

244.09 

220.93 

217.11 

246.77 

16S.35 

157.93 

Finland (26) 

137 30 

+ 0.8 

123.11 

114.85 

+ 0.1 

2.43 

136.14 

123.22 

114.71 

159.16 

118.63 

126.35 

France 1 125) 

156.40 

-0.5 

140.23 

139.59 

-1.3 

2.70 

157.12 

142.21 

141.47 

157.97 

112.57 

116.22 

West Germany (96j 

129.58 

+ 2.2 

116.19 

.112-44 

+ 1.5 

1.87 

126.81 

114.78 

110.82 

129.58 

79.58 

88.01 

Hong Kong (48) 

116.51 

-0.8 

104.47 

116.85 

-0.8 

488 

117.43 

106 29 

117.79 

140.33 

88.41 

116.74 

Ireland (17) 

< 196.69 

+ 1.6 

176.36 

175.35 

+ 0.6 

2.48 

193.67 

175.29 

174.31 

198.69 

125.00 

127.19 

Italy (96) 

101.86 

+ 1.3 

91.34 

95.07 

+ 0.2 

2.40 

100.59 

91.04 

94.90 

101.88 

74.97 

84.22 

Japan (455) 

193.71 

-0.2 

173.69 

176.39 

+ 0.0 

0.46 

194.18 

175.76 

176.44 

200.11 

164.22 

192.92 

Malaysia (36) 

234.29 

+ 0.1 

210.08 

243.81 

+ 0.0 

2.19 

233.98 

211.78 

243.89 

236.69 

143.35 

147.21 

Mexico (13) 

334.64 

+ 1.3 

300.05 

982.74 

+ 1.3 

0.53 

330.46 

2S9.11 

970.11 

334.64 

153.32 

160-58 

Netherland (43) 

144.06 

+ 0.2 

129.17 

123.87 

-0.5 

4.31 

143.82 

130.17 

124.49 

145.66 

110.63 

111.85 

New Zealand (18) 

74.44 

-0.3 

68.74 

65.97 

-0.5 

5.34 

74.65 

67.57 

66.28 

88.16 

62.64 

68. S3 

Norway (24) 

214.74 

+ 0.3 

192.55 

189.24 

-0.5 

1.44 

214.01 

193.71 

190.19 

214.74 

139.92 

147.93 

Singapore (26) 

187.46 

+ 0.8 

168.08 

163.70 

+ 0.2 

1.78 

185.94 

168.29 

163.38 

167.46 

124.57 

130.75 

South Africa (60) 

207.47 

+ 2.2 

186.03 

163.42 

+ 3.1 

3.46 

203.01 

183.75 

158.48 

207.47 

115.35 

115.35 

Spam (43) 

163.85 

+ 0.1 

146.92 

135.30 

-0.1 

3.90 

163.77 

148.23 

135.48 

169.75 

143.14 

146.37 

Sweden (35) 

204.29 

+ 20 

183.17 

185.38 

+ 1.2 

1.85 

200.30 

181.30 

183.25 

204.29 

138.45 

144.57 

Switzerland (62) 

96.90 

+ 0.7 

86.89 

91.52 

-0.1 

1.95 

96.25 

87.12 

91.62 

96.98 

67.81 

78.02 

United Kingdom (306).... 

163.94 

+ 0.5 

146.99 

146.99 

-0.5 

4.27 

16315 

147.67 

147.67 

163.94 

133.28 

134.70 

USA (542) 

143.77 

+ 0.4 

128.38 

143.17 

+ 0.4 

3.27 

142.55 

129.03 

142.55 

146.29 

112.13 

114.42 

Europe (991) 

146.59 

+ 0.7 

131.44 

129.75 

-0.1 

3.27 

145.50 

131.70 

129.90 

146.59 

112.63 

114.21 

Nordic (121) 

19584 

+ 1.4 

175.60 

168.14 

+ 0.6 

1.68 

193.11 

174.79 

167.15 

195.64 

137.95 

141.15 

Pacilic Basin (667) 

189.41 

-0.3 

169.83 

17240 

-0.1 

0.70 

189.91 

171.89 

172.51 

194.72 

160.44 

187.87 

Euro- Pacific (1658) 

172.48 

+ 0.1 

154.65 

155.39 

-0.1 

1.59 

172.33 

155.98 

155.52 

174.18 

141.56 

158.37 

North America (662) 

143.63 

+ 0.4 

128.78 

142.22 

+ 0.4 

3.26 

143.03 

129.51 

141.67 

148.66 

112.79 

113.17 

Europe Ex. UK (685) 

134.66 

+ 0.9 

120.74 

119.19 

+ 0.1 

260 

133.43 

120.77 

119.05 

134.66 

96.30 

101.17 

Pacific Ex. Japan (212)... 

137.73 

-0.6 

123.49 

122.70 

-0.6 

4.71 

138.56 

125.41 

123.47 

140.05 

111.93 

127.51 

World Ex. US (1851) 

172.22 

+ 0.1 

154.42 

154.81 

-0.1 

1.68 

172.06 

155.73 

154.89 

173.77 

141.49 

156.91 

World Ex. UK (2087) 

160.48 

+ 0.2 

143.89 

151.23 

+ 0.2 

1.95 

160.20 

145.00 

150.99 

162.00 

139.98 

141.18 

World Ex. So. Af. (2333).. 

160.48 

+ 0 2 

143.89 

150.71 

+0.1 

2 15 

160 18 

144.99 

150.59 

161.84 

136.67 

140.74 

World Ex. Japan (1938)... 

145.37 

+ 0.5 

130.35 

137.69 

+ 0 2 

3.32 

144.65 

130 92 

137.43 

145.52 

114.51 

115.38 

The World Index (2393)... 

ieo.76 

+ 0.2 

144.15 

150.79 

+ 0.1 

2.16 

160.44 

145.22 

150.64 

162.05 

136.66 

140.58 
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